
Thursday , October 16, 1969
-’    ______________________________________ M aroon and Gold Page 3

Auditof  SGAFunds Released
Audit Expiamed
To: Student Body, Elon 

College 
From : Special Com m ittee 

on SGA Audit 
Re: Audit of SGA Finan­

c ia l R ecords

In August, 1969, Dr. 
Danieley rece iv ed  a peti­
tion signed by m ore  than 
20 students requesting  a 
com plete re p o r t  and audit 
of Student Government 
f inances. A com m ittee  
was appointed to make a 
study of the SGA reco rd s  
fo r the 1968-69 fisca l 
y ea r  and 1969-70 to date. 
The Executive Com m ittee 
of the Board of T ru s tee s  
ag reed  that the college 
would not par tic ip a te  in 
the collection of SGA fees 
until a f te r  the com m ittee  
com pleted i ts  work and a 
re p o r t  was available 
which would answ er s tu ­
dent questions regard ing  
specific  expenditures 
which had becom e the 
subject of gossip  and a c ­
cusation.

M r. Roy Apple, a lo­
cal C ertif ied  Public Ac­
countant, was h ired  to 
make an audit of the 
books. He subm itted  his 
rep o rt  to the Com m ittee 
on Septem ber 8. His 
s ta tem en ts  showed the 
annual re c e ip ts  and d is ­
b u rsem en ts  in so fa r  as the 
re c o rd s  and available in ­
form ation m ade such a

p resen tation  possible. He 
found that very  few t r e a ­
s u r e r 's  re p o r ts  had been 
made, o r ,  if made, could 
not be located. The ones 
that were made available 
w ere inform ative only to a 
lim ited  degree. There 
was no com parison with 
the budget; no y e a r - to -  
year  data; no re g u la r  a c ­
countability fo r e ith e r  r e ­
ceipt o r  d isbursem ents 
of funds—eith e r checking 
account funds o r  petty 
cash  funds; no consisten ­
cy of form o r  continuity 
of data; and no re p o r t  of 
unpaid debts. He found 
that the re  was no o rderly  
tra n s fe r  of the t r e a ­
s u r e r ’s responsib ilities  
and re c o rd s  — the only 
recognizable step  in such 
a tr a n s fe r  was the execu­
tion of a new signature  
c a rd  at the bank where 
the Association checking 
account was m aintained. 
The poor quality o f  the 
basic  re c o rd  -  keeping 
system  contributed to the 
deficiencies. His repo rt 
showed that funds co llec t­
ed by the SGA w ere held 
in the SGA office for an 
indefinite period  of 
tim e — often without s e ­
cu rity , before being de­
posited in the bank. The 
Association received 
funds from  o ther sou rces  
such as  new spaper ads 
and sa le s  of tickets  to

ce rta in  events which it 
sponsored. Those funds 
were accounted for in a 
m anner just as  inade­
quate as  fo r student gov­
ernm ent fees . The funds 
lost th e ir  identity, in the 
p resen t sy s tem , when 
they becam e in term ingled  
with o ther funds.

The basic  monthly te l ­
ephone cost was approx­
im ately  $40; the b ills  paid 
during the period  of'M r. 
Apple s examination of­
ten amounted to twice that 
amount because  of long 
distance ca lls  being 
made. Some effort had 
been m ade to identify the 
person  making the toll 
ca lls  and som e co llec ­
tions had been obtained. 
None of the invoices o r  
rece ip ts  p resen ted  to M r. 
Apple gave evidence that 
the payment of the bill 
was au thorized  by the As­
sociation P res iden t.

M r. Apple s ta ted  that 
his examination was not 
made in accordance  with 
generally  accepted  audit­
ing s tandards  inasm uch 
a s  he used data of un­
ce rta in  re liab ili ty  and 
which he was unable to 
verify  sa tis fac to r ily .

Based on M r. Apple's 
re p o r t ,  the com m ittee  r e ­
commended on Septem ber 
8 that the SGA fees be 
collected  on reg is tra tio n  
day but that the money be 
held in a sp ec ia l deposit 
until the com m ittee  could 
com plete i ts  re p o r t  and 
recom m endations. Out­
standing b ills  on hand as

Formalized Plan of Budget
P erso n a l S erv ices: 

S a la ries

F orm alized  Plan of Budget
(Candidates subject to 
Senate Approval)

Supplies and Expense:
Audit
C oncerts
Dances
Film P u rc h a se s  and Rental 
F low ers
Laundry and Dry Cleaning
M aintenance
M em bersh ip
Prin ting  and Stationery
Publicity
Receptions and Other Open Entertainm ent
R em em brances
R epairs
Social Security  Expense 
Speakers (H onoraria  and Subsistence) 
Supplies and O ther Expense (Non-personal 

and non-en te rta inm ent -  closed) 
Telephone and Telegraph 
Travel -  B uses 
Uniforms

R estric ted :
Gifts (To be given only to sp eak ers  

whose se rv ic e s  a re  g ra tis )  
E n terta inm ent -  Closed 
P ersonal:

Tux R entals 
Equipment

(P residen t and C hairm an may 
use d iscre tion  in t ran sfe rr in g  
unused balances within this 
b racket of object c lassifica tions).

(Increases  subject to approval by 
Senate, only. P res iden t and Com ­
m ittee  C hairm an may tra n s fe r  
unexpended balances out to 
o ther Supplies and Expense and 
Equipment ca tagories .)

The Com m ittee  recom m ends that the budget fo r the LIBERAL ARTS FORUM be 
as follows:

l i b e r a l  a r t s  FORUM:
Open E n terta inm ent (Receptions — Available to a ll students)
Spc^akers:

H onoraria  
Hosting Expense:

Local tran sp o rta tio n  (per m ile  basis)
Student C hairm an of the L iberal A rts Forum ; faculty adv ise r  of L ibera l 
A rts  Forum ; speaker (and wife); rep resen ta tiv e  from the app rop ria te  de­
partm en t of the sp e a k e r 's  field 

T ravel and Subsistence 
R estric ted :

Gifts (To be given only to sp eak e rs  whose se rv ic e s  a re  gra tis)
E n terta inm ent -  C losed -0 -  
Personal:

Tux R entals - 0 -

of Septem ber 5, however, 
w ere approved fo r pay­
ment.

The C om m ittee has fin ­
alized i ts  study. We a re  
subm itting for publication 
sta tem ents  p rep a red  by 
M r. Roy Apple; a detailed 
l is t  of expenditures for 
the fisca l y ea r  1968-69 
and a sta tem ent of r e v e ­
nue and expenditures for 
the period  May 7, 1969 
to date p rep a red  by the 
com m ittee; and re c o m ­
mendations fo r the im ­
provem ent of the financial 
re c o rd s  and con tro l of the 
SGA funds and fo r  the ope­
ra tio n s  of the SGA.

These recom m enda­

tions a re  m ade to promote 
opera tional efficiency, to 
im prove the m aintenace 
and control of SGA funds, 
to encourage adherence  to 
p re sc r ib e d  po lic ies , and 
to ensu re  the student that 
the SGA money will be 
handled p ro p erly  in the 
fu ture.

Janie E. Council 
C hairm an, Special Com­
m ittee  on SGA Audit

C om m ittee m em bers : 
C ary A llred 
William E. Butler 
M orrow  M iller 
Bill Walker

C o m m i t t e e  R e c o m m e n d a t i o n s
The Com m ittee  recom m ends that —

The Student Government A ssociation  h ire  the se rv ic e s  
of a C ertif ied  Public Accountant to se t up an accounting 
system  to be used  by the SGA and to draw  up p ro p e r  
p rocedures  fo r the handling of SGA funds. This shall be 
the adopted system  fo r the A ssociation t r e a s u r e r s  
in future y e a rs .  Included in th is system  it is  re c o m ­
mended that a Petty Cash Fund be estab lished  (not to 
exceed $100) to be used f o r  sm all  expenditures, th is 
fund to be rep len ished  when the supply of cu rren cy  and 
coin get low.

T here  should be co -s igna tu res  on all SGA checks— 
the t r e a s u r e r  should sign all checks and e ith e r  the P r e s ­
ident o r  the V ice -P res id en t of the SGA be the co -s ig n e r .

All official purchasing  for com m ittees  should be done 
by the SGA t r e a s u r e r .

C lass  money (which was deposited with the SGA 
during the 1968-69 school year)  be re tu rned  to each 
c la ss  t r e a s u r e r  and in the fu tu re  be kept in the c la ss  
t re a su ry .

The Coffee House and the Campus C r ie r  have th e ir  
own fo rm alized  budget.

The cha irm an  of each com m ittee subm it a monthly 
bill to the SGA t r e a s u r e r  fo r trav e l expense (allow­
ance of 8(5 p e r  m ile)

The B usiness M anager of the V erita s  school paper 
subm it a monthly b ill to the SGA t r e a s u r e r  fo r trav e l 
expenses (allowance of 80 p e r  m ile)

Senate m ust approve all s ingle expenditures ex­
ceeding $100.

A m idyear audit be taken at the end of the fall 
s e m e s te r .

The o ff icers  of the Student Governm ent A ssociation 
and app rop ria te  personnel be bonded.

RECOMMENDATIONS TO BE CONSIDERED FOR THE 
IMPROVEMENT OF THE OPERATIONS OF THE STU­
DENT GOVERNMENT ASSOCIATION:

SGA have Extension 367 as  the only existing opera ting  
telephone. This will elim inate  illega l use of the te le ­
phone. It will a lso  save the A ssociation approxim ately 
$450 a y e a r  in telephone se rv ice  charges and a consid ­
e rab le  amount in personal long d istance ca lls .

The Student Government offices be used only fo r 
official s tuden t-business  tran sac tio n s .

SGA purchase  100 folding c h a irs  fo r  Student G overn ­
m ent use -  th is  will cut down on c h a ir  ren ta l expense.

All Student Government com m ittees  take advantage 
of the school s e rv ic e s ,  such as : photography, cam pus 
bookstore , audio v isual a ids, etc.

All SGA equipment used by any com m ittee  be check ­
ed  out at the beginning of the y ea r  and checked in at the 
end of the y ea r .

The SGA office s e c re ta ry  be paid on a monthly b a s is .  
Also a job descrip tion  of the s e c re ta ry 's  duties be 
drawn up.

The se c re ta ry  of the Honor Court be paid on a monthly 
b as is .

The outgoing SGA t r e a s u r e r  should ac t as  ex-officio 
until graduation.

Consolidation of the L ibera l A rts  Forum  and the 
Lyceum C om m ittees.


