
IN MEMORIAM

R o s ie  E .  R ing , 
k n i t t e r ,  d ie d  of 
a c c id e n ta l  d ro v m -  
ing Ju n e  1. She 
h a d  o p e r a t e d  k n i t 
t ing  m a c h in e  s in  
P l a n t s  #1, #2 and  
#7 s in c e  1948.

M r s .  R ing is  
s u r v iv e d  by  h e r  
h u s b a n d ,  Jo e  H e n r y  
R ing; a  son ,  R o b e r t  
R ing; (both of H igh 
P o in t )  a n d  t h r e e  
s i s t e r s .

M r s .  S a l l ie  
K in g ,  f o r m e r  e m 
p lo y ee  who w a s  r e 
t i r e d  in  1957, d ie d  
J u ly  6. She w as  
l iv in g  w ith  h e r  
s i s t e r  in  E l l e r b e ,  
N o r th  C a r o l in a ,  a t  
the  t im e  of h e r  
d e a th .  She w a s  a  
h o s i e r y  l o o p e r  fo r  
m o r e  th a n  50 y e a r s  
and  she  loo p ed  in  
A d a m s - M i l l i s  p la n t s  
fo r  25 y e a r s .

ECONOMICS

Q. W hat i s  m e a n t  b y  a  p r o f i t  sq u e e z e  ?
A. A p r o f i t  s q u e e z e  o c c u r s  w h en  h ig h  

o p e r a t in g  c o s t s  e i t h e r  e l im in a te  
o r  s e v e r e l y  c u r t a i l  a  c o m p a n y 's  
p r o f i t  m a r g i n  and  i t  c an n o t  r a i s e  
the  p r i c e  of i t s  p ro d u c t  w ith o u t  
p r i c in g  i t s e l f  ou t of the m a r k e t .

Q. W hat i s  the  h e a v i e s t  o f  the  o p e r 
a t in g  c o s t s  ?

A. W a g e s  p a id  to e m p lo y e e s  r e p r e 
s e n t ,  b y  f a r ,  the  h e a v i e s t  o f  the  
o p e r a t in g  e x p e n s e s —  a c c o u n t in g  
fo r  a b o u t  80 p e r  c e n t  of  the  c o s t  
of i n d u s t r i a l  e x t a b l i s h m e n t  o p e r 
a t io n .

Q, A re  p r o f i t s  im p o r t a n t  to  e c o n o m ic  
w e l l - b e in g  ?

A. P r o f i t s  and  th e  hope of p r o f i t s  a r e  
a m o n g  the  v i t a l  f o r c e s  o f  o u r  f r e e  
e n t e r p r i s e  s y s t e m .  W hen p r o f i t s

a r e  h ig h ,  a s  the  r e c o r d  sh o w s ,  we 
h av e  "good  t i m e s "  a n d  th e r e  a r e  
p le n ty  of  j o b s .  W hen p r o f i t s  a r e  
low we h av e  r e c e s s i o n s  and  u n 
e m p lo y m e n t .

Q. Shou ld  a n  e m p lo y e e  be c o n c e r n e d  
a b o u t  the  p r o f i t a b i l i t y  of the  c o m 
p a n y  fo r  w h ich  he w o r k s  ?

A. O b v io u s ly ,  s in c e  h i s  v e r y  jo b  i s  a t  
s t a k e .  The peo p le  who h av e  r i s k e d  
t h e i r  s a v in g s  to  f in a n c e  the  c o m 
p a n y  c a n n o t  be e x p e c te d  to  c o n 
t inue  to  p o u r  m o n e y  in to  i t  u n l e s s  
th e r e  i s  a  r e a s o n a b le  e x p e c ta t io n  
o f  p r o f i t .

Q. Do p r o f i t s  go o n ly  to  a  few ?
A. O n the c o n t r a r y  th e y  a r e  w id e ly  

d i s t r i b u t e d .  M o re  th a n  17, 000, - 
000 p e o p le  a r e  s h a r e h o l d e r s  in  
A m e r i c a ' s  c o r p o r a t i o n s  and 
the  d iv id e n d s  th e y  r e c e i v e  a r e  
p a id  ou t  o f  the  p r o f i t s  th e s e  c o r 
p o r a t io n s  e a r n .

Q. How m u c h  do i n d u s t r i a l  c o m p a n ie s  
m a k e  ?

A. M a n u fa c tu r in g  c o r p o r a t i o n s  h a d  a n  
a v e r a g e  p r o f i t  of b u t  3. 2 p e r  c e n t  
on the  s a l e s  d o l l a r  in  1961.
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