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A irline i n d u s t ry  reco rds  la s t  y ea r  in passengers ,  safety, 
a n d  low fares a re  a m o n g  th e  h ig h l ig h ts  in th e  a n n u a l  r e 
p o rt  of th e  Air lY anspo r t  A ssocia tion  re leased  in J u n e .  
T h e  report.  A i r  T ransp o r t  1987. no ted  th a t  418  million 
p a s s e n g e rs  m oved last y ea r  on  6 .4  m illion flights. T h e  
U.S. s c h e d u le d  a ir l ines  c a rr ied  m ore  p a s s e n g e rs  on  m ore  
f l ights w ith o u t  a p a s s e n g e r  fa ta lity  th a n  a t  an y  o th e r  
t im e  in history.

Last y ea r  o p e ra t in g  revenue  re a c h e d  a  record $ 50 .5  bil
lion. o p e ra t in g  profit a m o u n te d  to $1.3 billion, a n d  ne t 
loss to taled  $ 2 3 5  m illion. T h e  p a s s e n g e r  y ie ld— the  aver
age  a m o u n t  pa id  p e r  m ile  by p a s s e n g e r s —declined , evi
d e n c e  of th e  c o n t in u e d  sp read  of d is c o u n t  fares. Yield in 
1986 w as 10.8 cen ts , dow n eigh t p e rcen t  from 11.7 cen ts  
in 1985. T h e  repor t  n o ted  th a t  9 0  p e rc e n t  of revenue  p a s 
s e n g e r  m iles  were on  d is c o u n t  fares, a n d  th e  average d is 
c o u n t  w as 61 p e rc e n t  off th e  full fare.

O th e r  h igh l ig h ts  inc luded:
• T h e a i r l i n e s in  1 9 8 6 ac c o u n te d  fo r9 2  p e rcen t  of U.S. 

travel via pub lic  t r an spo r ta tion .
• T h e  b u s ie s t  a irpo rt  in the  c o u n t ry  last y ea r  was 

ORD, w hich  h an d led  54 .8  million passengers ,  followed 
by ATL, LAX, DFW, DEN, EWR, SFO, JF K , LGA, MIA, 
BOS, STL, HNL (Honolulu), DTW, MSP, PIT, DCA, lAH, 
PI IX (Phoenix), a n d  PHL. (P iedm ont serves all b u t  two of 

th e se  top 20  airports.)
• A irlines carr ied  n in e  billion cargo  ton m iles  a n d  th e  

b u s ie s t  cargo  a i rpo rt  c o n t in u e d  to be JFK .
• Airline in d u s try  e m p lo y m e n t inc reased  in 1986 to 

422 .000 . in c lud ing  37 ,0 0 0  pilots, 6 8 ,0 0 0  flight a t t e n 
dan ts ,  a n d  a b o u t  4 8 ,0 0 0  m echan ics .

P ied m o n t ranked  fifth a m o n g  U.S. c a rr ie rs  in te rm s  of 
p a ssen g e rs  boarded, 12th in RPMs, 17th in  freight a n d  
e.xpress ton miles, a n d  11th in total o p e ra t in g  revenues  
for 1986. USAir w as s ix th  in p a s s e n g e rs  boarded , n in th  
in RPMs, 21st in freight a n d  exp ress  ton miles, a n d  10th 
in total op e ra t in g  revenues,

♦  ♦  ♦

A nse tt  A irlines h a s  received an  op tion  from  A m erica  
West to acq u ire  u p  to 2 0  p e rcen t  of th e  P h o e n ix -b a se d  
ca r r ie r 's  stock, m a k in g  th e  A ustra lian  c a rr ie r  th e  la rgest 
sing le  s to ck h o ld e r  in the  U.S. carrier. A n se t t  will be  th e  
first m a jo r  foreign s to ck h o ld e r  in a U.S. n a t iona l ca rr ie r  
w h e n  it exerc ises  the  option , p la n n e d  for th is  su m m e r ,  
A nse tt  will p u rc h a s e  a b o u t  th ree  m illion new ly issued  
sh a re s  of c o m m o n  s to ck  a t  $10 .50  p e r  share , o r a ro u n d  
$31.5 million. T h e  a irline  h a s  a lso  ag reed  to a  “s t a n d 
still." w h e reb y  it will n o t  inc rease  its position  beyond  20 
p e rcen t  u n le s s  p e rm it te d  by A m erica  West.

British  C a ledon ian  a n d  S in g ap o re  Airlines are  m a jo r  
p a r t ic ip a n ts  in A m erica  W est 's  new  freq u en t  flyer p ro 
g ram . FlightFUND. O th e r  p a r t ic ip a n ts  inc lude  C u n a rd  
Lines; Doubletree, C om pri a n d  M arrio tt  ho te ls  a n d  re 
sorts; a n d  Dollar R ent A Car. A m erica  W est e s t im a te s  
th a t  F lightFU N D  h a s  2 5 0 .0 0 0  m e m b ers .

*  *  *

S ou thw es t ,  one  of the  few re m a in in g  in d e p e n d e n t  c a r 
r ie rs  not to have a  freq u en t  flyer p ro g ram , h a s  a n n o u n c e d  
th a t  it will offer a  p ro g ra m  called  " T h e  C o m p an y  C lu b ” 
for its f requen t flyers. T h e  p ro g ram  is s e g m e n t-b a s e d  
a n d  focuses on  th e  sh o r t  -hau l b u s in e s s  traveler. T h e  p ro 
g ra m  is b a se d  on aw ard s  p e r  1 2 -m o n th  period so th a t  
p a s s e n g e rs  m u s t  e a rn  e n o u g h  s e g m e n ts  for free travel 
w ith in  a  y ea r  o r th e ir  s e g m e n ts  will be  w ith d ra w n  on  a  

rolling basis.

♦ ♦ *

USAir h a s  a d d e d  F in n a ir  a n d  L u f th a n sa  to its f req u en t  
llyer p ro g ram , th e  a ir l ine ’s first in te rn a t io n a l  a irline 

p a r tn e rs ,

« « *

D uring  th e  first four m o n t h s  of 1987, a p p ro x im a te ly  91 
p e rc e n t  of d o m e s t ic  p a s s e n g e rs  u se d  d is c o u n t  fares, re 
d u c e d  by a n  average  of 61 pe rcen t ,  a cco rd in g  to a n  a n a 
lyst for Firs t Boston. In 1986, 9 0  p e rc e n t  of all p a s s e n g e rs  
(lew on d is c o u n ts  ave rag ing  61 percen t .

*  *  *

AirCal fo rm ally  b e c a m e  p a r t  of A m erica n  o n  J u l y  1 
w h e n  th e  two ca r r ie rs  m e rged .  A m erican ,  w ith  3 7 9  a i r 
craft. now  o p e ra te s  th e  la rges t  fleet of a n y  U.S. airline, 
s u r p a s s in g  U n ite d 's  fleet of 372.

*  *  *

USAir will in a u g u ra te  serv ice  to O ttaw a from  JF K  
on  A ugus t 2 w ith  one  daily  ro u n d - t r ip  o p e ra ted  w ith  79- 
s ea t  BAC-111 aircraft.  USAir a lso  flies into Tbronto a n d  

M ontreal.

I?

Piedmont began service to Seattle  (SEA) 
on May 15 with one nonstop, round-trip  
flight daily to our Charlotte hub. Taking 
part in the ribbon-cutting ceremonies are 
(1 to r) GSO-based First Officer Mike Davis; 
Sky Day, manager-training-stations; CLT- 
based flight attendants Jobie Iblley and 
I*at Sugg: Bob Beard, regional director-

stations; CLT-based Flight A ttendant  
Mark Jacobs; PSA Station Manager Barry 
Collier: Dale Wagner, custom er service  
manager, DEN; GSO-based Captain Eric 
Staton; and GSO-based Flight Attendant 
Julie Stump. Wagner coordinated the  
opening of the new station  where we are 
handled com pletely  by PSA.

DOT sets hearing procedure 
for Piedmont/USAir merger

T h e  D e p a r tm e n t  of T ran sp o r ta t io n  is su ed  
a n  o rd e r  on  J u l y  15 rea ff irm ing  its ea r l ie r  d e 
te rm in a t io n  th a t  a  fo rm al h e a r in g  before an  
a d m in is tra t iv e  law ju d g e  will be  h e ld  to ex 
a m in e  th e  p ro p o sed  a cq u is i t io n  of P ie d m o n t  
by USAir. T h e  two a p p l ic a n ts  h a d  ea rl ie r  
a sk e d  for exped ited , n o n -h e a r in g  p ro c e d u re s  
a f ter  o b jec tions  by th e  D e p a r tm e n t  of J u s t i c e  
a n d  va r io u s  s ta te s  h a d  b e e n  w i th d raw n . 

U n d e r  p ro c e d u re s  d e sc r ib ed  in  th e  order, 
th e  ad m in is t ra t iv e  law ju d g e 's  r e c o m m e n d e d  
dec is ion  is to be  is su ed  no la te r  t h a n  S e p 
te m b e r  21, a n d  DOT’s final dec is ion  will be 
re leased  by O c tober  30, 1987. T h e  prev iously  
a n n o u n c e d  S e p te m b e r  3 0  d ead l in e  for a  final 
DOT dec is ion  has, therefore, b e e n  e x ten d ed  

by one  m o n th .

Following s h a r e h o ld e r  a n d  re g u la to ry  a p 
provals, s h a r e h o ld e r s  o f P ie d m o n t  (o ther 
t h a n  s h a r e h o ld e r s  w h o  pe rfec t  th e ir  d is 
s e n te r s '  r ig h ts  u n d e r  N o rth  C a ro l ina  law) will 
b e  e n t i t led  to  receive $ 6 9  in  c a sh  for each  of 
th e i r  s h a r e s  o f P ie d m o n t  c o m m o n  stock, 
p lu s  in te re s t  th e re o n  a t  a  ra te  of 5 ,50  pe rcen t 
p e r  a n n u m  from  A pril 3, 1987 to th e  effec
tive d a te  of th e  m erger .

P ie d m o n t  sa id  it is co n f id en t  th a t  the  C o m 
p a n y  a n d  U SA ir will d e m o n s t r a te  to the  DOT 
th a t  th e i r  m e rg e r  sa t is f ies  all of th e  c o m p e ti 
tive te s ts  u s e d  by th e  DOT in app rov ing  o the r  
m e rge rs .

Our 767-200S  aren’t the only new  
aircraft flying Piedm ont’s colors. 
Brockway. a m ember of the Piedmont 
Commuter System , recently took deliv
ery of its  first SAAB 3 40 , shown here

w ith  the City of London. Brockway has 
four more SAAB 34 0 s , which seat 34  
passengers, scheduled for delivery this  
year and options on five more.

P i E D m o n i

rottio
passengers
revenue passenger miles 
available seat miles 
load factor

June

2.106.524 -t-4.4%
948.4 million -t-3.6% 
1.5 billion -t-4.5%
61.57% - .5 5 p t s .

First S ix  Months

12,345,624 
5.5 billion 
9 billion 
60.52%

+ 15.5%
- I -  12.8%
- I -  8.5% 
-(-2.30 pts.

Piedmont set new records in June  for passengers boarded. RPMs. and ASMs

The following stations set new  boarding records in June: E W . ISP TVS. SEA. YUL. and  LOW.

Our six  reservations centers answered 3.125.199 calls in June, a  record high and the firs t  tim e calls have  
exceeded three million for a given month. Calls were up 6.97 percent over Ju n e  1986.
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