
THE L O C A L S  ARE HERE T O  S T A Y

IKE S IG N S  LO C AL SERVICE BILL

A  m ajor era in a v ia t io n  h is to ry  ended Thursday, M ay  19, when the President o f the United States signed "D w ig h t  D . Eisenhower" 

at the bottom  o f the b i l l  w h ich  pave the loca l service carriers o f  Am erica a permanent p lace on the A m erican  scene.

The President's a c t io n  was the cu lm ina t ion  o f a year o f  determ ined e ffo rt  on the part o f the carriers themselves, and a ll  the o ther 

c iv ic  and professional groups conv inced  tha t permanency fo r  the locals is to  the country 's best in te res t.  Threatened w ith  e x t in c t io n ,  

the loca l serv ice  industry answered w ith  the most powerfu l show o f congressional support since the days o f  the  b a tt le  fo r  the C iv i l  

Aeronautics  A c t  o f  1938. Under the la w ,  the th ir teen  loca l service a ir l ines  and the routes fo rm erly  operated by Pioneer A ir l in e s ,  

now be ing  f lo w n  by C on tinen ta l A ir l in e s  w i l l  be made permanent. The carriers have 120 days to  app ly  to  the  CAB fo r  new and per

manent c e r t i f ic a te s .

The d r ive  to  ach ieve  permanency fo r  the locals was spearheaded by John F. F loberg, D irec to r  o f  the  Conference o f  Local Serv ice  

A ir l in e s ,  who said the new law  g ives the locals a chance to  go to  w o rk .  "There are no il lus ions in  the industry  tha t a ll problems 

are so lved , "F loberg  sa id , "bu t at least we con move ahead in  an atmosphere w h ich  permits us to  seek solutions to  the problems con 
f ro n t in g  us. "

The v ic to ry  ach ieved  under F loberg's leadership was begun over a year ago by Floberg's predecessor, Donald N y ro p ,  now president 

o f  N orthw est A i r l in e s .  The f ig h t  fo r  permanent c e r t i f ic a t io n  was started in response to  in te rp re ta tions o f  the f ind ings  o f  the A ir  C o 

o rd in a t in g  Com mittee 's  p o l ic y  report to  the  President, w h ich  im p lied  tha t since the loca l service carriers were co m p a ra t ive ly  h ig h ly  

subsid ized, they  should be phased o u t .  Congress nearly  passed a permanency b i l l  last year, but ran out o f  t im e  when ad journm ent 

was imminent in  an e le c t io n  ye a r .  When s im ila r  measures were in troduced th is  yea r, the o n ly  serious oppos it ion  came from CAB and 

the  Department o f  Commerce. A  so lid  CAB fron t against permanent c e r t i f ic a t io n  was broken th is year when Member Joseph P. Adams 

came out in  favo r o f  permanent c e r t i f ic a t io n  a long the lines o f the present la w .

The b i l l  as passed by the House, authorized  CAB to  issue b lanke t permanent ce rt i f ica tes  to  each o f  the  carriers in v o lv e d ,  w h i le  the 

Senate ve rs ion , passed on A p r i l  20 , au thorized  CAB to  w ithho ld  permanent c e r t i f ic a t io n  from up to  50% o f a ca rr ie r 's  in te rm ed ia te  

po in ts , but ordered permanent c e r t i f ic a t io n  fo r  a l l  te rm ina l po in ts . As f in a l ly  agreed upon by the Congress, the Senate proviso was 

in co rp o ra te d . Inclusion o f  th is  proviso is c red ited  w ith  g rea t ly  easing the passage o f the b i l l .

Senate sponsors o f  the b i l l  emphasized tha t the b i l l  was intended to  help loca l service carr ie rs , not trunks, and d id  not in  any w ay 
perm anentize  feeder routes be ing operated by trunk  carr ie rs .

C h ie f  advantage a cc ru ing  to  the  locals from the  b i l l  is econom ic . Because o f th e ir  permanency, locals are in  a fa r  be tte r  pos it ion  

from a c re d it  s tandpo in t,  s ince f in a n c in g  is now p ra c t ica b le  over a long range p e r io d . M anufacturers have in d ica ted  th e ir  reaw ak

ened in terest in  d e ve lop ing  a replacement a irp lane  fo r  the D C -3 , since i t  is now ce rta in  tha t they  w i l l  have a permanent m arke t.

As p rev ious ly  repo rted , no m anufacturer was w i l l in g  to  take the m u lt im i l l io n  d o l la r  risk invo lved  in d e ve lop ing  a new a irp la n e  when 

there  was no c e r ta in ty  the  market wou ld  ex is t i f  the ship was successful.

Passage o f  the b i l l  opens the  door on a new era fo r  the loca ls , an era w h ich  can and must be a b r i l l ia n t  o ne . Piedmont is de te rm in 
ed tha t no supporter o f  the b i l l  w i l l  e v e r  rue his assistance.

P I E D M O N T  T O  C A R R Y  F I RST  C L A S S  M A I L

EXPERIMENT BEGINS JUNE 1

M onths o f  hard w ork  w i l l  beg in  to  pay o f f  June 1 when Piedmont begins its p a r t ic ip a 

t io n  in the f irs t class mail expe rim en t. Last o f  the  locals to  p a r t ic ip a te ,  Piedmont's 

service was held up because o f  the  g reater vo lume o f  mail we are expected to  ca rry . 

S t i l l  under study on a system-w ide basis, in i t ia l  p a r t ic ip a t io n  w i l l  be on a l im ited  bas
is but s t i l l  in grea te r vo lum e than  the  o ther loca ls .

First class le t te r  mail o n ly  w i l l  be ca rr ie d ,  w i th  the basic movements opera ting  about 

5 - 1 /2  days per w e e k . Saturday and Sunday w i l l  be our ligh test days.C urrent estim at

es p lace  poundage at about 1400 pounds per day , w ith  poundage g ra d u a lly  increasing, 
loads p e rm it t in g .

Westbound mail w i l l  te rm ina te  in SDF, 

C V G ,  or C M H , w h i le  a l l  eastbound mail 

w i l l  o r ig in a te  in C V G , te rm in a te  in G S O  

CLT, RDU, F A Y , IM N ,  IN T ,T R l,  ORF, RIC, 
and R O A . Trips to  be u t i l iz e d  in the  e x 

periment inc lude  23 , 5 , 27 , 97, 8 3 ,3 9 ,  

54, 8 , 96, 38 , and 66.

Piedmont's en try  in to  the f irs t class mail 

experim ent marks another great s tr ide  fo r 

w ard . The co m p le x ity  o f  scheduling  f irs t  

class mail over our routes has de layed  

tha t en try  but increased p a r t ic ip a t io n  is 

now expec ted .
* * * * * * * * * * *
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