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MUTAKS... RepubUeam
fc IMh Carolina poNtfcal
rt«B tUa year m «.

daUt over the poasibillty of
"¦Btat« the aane ticket
with former California
•ownor Ronald Reagan.
!**••*.who upset a sitting
Republican president
(Gerald Ford) In the 1978 N.
C. Presidential Primary, ia
looked upon as an early
Christmas by state
Republicans.

Some of that luster,
however, must have

with Reagan's
Labor Day statement In
Detroit seemingly
chastising Jimmy Carter for
opening his reelection
campaign in Tuscumbia,
Ala.

Reagan's statement drew
immediate criticism from
she southern state gover-
nors, including N. C. Gov.
Jim Hunt, who regarded the
remark as a slur against the
entire southern region.

The governors’ combined
criticism was only a small
part of a torrential current
of outrage that rained
down on Reagan causing
him to' make a public
apology.

By week's end, the
Southern Democrats were
stillseething (with tongue in
cheek) over the remark but
N. C. Republican State
Party Chairman Jack Lee
seemed to feel that little
damage had been done to
their presidential candidate
in North Carolina.

According to Lee, he had
received "some negative
reaction ... especially from
party workers-but at this
point, it won’t change too
many minds."

Lee suggested the whole
affair had been blown out of
proportion by the media
“who jumped on one line of
Reagan's entire Labor Day
speech."

“Reagan was in Michigan
talking about economic
policy, not the Ku Klux
Klan," Lee said.

Speaking to a crowd at the
Michigan State Fair,
Reagan had said, "I am
hapfft to be here where yOu
are 'waling at first hand '

with economic policies that
have been committed, and
he’s (Carter) opening his
campaign down in the city
that gave birth to and is the
parent body of the Ku Klux
Klan."

Carter was in fact
denouncing the Klan at his
rally in Tuscumbia and
Tuscumbia as it turned out,

was not the birthplace of the
Klan.

DEMOCRATIC TROU-
BLES ... Meanwhile,
Gov. Hunt found himself
still struggling with CETA
problems that threatened to
push PCB (the roadside
cancer-causing agent) from
the number one position on
his “no-go-away" problem
list.

Revelations about
mismanagement and
misappropriation of funds in
the state’s Comprehensive
Employment and Training
Act program have been
trickling out in the media for
several months now.

The Department of
Natural Resources and
Community Development,
which administers the bulk
of all CETA contracts in the
state, has taken most of the
heat in the person of NRCD
Sec. Howard Lee and a hand
full of Ms subordinates. At
least one of those subor-
dinates has been fired and a
couple removed from
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