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Local Corpsmen Take Leave

PVT. Jerry Wade Evans, High School, will report to- ~recently visited with his family
son of Mr. Jerry Gonner of 49 Camp LeJeune, North Caro- and frlend.s after graduatton
Plaza Apts., Manley Street lina for field skill training as a from Marine Corps Recruit
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Current Financing

I | By Charles T. Byrd Jr.

———— 1} Winston-Salem, recently vi- wireman in Operational Com-  Training at Parris Island,
sited with his family and munications. s “South Carolina. James enlist-—

In today’s business world it is almost impossible to operate a - friends after graduation from PVT. James Marshall Hin- €d for a four yéar general

business without incurring short-term or current obligations, Marine Corps Recruit training enlistment and will report to
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using short-term sources of funds graduate of R.J. Reynolds Avenue, Winston Salem training.

The major sourges of current. financing include commercial
banks, insurafice companies, finance companies, factors,
commercial paper houses and others. The most common source
is that extended by trade creditors and other suppliers of goods
or services. A well accepted principle in business fingnce is that
permanent needs should be permanently financed and
temporary needs temporarily financed. =

Using temporary sources to finance permanent needs is a
very high risk venture. The new source.is subject to the
approval of outsiders and present ~existing conditions.
Permanent financing of temporary needs is also undesirable in
that it leads to excess capital. When the temporary assets have— -

3 been liquidated, the business will have funds and also the _ . e.
~ long-term obligation to pay the supplier for the use of them. S : .

In order to apply the above stated principle, the financial
manager must decide which needs or uses are temporary and
which are permanent. In most businesses fixed assets are

~-——thought of as a permanent need. Also of a permanent nature,
> the business must maintain minimum levels of inventory and
amounts of cash. A good example of a temporary need is the
financing of inventory build-up in order to meet seasonal
requirements such as department stores do for the Christmas

se€ason.

Current financing has the advantages of being easier to
obtain and more available with less advance planning than other
types of financing. Since payment is due in a shorter period of
time, the risk of lending is generally thought to be less than that
for long-term creditors, thus a lower interest rate. f

The major disadvantage is the responsibility that it placés
upon the borrower. The business commits itself to repayment at
some stated time within twelve months. With a longer time of

~maturity, there is more time to plan new sources of funds to
meet payments.

The advantages and disadvantages of current financing vary
with the source being considered. Most firms find it
advantageous to utilize a variety of sources. Each must be

considered with reference to cost, risk, control, flexibility, and
‘availability.
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Lynch-Lowery Vows To Be Spoken

Mr. & Mrs. Jessie Thomp- Lowery. The wedding vows
son announces the engage- will be shared at the White
ment of their daughter, Willie Rock Baptist Church, on
Mae Lynch to Willie M. December 14, 1974.

Lincoln Barber Shop
927 N. Liberty St.
Phone: 727—-9147
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One of CROWN’S|
CHRISTMAS
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Decoration Depts.|}
You will find all your|

decoration needs... |

MERRY CHRISTMAS
HAPPY NEW YEAR

WINSTON FURNITURE

*Lights*Garland |
COMPLETE HOME FURNISHERS *Tree Stands‘Satin&Glagg\
517 NORTH LIBERTY STREET Ornaments

WINSTON-SALEM, N. C. 27101 *And many other items!

ALL AT |
DISCOUNT PRICES!

IRA BONDS | : GAYNELL Y. BROWN
VICE PRES. & 8EC. PRES. & TREAS.




