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About $2,000,000,000 of ' tln gold
“profita” wlil contlone to remiin
in the stabilization fund. The, ma

jl only a 40 per cent gold

ore ‘they may be lssued

two and a balf times

of the gold represented by the

| eertificates. In this case the

. reserve banks technically

0tlld issue approximately §1,087-
500,000 against the gold certificates.

Notably sharing this view was Sen-

| mtor Elmer Thomas (Dem.), of Ok-

lshoma, one of the most ardent ad-

| voertes of Inflation; he has advo-

Hon privilege
retired An-

%D Bank act
o totaling ap—
|

nmnm July 22, 105,
l directly from the report of
m: Tt
. Retires the Bonde

. “At that time the banks with elr-
c‘:,.hﬂu notés _ug&ndlng under

temparary authorization will
have to. replace the bonds, now

?gE

80 ‘far has-been called upon for,

‘the larger part only for support of
‘the dollar ob exchange markets,
Keeping such a proefit “on Tlee"

partment found ‘that it could put
some of these. resonrces to work,
and  at the, same, time conventrate
federal control of ‘the currency,

which bas been one of the objée |

tives of the banking bill before eon-
gress, by retiring bonds which

| earry the “cireulation privilege” |\
‘These are bonds, which the national |

when
they issue natlonal bank notes.
The government will, as opportu-
nity offers, substitnte federal re-
serve notes for natlonal bank notes,
of which there are $667.087,080 aut-
stapding. This will leave only three
kinds of currency In. eireulation—
silver certificates, United States
notes and Fedérnl Reserve notes, -
Relic of Civil War Finance.
The-national bank note |s & rellc
of the financing of the Civil war.
Before 1863 virtually all banks were’
Issuing “elrculating notes” whose
value, becavse  no law' made all

eurrency interchangeable at par, hs
ltllm.umdlnlnmutlom

‘was u-.‘mmmm
N, Y., i less,

‘I‘liln- Jefferson do‘lldao. Under.
socretary of the Treasury.

serving ‘as ‘security, with lawful
money to retire thelr oulstanding
notes thus secured.”

It follows, then, that retiring na-
tional bank notes is, In reality, re-
tiring the bonds which secure them.

A little over a year ago the fed-
eral government declded to re-
value the dollar. Under the Gold
Resorve act of January 81, 1034,
the Treasury department acquired
‘all the gold In the United States,
This metal was then valued at
$20.07 an ounce. The government
revalued It at 880 an ounce., Thus,
there was still the same amount of
gold In the country, but there were
maore dollirs for a glven amount of
gold.

In process of revalulng gold—and
in way revalulog the dollar at

: gold—the nation real-
Ihl 4 technical profit 'of $2812.-
800,000, Two billlon dollare was

With thi pesd’ tor more nm  placed in the stabilization fund, and

‘pressing during Civil war
the government Imued a new kind

otmmluuwm

i

whlchhlrmlormumlﬂ
icks.”, In addition
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Mmﬂmﬁmﬂh
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.......:&"' e hoe bel
of elrcu-
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of -our it
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had the, doable
M morg war-bonds
unifylng the corrency, It _my

thom
tion, was

_E?

‘omt of the rémainder congress ap-
propriated $189,000,000 to the Fed-
eral Reserve hahks for loans to In-
dustry ; of this total, $13,500,000 has
_been used for the purpose, An in-
definite sum was appropriated by
congress - for the melting of gold
(colns \estimated at $8,000,000, and
another $28,000,000 was appropriat-

ad for the Philippine cuorrency fund,,

leaying $642.000.000. This will be
used to reflre some of the natlonal
debt. The difference between the
£842.000,000 and the $675.000,000

eated all along the Issuance of cur-
rency agalnst certificates which do

.mot bear interest,

The financial world was Inclined
to minimize the possibilities of ac-
tual inflation. It took the stand that
oo inflation will take place because
one angle of the operation will off-
sot the other.

Using the gold to rétire the bonds,
the government will ba Increasing
the reserves of the natlonal banims,
This in itself wobld be Inflatlonary,
for It would expand the credit base,
But the same banks that recelve
these additiopal funds will have to
put uvp cash for the retirement of
the national bank notes which they
have Issued agalost the bonds de-
posited with the treasury. ‘This
will mean a loss of reserves for the
banks, effecting an actual balance
and leaving them with no more re-
serve than they had before,

Standing In the way as an obsta-
cle to retirement of national bank

notes In past years has been the |

fact that the banks made an extra
2 per cent profit using the notes,
for they recelved Interest om the

bonds deposited In additlon to the“’"lm
confessed that they had dellberate- |

Interest earned by the money In
loan or Investment, ‘There I8 but
Httle protest expected agalnst the
action at the present time, how-
ever, because the banks have much
more funds on hand than they can
profitably lend or Invest. Durlng
the last two years they have ac-
tually been retiring thelr elrcula-
tlon rapldly of thelr own accord.
The two largest banks In the coun-
try, the Chase Natlonal and the
National City, both of New York,
had no bank notes outstanding at
a1l at the close of 1034,

Btimulate Bond Market.

It was thought that the retire-
ment of the bonds might stimulate
the government bond market by cre-
ating a demand for mew issues of
the national banks to replace the re-
tired bonds. About the only direct
harm that could come from the
move was thought to be a misun-
derstanding of the procedure both
home and abroad. Especially for-
elgn markets might Jump to the con.
clusion that this was Inflation, Ae
cordingly, the government was
ready the day after the move was
announced to guard the dollar on all
markets with the additional gold
“profits” In the stabilization fund.

The government's plan was an In-
dication of real confidence on the
part of the Treasury department to
handle bond financing In the fo.
ture, according to Dr. 0. M. W,
Sprague, former executive asslstan!
to the secretary of the treasury. “1
had supposed the gold profit would
be held for government bonds fo
case they were weak,” he sald,

Commenting on Senator Thomas'
assertion that the move would re
sult in an Increase of §46,000,000

Degesssry to retire the bonds will'|

be made up out of a special treas-

ory tund, it Is helieved.

| .~ The bouds which will be retired | |
in the move are the 2 per cent |

consols — “consolldated ' refunding

bonds"—of 1980, which have been

. || ealled for redemption July 1, and |

| tlon August 1.

‘| the 2 per gent Panama Gmnl loan
| bonds _of 1018-1986 and 1818-1988,
fch have been called for redemp-

htlh BODNT24,050 and the latter

P01,680.  Even the retfrement of

ws sizaable total represents only =

! -ﬁ'leﬁml of the publie debt

in mid-March, stood ‘at $28,-

o 25, as compared with $26,
002, M_u year earller. . .

The former lssue |

Henry Morgenthay, Jr., Secretary
of the Treasury.

in the currency, he sald: *“That
would be of Ilittle consequence,
There 1s already about $5,000,000,
000 in currency. It would be llke
& drop In the ocean”

The government's use of the gold
“profit” to retire part of the ratiopal
debt was without Inflationary Im-
plieations, except as Individuals in-
terpreted them, In the opinion of

‘1 Col, Leohard P. Ayrés, natlonally

known econamist and statisticlan, ,
*'he ‘move takes |nto progressive

.| reality the recefit gold declsion of

the United States Supreme court,

It mn- all money government
" he sald.

Tb- government's operation’ was

"; mu, eom a constructive

'wmu

ehief actunl danger that
In the precedent it
mmnmmmm
“of the dollar
‘would 1o time

By ELMO SCOTT WATSON

| ORDERS ARE ORDERS

IR FERDINAND GORGES was

a colonial promoter and his
gheedy eyes looked mctoss the sea
Into the uncharted territory of the
New world. He vou)ﬂ gend a col-
ony there.

The earl of Warw!et agreed to
be Bir Ferdinand's partner. Both
gentlemen had heard ruomors of &
group In Leyden who weére eager to
be sent Into Amerlca. This group
bhd already purchased and manned
the Speedwell and were also buy-
Ing the large three-masted Vellall
named the Mayflower, The two titled |
schemers thought that here was &
ready-made colony for them.

8ir Ferdinand placed his own cap-
tain on the Mayfower. The man
was one Mr, Jones, an ex-pirate, Flls
patron had rescued him from Jal
and he was ready to take orders.
The Mayflower left London late In |
July, 1620, with Captaln Jones and |
a rowdy crew, |

They were to meet the Speedwell,
out from Leyden, and then the two
boats were to proceed to Virgloln—
or #0 thelr passengers thought. The |
ex-pirate had other orders from his |
master. Twice the Speedwell sprang
a leak and twice put back for re- |
Members of her crew later

ly cnused the damage because they
knew the vessel was headed for
New England.

Finally, In September, the May-

: i m"w

Leningrad, réce
&6 contain 11,000
countries, all dating
enth untnrr or

g wlght? pe?
then don’t gamble with your bedy

'WHY not reason out the cause of
this unnatural condition?

Your first thought n:lli be, “I must
eat more.” ‘l‘hlt‘sdnnt g::lumﬂ
njoy what you do eat. ¥s

j Elood ec{ls are low...snd this
pcrlmpa,iawhlt makes ul weal,

If this is your stomach
may not be u.llllgfartuﬁnint food.
Zest to cat may be . But what
a difference 5.5.8. makes when takenx
just before meals. Just try it snd
notice how your appetite and diges-
tion improve,

8.5.8. stimulates the flow of gastrie
Juices and also supplies the precious
mineral elements so necessary in
blood-cell and hemo-gio-bin up-bufld-
ing. Do try it. 1t may be the rainbow
you need to brush away present dis-
couragement over your health condi-
tion. ©553.Co

flower sailed. After a perilous trip '

land was slghted, but It was not
the Virginla coast that the passen-
gers' patrbns had promised. The
Pligrim ‘leaders insisted that Cap-
tain Jones take them southward,
but he refused and headed for the
dapgerous waters of Cape Cod. Sir
Ferdinand’'s orders were orders!

L L ] -

TREMENDOUS STOMACH ACHE

Makes you
feel like
yourself

again

RANCE was passing through a

political upheaval after the fall
of the Second Empire during the
Franco-Prussian war In 1870, The
Monarchists were determined to
rule, but sentlment for a republic
was strong.

The npatlonal assembly which
would declde the lssue, was almost
evenly divided, with a slight edgp
In favor of the Monarchista 2
vote wus to be tken on June 30,
1876. As the roll of the assembly
wns called the whole atmosphere
wis tense with excitement, for the
balloting was very close,

There was no sound In the cham-
ber but the grave volce of the pres.
ident. He ealled the name of Mnu-
slenr Leurant, There was no an-
awer,

The absurdities that Iinterfere
with politles were operating to pre-
vent his response. Deputy Leurant
had a stomgch ache that morning, a
bad one, He managed to sit through
the preliminaries, suffering with the
griping pains of collie, but finally
he could stapd it no longer.

The president called hls name In |
valn, Leurant's vote would bave |
been for the Monarchists as he was
known to be unswerving in his de- |
votlon to this form of government. |
While he was absent the assembly
was deadlocked, 352 to 852. Finally, |
ag was constltutionnlly provided for
in such emergencies, the president
cast his vote ., . . In favor of the |
republic,

France might stlll be a monarchy,
if It hadn’t been for this stomach |
ache,

LITTLE GADGETS—BIG MONEY

ING GILLETTE, looking at the

nicked chins of Amerlcan men
and counting up the millions of
hours they spent In strapping their
razors, devised a safety razor with
replaceable biades, HIs profits are
gald to have been $-..:UOD&.I a year
for several years,

B. F. Sturtevant devised a woud-
en shoe peg which was much cheap- |
er and Just as eatibfactory as nalls.
It made $6,000,000 for him, I

Hyman Lipman made $100,000 o
of ether persons’ mistakes. He put
a rubber tip on the end of a lead
pencll so they could rub out their
errors of spelling, grammar, ete,
and start over again,

Samuel Kischbaum, a tallor, had
managed to save $120, He Invested
the whole amount in a new gadget
—a hook and eye arrangement for
dregses. Within a few years his
$120 had grown to $12,000,

Jeremlah Geary, a plumber gold
his shop and Invested the proceeds,
$600, In n gas mantle, That lavest-
ment pald big dividenda—~—§600,000,
w0 it I8 sald.

Jomeph Glidden, a farmer, may or
may not have been the first to think
of twisting short pleces of sharply-
cut wire at regular Intervals around
ather strands of wire, but he made

Keep Out of Them!
How little sympathy a man gets o
a lovers' quarrel,
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|FLOWERS

YOUR NEIGHBORS
WILL ENVY

Don’t take a back seat
when it comes to grow-
ing flowers. Plant
Ferry’sPurebred Flower
Seeds and your garden
will be the envy of
every one in your neigh-
borhood. They are pure-
bred seeds—the off-
spring of generations of
perfect plants,

WNU—

Suffered
From Tetter
on Hands

Relieved by Cuticura

“I suffered for two or three years
with tetter on my hands. If I did
any work they would bleed and be-
come irritated, and I could not bear
to put them In water. They were
dirty-looking all the time,

‘I 4rfed d¥ferent remedies, but
they falled, so I sent for = free
‘sample of Cuticura Soap and Olnt-

$1,000,000 out of his barbed wire |

nusiness. Later he inventpd a vew
typh of farm gate and within two
vears it showed & profit of $180,000,




