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HARD TIMES :,>.d (icing with- >
out —that’s still the order of life '
in Britain. “Austerity” jg the
eTteial r.an.e for it. True, a little
iacrificuig is not harmful to any*
one Unt as a political system or
way of life. British “austoritj

”

is going to continue looking a
tiit drab (as a cloak for social-
ise ¦ en you - r-in pare it with
the private management and free-
tieni if enterprise we know in
America. Britain, in effect, is tell-
ing America what not to do.

F t t.i the moment, the British
experience is helping underscore
an economic fact that needs more
underscoring here in America.
That fact is this: increases in
v ages mean higher prices. Econo-
mists '.s’, ciur country have known
for .. long time Unit this is true
y> 1 ti ; popular v i-w of it insists
that me boss can go or. ir-definite-
V granting increases, year after
year -without ever raising prices :
at The British know better. :

Erie d IT SEEMS that Sir
J’.ar.nirig Stafford Oripps, who

• s in . barge of money :
matters r, England, is right now !
vrgjbg British workers (eve- !
they who own industry arid run ’
the government» to work harder ;

out higher woges. If the
B fishers dr thv, the reasoning ;
roes, there will fct mere to expott |
U» America. Ti er Britain will •
ha-M mc.r* dollars with which to .
buy the things Ivr people need.
Shrewd enough!
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workers should demand increases,
in wages, prices of British goods
would make it impossible to com-
pete successfully on the American
market. In other words, the Brit-
ish (even the labor government)
know* that increases at wages do
mean higher prices.

Forced IS SIR STAFFORD
Brices , counting or, prices g;

ing up in America?
Well, at least he -s laying pi ar.s
to compete with Arr.encar. man-
ufacturers— and another round
of wage incrcasc-s over here would
do much to help him according
to his own formula. Yes, indeed,
Another round of wage boosts
would send up prices so high that
Sir Stafford would have litt’e
trouble in getting r-d of every-
thing Britain sells, from pottery
to Austin motor cars.

Foreign trade is good frr our
nation, jus’ like it is good B r the
British. It’s a two way street.
If we fail to get nto the compe-
tition ourseives, then c ;r got <:>

Will step lrioving as fast a* we
know our production lines ran
me v<- them.

This lessen Britain is teaching
us wc.rks at home, *o<.. Tnt . -e
thing v.e wart to do is to keep
production going, for we know
that our people wart jobs ..r,d
have the capacity ?< consume.
But if we aie going to keep forc-
ing t rices upward, we may e
Bay realise that depress.on
here just be-cause we have bone
that viry thing 'V- c as tuve
potbing i s,I false pn-spetity that
foK-ihs- depression, if n< force
pi lot ’ high.
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