
CARD RENAMED COMMISSIONER

Calabash Says No To 'Ultimatum' On Carolina Blvthe PurchaseBY ERIC CARLSON
Calabash Commissioners on

Tuesday agreed to tell sewer system
owner Billy Burnett that the board
cannot meet his "ultimatum" warn¬
ing that he will look for other buyerswithout a commitment from the
town to purchase his Carolina
Blythe Utility within 60 days.And in another matter, the board
voted 3-to-l, with Bob Noe dissent¬
ing. to name former commissioner
Ray Card to serve out the unexpired
term of A1 Leisey, who resigned "for
personal reasons" last month.
The board's decision not to goalong with Burnett's demand for an

immediate commitment on the $4.5
million purchase of his company
came after the committee chairman
who recommended the deal told the
commissioners not to bother trying
to explain to Burnett why they won't
agree to the arrangement.
"He told me that after two years

of frustration, tomorrow is his dead¬
line date," said committee head Gere
Dale. "Unless the town is ready to
move forward, you might as well
tear the letter up. Don't even waste
the 29 cents for a stamp to send it to
him."

In a July 26 letter to Calabash
Mayor George Anderson, Burnett
said he "tried for two years to ac¬
commodate Calabash in the pur¬chase of our water and sewer sys¬tems" by offering to finance the pur¬chase for 30 years at S percent inter¬
est. But after learning that town
board would have to vote its final
approval of the deal. Burnett wrote
that he did not sense a "full commit¬
ment" to purchase his company.

Burnett asked the town to provide"a firm commitment to consummate
this transaction within 60 days" of
Aug. 10, the day after the board
meeting. "Should we not receive this
commitment by this date, we will

pursue the sale of our utilities to oth¬
ers," lie wrote.

Several board members voiced
doubts about the possibility of meet¬
ing Burnett's demands.
Commissioner Ed Schaack said

that because the sewer system serves
customers outside the town limits of
Calabash, the N.C Public Utilities
Commission would require the town
to hold a referendum, which would
significantly delay the proposed pur¬
chase.

Schaack also questioned Burnett's
insistence that he be released from
any liability after the first five years
of the purchase agreement have
lapsed.
"What if something comes up af¬

ter five years and the town ends up
getting sued?" Schaack asked. "If
he's so sure about the operation,
why won't he stand by it for the
whole 30 years?"

"I just don't see how we can meet

his ultimatum,** said Noe. "If he says
he needs a commitment from us this
date, we just can't do it"

In a letter to Burnett unanimously
authorized by the board. Mayor Pto-
Tem Jon Sanbom told the company
owner that "Calabash is not able to
provide you with a firm commit¬
ment to consummate the sale/pur¬
chase of Carolina Blythe Utility
within 60 days of this date, as there
are a number of unanswered ques¬
tions."

Listed among the town's concerns
was Burnett's request that the town
"buy our stock and provide us with a

deficiency mortgage." Town
Attorney Mike Ramos said such
mortgage arrangements by a town
"are clearly not allowed" under
North Carolina law.
Ramos said that while it might be

legal for the town to purchase the
stock of a private company instead
of its assets, the N.C. Local
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Proper Estate Planning Can Protect Your Assets, Family
Keiuciani to think about dying, many peoplefail to develop a proper estate plan. As a result,

their heirs can be embroiled in a time-consumingand expensive legal process and the estate is often
subject to unnecessary taxes. To avoid this situa¬
tion and ensure that your estate is distributed ac¬
cording to your wishes, the N.C. Association of
Certified Public Accountants offers the following
guidance.

MakeA Will
The basic element of any estate plan is a will.

A will specifies how and when your assets should
be distributed and names an executor who is re¬
sponsible for managing your estate. Your will
should also name legal guardians for your minor
children in the event that both you and your
spouse die.

Without a will, the court names an executor to
distribute your assets. In many cases, this is a
court administrator who must be paid from your
estate. The court also selects a guardian for your
minor children and, if family members fight over
custody, your estate pays for the legal battle, de¬
priving your children of yet more of your hard-
earned assets.

Finally, the absence of a will allows state law
to allocate your property among your heirs. But
how your assets are split may not be in your fami¬
ly's best interest. For example, the state may split
the money between your spouse and your chil¬
dren. However, even if your spouse needs the
children's portion of the money to meet house¬
hold expenses, he or she may not be able to ob¬
tain it.

Estate Tax Exemptions
Another important pan of estate planning is

ensuring that your estate is structured in a waythat enables you to take advantage of available
exemptions. For estates under $10 million, the
first $600,000 of assets is exempt from federal es¬
tate and gift tax. There is also an unlimited mari¬
tal deduction, which enables a married person to
transfer an unlimited amount of property free of
tax to the surviving spouse.

However, when the surviving spouse dies, on¬
ly $600,000 of assets in the estate will be shielded
from estate taxes. Amounts over $600,000 are
taxed at rates ranging from 37 to SS percent.
Couples with modest estates could minimize es¬
tate taxes by dividing their assets so each spouse
separately owns no more than $600,000 in assets.

If one spouse dies, these assets could bypass
the other spouse and go directly to other heirs. In
this way, the surviving spouse's estate would not
exceed $600,000 and heirs would benefit from
the doubling of the exemption amounts.

Use Trusts* Gifts
If you anticipate having more than $600,000

in assets, there are other steps you can take to re¬
duce your taxable estate and pass more of your
wealth onto your heirs.

¦ Establish a bypass trust. This type of
trust provides a mechanism for you to pass assets
directly to your heirs, without the assets being in¬
cluded in the taxable estate of your spouse. A typ¬
ical bypass trust would enable the widow or wid¬
ower to receive income from the trust. At his or

her death, the principal would pass to the chil¬
dren.

¦ Make gifts. You can give any number of
people a gift of up to $10,000 a year (up to
$20,000 a year if you make a joint gift with your
spouse) without paying tax on your gifts.
¦ Consider an Irrevocable Life Insurance

Trust. You can give your life insurance policy,
and all control over it, to a trust and pay the pre¬
miums with "gifts" to the trust. On your death,
the proceeds of the policy are paid to the trust and
are not included in your estate. Your family can
draw on the mist's inoome for life and your bene¬
ficiaries can eventually obtain the remainder.

Know Your Value
Don't assume that your estate is too small for

you to be concerned about taxes and estate plan¬
ning. It may be larger than you realize. Your es¬
tate includes your home and other real estate;
stocks, bonds and other investments; interest in a

closely held business; as well as your car, jewelry,
antiques and other valuables.

It also includes benefits from profit-sharing
plans and the face value of your life insurance
policies. Even if your estate is currently worth
less than $600,000, it may increase substantially
simply because the value of your assets is rising.
Developing an estate plan will enable your heirs
to profit from your wise financial planning deci¬
sions.

Money Management is a weekly column on

personal finance prepared and distributed by the
North Carolina Association of Certified Public
Accountants.
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Woodmen's commitment to its
members has led to a century-old
business strategy of financial strength
and stability. To find out more about
Woodmen insurance, contact:

Jimmy Marshall

Larry Heuataaa
Brunsnicli Square
Him 17 S.. Shaloce

754-8400

#1 Woodmen
of the World

Life Insurance Society

Coming Soon To Shallotte...
Shallotte's only true indoor Flea Market and

Antique Mali with 12,500 sq. ft. market in downtown
Shallotte.

Some private booths available, others to suit yourneeds.
Good dealers wanted with

Crafts . Antiques . Rea & Fanner's Market Items
Space limited . Vendors must have good

merchandise for a true flea market.
Outside tables available for yard sale items.

Market will be open 7 days a week!
Dealers Auction-Twice Monthly
Antique Auction-Once a Month

Auction open to public so dealers may rotate their
stock.
We will do whatever it takes to make this market

successful for our dealers.
For More Information (910)754-8614

If no answer please leave message, we will return
call.

. Thanks

Back To School...
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Now show off In style
Mnd save up to

our famous name-brand cloth¬
ing such as shirts, slacks,
shorts, suits by Dockers.
Duckhead. Alexander Julian.
Levi, Nautica and More.

550 and 560 Levis
»37°° and 838"
Several colors to chooseJtom
Flannel shirts and other
great fall merchandise
arriving
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Government Commission "would
took very disapprovingly" on such a
deal. The LGC must give its ap¬
proval for the town to buy the com¬
pany.

-It's just the kind of red flag
they're looking for," Ramos said.
"They're trying to keep towns from
getting in over their head. If it turns
out that in the past this company has
gone out and polluted Calabash
Creek or something, you would be
assuming an enormous liability."
The town's letter to Burnett notes

that "there is a strong indication that
the state treasurer will not support
our application" to purchase
Carolina Blythe. It also raises the
question of whether a referendum
might be required.

"If the stale treasurer's office will
not support the application, again
the town would be foolish to contin¬
ue," the letter concludes. "This mat¬
ter is not a simple discussion. The
interwoven issues must be resolved
to make an educated decision."

Schaack made a motion to send
the letter to Burnett. "If that doesn't
satisfy him, let him respond and
we'll see where the chips fly," he
said.
Noe and Schaack were joined by

commissioners Forrest King and
Keith Hardee in authorizing the re¬
sponse to Burnett's letter. As chair¬
man of the meeting in Mayor
Anderson's absence, Sanborn did
not vote. Commissioner Teddy
Altreuter did not attend.
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Nothing can make your skin more heautifiil than the next',

more effective complex ofalpha hydroxy iicids we'veformulated
into Litxiiu Cellular Therapy

Emulsion and Luxiva Cellular Therapy
Timer. Best of all, you'll receive
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beautifiil really is a gift.

mERLE noRmnrr
COSMETIC STUDIOS

The place tor the beautiful face.
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