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O N L Y  THE W I N D O W S  stayed the same as the 
Company's 14th Boeing 7 3 7  underwent a complete  

re-configuration prior to being put into service 

O ctober 29. The 15th jet arrived the next day.
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Third Quarter Sets Revenue Records
The Company recorded new highs in profits  

and t ra ff ic  during the  th ird  quarte r,  P resident 
T. H. Davis reported  to stockholders th is  week.

N et income for the  th ird  q u a r te r  was $1,798,- 
563 or 81f  per share. Combined w ith  earnings 
for the  f i r s t  six months, these figures resu lt 
in a net p ro fit  of $2,961,363 or $1.33 per share 
for the  year to date. This compares to a loss 
of $202,153 in the  f i r s t  nine m onths of 1971. 
The 1971 th ird  q u ar te r  p ro fit  was $985,005 or 
45<f per share.

This improved earnings p icture is due largely 
to substan tia l increases in traff ic .  Passenger 
to tals for the  th ird  q u ar te r  of th is  year were 
845,325, an  increase of 10.3 per cent over the 
same period in 1971. D uring the  f i r s t  nine 
months of th is  year 2,364,323 passengers were 
carried as compared to 2,130,805 during the 
same period last year, an 11 per cent increase.

The passenger load fac to r  rose from  50.28 
per cent in the  th ird  q u a r te r  of 1971 to 52.74 
per cent fo r  the  July, August, Septem ber period 
th is  year. The increase fo r  the  nine m onths 
was 6.1 per cent, from  47.49 per cent last year 
to 50.38 per cent in 1972.

Total gross revenues for the  th ird  quar te r  
were $29,932,517. This is a 19% increase over 
the  same th ree  m onths of last year when they  
were $25,206,697. F or the  year to date 
th rough  September 30, to tal gross revenues 
rose 16% f r o m  $72,233,284 in 1971 to 
$83,646,065 in 1972. Most of the  increases 
were in passenger revenues which were 
$2,454,714 and $7,913,991 more th a n  last year 
in th e  respective th ree-m onths and nine-months 
periods. A pproximately $5.7 million of the  ad 
ditional year-to-date passenger revenue was 
caused by an  11% increase in revenue pas
senger miles flown and the  balance was due 
to passenger fa re  increases authorized by the  
Civil Aeronautics Board effective May 7, 1971 
and Septem ber 5, 1972.

Davis also told the  stockholders th a t  “Sales 
by the  Company’s General A viation operations 
have continued to gain a t  a very  sa tisfac to ry  
pace, reflecting a grow th of 78% during  the  
th ird  q u ar te r  over la s t yea r  and a 28% increase 
for the  nine-m onths period. P re tax  profits  
rose from  $89,134 in the  th ird  q u a r te r  of 1971 
to $288,792 for the  same period in 1972 and 
the  nine-months p re tax  profits  showed a gain 
of 86% from  $408,470 last year  to $758,224 
th is  year. Most of these gains were derived 
from  the  sale of a irc raft.  These sales are  some
w hat sporadic and it is difficult to es tim ate  the 
volume of such sales for th e  rem ainder of the 
year, bu t  it  is evident th a t  the  final results  
from  this  operation in 1972 will be substantially  
b e t te r  th a n  was experienced last year.
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“O perating  expenses have continued to 
climb rapidly, especially in the areas  of em
ployee wages and benefits, rents, landing fees 
and maintenance services, b u t savings in cer
ta in  o ther areas and a continued close m onitor
ing of all costs have b rough t about some im 
provem ent in the  over-all ra te  of increases. 
D uring the  th ird  q u a r te r  of 1972, we flew 4% 
more plane miles than  were flown in th e  same 
period last year and we carried 10% more 
passengers, bu t  expenses increased only 7 %. 
This compares to an 8% increase in expenses 
during the  th ird  q u ar te r  of last year over 
the  preceding year in spite of the  fac t  th a t  we 
flew 3% less plane miles in 1971 than  in 1970.”

In his le tte r  to the  stockholders Davis noted 
th a t  the  financing arrangem ents  for the  p u r 
chase of the  two new 737’s have been completed 
and th a t  the  f i r s t  of the  two will go into 
service October 29 w ith  th e  second one to be 
delivered th e  nex t day.

“The CAB exam iner who conducted the  h ea r 
ing on Ju ly  6, 1972 regard ing  our application 
for tran s fe r  of a route between Louisville and 
W ashington to P iedm ont from  E as te rn  Air 
Lines has decided in favor of the tran sfe r  to 
Piedmont. His decision is subject to approval 
by the  m embers of the  Board, however, and no 
final decision has been reached as yet. We an 
ticipate a final favorable order in the  near 
fu ture .

“We are indeed g ratified  by the  favorable 
“tu rn -a round” in the  financial resu lts  achieved 
thus  f a r  th is  year and your cooperation in 
m aking th is  possible is g rea tly  appreciated. 
The fou rth  q u ar te r  of each year is generally 
not as profitable as the  sum m er periods be
cause of more adverse w ea ther  conditions, 
bu t tra ff ic  is still continuing to show a nice 
ra te  of g row th  and unless some severe unfore
seen development occurs, we will be able to re 
port the  m ost profitable year in the  h istory  
of our Company.”


