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Business Troubles First

first need, as many leaders in
both senate and house see it is
neograge business.  There
: that the administration. too;
Y aware of this need. When
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[ amendments in the immediate

} program of legislation.
lation was No. 1.

} eval weeks ago, and in the interval |
a threatened business depression iw.q
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: unrest
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other signs of husiness |
While the administration does not

accept full responsibility for  the

niiirket slump aggravated by  the

foreign war situation and other eca-

nomic factors hoyvond American con-

trol, it takes It seriously enough

| not laugh it off but ms 4
’ ful study of the facts

Taxes Arve Bhuned

first remedy upon which there |

'.u

make a care-

‘The

=eeiis o be wide agreement among
the members of congress is for re-
‘.'r"."‘f Or am iment al tax laws

which nave bien found, in practice,

1 siew down the operations of busi-

nesaand. industry

The two tax laws most  severcly

criticieed by business men .are  the

cupital guins tax and tax on undis-

tributed corporation earnings.

capital gains tax 15 of pre-Roosevelt

ongm. . It taxes ‘as income certain
iereases in ah individiai’s capital
If 2 man buve properiy, tangible or
In- seeurities. his profit,
as dncome for that tax year. 1In
beyond certain exceptions, is taxed
higher brackets this tax is so steep |
a8 o amount to practical confisca-

| tion.
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If any and

Why the Speoalator

This is naturally disconraging
men who usually risk
launch aew enterprises.
are necessary, Withont proof that
& new business will bhe profitable,
the public cannot honastly be invit-
€d to invest. If the speculating in-
vestor loses, the public has been

to
funds to
Sueh risks

safeguavded. If he wins, he expects
adequate rewards in the forn  of
profits,

| But with the government taking

. as high as 75 per cenf of earnings,

i men who have ecapital to invest usu-

: ally decide to play “safe” and put
surplus funds into government bonds.
Thig strangles new business, curtails

: expansion of husiness already under
way:

The other tax which is blamed for
4 large share in the business reces-

I sion, the undistributed profits tax,
: was written into the 193 revenue act
at the urgent insistence of the Presi-
dent. It provides that corporations
earning profits in any year must dis-
tribute them to their stockholders as
dividends in that Year, instead of
holding them as reserves or using
them to expand or to pay off bond-
v ed debts. Corporations failing to
make such distributions are taxed up
to us high as 26 per cent of the
amount.
Soaking the “Bad Boys"

The purpose of the undistributed
surplus tax was two-fold. In parl it
was designed to punish a few large
corporations which had built up
large reserves for future expansion,

! but whose controlling management
: had incurred the displessure of the
F administration. The economic justi-
} fication was the assumption that, by
; paying out surpluses in dividends,
: in dividends, the incomes of stock-
holders would be increased and could
be taxed at higher rates, thus bring-
ing additional revenue into the treas-
ury. It was estimated that this tax
would produce $800,000,000 a year of
new revenues. :

it not only has failed to produce
anything like the anticipated reve-
e, bat according to the hundreds
of business men, industrialists, in-
vestors, bankers and economists who
have appeared before the sub-com-
mitice of the house which is studying
tax matters, the undistributed prof-
its tax has proved a serious obstacle
to business improvement and expan-
sion.,

The way in which all business en-
terprises have developed in the past
is by “plowing back’ profits into the
businéss and the present tax pena-
lizes that.

Tax Are “No. 17

Somewhat reluctantly, the admin-
istration kas accepted the truth of
the arguments against the capital
Enins tax and the undistributed
profits, and Roswell Magill, assist-
ant secretary of the treasury, has
been working with the house com-
mitfes, heljring to shape revisions
and amendments in those and some
other taxes widely complained of.
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MISS LAVINIA KEYS

MISS KEYS SPEAKS
AT WELFARE MEET

1 District “’clfarc
Held Wednesday at First
B-mtsst (‘hm-ch

l

| Miss Lavinia Keys, regional repre-

senative  of he ‘soclal  security

board, Washington, D. €. was the
jeutstanding fealure of the North-!
Pwestérn  districl wealfare ronforence

jheld at Lthe Baptist church here ves- |

terday.  Miss ke
| Worward | Look
jiNorth Cara
welfare workers representing
northwestern counties ‘were
tendunce upon the eanference,
yol under. way at
day morning.

The annusl message in the morn-
g session was deliversd by  Miss
Mary O, ‘Linton, president of the
Agsociation of Caunty Welfare Super-
im!,cmlvnta af - Public Welfare,  Fal-
lowing Miss Linton was "“The County
Welfare Superintendent - at  Work,?
presented by ‘the  Guilford . county
wellare. department, -~ The <Open
Fornm was jed by George 1. Stan-
hury, chairman  of  the  Guilford
county: board of commissioners.

Other features of the morning pro-
aram. Wwas an address by Mrs. | W
T, Bost, slate commissioner of pub-
lic welfare, on “The Development of
an Adequate Program of Public Wel-
fare" The closing address of  the
morning was by Nathan H. Yelton,
director of the division of public as-
sistance, on' the subject, “Public As-
sistance.”

Dr. B. B. Dougherty. president of
Appalachian College, presided over
the luncheon meeéting at one o'clock.

Counties in the Northwestern dis-
{rict are Ashe, Surry. Rockingham,
Wilkes, Forsyth, Alamance, Stokes,
Davidson, Alleghany, Watauga, Yad-
kin, Guiltord, Davie and Randolph.

Play At Elkland High
School Friday Night

On Saturday night, November 20,
at 7:45 the students of the Elkland
high scbool will present as their an-
nual fall play, “A Ready Made Fam-
Aly,)” a gay comedy in three acts.

The usual admission charges will
prevail. And there will be string
music by the local young folks.

Professor James J. Miller cordially
invites all patrons and friends of the
school to attend. The procceds of
the play will go toward buying
much-neded books and equipment for
the school.
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C. L. SHUPING
IS PONDERING
SENATE RACE

Greensboro, Nov. 15—C. L. Shup-
ing, Greensboro attornmey, said in a
statement tonight that he was de-
voting serious consideration to sug-
gestions that he become a candidate
for United States senator in  1938.
Representative Frank Hancock re-
cently announced his candidacy for
the office in opposition to the in-
cumbent, Senator Robert R. Reyn-
olds.

WOMANLESS WEDDING

There will be a womanless wed-
ding at the Valle Crucis public
school November 23 at 8 o'clock.
The program is under the auspices
of the Parent-Teacher Association,
andl an admission charge of 8 and
19 cents will be charged. The pub-
lic is invited.

Almost unanimously senators and
representatives predict a change in
at least the undistributed profiis
tax, and Chairman Vinson of the
sub—committee of the ways and
means committee lists it as ‘“No. 17
on the legislative program.
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CHAPPELL GETS
- DATA ON TENANT
FARM PROGRAM

| Land P.ll’("ld’se Loans Nof (o Be
in Every Counly al chwni
But Rehabilitation Lomls Are
| Available in Every Couﬁty

hell, county rehabiii-
rin charge of the ve-
alion program of ' the
Administration
0 counties, hng' racaived
regiongl  headquarters  &n o @n-
nouncement listing the hames pf the
newly

Juperyis

| nd Wats
from

federal program lo aid farin tepants.

The state committes, nominated
by FSA Regional Director George 8.
i Mitcheil of Raleigh and appointed by
i Secrelary Wailace,
'1‘}»m" out the tenant jand purchase
ioan program in North Carolina s as
[ollows: Dr. Clarence Poe, 'editor
'i‘rnf-:f_zgwu Farmer, chairman: 1. 0
H-, *haub, director of agricultural ex-
i tension and dean of Ltha School of
Agriculture, State Caollege; Ti  E.
| Brown, state direstor vocational edu-
cation, Raleigh; C. W. Allen; _f'Ga:u-
i ford county teianl farmer: IO,
Leuwdeke,, v Hanover county: Je-|-=

sephis D 15, editor of the INews
and Observer; W, M. Bar‘rvn, Dige-
ham county 1 baccen farmer; J. Paml

Davenport, Pilt county memsﬂinw
er,ard Jd. G IS MeCluve, civie 1884
and active i mountain coun
Farmers Fedevation, Asheville,

Tenant quprchase  loans Wil
made o ail ténant familics to ples
chuse and improve  family ::il'st!'d
make o better living
by the adoption of 'improved {3
i practices. Ench borrower agreesy
Accepting the loan to follow appré‘\'—

BT

in which the farm is located.
The tenant purchase

bilitation supervised loans, groiqk
lgana and farm debt adjustment we-
tivities. In the counties, the  pro-
gram will be carried out by coun
rehabilitation’ | supetyisord.. of ©
farm security administration |
also will sérve as  executive gecre-
faries. of three-manyvoluntary = all-
farmer, county advisory = commit-
tees.  County committess, with the
adyvice of county farm agonts, (will
examine applications for loans, ap-
pralse the farins applicanta proposo
to purchase, and regommend appli-
cants whe have the charactey, abil-
ity and experience necessary for suc-
cessful - farm ' owmership, County
agents will alzo be expected to co-
opeérale in fanm management advice
to the new purchasers.

Applications will be filed with the
county supervisors, but county of-
fices will not be ready to accept
formal applications for tenant pur-
chase loans until county committees
have been named and the state ad-
visory commitiee has recommended
the counties where tenant purchase
loans’ will be made this year. Be-
canse only $10,000,000 was appro-
priated for the first year for the en-
tire United States, funds: will not be
sufficient to make loans for the first
year in more than a limited number
of counties.

The counties in which tenant pur-
chase loans will be made in this state
will be determined by the secretary
of agriculture upon recommendation
of the state farm security advisory
committee. The state advisory com-
‘mittee will also recommend members
of county commitfees.

Although land purchase loans are
limited, regular rehabilitation loans
for crop production, livestock and
equipment needs are available in
every county to worthy farmers and
tenants who cannot obtain suitabie
credit elsewhere, the announcement
concluded.
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CONGRESS MEETS
IN EXTRA SESSION

Prc.sidcnl [’l.\co !-;:rm :m(!;:
Wage Bills Belorye Taking |
. Care of Industries

Washinglon,  Nov. 15.-—~President |
the ~ pnewly
conveneil eongross today that some |
of the tax burdens on business should
he lightened, bt he  presented  his
Capitol Hill leadnrs with a vexali-

0us problem by omitling to ask for

immediate action” on the recommens
‘dation.
o Endeavoring Lo carry  out.  hig

wiﬁhes for “early’ lagislation on such
subjects as crop. control and wage-
regnla.uon. they. -escountered

- damand in bokh hn
; a.t auicl utepa” be  taken
business oul of its present dtfﬂcul-
ties.

‘Whether the demands would reach
such proportions as aclunally to de-
lay. the Presidant’s immediate "pro-
gram .remained to be seen.

The chief executive's: recomimen-
dations went 1o congress in a special
message shortly after it met in re-
sponse to his eall for the speclal ses-
sion, a call which went out hefore
the eurrent industrial receasion  be-
gan.

Aware that many memhers were
disposed to measure the wvalue  of
Prospective legislation in  terms aof
assistance to business, the President
presented his proposals-—crop con-
troi, the wage-hour bill, government
reorganization and regional planning
—a mpasure which would give such
assistance.

He acknowledged the - industrial
decline, spoke especially of “lighten-
ing inequitabie burdens on the enter-
prise of small businessmen uand re-
ferred to the crop control and wage-
hour bills as measures which would
maintain and stabilize purchasing
power. Government reorganization
and regional planning he called “es-
sential tools for the whole task.™

"“For the sake of the nation I hope
for your early action,” he =said, in
<conclusion.

Receipts of N. C.
Baptists Increase

Wilmington, Nov. 15.—M.A. Hug-
gins, executive secretary of the
State Baptist convention, said today
receipts of the church in North
Carolina had gone up $70,000 the last

year, representing the largest in-
crease since 1920.

Secretary Huggins® financial re-
port indicated a saving the last

year of $11,500 brought about by a
refinancing program enacted by the
convention last year. TUnder this
plan debts of the convention were re-
financed at lower interest rates upon
recommendation of the general
board.

Football Tickets
Are Now Available

Coach Flucie Stuart tells The
Democrat that those students who
desire to attend the Appalachian-
Catawba game in Hickory Friday
should ‘purchase their tickets before
leaving Boone. The tickets are avail-
able at both drug stores and at the
college book roonm:, and if they are
bought at Hickory the price will be
considerably  higher. Mr. Stuart
expects some several hundreds from
the county to be prisent for this
grid encounter.

10-yvear-old 4-H Club member, of Vilas,
pound Hereford steer which won first place in the light-weight elass at

and his 650-

|

|

|
o Gene won 829.50 in prize mon- s

AN APOLOGY

Bus to the fact that The Demo-
erat was moved this week, and the |
subsequent. eonfusion  aod  disar- ||
rangement, it lwms been Iropossible
to fabricate o nowspaper  of  an
seveptable type.  Many ilems of
interest . have  been  unavoidabiy
kert out, nd the publisher regrets

exceedingly  that  there  shoukd
have been  an  interruption  in
serviee. By pext weel we  hope

we shall have the plant arconged
to such an exteont thal the nor-
mitl, newspaper &erviee  shall. be
rendered.
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make tie shopping

district a . maze of bright lghts and
twinkling stars. Christmas trees are
to be scattered here and there and
the lown will take on a hoiiday air

|which i5 expected to draw shoppers

from: all the surrounding counties.

The merchants gathered xt  the
Jumor Order hall Tuesday  evening
| and repregsentatives of  the power

company pledged complete
tion in the lighting of the shopping
distriet:: At the same time it was
1, the shops of the city would
with the most cutstanding
eift it ever shown ' in
torritory an it a comprehen-
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be  fifled

> of

sive putiliclty jwogriom would - be
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i of the 5 being of-
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REVIVAL MEETING
WELL ATTENDED

Throngs !luur h.c‘. Mr. Rozzelle
in Impressive Sermons at
Methodist Church
The
atl the

revival meating which hepan
Xic¢thodisl ehurch Sanday snd
which will continue  throughout the

= BAND PROGRESSING

high school ars. progressing  nicely,
both individually and ‘a3 a  group.
The students are manifesting a
streng interest in the new band, and
possihilities for splendid ' organiza-
tivn' are unlimited. The enthusissm
15 said to be amazing; it is also spon-
taneous.

The band is well balanced as
instrumentation as can he found
any néw organization.

Although  the formal registration
period has ended, those who still
wish to join the band may do 50.

Following are the members of the
Boone high school band:

Trumpets—J. B. Hagaman,
Biunton Miller, Robert Lovill,

larinels—Laurn Ruth  Hagaman,
Helen Winkler, Willlam Wilson, Ted
Hagaman.

Fldte—Josephine Milier.

Xylaphone—Caroline  Miller.

Mellophones—A. Y. Howell, Jr., A.
E. Hodges, Jr., Vera Norris.

Trombones—Greer Hodges,
Bingham, Baxter Howell

Baritone—Lester Miller.

Bass—Charles Rogers, Jr.

‘Drums—RBlaine Miller, Tom Beach,
Palmer Blair.
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MANUEL CHURCH

Manuel Church, for the past sev-
eral years caretaker of the Snyder
estate at Blowing Rock, died Novem-
ber 13th at the age of 85 years.

Funeral services and _interment
was at the Laurel Fork Baptist
church in the Aho section Sunday
afternoon by Rev. G. Sexton Buchan-
an and Rev. Bob Shores.

Surviving are the widow, Mrs.
Lizzie Church, and the following
sons and daughters: Granville, Ben,
Hub and Kent, and Mrs. Ella Kent,
all of Blowing Rock. There are three
brothers, Wincey and Pleas of Le-
noir Miles, of Buffalo Cove; three
sisters, Mrs. Sallic Adams and Mrs.
Arthur Hodges of Newton, and Mrs.
Vertie Storie of Catawba.

MISS STARNES IN HOSPITAL

Sttesville, No. 13—Miss Mabel
Starnes, associate secretary of the
training union department of the
Baptist State convention, was trans-
ferred by ambulance from Davis hos-
pital here to Worburn hospital in
Asheville. She sustained a fractur-
ed back and bruises in an automo-
bile accident near Mocksville Octo-
ber 18. Her condition iz improved,
but she will remain in the Norburn

transier was made to Asheville be-
cause her home is there.”

hospital for about seven weeks. The

weel, i3 drowing an inereasing at-
.tmdanm ahd the sermons being de-
Tivered hy Rev,

-————— - tonia, have brovght asbout .
Great Interest Manifested by |favorabie comument. The  services
Young Musicians in New will come to a ciose with a vesper
S service . Sunday = afterncon at 4
Orgamz:mon o'clock. Subjecis of sermons for the
The young _h;;sir:ians oF . Bobha remairider ol the week are ng. fol-

lows:

Wednesday—"The Sin of the Seci-
jar
Thursday—
Somebody. '
Friday --Spceial service for young
peaple, “A Question Paul Asks Thres
Times."

Saturday—""The Strangest ‘I‘hmg
Jesus Ever Did."

Sunday morning—'"Why I Go To
Church.™

Vespper, 4 p..m—%The Old Book
in a New Lig‘ht i i

“Eyeérybody Can Be

4-H County Counc.ll
Met Here Saturday

The 4-H County Council met iIn
the courthouse here Saturday after-
noon, November 13, The council is
composed of all officers of the 4-H
clubs of the county. The meeting
was called to order by the president,
Miss Margaret Perry, of the Bethel
4-H Cilub.

The first part of the meeting was
devoted to a business discussion. The
group discussed the importance of
making some money to send the
4-H Club delegates to the annual

in July.

A short program followed  the
business meeting. Joe Brown of the
Deep Gap club, gave an interesting
talk on his experience with feeding
and showing his grand ch.am;yion
baby beef.

Miss Elizabeth Bridge, home de-
monstration agent, explained in an
interesting way what the £H Ciub
girls were planning to do in 1938.

R. H. Hamilton, assistant county

work for the coming year.
sented at the meecting: Bethel, Valle

Crucis, Deep Gap, Green Valley and
Todd.

BETTY AND BOB

EBetty and Bob, internationally
known radio artists, whose pro-
grams over WGN, Chicago, have
been particularly popular with lo-
cal radio listeners, came to
Boone last week, stopping at the
Caro-Jean inn and had many
words of praise for the mountain

Bob promise that they will retarn
for & more extended visif dndng
the coming suramer.

C B ﬂm-.ellp, of Gw._a-,‘_ et
much

state short course af State College.

agent, outlined the boys' 4H Club.

The following clubs were repre-

region they traversed. Betty and |




