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Who stands where?

Airlines fly different directions on deregulation
D uring the  course of the  recently concluded 

Senate hearings on deregulation proposals many 
different opinions' were offered and not too 
much agreem ent was noted, even among the 
airlines.

The Association of Local T ransport Airlines 
(ALTA) asked in its testim ony th a t  Congress 
confine deregulation a t  first to th is  country’s 
m ajor  high-density m arkets  in order to protect 
small and medium sized m arkets  from  invasion 
by the larger t ru n k  carriers. Generally speaking, 
most of the  regional airlines opposed the  pend
ing legislation.

Here are  comments made by some of the 
airline executives who testified a t  the  hearings.

C. E. Meyer, president, T rans World:

“I m ust express deep concern th a t  one of 
the  m ajor  sta ted  purposes of the  proposed 
legislation is a desire to increase competition in 
w hat has been and increasingly is a highly com
petitive industry. The airlines have long su f 
fered from  the  unfo rtunate  conflict of being 
highly regulated and, a t  the  same time, highly 
competitive. The proposed legislation worsens 
the  situation . . .

“Basically, I urge th a t  additional time be 
taken . . . before changes in the  system  are 
finalized. In the interim, encourage price compe

tition, by establishing a zone of reasonableness 
th a t  perm its  carriers to raise or lower fares 
and ra te s  up to 15 per cent in any given year.

“Additional changes in the regulatory  s truc 
tu re  should only be made if it can be dem onstra t
ed th a t  the  nation’s basic air  system will not 
be jeopardized.”

A rth u r  F. Kelly, chairman, W estern:

“We believe th a t  the cu rren t s ta tu tes  which 
have fostered  air transporta tion  rnust be 
retained, understood and properly administered 
. . . Regulation is essential to the operation of 
a dependable a ir  transpo rt  utility designed to 
serve the  public . .  .”

F ran k  Borman, president. E as tern :

“The odds are th a t  the bills you are con
sidering, as w ritten , will not promote a more 
efficient system, will not resu lt in lower air 
fares and will not promote effective competition 
w ith in  the  industry.

“ In fact, we could have another railroad 
industry  on our hands, w ith old, inefficient 
equipment it can’t  afford to replace and the 
disappearance of all bu t a few large carriers 
w ith a trem endous a m o u n t  of economic 
power . . .

“Gentlemen, E as te rn  w an ts  change; indeed 
we m ust have it. B u t I w arn  you tha t,  in the 
final analysis, we dare not m ake the  basic mis
take of confusing progress w ith  motion.”

L. B. M aytag, chairm an, N ational:

“A ny m ajo r  revision in the  fundamental 
rules which have successfully guided the 
development of our airline system  for 40 years 
will generate  vas t  unce r ta in ty  . . .

“I recognize t h a t  much of the  enthusiasm 
for reform  stem s from  the  na tu ra l  desire for 
lower fares. I, too, sha re  th a t  desire. Unfor
tunately, I see no provision in th is  le g is la t io n ^ ^  
which will lower the  costs fo r  fuel, labor o r ^ r  
equipment. N or do I see how the  industry’s 
efficiency can be improved to offset the ever- 
increasing inflationary spiral. We would be 
less than  candid if we held out to the  American 
public the  possibility of fa re  reductions without 
dealing w ith  the  root problem of inflation .

“Presen tly  we are  bound by law and school 
th rough  years of regulation  to respond to the 
public in terest. W ith  adoption of th is  legislation,
I would expect less influence upon the  industry 
from  the  public segment. There would be more 
concentration on economic survival instead . .

“The simple fac t  is the  present law is 
sound.”
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