
(Avoid mc
Each year, there are somewh;

predictable trouble spots on feder,
income tax forms, according to thInternal Revenue Service, arejwhere large numbers of taxpaseimake incorrect entries and therebslow the piocessing of their taforms.

These trouble spots fall into iw
broad categories: items that recu
each year but require a certai
amount of care and attention to dt
tail, such as beingcareful to select th
correct figure from the tax table?
and changes to the form resultin
from changes in tax laws one year t
the next, such as the addition of
new line to a form or movement of a
existino lin^ a

D » »v m iivn pvaiiivn on in
form.

Not surprisingly, the largest pe
centage of errors are made on Fori
1040 the so-called long form T
assist filers of this form, IRS hi
compiled the following list of pro!lem areas to double-check:

Good Tax
Records Equal
Easier Return
Preparation

Keeping accurate and complete
tax records makes tax return preparationeasier, the Internal Revenue
Service advises.
You should keep the necessaryrecords to prepare a complete and

accurate income tax return. Generally,you should keep your records
for as long as their contents may be
material in administering any InternalRevenue law.

Records that support an item of
income or a deduction should be
kept until the statute of limitations
for the return expires (generally three
years from the date the return was
due of filed, or two years from the
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i jEating out? I
i Do you pay frequent

jjvisits to a fast food H
j irestaurant? If so you are

j jlikely to be a young adult.
|j Researchers found that ®

: f 18 to 24-year-olds eat in a
0 I |1 Ifast food restaurant about 8 "

i

J times, a month. Those 50
| and older stop by about 3
i i.: ~ .~ . u r».i.i
i uimt> <x muiim, rvacnci

Kinlaw, extension food
specialist, North Carolina (
State University.
* Not surprisingly, men

pay more for a meal. Over
half reported spending
more than $3 on their, own
meal, compared with 37

[percent of women spending
miore than $3 on their own

ffood.
h Hamburger fast-food

j ^restaurants had 47.6 pcr1{cent of the total sales in
! ?1982, followed by steak and
jifull-menu restaurants at 21

j ^percent. Pizza and chicken;fc»tyle restaurants took 10.7
! Sand 9.8 percent of the
j [market.
f Mexican food sales are

Ihot. They registered the
largest percentage gain in

terms of sales . up 22 percent.But they still had only
4.1 percent of the total I

Jjales, says the extension m

snecialist. r- -

>st common
n I. Medical Deductions. Actuall)j| this item is not entered on Form
le 1040. hut on a required schedule
is Probably because Schedule A
ps *as redesigned last year, this
>> item lead the list of last year'sx most common errors Due to

changes to the rules on medicat
deductions. IRS expects prob0lems again this year. Be sure toir check the new limitation on

" medical expenses,
e

»; 2. Figure from Tax Table Because
g of the number of pages and figoures involved, this item is alwaysa high on the list of most common
n errors. Double-check the figureie from the tax table for your filingstatus and enter on line 38/

Check the box for Tax Table
rT1
o 3. Unemployment compensation,
is Last year, perhaps due to the
v growth of the number of unemployedtaxpayers and changes in

3

date the tax was paid, whichever
occurs later).
Other records, that concern incomeaveraging or propertytransactions.purchaseof a home,forexample.shouldbe kept for as long as

they are material.
,

Copies of tax returns filed should
be kept even after the cancelled
checks, receipts and other records
are disposed of. since they may be
helpful in preparing future returns.
You should keep tnem for at least
three years to conform to the statute
of limitations. If you are consideringincome averaging you will need yourrecords for the past four years.Additional information on maintainingrecords is contained in IRS
Publication 552, Recordkeeping forIndividuals and a List ofTax Publications,available free by using the
mail-order form in your tax package.
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errors on Form 1040
the tax law. this item moved inio ^ *>u i)*e I olio* the uisiuu* inthe list of most common errors tions for remitting payment If diDouble check your figures on the the rev erse is true, enter the dif* S1worksheet on page I I of the lax ference on line 65. Overpaidinstruction booklet, and make Enter on line 66. Refund, theappropriate entries on lines 2Ua portion of the line 65 overpas- ctand 20b.

ment that vou want refunded to ol

>OU
9. In4. Child C'arr* r'r^.lit I * r.i.u.M o. r.arneu income C redit (EIC) !oihere was a trade-off: computa- Not Claimed. If sou are a work- ihlions for ihis lax credit became ing parent and hase living with thmore complicated, b.ui_majis _yxm atieaM one ctuUk and if vour uftaxpayers svere entitled to a adjusted gross income (line 32) is inlarger credit. Read your mstruc- less than $10,000. sou probably urlions carefully and double-check qualify See page 16 of theyour computations on Form instructions. 10. In2441. Child unci Disabled Denen- r-./- c Kl . ~ r , ,nLr . r r t. c . r ' klC F.rror or Not Qualified In ,Kdent Cure Credit Enter figure on rt, .

^ thac i.-n- u tr Urn order to qualify, you must have rtine45 and attach Form 244
a 4*^*2 . u n i .u11a dependent child living with

5. Balance Due/ Refund The mi- >ou and >ou musl hav« wo,rked fo
, poriani item usually makes the urtng the year, plus other limt-

n)list of most common errors If * tauons. Follow the instructions f()your total lax owed (line'56) is carefully and enter on line 59.
orlarger than your total lax pay- 8. Dividends. Vou must complete foincuts made (line 64), enter the' and attach Schedule B if you tudifference on line 68. Amount have $400 or more in^imdend all

A Five-Part Check For Dependency
Many people depend on each ments must be met. The followingother. However, to claim a person as quiz should help you determine

a dependent on the federal income whether or not a person is your detaxcertain specific require- pendent

True False
1. You furnished more lhan half the person's financial

support during the year
____2. His or her income is less than $1000 unless the

person is your child or stepchild and under nineteen
or a full-time student for at least 5 months of the
year.

3. The person was a U.S. citizen, resident or national,
or a resident of Canada or Mexico for some part ofthe year you wish to clairh him or her.'

4. The person is your child, stepchild, parent, stepparent,grandparent, grandchild, brother, sister, stepbrother.stepsister, in-law. or. if related bv blood. ,your aunt, uncle, niece, or nephew. If the person is
not one of the listed relatives, he or she was a
member, of your household and lived with you for
the entire year.

5. If married, the person is not filing a joint return with
his or her spouse OR neither the person or the
person's spouse is required to file but they are filinga joint return only tocl&im a refund of tax withheld

_

Correct Answers: TRUE for all five. If you checked TRUE for all statements
you may clairh the person as your dependent.Note: There are special rules for children of divorced or separated parentsand for persons supported by more than one taxpayer. Additionalinformation can be found in the free IRS Publication 501. ExemptionsTo obtain a copy of this handy reference, use the order form found in

your tax package.
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