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Preventing Inflation
The Righi Plan And the Wrong

Way
National Master Clearly Analyzes
the Case

Fhere ure 1wo distingt AT {
thougt reference the con=
trol of iflation. One school favers
cutablish ng p vogellings, enforeced
oy fines und ties The other
advocates mak ¢ of  econom]
forey by Incre i production of
golids and controlling  purchasing
powet e former is based on an
aconomy of searcty uand requires a
huge uwrmy of enforcement agents 5
The latter is based on an ecor J
of nbundance and is largely s
enforging The former is  bureau-
oracy ot the holght of jts glory. The
lutter iy -a decentrallzed approach
to a  tol problem. The passage
and veto of the Bankhead Bill Is the
result of a clash between these two
Erougss |

The President first  sttempted to
mrevent mflat on by the price eeil-
ing method A number of reasons
contributed 1o the failure, but two| . .
are outstunding First. he 1ried to — e
eontrul prices  without controlling Bebiined b £5 B Wis Detaskrsat Baresi’ dd to
lihy iltho 80 everyone _;““"“ i WINDOW CLEANING IN ALASKA—Sergt. Dick Hazelhurst, of Peorin, Hlinvis, bal
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F‘\U ! ‘ ”t'l: .J:’.-!-r"lm ‘.‘t:‘"-"‘-ihl“!j‘l’:' production costs Bump into price ¢edl the bLdget, subsidies would lu-' ane A Four-Point .Pw‘m'.“
Then Congress took a hand. It req | DES Le proposes to postpone the | of the frst items to be cut out. Then | In eur Judgment, rigid price con-
lized that the President was trying ay of reckoning by paying buh.“i.-.lt'liln':' the farmers would have to in- trols are causing serious food shorl-
ty do an Imvossible thing. some. dies to Keep farmers in business. In|crense prices or go out of business ages and gpeeding the day of infla-
Shinie Tivat il Beest  teigil | Tsae this column we have given many  If we refuse to pay production nu:iﬁllinﬂ They should be abandoned at
times and had always failed ft reasons beflore why subsidies should | when we have 35 billion dollars of [onee. In their place we should have

recognized that the basic cause of in

Mati

neot

mn

I 1the pressure of
on deereasing supplies,

inereased
and

not be used, so0 we will convnie our
present comments to three reasons,
only emphasizing the fact that the
other reasons are none the less val-

surplus income, what chances would | a four-siep program:—
there be ol raising prices when in- I. Encourage ubundant production,
come and employment start down? and where necessary use support
; The answer is none Agriculture | prices for that purpose.

that the prive ceil'n . ' , . R - ayuds

e ‘. e ‘“I. £ iethod yas id, although they are not repeated. | would face a collapse worse than| 2. Use rationing to keep the de-
§ 3 pe P

reducing the supplies and protect- .

ni fast incressing income n Reasons For Avoilding Subsidies that which (ollowed the last war. mand in balance with the supply.

o r ‘ __’_' 'I, '“"' t!“ﬂ"'lll:]."i‘ infta | First—Farmers have no assurance We want none of it Coordination of lease-lend and mili-

ML SRS s JWAE GREHNRLY 1 that Congress would be short-sight The vetoed Bankhead bill attempt tary purchases and storage with ci-

tionary

Congress Favors Abundance

Congre

determined that we

ed enough to provide hundreds of
millions In subsidies, and without
such assurance are not likely to plan

vilian needs should be effected.
3. Syphon off a substantinl part of
surplug income through foreced sav-

ed to force the Administration to fol
low the mandate of the Price Control
Act and abandon its hopeless price

should ndopt the abundance meth- | . g f
; ! “_ iR e \ IL‘“'}‘-"' which bid fair to result in loss, | ceilling progrim The issue s wheth | ings and Ineome taxes
od of mttack, and wrole iitto  the = < - :
Price Act of October nd certain | Stcond—It would be impossible o | er Congress has the power to do this 4. Use price ceilings only in pe-
fhre ,:".I‘r,_ ‘iwgnm' io '.m,r ot ':he' man a force bg enogh to examine | It is unfortunate that the Bankhead | riod of transition or to prevent pro-
AR e PEORECE o Linto the millions of cases and prove | bill appears necessarv to secure com | fiteering
nation against food shortage. They | ‘5 -
firgt attempted to assure farmers pro | losses pliange with the law. It is also un- Fraternally,
d,.'.1|";.' [. ;.\'-‘ 1.]-.}-.,-' \.;.,t.”“'lm_' Third—Let us assume that prices | fortunate that the issue should be A. S Goss,
“.' “' ; '|br'2 S S',L.Lh lhl lt\mmu | are held below cost and farmers are | raised just when labor [ demanding Master Natlonal Grange.
i 0 celling. mnee e ex |
yarity formula {which was used) i.ifllf'-'mtl.‘d subgidies to keep them in | substantinl wage increase, for talk — 0
A I".. _n_;“ “:- !\'-:-\-'m'.i ¥ Was I“_%_'.!pru.iu.h-\-n. As the war progresses of the danger of inflstion beclouds METHOMST CIRCLES WILL MEET
ALl AR w--”l.--}u ;..g.':l,_hq.r;?d were | And costs rise, subsidies must go up, | the fact that Congress is really insist| The Circles' of the Society of

far from c¢ffective on many
ities—merely an expression of
tent—so n very definite mandate was |
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written Into the Act to prevent abuse
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and we develop an increasingly un-
peace comes and we have to balance
balanced price structure, When

ing on a more effective method of [Christian Service'of the Methodist

| preventing (nflation than is now con |Church will meet Monday, May 17,
at four o'clock at the church. *

templated.

to Increase the production of ‘such

commodity

for

war

purposes . or

where

the 1

ximum prices will

not reflect

Tramediately

ased costs.
upon poassage of this
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Act the President Issued an execu-
tive ovrder which ignored these two
mandates d stuch 3 the .r['ii!il’hﬂl
n s ble price ng method, Tt}
hag failed ngo will continue
to fuil, because ites basic econ
amic W ! n is simple,

The Ct method ignores
to There are hundreds of kinds
of uncontrollable costs, largely aris-| — i
ing war dislocation.  They |
spring up in ien thoussnd I{K‘alitiﬂil

| and when the costs bump into the
cellings, production is strangled, and
the producer either reduces produc-
tion or quits. In the aggregate we
create an enormous shortage. Price
ceilings never created a pound of
food. They reduce production, cre-
ate shortages and “black markets,”
in which the weathly get what they
want at exorbitant prices, and the
poor do without
Inflation never

exisited where
there was an abundant supply of
| goods. The remedy therefore is to
| encourage abundant production. Af-
:lur prices are adjusted to meet costs
and encourage production. if a short
| age still exists, the answer is to re-
i duce the demand to fit the supply.
This can be done in two ways
Two Methods of Control,

|
|

The first way ls by rationing! It
5 peesible to create n surplus by ra-
tonir nd a surplus Is the most ef
fect edium for eontrolling pri-|

: W e ment short
nge the “blach rkets” in
It ¢ alter rationing was

g butchers had more mest
| than thev eould

sell They began
« Thev reduced their
wrces wholesalers and packers,
and ropidly the surplus iz working
its way bock to the producer. This
i plaln econmmics does not re-
quire an nrmy of accountants and
ST Production will soon fit
Lelf to the demand.
The second way of reducing de.
mund o vi the supply is to syphon

| off excess income by forced savings
‘and income taxes. We have 35 bil-
livs dollors in excess income seeking
to consumer gonds A large
part of this should be used to pay
| taxes to help meet the enormous war
| bill, and much of the balance should
| go Into savings to be avallable for
| use when the war is over. So far,
our only concern has been fo pre-
| venil most people from paying any of
| the inereased costs of war dislocations
We must have the political courage
to face the isue

| It is onlv fair to the President to
{say that he recognizes the serious-
|ness of the food shortage. ‘Where

buy

HAVE YOUR WOOLEN SUITS,
COATS, DRESSES AND OTHER
WINTER GARMENTS PREPARED

FOR SUMMER STORAGE
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Our cleaning service and moth bags

will assure you protection against
warm weather damage to your win
ter clothing.
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REASONABLE PRICES FOR THE
FINEST SERVICE AVAILABLE
~ INTHE CAROLINAS.

P .
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Against fire and
theft.

PROTECTED

From motha n d
weather damage.

CLEANED

Regular correct

derming of furl
add years to their
service.

RE-MADE

Our experts can
remake youro ld
coat into a stylish
a n d serviceable
modern garment
at low cost,




