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Each year, there are somew hat
predictable trouble Spots on federal
Income tax forms, according (o the
Internal Revenue Service, areus
where lurge numbers of taxpasers
make incorrect entries and therehy

slow the piocessing of their rax
forms

These trouble spots fall into (wo
broad categories: items that recur
each year but require a certain
amount of care and attention (o de-
tail, such as being careful 1o select the
correct figure from the tax tables:
and changes to the form resulting
from changes in tax laws one year to
the next. such as the addition of a
new line to a form or movement of an

existing line to a new position on the
form.

Not surprisingly, the largest per-
centage of errors are made on Form
1040. the so-called long form To
assigt filers of this form. IRS has
compiled the following list of prob-
lem areas to double-check:

-

[ ¥ ]

3.

Medical Deductions Actlually
this item is not entered on Form
1040. but on a required schedule
Probably because Schedule A
was redesigned last year, this
item lead the hist of last year's
most common errors. Due 1o
changes to the rules on medical
deducuons, IRS expects prob-
lems again this year. Be sure (0
check the new limitation on
medical expenses

- Figure from Tax Tabte. Because

of the number of pages and fig-
ures involved, this item is always
high on the list of most common
errors. Double-check the figure
from the tax table for your filing
status and enter on line 38,
Check the box for Tax Tuble.

Unemployment compensation.
Last year, perhaps due to the
growth of the number of unem-

4.
~ there was 4 trade-ofl: computa-

°

Avoid most commen errors on

the tax law, this item moved into
the hist of most common errors
Double check your figures on the
worksheet on page |1 of the tux
instruction booklet, and make

appropriate entries on hnes 204
and 20b

Child Care Credit Last year

tions for this tax credit became
more complicated, bul muny
taxpayers were entitled 1o 2
larger credit. Read your instruc-
tons carefully and double-check
your computations on Form
2441, Chuld und Disabled Depen-
dent Cure Credit. Enter figure on
fine 45 and attach Form 2441

Balance Due/Refund. This -
portant item usually makes the
hist of most common errors If
your total tax owed (line 56) 18
lurger than your total tax pay-

ments made (line 64), enter ther

difference on line 68, Amount

You Owe ollow the sl -

tons for remitting pavment  |f

the reverse is true, enter the dif-
ference on line 65, Overpaid
Enter on line 66. Refund, the
portion of the line 65 overpay-

ment that you want refugded 10
YOu

. Earned Income Credit (FIC)

Not Claimed. If you are a work-
\Ng parent and have living with
youatleast one child. and H your
adjusted gross income (line 32) is
less than $10.000. you probably
qualify. Sec page 16 of the
Instructions

- E1C Error or Not Qualified. In

order 1o qualify, you must have
a dependent child living with
you and you must have worked
during the year, plus other limi-
tations. Follow the instructions
carefully and enter on line 59

. Dividends. You must complete

and antach Schedule B if vou

Form 1040

10.

ployed taxpayers and changes in

have $400 or more m;imd'c:nd

income. You enter your total
dividends on hine 9a, vour exclu-
ston (100 for indisidual tilers,

$200 for marnied tiling jointly)
on hine 9b; and enter the difler-
ence (subtract line 9b from 94)
aon e Y

Income Computation. This 1s &
logical outgrowth of item 8, since
the tuxpayers who miscompute
therr dividend income will end

—up-with-an-error on line 22, 1otal

income. Double-check these fig-
ures

Income Averaging Due 1o the
number of tax years covered on
the form. Schedule G, /ncome
Tveragig, s one of the most
comphicated and intimidating
forms for mdividual tilers You
must have copres of your returns
for the preceding four years in
order to accurately complete this
form Read and follow instruc-
vons carclully and double-check
all figures

BUILDING ON
YOUR ROOTS
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" Real Estate

Property management
Commerical Real Estate

-Richardson

Good Tax

Records Equal
Easier Return
Preparation

Keeping accurate and complete
tax records makes tax return prepa-
ration easier, the Internal Revenue
Service advises.

You should keep the necessary
records to prepare a complete and
accurate income tax return. Gener-
ally, you should keep your records
for as long as their contents may be
material in administering any Inter-
nal Revenue law,

Records that support an item of °
income or a deduction should be
kept until the statute of limitations
for the return expires (generally three
years from the date the return was
due or filed, or two years from the

Property, Inc.

date the tax was paid, whichever
occurs later).

Other records that concern in-
come averaging or properly transac-
tions—purchase of a home, for ex-
ample—should be kept foraslong as K
they are material.

Copies of tax returns filed should
be kept even after the cancelled
checks, receipts and other records
are disposed of, since they may be
helpful in preparing future returns.
You should keep tﬁcm for at least -
three years to conform to the statute
of limitations. If you are considering
income averaging you will need your
records for the past four years.

Additional information on main-
taining records is contained in IRS
Publication 552, Recordkeeping for
Individuals and a List of Tax Publica-
tions, available free by using the
mail-order form in your tax package.

Tax Assistance Offered

°Free income tax assistance is available through
VITA (the Volunteer Income Tax Assistance pro-
gram) sponsored by the Student Bar Association of
the Wake Forest University School of Law. VITA
assistance will be available at the Legal Aid Society,
216 W. Fourth Street, each Saturday from 10a.m. to
2 p.m., Feb. 11 through March 3.

__. ®Free service for senior citizens on income taxes will

be held each Wednesday through April 11 from 1.4 Hies

p.m. at the Senior Center at 512 N. Trade Sqeeg. M iz 54
. . n e T T R

names, addresses and precincts, Ask for Ms. Yellock
Truman. For more information, call 722-7399.

A Fivé-Part Check For Dependency

Many people depend on each

other. However, to claim a person as
a dependent on the federal income
tax-return—certain-specific require-

Correct Answers: TRUE for all five. If you checked TRUE for all stateme
you may claim the person as your dependent,

Note: There are special rules for children of divorced or separated parents

ments must be met. The following
quiz should help you determine
whether or not a person is your de-
pendent: —

True False

You furnished more than half the person's financial

support during the year.

His or her income is less than $1000 unless the

person is your child or stepchild and under nineteen
or a full-time student for at least 5 months of the

year.

The person was a U.S. citizen, resident or national,

or a resident of Canada or Mexico for some part of
the year you wish to claif him or her.

The person 1s your child, stepchild. parent, steppar-

ent. grandparent. grandchild, brother, sister, step-
brother. stepsister, in-law, or, if related by blood,
your aunt, uncle. niece. or nephew. If the person iy
not one of the listed relatives, he or she was a
member. of your household and lived with vou for

the entire year.

“If married. the person is not filing a joint return with

his or her spouse OR neither the person or the
person’s spouse 1s required 1o file but they are filing

a joint return only to claim a refund of tax withheld.

nts

and for persons supported by more than one taxpayer. Additional
information can be found in the free IRS Publication 501, Exemptions
Toobtain a copy of this handy reference, use the order form found in

your tax package.

1016 Knollwood Street
Winston-Salem, N.C.

768-2721

REGISTER TODAY TO PUT YOUR
X WHERE IT COUNTS ON THE BALLOT
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Eatiing out?

Do you pay

frequent
visits to a fast food
irestaurant? If so you are
likely te be a young adt_lll.

Researchers found that

18 to 24-year-olds eatl in a
fast food restaurant about 8
times. a month. Those 50
and older stop by about 3
ftimes a month, says Rachel
Kinlaw, extension food
specialist, North Carolina
State University.
L Not surprisingly, men
pay more for a meal. Over
thalf reported spending
more than $3 on their own
imeal, compared with 37
percent of women spending
ore than $3 on their own
ood.

Hamburger fast-food
estaurants had 47.6 per-
cent of the total sales in
1982, followed by steak and
full-menu restaurants at 21
ipercent. Pizza and chicken-
ttyle restaurants took 10.7
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nd 9.8 percent of the
ﬁnarkeL

¥ Mexican food sales are
hot. They registered the

argest percentage gain in
erms of sales -- up 22 per-
cent. But they still had only
.1 percent of the total
ales, says the extension
snecialist, |

There are exemptions and credits for
you! Use the handy order form in your
- tax package to obtain free IRS Publica-.

PROMPT
ACCURATE

A PUBLIC SERVICE MESSAGE FROM
THE INTERNAL REVENUE SERVICE

REASONABLE

INCOME TAX
SERVICE

INDIVIDUAL OR BUSINESS

total financial services

1008 Brookslown Ave.
Winston-Salem, NC 27101
Phone: (919) 724-083)

IN OUR OFFICE, OR IN YOUR HOME OR OFFICE

[ Bookcases

[C Carpeting
Chairs
Desks
Draperies
Entrance Mats
Computer Tables

* Winston-Salem’s only Black-owned

Looking for CARPETING or |
' OFFICE FURNITURE for

your Church or Business?

v+ what you need below, then
call us for the best prices in town

Files

Folding Chairs
Folding Tables
Reception Seating
Sofas

Stacking Chairs

O Typing Tables

Quality Office Equipment Company

"‘Our Seventh Year''

FINE OFFICE FURNITURE & CAHPETING

CONTRACT FURNISHINGS CO

724-6912

7758 Northpoint Blvd
[At Northpoint]

Telephone 724-6912
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l_. c_. Frazier

‘“Babe’ Johnson

Trade-In — Trade-Up — You’ll Save!

LIBERTY

\\\\\‘g........gg,'(,,,////

CONS TRUC TION
Eouw.

™ o REDUCING EQUIPMENT
® AUDIO VISUAL £QUIP
Qﬁ ® HOSPITAL & CONVALESCENT NEEDS TRVCKS & TRALERS
765-65
e - MANY OTHER ITEMS - '12.1§ﬁf§2?.'€:'?
b APPLIANCE S _

R

AT WHAT WE
HAVE TO RENT

o

REDUCING MACHINE S

o CONSTRUCTION EQUIP
@ TRUCKS & TRAILERS
® APPLIANCES

® BABY SUPPLIES
® TELEVISIONS

© FURNITURE

® CHAIRS & TABLES
® CHINA & GLASSWARE
. ®ROLLAWAY BEDS

PO

FURNITURE

lll"lll Illl;

__924.5236

1600 YADKINVILE MWY AT VALLIY BD
(OLD TOWM) WINSTON . SALIM NC

(S
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_' ... 996-455)
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“Drive an ‘84 COUGAR home foday
for only $10,500. It’s loaded with

equipment.”

*10,500

Delivereg, plus tax

“See me for a great deal on
any of these cars.”

82 SKYLARK l

$7995

4-Dr

I
Front J
wheel
drive Blue

LS 4 Dr
Sunrool

“I've got a car for any budget

Cadillac’s

82 COUGAR

>7895

81 CADILLAC 82 GRANADA 82 FUTURA

*11,300| 37695 | 6395

Sedan DeVille
Gold . Beaulitul

White
Elegant

I LS 4 door white
sunrool elegant

4-Dr
White

Full Power
Practical

to Hondas!

Let’s deal, partner!”

81 DATSUN B210

Liftback Auto
At One Owner
Like

80 TOYOTA
TERCEL

$4295 | *4295

SRS Lifthack
One Owner

80 CUTLASS 78 PLYM

VOLARE

395

Wagon Fully
equipped Cloth
Seats Clean

81 CELICA

| >7695

Auto  Air
[ Low Mileage
Like New

Fully equipped
4D low

New Mileage

LINCOLN 1500 Peters Creek Parkway
MERCURY

725-0411

NCL 4268



