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Mr.
1'am going to speak toyou

own country, Tan-

zanis, has the doubtful dis
tinction of included
among the United Nations list
of the 25 poorest countries of
the world, Perhaps it is not
surp therefore, that I am
one of those people who com-
plain bitterly about the pre-
sent world economic systemi
and loudly demand that it
should be changed. 1 would
like to try to explain what, as
we soe it, the problem is, and
why the poor nations are de-
manding fundamental changes.
It is through contact with
what are called the Developed
Market Economies that we in
the Third World have become
conscious of the twentieth cen-
tury world. During the Second
World War our soldiers in
E::lml th.end North ftlfhm. wgm
y were or
Freedom; in the Hc‘:)?onlal
schools we heard of the de-
mand “No taxation without
representation.” These teach-
ings made the anti-colonial
struggle intellectually logical
and reinforced our own  in-
stinct for self-government. The

"call for human equality and

justice was - and is - in

compa-
. tible with racism; it therefore

backs up our natural opposi-
tion to apartheid and the
racial discrimination of-which
we have been victims for so
long. Also, the demand for a

are state, and the aboli-
tion of poverty, reverberated
from the developed nations to
the poor omes. A life of

m'ty and. e'11neq|.1a111y hwas
everywhere

in the :
The tical demand for
freedom; leads to a separation
of the colonized and the

colonizer, But economically-

the situation is very different;
our nations arelocked together.
It is not le, much less
desirable, for a newly inde-
pendent nation. to cut all
economic  links = with its
metropolitan  trading part-
ner or other developed nations.
But a re-examination by the
new state of the economic
relstionships which grew up
during the colonial period in
inevitable. Experience,
combined with mtll;d!. then
uickly teaches young
:nd poor nations that the
present international economic
s works automatically
and inevitably to their dis-
advantage. There .is an suto-
matic transfer of wealth from
the Poor m;;;vr;s, ml:re it is
needed to e neces-
sities of life, to the Rich
countries where it is spent on
creating and meeting new
wants. ..

@ ACCOUNTING

PR ING

® MANAGEMENT AND COMPUTER

Equality between nations of
the modern world is only a
legal equality. It is not an
economic reality. Tanzania and
America are not equal. A man
who needs to see his labor in
order to buy bread and the
man who controls both his
employment and the price of
bread are not equal. Their re-
lationship is one of depen-
dence and dominance.

Nor is' it true that prices
are determined by the opera-
tions of a free market, that is,
by discussion and compro-
mise - between sellers and
buyers. The price of manu-
factured goods is fixed by the
producers; if an competition
enters into the situation at all,
it is between firms like Ford,
General Motors and Volks-
wagen. It is certainly no use
the Tanzanian Motor Corpora-
tion trying to argue with any
of these firms about their
prices; if it is not willing to
pay what i asked, the
vehicles will wait in stock and
Tanzania will continue with-

out transportation,
Conversely, the of
primaty products is fixed by
the purchasers. The pro-
ducers puton the market what-
ever tEcy have emanaged to

grow or mine in that year; the
goods are often perishable, and
in any case the poor nations
are desperate for foreign
exchange and have no
facflities for storage - known
flac‘ets mnher weaken

ir osition! A
small number of purchasers
then decide how much they
will buy, at what price: Only if

natural disaster has made the' -

year's supply unususlly [oW’
will their competition push the
price up.

The primary producing
countries which need to import
manufactured goods are thus
price-takers, not price-
makers, both as seller and as
buyer. We sell cheap and we
buy dear, whether we like -it
or not. This is the position
of most Third World coun-
tries - with the recent ex-
«ception of the oil producers,
who do now fix their own
prices for the oil they sell. It
is perhaps not surprising there-
fore, that the terms of trade
between the developing and
developed . countries have
moved so steadily and consis-
tently against the former;

Dur Grads Are Hoppy ..
THEY'RE WORKING!!!
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INTRUDER — Napoleon R. Divine tries to get in a little television watching while waiting for a tow truck to ex-

tricate the automobile from the wall of his basement recreation room, The auto crashed into the house knocking
out a portion of the brick wall. (UPI).

taking 1963 as a base the
World Bank gives the Commo-
dity Terms of Trade index
as 87 for 1972 - it was 122 in
19531 We in the poor coun-
tries don’t think in such sta-
tistical terms - or even under-
stand them. What we know is
that we have to sell more and
more sisal, cotton, or copper,
to get the foreign exchange
needed to import identical
machines in successive years.

To break out. of this
foreign exchange trap and at
the same time to benefit from
-the multiplier effect of ex-
panded economic activity, the
poor countries endeavor (o
build up their industrial sector
to become price-makers , even
in a small way. Naturally we
start with the processing of our
own primary products. It
seems logical to export cloth
rather than cotton lint, and
twine or rope rather than
sisal; and such simple manu-
factuging processes can pro-
vide a little platform for
further industrialization.
Having established these fac-
tories at enormous expense,
we discover that processed
commodities, and simple
manufactured goods, are not
S0 easy to export as maw
roducts. They meet tariff

rriers, quota regulations, or
other devices intended to keep
thém out of the markets of
the rich. The “free market”
becomes less free!. For these
goods are said to be the pro-
ducts of sweated labor, al-
though the employees in such
factories have higher incomes
than workers who produce the
quite acceptable raw commo-
dities. The President of the
World Bank has estimated that
the under-developed nations
could sell an extra $33 billion
work of goods to the
developed world if existing
trade barriers were lifted. Even
allowing for - the - inevitable
inaccuracy of such figures, it
does appear that such actions
could enable us to reduce our
beggary to some extent!

Further, the poor hations

have to ship both their imports
and their exports in ships
owned and managed in the
developed countries. The
freight rates are mostly fixed
by a shipper's cartel — OPEC
did not invent the idea of
combining to fix the price of
a vital commodity! This cartel
has an apparently ineradicable
bias against carrying processed
goods away from East Africa;
for a ton, it costs $41 to ship

raw sisal and $73 to ship twine
from and to the same port,
with  similar  differentials
between cotton lint and tex-
tiles, hides and leather, and so
on.

POVERTY BREEDS

POVERTY

Success breeds success and
riches breed riches. Poverty
also breeds poverty. It is easier
and cheaper to start an indus
try or expand the saleable out-

put of a crop when electricity
and good roads exist; but in-
frastructure needs money be-
fore it can be created. The rich
can supply security for loans
and are a good credit risk; the
poor are less educated, less
experienced — and therefore
more likely to fail in new
enterprises; also they have little

or nor wealth to offer as
collateral.
Further, it has to be

[l

usually be short of technicians
to deal with mechanical break-
downs when they occur. Try-
ing to husband scarce resowrces
and allocate them in accor-
dance with human need, means
that licenses and permits
abound — with all the

tions for cornupfion they bring.
Nor are people suffering from
endemic diseases famous for
their hard work and initiative
— or their resistance to
spurious promises of quick
salvation!

The poor nations of the
world remain poor because
they arc poor, and because
they operate as if they were
equals in a world dominated
by the rich. The tendency Is
not different within nations;
the farming communities and
the urban poor remain poor,
and become p
worse off relative to the rich,
because they operate within an
economic structure dominated
by the latter. But within
nations — even within capi
talist America — counteracting
steps are taken by the siate.
Progressive Income Tax, Wel-
fare payments. Medicaid.
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