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State Could Scuttle Calabash Sewer Purchase

BY ERIC CARLSON

Billy Burnett, the Carolina Shores
sewer system owner who wants the
Town oi Caiabash 1o buy nis utility
company, suggested to the town
commissioners on Tuesday that they
try to work around a state law that
might prohibit the purchase.

Town attorney Michael Ramos
warned the board at its regular meet-
ing that the N.C. Local Government
Commussion (LGC) is unlikely to
approve the deal if the town goes
along with Burnett's insistence that
his $4.5 million asking price applies
ih¢ puichase of Caroiina
Blythe Unlity Co. stock and not just
for the treatment plant and sewer
lines

Rames said a LGC official told
mm “there 1S no way vou can buy
the stock of Carolina Blvthe Utility™
because state law sets stnct limits on
e mvpe of investments a tlown can
He suggested that the town
Tf.n;. out for sure whether it can
( gallv meet Bumett’s purchase de-
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mands hefore \f\tﬂdlﬂl. any more
money on negotiating the sale

Bumett told the board he would
not sell the company's fixed assets
unless the town comes up with
enough up-front cash to pay the fed-
cral taxes he would incur by selling
the facilities instead of his corpora-
tion. He said such a sale would add
“hundreds of thousands or maybe
millions™ to the price and “is not go-
ing to be fair to the customers.”

He suggested that the commis-
sioners use their influence to get
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state officials to approve the stock
purchase.

“So what you're going to do is let
state law stand in the way of some-
thing that’s in the best interest of the
town?” Bumett said. “I think they
will find a way to let you do it.”

The town’s accountani Johnnie
Britt estimated that if Calabash in-
cluded enough cash to pay Burnett’s
taxes. it would add $2 million to the
purchase price. He said the increase
would boost the proposed water cus-
tomer user fees from the target rate
of $36 per month to $50 a month.
Carolina Blythe customers currently
pay about $20 for water and sewer
service each month, he said.

Burnett aiso said that if Calabash
agreed to buy only the fixed assets
of Carolina Blythe, the town would
have 1o put enough money into an
escrow account for him “to get back
in business™ if the town defaults on
the purchase agreement and gives
the utility back to him.

“The buttom line is, either way
vou get the same utility, so you
should find another way,” Burnett
urged the board. I don't think gov-
ernment is in business to hurt small
towns. If you make an all-out effort,
vou can doi.”

Ramos said that even if board
members lobbied for special consid-
eration, it would require local legis-
lation by the N.C. General
Assembly to exempt Calabash from
the state law governing stock pur-
chases by municipalities. He said the
town would have to wait until the

next legislative session a year from
now to introduce such a bill.

While he could not say for sure
that the stock purchase would be
prohibited, Ramos said the LGC
lawyer he spoke to “was adamant™
that the only collateral permitted for
such a purchase would be actual
items of value such as the sewer
plant, property and transmission
lines.

“There was a firmness in that
man’s voice,” Ramos said. “I don’t
think there was any doubt in his
mind and he’s the one who's going
to have to approve it. I don’t know
what kind of political pressure you
can bring to bear. But these are bu-
reaucrats who follow the statutes
pretty closely. Their purpose is to
see that towns don’t take on more
than they can handle.”

Board members briefly discussed
the possibility of issuing bonds to
pay the estimated $6.5 million it
would take to meet Bumnett’s re-
quirements for buying Carolina
Blythe's assets.

“If we decided to purchase it the
other way (instead of letting Burnett
finance the sale), it would have to be
through revenue bonds,” said Mavor
Pro Tem Jon Sanborn. “I dont think
anyone on this board would vote for
general obligation bonds. Which
means we would go out on the open
market with a zero credit rating.”

Commissioner Robert Noe also
expressed doubts about the prospect
of financing the purchase through
bonds.

“I think you've really got a can of
worms here if you go to bonding,”
he said. “Unless we can clanify this
one issue, | don’t know how far we
should go on with it.”

The board asked Ramos to contin-
ue rescarching the issue through the

LGC, the N.C. |Ibstitute of
Government and the City of
Charlotte. The city council there

bought a sewerage system from
Bumet: by purchasing its fixed as-
sets and paying him for his tax lia-
bility.

In a related matter the board vot-
ed 4-t0-2, with commissioners
Forrest King and Keith Hardee dis-
senting, to approve a plan for pre-
liminary work on the Carolina
Blythe purchase.

Leisey Resigns

Seven months into his first term
of office, Calabash Commissioner
Alvin Leisey submitted his letter of
resignation from the town board last
week, citing “personal and private™
concerns that would not aliow him
enough time to serve on the board.

An outspoken District 2 represen-
tative who sometimes found himself
at odds with the Carolina Shores
neighbors who asked him to run for
office, Leisey said political pres-
sures “had nothing to do™ with his
leaving.

Leisey said Tuesday that he en-
joyed serving the town, but wanted
to have more time for other pursuits.
He and his wife Mary Helen are
planning a trip to Alaska late this
month.

Hearing O

Sunset Beach Town Council will
hold a called special meeting Tues-
day, July 19, so that it can speed the
process of zoning four lots near
South Brunswick Islands postal sta-
tion.

A public hearing will be held at
10 am. at the town hall on the
Sunset Beach Planning Board's rec-
ommendation to council that lots 14
through 17 of Long Bay subdivision
be zoned mainland business (MB-1).
They are situated between the post
office and Benton Realty.

The special meeting was prompt-
ed after an inquiry was made July 1
regarding a building permit for one
of the lots. The lots are part of a
tract annexed by the town but not
yet zoned.

The planning board also recom-
mended that, if possible, the town
place a moratorium on the issuance
of building permits for the four lots
until they are zoned, and that a pub-
lic hearing be held at “the earliest
possible time.”

Sunset Beach Council members
could act on the zoning recommen-
dation Tuesday following the public
hearing.

At the July 19 meeting, council
members will also consider a pro-
posal to eliminate public parking
along the western right-of-way of
N.C. 179 just north of where N.C.
179 turns as Shoreline Drive West
and Sunset Boulevard (S.R. 1172)

Long Bay Zoning Planned For July 19

continues over the Atlantic Intrac-
oastal Waterway to the island. A
miniature goif course s being Coi-
structed near the intersection and
town officials are concerned road-
side parking near the intersection
could create a traffic hazard once the
business opens.

Town  Administrator  Linda
Fluegel said the proposed “no park-
ing” area will not include the nght-
of-way section across from Bill's
Seafood and Crabby Oddwaters cur-
rently used by patrons and delivery
trucks.

Before it becomes effective the
new ordinance will require adoption
of a similar ordinance by the N.C.
Department of Transportation and
erection of “No Parking” signs.

Council will also discuss disposi-
tion of surplus vehicles and other
property; appointments to the plan-
ning board as the terms of Richard
Good and Sky Bramley soon end;
autherization of the mayoi iv sign
documents relating to the exchange
of town hall properties between Sea
Trail Corporation and the town; and
two amendments to the zoning ordi-

nance proposed by the planning
board

The board is recommending
council amend the ordinance to pro-
vide that where public water and
sewer are not available for extension
to each lot in a subdivision that a
statement from a state-licensed pro-
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fessional engineer accompany the
prcllmmary plal on submission, in-
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land area and suitable topography to
accommodate the proposed methods
of water supply and/or sewage dis-
posal. The current ordinance re-
quires such a statement from the
Brunswick County Health Depart-
ment.

The planning board is already rec-
ommending deletion of a portion of
the zoning ordinance that requires
specific permission of the town be-
fore “altering or relocating”™ natural
vegetation on the beach, including
the pmmng of beach shmbbcry on

someone’s lot when it blocks a view
of the beach.

Anoihcr section that deals with
filling, grading and excavation in-
cludes similar protective measures
for sand, dunes and vegetation.
While it doesn’t address alteration, it
prohibits removal of natural vegeta-
tion.
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In- Home
Massage

Therapeutic, professional mas-

sagc given in the privacy off

your own home. Please call for
your appointment.

754-7705

Replace your window screens with

Phlferglass SunScreen

: r Aﬂﬂhﬁul w,{lp b

'Slmllnllv -Ll*-»s & \Inlm

] owr
-H here The

579-6778

Invites

Waorkmanship Vlakes Th
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Friday and
Karaoke with Junior Fields! Come sing and dance the
night away from 9:30 pm - 1:30am.

Lounge open Tuesday - Sunday 1:00 pm til?
Coldest beverages in town
Frosted mugs available

OPEN TO PUBLIC
NO COVER CHARGE
ALL ABC PERMITS
Must be 21
Located on Hwy 130 * Holden Beach Road * Shallotte

Drug Bust Nefts 4 At Sunset

Four Hickory residents at Sunset Beach are free after
posting $5,000 bonds following their arrest last week on drug-related
with possession of marijuana, with intent
to distribute and of drug are Perry Boone
27, of 2149 3¢d St. SE; 32, of 2061 Tth
St. NW; Franklin Withers, 34, of No. 11 24th St.; and Sandra Dee
Johnson, 30, of Route 6.

First appearance in Brunswick Superior Court is set Aug. 15
for Beatley and Dagenhardt; no dates had been set as of Monday for the
remaining two defendants.

Sunset Beach Senior Patrol Officer Ed Rudioff went to the four-
some’s 38th Street rental house at about 11:10 p.m. Thursday, respond-
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*Balloons for all occasions
*Singing telegrams
*Used golf balls

-Gourmet coffee
*Fresh pastries
*Sandwiches *Desserts
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Weekend Entertainment
Live this Saturday, July 16

TKO

Playing your favorite classic rock variety
Fridcy & Sunday-D.J. and Karaoke with Lisa
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