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[Facts onIncome Tax

NUMBER SEVEN

Claims for .dedubttion for losses form
an important item in income tax re<
rurns and heretofore have beep the sub-
ject of numerous’errors. The mistakes
.re 0of commission and omission. Cikim |
i« made for a losa to which -the tax-
payer s not entitled. In other returns
no claim is made for. & deductible loss
which. if included, would mean a sub-,
stantial reduction In tax.

To be allowed deductions for lTosses
must he confined  .fo “the following
lasses: Losses sustained in trade or
nusiness: lossés sustalned in tranac-
tion entered Into for profit, though not|
connected with a trade or busineaa;l
10sses sustained of property not con-|
pected with trade or business it arlslng-
from fires, shipwreck, storms, or other
casualty, or from theft. A To the extent
anvy of the above losses are compensat-
«d for by insurance they are not de-
duetible.

The loss must ‘have been actually sus-
iained during the year for which it is
slaimed in the taxpayer’s return. A
taxpayer may feel certain that real
estate owned by him is worth less than |
the purchase price. A merchant may be[
convinced that certaln stock can not be
«nld unless marked below cost. In
neither event, however, is he entitled to
¢ claim for deduction until the less is

made absolnte by sale or Bther dispo-{”

:ition of the property.

Mast Follow Statute

(laims for losses mu;t conform cloge-
Iy to the wording of the. statute. 6 AL
loss sustained in the sale of an auto-|
mobile purchased for pgrsona.l use’ is |
not deductible, because it is not a
transaction ‘‘entered into for profit.? |
\lany claims are made for losses sus-
ained in thegsale of property used by
the taxpaver as a residence. Ordinarily
when 2 man huys a home and moves
nto 1t, he has no Intention of selling.
{e does not “enter into a transaction
for profit,”” and sxch a losg is not de-
ductible.

Owners of stocks and bonds can not
jeduet from gross income amounts
claimed as losses on account of the
sirinkage in value of such securities
throngh fluctuations of: the market er
otherwise. The foregoing applies only
in owners and Investors, and not to
dealers In securities, who by a special
mle are glven the benefit of any

shrinkage. in the securltlies in whlch_

e B,

Vot

they dr'al

’%‘k\.—-
Losses In illegal tran ons—;
plaving, dlce, horse racing, or other

inrms of gambling—are not deduetible, |
althongh geing In -such transactions
constitute taxahble Tncome and mm;t be |
in¢luded In the returm .

Bad Debtn -

While deluctions for worthless debts
are pro¥ided for by revenue act, many
rlalms entered by taxpayers are not al-
owed because of the nature of the Oh-I
ligation. Claims fer- such deductions
must have certain qualities.- The debt |
must have heen charged off within the
year in which fits Wort’hlessnes_ﬂ was
discovered: the return Jnust ‘Show evi-
dence of the manner Im which dlscov-|
ery was made; atement: should be
made that the debtor has been dis-
charged in bankruptey or has disap-
peared, leaving no trace, or that the
ordinary means of collectiom h&Ve bee'n
exhaneted,

Unpald 'oans made to" meedy  rela<
ives or friends with little or - no ex-
pectation that they would be returned
gre not deductible, but are regarded as
glfts. Where the creditor continués to
ixtend credit a debt may not be claimed
o8 worthless, A debt may not he charg-
ed off or deducted in part, but must
he wholly worthless before .any part

can be deducted, though' it may bé
learly worth less ‘than the face
amount. If a debt is forgiven, it can

not. he deduneted, because It Is then re-
garded as a gift. s

A debt proved to be W lqsu is not ;
always a proper deduction For exam-
ple,  unpald amounts representing
\‘-"*-&." s, salarles, rentals, or similar
iteine nf taxable Income" are mot al-
lowed .ag deductirng unlesg included as

income ip the creditor's return for the
year in which the deduction is sought

* In a previous year. The fact that
tipecied income was not received does
10t reduce the taxable income,

Payment of an ordinary debt need not
he included In the taxpayer’s return;
flnce It is a mere change in form of
vapltal, Where, however, a debt charg-
¢l off as worthless is In a later year
recovered or partially recovered the,
“mount recovered is taxabls ineome-to!
the ereditor for the year im which re-1
celved,

FORECLOSURE SALE u

By virtue of a powpr of .sale con-
uln i in a certain deed of mortgage,

ade and executed the 18th day of
“f'lnla--rl 1919, duly, mcm;ded on the
records of New Hanbver  County In
hook 105 at page 529; the undersigned,
mortgagee, will, on Monday, the T7th
day of March A. D. 1921, ‘expose for
fale, for cash, . at public  auction,- to

'he highest Kidder, at. theidcourthouse,|

ty rat 12-
w?lcrlbedﬁ

Iming-
‘County of’

jorth: Caro-
as folv!

“wor of New Hanover
Uelock m., the follpwing
tract of land located ln E&!t
on, in Harnett Townsh!.?
\ ‘W Hanover, and State
lina, and bounded and ‘de
lows: i 2
] Beginning at a point ln thﬂ castern
e of Clay street 290 feet north-
“ardly from the northern lina of the
Market street road leading fl‘Ol" Wil-
Nington to Scotts Hill; running thence
tastwardly and at right angles to Clay
Blreet 97 8-10 feet; thetice northwardly

ind parallel with sald street 50 feet; ;

thence westwardly 97 8-10 feet to the !
rastern line of Clay street, (said Mi
‘l"l"-ﬁ parallel to the first call herein); |
Ll':”“ south along sald lineof Clay
nin fel 50 feet to the point of Jbegin-
" '8. the same being lot No. 21 in block
Ir 4 of the Fox sub- -diylslon, aqoordxnsﬁ
' & map or plan

jlﬂtk N %
Uras of N Bt Page NS, $:.0f theirece |

Naw Hanover C’:ou
Prﬂgreasivo Bulldlnt & Lq{n-.&li’ﬂ-o
Mortgdges. s

Dated, 20tn January, 1921
(Thuy -,da}s’ P

Tt

recomu*'m*%mp !
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_=r_a=—-—=._

_¥_.

totaling 100 per cent have béen paid
since 1915. p
The members of the board of dl-“
rectors were re-elected for the coming
yYear and the following officers were
chosen: Presildent, Frank H, Stedman:
vice-presidents, J. Simpson Schenck,
Dr. Seavy Highsmith and W. F. Blount;

MAKE FORSYTH COUNTY
- NEW JUDICIAL DISTRICT

T. P. A, Members Kicking on
Hotel Rates in the State

vice-president., and cashier, Albert
FIN (Speeial to The Star) Stewart; assistant cashlers, T. Earl
STON-SALEM, Jan. 19.<T h e|Stewasrt - and -H. L..Lyon. Charles L.

FOI'BYth Bar assoclation has passead 2

resolution earnestly recommerding to
ihe - ggneral assembly that it abolish
the county court here and create 2 new
judicial  district —with - only Forayth
county constituting same. '
The lawyers also -asked for lemlla-
tion for a ' 30-week superior court
schedule. The legislature Is msked to|S0uth Carolina who last year wene
speedily enact such legislation as will issded pérmits to keep liquor, 426 have
ba necessary to bring the proposed new | already made application for 1921 per-
dl‘!trlct into immedlate operation. mits and- tHese have been approvad by
Post B, Travelers Protective associa. | the state prohibition enforcement offi-
tion, has decided to boost” A. A. Hol- | ¢, Maj, Willlam' F. Robertsén whose
land, a leading member, for staje presi- headquarters are in Greenville, Thel
dent, to ‘Invite” the state convention|ET®at majority of the holders of per-
which meets 4a Greensboro in May, to | ™Mits &re druggists,
hold its annual session in Winston-
Salem, dnd to start a campaign in tha,
state association to secure low.r hotel
| rates’ for North Carolina,

Ingold. Jr., was made teller.

DRUGGISTS APPLY FOR THE
PERMIT TO SELL LIQUORS

{Special to The Star)

GREFNVILLE 8. C, Jan. 19.—0Of the
#*8 druggists, dentists. and others in

' FORMER EMPRESS VERY ILL
THE HAQUE, Jan. 19.—The former
German Empress Augusta Victoria Is
The, real grievance now held by the reported to be in a very serlous condi-
traveling men, It is said, i{s on room j tion today. ' S8he suffered a relapse 1m-
rents, which they contend should be mediately after the former Crown |
reduced without delay. Prince Frederick -Willlam, who - had
been wvisiting her, returned to Wier-
ingen.

SAVINGS AND TRUST 0O. IN
FAYETTEVILLE PROSPEROUS

Libby's Specialties|| |

Chili Con Carne

California Spinach

Dill Pickles

Rosedale Beef
Sliced Pineapple
Corned Beef Hash

Grocers Specialty Co.

17 Market St.

Phorie No. 65

[

(Special to The Star)

FAYETTEVILLE, Jan. 19.—-—rrog'reu
and growth of a highl ysat sfactory
nature are related in the annual re-
port of President Frank H. Steadman
of the Cumberland Savings and Trust
company, to the annual meeting of
stockholders. The bank was reported
An - excellent condition.  That stock-
holders have reaped a very substantial

profit from their holdings in the bank k’
was shown by the t'atc that _diridenda CASCARA : )

b -"..-‘ '1..’. “
ACADEMY

mm.gY, JANUARY 21
Kid Ellis
Vs.

FritzHa

Neglected Colds are

Lmﬂn—No Opiate in Hill's,

B —

'-__‘evl,

K:Il That Cold With

sels

Collls, CQIllll QOM o

Take no chances. Keep this standard remedy handy for the first eneexe.

Breaks vp a cold in 24 hours — Relieves
Grippe in 3 days—Excellent for Headache

Quinine in this form does not affect the bead—Cascara is h«t 'l"onic

ALL DRUGGISTS SELL lT

QUININE

-, PN

Dangerous

First ot $1000 'Serles of B|=

Matches for Champion—
ship of South :
Ringside Tickets at

NEWMAN’S CAFE

Made Yo’ung
D e e

yours if you will keep your system
in order by regularly l;a.kmg

<n BRERLLE IV 4

Do you know there are
three kinds?

.. BLUE Karo .-

The world’s standard remedy for kidney,
Hiver, bladder and uric acid troubies, the
enemies of life and looks. In use since
1696, All druggists, three sizes. )
o e it T }

heavy bodied syrup.

» AN | Thestandardofalltablcsympa.Also
forooolnngbalnngandeandymakmg.

: ¥ - RED Karo

Plain Dark Emptiness

Aunt ’Liza’s former mis-
tress was ing to her one
day when suddenly she dis-
covered a little pickaninny
standing shyly behmd his
mother’s skirts. -

cakee, biscuits, breads.

§*  TheIdeal Syrup for every nse—for cook::
ing, baking, candy making and preserv- °

'l
|
|
Light brown color, delicious flavor—a ’
|
|
mg Many prefer it as a spread fpr !

| . GREEN Karo = = f

“Is that your little boy,
Aunt 'Liza?” she asked.

“Yes’m, dat’s Prescription.

“Mercy, what 2 queer name,
auntie, how did you happen to
call him that?”

“Ah “simply- calls ’Imn ‘dat
{ becuz ah has such hahd work
gettin’ hml ﬁﬂﬂk” )

makers of Karo Maple

e ———
e i —
g

maplesugar Over a
usedannuauy

Aunt ’Liza may have had
‘her prescription filled, but peo-
ple who send their presc.rip—
tions to US never have any
trouble getting them filled.
All prescriptions sent to us
are filled - promptly and accu-
rataly by eompetent men. *

mCoum&um
d" IGI,NwYorkcuy

“. i ‘;._ s f T -_\.

_ _:_,_._,L. A. MO
m«i 'sulén. me 407

- largest users of the highest grade
thousand tons - § .

For those who appreciate the tempting
tang of real maple sugar syrup. . Very:
moderate in price—absolutely pure. The

are the world’s

Ask for Karo by Name
There is no substitute!

CORN Pgowmmmm ¥ t.t-f'
I?BattuyPho.,Ncw"’ﬂk : b S0 N of

FREE E & kﬂm““:‘m..

Refining

Whrite to-
Ga-”,l!.o.
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Johnson Motors Co.

5 North Third St.
]

AL T
——

s

Phone 508

prise’ you.

14 Stockton St.,

Send Us _Your Plans

. Do 'not put off your bmldmg‘
any longer. * Qur prices for Mill
Work are now away down apd
we. can make prompt delivery.
Send us your plans or lists and

"let 'us quote prices that iﬁ“ sure

Get our ﬁg’urcs 80 as to start
buﬂdmg ahead of the rush.
Information gladly furnished.

“"'Miller Manufactumig -Co., Inc.

LARGEST MILL WORK PLANT SOUTH

ADMINISTRATOR SALES

PIIIION-{L I'BR“ oR
REAL

R. O. HANSON, Auetlon.l'
518 Graee Street

- 5 . n -
s T e : PRI v W=
< 1 » - 3 ..__ = et R
R e —
- = - - - _' - = - ,

r

2

LARGE cnou AMOSKEAG
mﬂh" "Idl o-..--o..o---a-.an
l‘oh“ 'id. o--v-----cu-.-u-qm

\

DEPARTMENT STORE

Corner Sixth and Castle Stroets
.ul‘om Transfer Over Here

O e

Richmond, Virginia

P. 0. Bex 1343

J.B. McCABE & CO.

Established 1912

CERTIFIED PUBLIC ACCOUNTANTS

WILMINGIUN, N. C.

@07 Murchises Bulldiag

e - —

F ¢

W. D. MacMILLAN, JR. JONES MGTOR SALES C0. ||| WoRTH-OVERLAND G0, —, | &
Phones 345-2108 . . . SALES AND : ?
SERVICE !
Packard :: Buick Overtand I
* Dodge Brothers i . _SALES AND SERVICE : - Commerce Trucks g
ive-107 North Second Street ‘ ‘| 3ra and Market Sts. Phone 760728 | 8-10 Doek a1 i Paisie | 7| ..
BURNETT SALES A N D||| crry “COMPANY :
SERVICE COMPANtY AL € T:EE ﬁB“EI?‘ 5 - COMPANY"
B age i ory Servies|!| ~ AUTOS FOR HIRE~ - .
: and Serviee | | it HIK) MOTOR CARS
éH:x.um'a's%On'r ' Gmw s ' SALES
14 Market Street 108-112 North Second Btrect SERVICH
Phone 2048 : : !

— 12 Masket Street =i Telephone 1185

W. D. MacMILLAN, JR,
Fifth and Wright Streets
A General Automobile

C W. LASSITER
Briscoe and Mltchell

Repairing
BAYSS PETTEY Sugsristyndent

CARTER’S MACHINERY MARKET

Thé Pli¢e to Buy and Sell
OLIVER CARTER

210 8. Water St.—Telephome 1193

T WILMINGGTON
AUTO PAIN-TING. Co.

dske Walk

mtu, Call at
208 lukct Street, or Fhone 2351

AUTO REPAIRING
All Werk fﬂgﬂ:‘f mnll

mmammumw'

o DR R NS W

[ Rabey Storage Tatl.ery jCo'T |

19 8. Front 8t

NUI'ICE TO THE PUBLIC!

We Are Prepared to Do First-class
) AUTO REPAIRING

Al Work Guaranteed
We make a specialty of ount-of-town

ez but Srst-cliss
m hanics employed

CAROLIN A MOTOR SERY-
JICE GARAGE
‘410 South Frowt Street
J. D. RUSS & G. WILLOUGHBY
.. Proprietors

TTne Tire Statwn W'th
a Conscience

g 2=l “AcqmreTheHahit" A
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