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Industry notes

Makeup of industry may be changed by mergers
The directors of N orth  Central Airlines and 

Southern  Airways have approved th e ir  earlier 
announced agreem ent in principle fo r  a m erger. 
The m erger still is sub ject to approval by each 
com pany’s stockholders and lenders and concur
rence of the  Civil A eronautics Board. N orth  
Central serves 17 s ta tes  and two Canadian 
provinces. Southern  serves 19 s ta tes  and G rand 
Cayman in the  Caribbean. The common points 
of the  two ca rrie rs’ route system s include New 
York, A tlanta, Detroit, Cleveland, Chicago, Mil
waukee, Minneapolis-St. Paul and Denver.

Texas In ternational, which in mid-July com
pleted acquisition of a 9.2 per cent in te res t in 
National Airlines, has filed w ith the  Board for 
approval to control the  tru n k  airline. The Texas- 
based local service carrie r  said it  is placing its 
cu rren t and fu tu re  holdings in N ational in a 
voting tru s t .  TXI also plans to continue buying 
shares of National, pending CAB approval, bu t 
does not intend to acquire more th a n  25 per 
cent of N ational’s ou ts tanding  shares w ithout 
th e  Board’s approval of its application fo r  con
trol.

Continental and W estern  Airlines have an 
nounced the  c o m p l e t i o n  of a seven-month 
m erger feasibility  s tudy  and th a t  th e ir  top 
executives are negotiating  te rm s fo r  a possible 
merger. If  an agreem ent is reached and ap 
proved, the  new company would become the 
nation’s seventh  la rgest airline w ith  routes 
extending from  Mexico to Hawaii and Alaska 
and from  Chicago to Tokyo.

Recently, security  ana lysts  have been citing 
the  long-term effects of deregulation as the 
reason for renewed in terest in airline consolida
tions.

A nother  m erger possibility involves Pan 
Am and an as-yet unnamed carrier. News re 
ports  have said sources a t  the  CAB say th a t  
Pan Am has let i t  be known in the  industry  
and a t  the  Board th a t  it  (Pan Am) is seeking a 
m erger partner.  So far, the re  have been no 
takers.

Aloha Airlines, a Hawaiian-based local ser
vice carrier, was recently purchased by In te r 
national Air Services, Inc. An a n t i- tru s t  official 
a t  the  D epartm ent of Justice said th a t  agency 
viewed the  Aloha purchase as a simple change 
of ownership. lASCO is a W est Coast U. S. air-, 
c ra f t  servicing company w ith large contracts 
w ith  Japan  Airlines.

Boeing starts on new jets
On the  s tren g th  of United Airline’s large 

order for 767s, the  Boeing Company will launch 
the  p rogram  into full-scale development and 
production.

U nited ordered 30 of th e  new 767 tw in je ts  
valued a t  $1.2 billion. A t the  same time, U nited 
announced orders for 30 727-200 tr i je ts ,  m ak 
ing the  package the  la rgest single transaction  
in commercial aviation history . The total value 
of the  order is more th a n  $1.6 billion.

Deliveries of th e  new 197-passenger 767, a 
twin-aisle airliner in the trad ition  established

by the  747, are  scheduled to begin in mid-1982. 
The planes will be powered by two P r a t t  & W h it
ney engines, JT9D-7R, each ra ted  a t  44,300 
pounds m axim um  th ru s t .

The wide-body 767 will be the  first entirely 
new a i rc ra f t  introduced by a U.S. m aker since 
the  L-1011 and the  DC-10 in 1968.

Boeing says it  sees a world-wide m a rk e t for 
about 1,500 a irliners in the  Model 767 category 
by 1990. Boeing P residen t E. H. Boullioun fore 
cast more 767s will be sold over the  long te rm  
th a n  any  o ther  airliner series in the  company’s 
history. The 727, w ith orders for 1,554, cur
ren tly  ranks  as the  best-selling tran sp o r t  in 
world history.

The 767 will be assembled a t  Boeing’s 
E vere tt ,  W ashington facility. The first rollout 
is expected in 1981.

Lowest of the low
From  m id-June to mid-July, Pan American 

"World A irways offered the  lowest scheduled 
transa tlan tic  fa re  in h is to ry  —  $149 for a s tand 
by, roundtrip  from  Boston to A m sterdam . A 
one-way ticket sold for $99. A total success w ith 
bargain-seeking travelers, the  flights operated 
a t  v irtually  100 percent load fac tors for the 
special promotion.

The absolute lowest a irfa re  ever appeared 
in mid-June w hen Texas In ternational offered a 
special $1.00 fa re  to introduce its new service 
between K ansas City and Dallas-Ft. W orth. The 
dollar tickets were for standby passengers on 
the  airline’s four daily flights during the  first 
four days TXI served the  new route. They re 
ported no em pty  s e a t s !

Texas may get Concorde
The CAB has given ten ta tive  approval for 

Braniff In ternational to fly the  supersonic Con
corde between W ashington and Dallas-Ft. 
W orth, s ta r t in g  in October.

The Board’s action was in response to a 
Braniff request to in terchange w ith  Air F rance 
and British  A irways flights th a t  now te rm inate  
a t  W ashing ton’s Dulles In ternational A irport. 
U nder the  plan, Braniff would lease the  Con
cordes from  the  B ritish  and French  for the  
W ashington-Texas segm ent of each flight, w ith 
Braniff crews doing the  flying on the  domestic 
route. Total time for flights from  Dallas-Ft. 
W orth  to London or P aris  would be 7 hours, 
including the  stopover a t  Dufles.

Specially for sleepyheads
In A ugust, Japan  A ir Lines introduced beds 

for a limited num ber of first-class passengers 
on transpacific routes. The same luxury  will be 
offered on JA L ’s polar routes between Europe 
and Japan  s ta r t in g  in October.

The company said its Sky Sleeper Service is 
not yet available on every in ternational flight

Assistant V.-P. Bob Kadlec dies
A ssis tan t Vice President-R oute Development 

R obert W. Kadlec died June 27, 1978 a t  the  F red  
H utchinson Cancer Research Center in Seattle,

i
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W ashington.
Kadlec had  leukemia and had undergone a 

bone m arrow  transp lan t from  his b ro ther  
shortly  before he died.

A native of Chicago, Kadlec joined Piedm ont 
as director of research. He was responsible for 
the  Company’s route development program . A 
g radua te  of N orthw estern  University , Kadlec 
also attended  City College of New York. He 
served in the  A ir Force and was w ith  American 
Airlines fo r  seven years prior to joining Pied
m ont in 1962. He was named ass is tan t  vice presi
dent in 1973.

Kadlec is survived by his wife, Elaine Roth 
Kadlec; th ree  sons, Robert, Jr.,  Charles and 
K e i th ; his parents, Mr. and Mrs. F ran k  Kadlec 
of F lorida; and a b ro ther,  F rank , Jr.,  also of 
Florida.

To help defray  expenses incurred by the  
Kadlecs during his illness, a Bob Kadlec Fund 
was s ta r ted  by co-workers and friends. I t  cur
ren tly  to tals about $1,600.

because the conversion of its 747 fleet won’t  be 
finished until March, 1979. Five beds are being 
installed on each plane. There is an additional 
charge for the service which also requires 
special reservations.

Hat passed to pay for fuel
In  late 1973 and early 1974, few airline 

people would have been surprised  to see an a ir 
line captain tak ing  up a collection to pay for 
fuel. There were, in fact, cartoons suggesting  
the  possibility. B ut the  fuel crisis passed and 
we didn’t hea r  of i t  actually  happening.

Recently, however, an airline captain on 
a Paris-Lim a flight had to literally pass the 
h a t  am ong his passengers when a irp o r t  au th o ri 
ties in th e  Azores refused to refuel his plane 
on credit.

The incident took place in mid-July w hen a 
Boeing 707 belonging to the  Societe Antillaise 
de Tourisme et de T ranspo rt w as forced to re 
fuel in P o rtu g a l’s A tlantic  archipelago a f te r  en
countering  strong  head winds. The refueling 
cost $4,000 b u t  a irpo r t officials, who had not 
heard  of the  ch a r te r  company, insisted the  cap
ta in  pay  cash in dollars. Since the  crew had only 
Swiss francs, the  captain raised the  money 
from  passengers carry ing  dollars. The touris t  
company repaid the  passengers in Swiss francs.

In ligh t of the  cu rren t problems of the  dol
lar in Europe, the  passengers m ay have made 
money.

We had industry’s best on-time record
According to the  Aviation Daily’s on-time 

perform ance report for the  first q u a r te r  of th is  
year. P iedm ont had the  h ighest percentage of 
on-time flights of any of the  local service ca r 
riers. There were 78.14 percent of our flights 
on time. The second-place carrier, H ughes Air- 
west, had 75.20 percent. N orth  Central ranked 
th ird  w ith 69.18 percent of its flights on time 
during January ,  F eb ruary  and March.

Airlines applaud anti-hijacking
The U. S. scheduled airlines have applauded 

the  an ti-h ijack ing  agreem ent reached by the  
U.S. and six o ther nations a t  the  recent economic 
sum m it in Bonn, W est Germany.

The ag reem ent requires the  seven nations 
to suspend a ir  service to any  country  th a t  shel
te rs  or fails to ex trad ite  hijackers. In addition 
to the  U. S., it was signed by the  U nited K ing
dom, France, Italy, Japan , Canada and W est 
Germany.

Position improves some
Piedm ont’s position in the  CAB’s consumer 

complaint report improved slightly  in May over 
the  sad showings in April and March. In May, 
P iedm ont ranked 8th  in the  industry  (in April, 
the Company was listed in 14th p lace ) . Among 
the  regional carriers, the Company moved up 
from  7th  in April to 5th in May.

L e tte rs  to the  Board are categorized accord
ing to problems involving delays, reservations, 
baggage, fares, refunds, cargo, custom er t r e a t 
m ent and charters .  The m a jo r ity  of le tte rs  in 
May were about fares.

Piedmont offers new service
N ot only a new bu t a different kind of se r 

vice is being offered by Piedm ont these days. 
Staff Vice P residen t Robert F. W igmore has 
formed PACE. The acronym  stands for P ied
m ont Aviation Consulting Enterprises. PACE 
provides a ir  transpo rta tion  and m anagem ent 
consulting services.

W igmore says, “PACE will utilize the  ta len ts 
of Piedm ont personnel from  m any areas  of 
the  Company’s operations. So far ,  we’ve com
pleted one project for a foreign ca rrie r  and are 
curren tly  involved with another. We are  also 
partic ipa ting  in a s tudy fo r  the S ta te  of N orth  
Carolina.”

PACE is offering, initially, research  analysis 
in various fields of aviation, and feasibility  
studies in a num ber of areas, for example, a ir 
c ra f t  selection.


