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ROUSK OF REPRESENTATIVES,
January 24y 1811,
Ma. STANLY's SPLEECH

\gn tc Bill fax véneWing the Charter of the
Mr. Speaker—=Afterthe able discussion which
diis subject has alueady undergone, I' should not
ve -askediyour utiention, hut for the observa-
ons-ol the gentlemandrom Virgioia, (M. Efipes)
who has last ddressed gou—"That gentleman with
a view to justify such decision of the queStion as he
geiires, has advanced propositions which ate in
Lemselves 80 incorrect, and supported them hy
[ Srunents 50, pulpebly, unseusonable, that { shall
4sduble the; House a” time in reply.

Unie-

“The gentleman tells us it is as lrue as any ma-|

ghematical axiom that a power not expressly grant.
«l by the constitution to the federal government
cnnot be exercised by rhat government; that
whenever @ political Euclid shail be composed,
this principle should be placed as firstin clearness
kimportance, & the speech of the genticman from

lect Senators or to make the laws necessary for
electing Representatives, the federal government
would die of its own imbecility. This may be
true ; the government may cease 1o exist, yel,
while it does exist, there are powers which it alone
can exercise without the control or interference of
any other autherity. To these purposes, assut-
edly, ‘then it must be supreme, or sovereign.
For example~the. federal government has power
to lay and collect taxes, and to regulate commerée
—Is'there any power in this country—T speak. of
moral, not physical power, which can prevent
them laying such taxes and making such regula-
tions of comnwmerce as they think fit? The consti
tution of the U. S. is the act, of “ We, the peaple
of the U. States’’—~5o0 are the stale constitutions—
Both  ave derived fromthe sariie’ source—cach is

pindepondent of the other and only dependent on

the sovereign will of the people, constitutionally
exprested.  The states have certain powers ex
clusively confided to them; they may prescribe
the descents of estates and regulate distribution
of property and other objects of internal police ;
they aresovereign as to (hese objects, the federal
government is as much so as to the objects within

New York, (Mre Porter) on the bill before ws
should be added as an appendix or commentary

the sphete of its jurisdiction. Yes, Mr. Spraker,
obvious, indeed indispensable as is the inference

iag its truth. In terms, sir, the gentlemat’s 'and deduction of the right to incorporate a hank

ilion is true, but the gentleman has not a-! for the management of the financial concens of!

e
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have en the question before us.  That the British
government hage made too [ree use of the ability
of the bank t¢lehd cannot expose us (o like mis.
chiels, becaug ¢ bank cannot lend nor our ad-
ministration ﬁ‘)rmw, but by the express guthority
of Congress. 'Of the British debt, I know its a-
mount 1s enormeus, Yet, sir, how, and for what
purpose has that debt been thus swollen ¥ Perhaps
the people of Great Britain owe te that debt the
preservation and enjoyment of rights deayer to free-
men than thewr purse. It is, sir, at the cost of that
debt, that Great Britain maintains her existence
and independence as a nation. ' She might bave
submitted without &n effort, without expence ; and
free from debt have sunk under the chains which
the tyrant-of Fgawee, the gnemy of the ‘#xmm
race, Nas fastened upon all the Kingdoms of con-
tinental Europe. Rather than see my country
bowed in subjection o that direst of despotisms
against which Great Britain has struggled, | would
in the spirit of an American cheerfully bear my
share of a debt as large as that which has been
the subject of remark.

The pgentleman 1¢lls us, that we have sufficient
bank capital withoutthat (! the bank of the Unit-
ed Stales, that the capital of the state banks are
eqnal to the wants of the United States, and that
if this institution is cont’ .« 4 there will be danger

ol an excess of paperund the consequent mischiefs

voided the error of those who have preceded him |the United States, from these premiscs, K"*‘l‘-"if? 'he country. Hi-.-,';;a_m]_‘;mcn need not feel a-
on that side of the question ; he confounds the men say it is only an implied power, that no power lirm on this peint : there is no more danger of a

powers of the federal government with the means | can be used unless expressly granted in the con-|surplus capital being employed id banks, than of
\ 1

vg]‘ur_mrfng such powers ; he does not distinguish

stitution, and the exercise of implied powers s

such surplus being employed in any other busi-

between the objects of the federal compact and the deprecated as unkinown to the constitution, and pness—-the thing regulates itsell. ~ Bank notes may
means of effecting those objects.  And upon this ubliorrent to republicanism aud dangerous (6 ouribe emittzd, beyoiid the uses of the country, but

hinge of error did the argument of the gentleman |
from N. York turn.  This confusion of terms, this!
indistinctwess of perception, as I ghall endr;wurl

{0 shew, bas led gentlemen astray off this ques-
tion, 1f, sir, the political errors of the states-
men of this day should ever be collected into a

liberties, Let me ask genllemen, and T pi
they will inform me, Whether they do not daily we
upon implied powers? If noty let them sprak in
w hat part of the constitution do they finu power
to builtlight houses? Where the power which their
President, doubtless with the fcelings of a man

lyeu cauno more forcethem mto circulation beyond
this necessity than you can force purchases and
saics of bacco and Hour beyond the consurnption
W a ceuntry, The commerce of every country
(vequites a certain sum of circulating medium
(the amount must be ascertained by -experience,

volume, as the first, the most glaringly wmng,;mui the frmness of a magistrate, so frecly exer i'\‘-l'i-- alone can shew how much it will absorb and

and flagrantly unjust, should be placed the aaxdéom
of the gentleman from Virginia, which cannot in

|

_subsance be other than thus—¢ that no means of You have committees now sitting, who, mulcrg*T"-éfi"'-'“i?r' 15 1ot modern § it is as o

cises of removing at pleasure from cfice men who
were appointed with the consent of the Senate ?

wraploy. If you emit paper beyond this amsunt
(1t will of recessity return upon the banks . This
Id as the sei.

executing a power granted to the federal govern. | your authority, but witheut faw, compel citizens, evee of banking, = of the crrors of « hank no
H 4 3 11 s -] 1 v + H

ment can be employed by thit government unless 1o attend at their summons without consulting 'one i more unlavorable to them than the issues

tuch means be found expressly poimted out in the | their will or convenience ; you have conferred on of paper beyond the nocessity of the cuuntry—for

constitution,””  And, sir, to shew how truth m,:y;
e obscured, and error supported by ingenuvity,
my respect for the gentleman from New York
foroids me saying by sofihisery, 1 will append as |
acommentary the speech ol that genteman on this
question.

With respect to the constitutional right of con- |
gress to incorporate a bank for the prosperous !
sdministration of its finances, the very able ar-
guments already made, and in my apprehension
1y imperfectly met, require litde to be said in
issupport. My view of this part of ihe subject
thill thevefore be brief, and [ may be pardoned |
for effering it. * To incorporate a comipany, in|
dther words, to grant to certain persons a legal
Lo antificial capacity, distinct from their patural, |
is-an act of sovereignty ; a delegation of wkhich i
i true can only emanate from the sovereign pow-
g If the federal government be not sovercign
-8 to any of its objects,they cannot incorporate a

certain individuals the sole privilege of trading
with the Indian tribes—by what authority are all
these, and many other acts which have been men-
tioned® in this debate, exercised ? I[ | am answer-

(ed at ally truth will dictate this reply : the power

to do these acts is nu where expressly granted in
the constitutien ; the authurity results from the
powers granted, and are necessarily impilied as the
fit and necessary means of execurting the powers
which are expressly granted.  Yes, sir, whethet |
am answered ornot, the factis manidest, that the
implied powegs of the government are not only
fairly deducible from the spirit and letrer of the
constitution, but are essential to the most {fumiiiar
operations ¢t Congress. And, sir, i* is in picol
that gentlemen are in the daily habital excrcisingy
without scruple or reserve, those implied powers.
which, when vrged in Support of the bank. they
turn from'with affected abhorrence, as if a single
glance, like a'look at Medusa's head, would turn

'so long as they keep within proper limits it is
found they may emit one and two-thirds or two
dollats of paper fur cach dollar of specie in their
vaults ; but when their issues ol paper exceed
their limits, the excess continually returns, and

papery a dollarin specie is required to redeem
each dollar of the surpius enmiission of notes,  With

jthis restizint upon ticir issues, banks are kept in
tlue check—and, sir, wien the prudent and safe

issues, vize to the amount required by the country,
do not yicld employ ment for the capital, the busi-
ness couses to be prolitable, the capital is directed
to other objects and the banking fund is kept at
its just level.  This, sir, is the necessary and just
result-of fir-bapking-j -sueh-has-been-theopera:
tons ef the bank of the United States, of whose
capital, debts, and issues, the government have
been weekly informed.  Itis from the stale banks

that danger is to be apprehended ; of their capital,

company for the attainment of any of its abjects. them into nttmc! They have repeatedly acted un.i{! mean n If'LhCirllIG‘lllinill but their specie capital)
But-if; on—the other hand, the governmeit is:der them; still mrasp them with the love of power ol therr deis &--F-I-'Hi' resources,—we-are and must
_me'rcign as to any object, the power, ta incor- and the ardor of ambition, and will‘onl}' quit their remain Enurﬂy f:-‘,‘ilt?l‘-ﬂ?l—-ﬂm‘l_ we have seen l‘hm
forate cornpaunies, if the fit and necessary mean;jhclt! to that force which shall deprive them of the [some of these instivitions dishonestly emitting

for the attainment of that object, must regularly |
tesult from and be appurtenant Lo this sovereijgnty.
This power is not left o inference ; the constinu.
Hlion expressly declares that congress shall have
power 10 make all laws necessary and proper to
Giry into effect the powers delegated, and that
8¢k laws shall be the supreme law of the land.

+ 'The constitution, it is true, does not, in terms,
five the power to.incorporate a bank—that instru-

reins of empire. _
The gentleman from Virginia deprecates a bank

Ilnnd beyond the necgss

papar beyond the sum agthorised by their capital
tes of the country, their

3

which shall be connected with the government y{notes have relurned upon them, they have been

he calls this a dangerous union of the sword and
the purse, reminds us of the abuse by the British
government of the bank of England in obtaining

loans and of the public debt of that kingdom. |remove the check, the restraining influence which

None of thosz objections apply to the Bank of the
Udited States. The charter ofthe present bank

[unprepared to pay, their peper bas depreciated

and iodividuals have been defiauded to a wvasi

| * .
And such again may be the case if we

famount.
1

'the large and solid capital of the bank of the United
(States and its pradent direction has enabled it to

ment details only the objects of the govermment,|places the institution beyond the control of the|exeicise over the state banks--the “ mushrooms,”

ahd delegates certain general authorities to effec- |

Wate the ends for which it was formed.  In every |government with loans to a limited amount when ' Jonah's gourd have sprung

|BRse it is silent as to the particular means to be |
€mployed or the mode to be observed in the. at-
Binmenr of ‘the object or end. Instead of at.
mplivg to specily in any case’ the means of ex-
e a power, it is silent in that particular in
e¥eky tase, - granting to Congress the general
E:l‘i bave just stated, to make all laws neces-
Sty and proper to carry into effect the delegated
Jowers. Among the gemeral powers expressly
granted, is thisg—* To lay and collect taxes, to
Tow money, to pay the debts and provide for
the general welfare of the Union.” What wis-
first. suggested, the expericnce of twemty

years has confirmed, that a bank is not only a fit

‘but the most uscful means of collecting the reve-
‘Me of the United States. It has been found the
Teadiest and most certain resource from which to
“thtain and on which to rely,for loans to govern-

government. It is bound to accommodate the
required, but this obligation on the bank, although
its performance may at times chance to be un-
favorable to the institution, is yet connected with
no danger to the <ounmtry, since the one cannol
lend, until we the representatives . of the people
have authorised the other to dorrow. The Lxe-
cutive of the United States is to bear the sword,

been explained to us how the existence of a bank
is to render one subservieiit to the other or to con-
vey the sword and purse into the same hand. I
can, however, conceive a plan of a bank which
would. sharpen the sword of the Executive and
give a power Lo his arm that might be used to
the ruin or degradation of our citizens. Adopt
the plan which has baen recommended, and which
is to rise upon the ruins of the present institu-
tion, erect one great bank whose branches shall

ment § and through its aid, monies for the public
Mecessities have been safely, specdily and with-
Vit charge placed at the command of government
M every partof the Union. The agency of this
'lflgliluliun, thus continually empleyed, places its
Wility and expediency beyond question. I con-
*Sder it therelore ps % proper,” because it is well
Mapted to s ohject ; as 4 necessary,” becalse if
| Motthe only; it is certainly the best means that can
o fevised to obewin its ends—And, being both
‘eCtssary and proper,” te carry into effect the
Power expressly granted to Congress, “ to col-
1 taxes, to borrow money and pay the debish—
? WSt be constitutionals : =
o Mitysir; the gentlemap from New York says;
hited States dire ot sovereign, and cannat

5¢ 8 right of sovereignty, because they de-

B the w ",i;i‘utngpr existence ; lor,

gy

)
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|embrace all the states and whose capital shall
{swallow all the state banks, give to the adminis-
tration the enormous patronage of the appointment
‘of directors to this institution and place the gredit
and business of every man cennected of netessity
with banks at the mercy or pleasure of an Execu-
tive ‘'or his minions ; the commevcial and the en-
terprising musy decide either to become flalterers
and be [avored, or'to retain their independence and
be ruined. Itis this system which would give a
dangerous, a detestable power.  Your administra
tion, styling themselves Republican, have profes-
sed to Jesire no patronage : I will take thens at
their word ; my vote shall never increase their
patronageyor multiply their dependents. The
crowny which- they profcss to have put away, T
will not force upon their bro § iy

4t he bk T Baias L
T perceive nok

.

|-

but, sir, confress holds the purse, and it has ot

ias the gentleman has called them, which like
up in one uight and
witheved in Lthe next. .

domestic products amount orly to forty.five mil.
licns of dollars, that the capital of the different
banks in the United States, at the rate of issues
by the United States' bank, may emit ninety mil-
lions of dollars, and he infers that a paper medium
beyond the amount of domestic exports cannot be
necessary. ‘Lhis opinion, sir, needs au elucidation
which the gentleman did not give it. Why the
amount of produce purchased for exportation
should form the measure of circulating medium is,
1o say the least, not self evident. Nor can [ con-
ceive why in calculating the medium necessary or
juseful for the concerns of the countiy, we should
'exclude from view the purchases for internal use
as well as for extérnal sale—or lose sight of the
repeated use made of the same note or picce ol
metal in its continued circulation. The circulat-
ing medium of a country, refiredents, Lecause it
commands, the articles we need and get in ex-
change for its What the sum should be my po-
litical arithmetie does not teach me, nor doss the
rule of the gent'eman from Virginia. In my
opinion experience alone can shew it, as,I have
befdbe said, viz.-that fmocunt which the commer-
cialy agricultural and manufacturing congerns of
the country will require and can employ} o be
ascertained from4he amount of silver and gold in
circulation, bank crédit,"and bank notes issued and
not returning upon the banks. It is, I ddmit, a
fact, @ proud fict, that'the'exports of our country
have increased from eighteen to forty-five millior
New ficlds have been opened, produce incre
| medns of conveyance multiplied, and new miarkes
sought and resorted to.  Agriculiure, comme
Wb have advanced,

insicad_of onc dollar in specic meeting two of

The gentleman informs us that our exports of

saijly must, handl in hand, and to the'b
inffuence of banks in ibcreasing the capit
couragihg enterprise, stimulating and rew i
the industry of the country, are we indebied |
much of this imcreages =~ o T e
The testimony which the gentl n.has:bam_s
1o the correct ‘management of the bank ‘of: ‘t,“‘?
United States was 1o have been expetied from g -* 1§
nformation and liberality, The fact prevignsly
stated and repeated hy him, as.a defect in arrany
ment, that the notes of the bank and its &
are not paid but at the office from wikich 4
made payable is not ground of com: aiat.,
bank and its branches have each but & L
the capitale Of the branches the laggest |
(at New York) only '1,300.800.:2
absurd to expect it

“either the'branch wilh
capital, or the others with less, should redeem
all times the notes; emiuted upon a capital of
millions ; the thing,is impossible. . . ; a0
From the opinion advanced by the gentlemnay -
that the state of the bank -sheuld rather excite the
fears of the institation for its own safet ar’ sol;
vency, than awaken the apprehensions of the pofty . ¥
maunity for the eficcts of its dissolutipu upan im. :
Ibeg leave to dissent. We have had in.deb
various statements of the. offairs of thesbae
drawn either from former reports or eomjectuy
The report of the Secretary of the Treasuryy: i {
day laid on our tables, shews the present m"’:
of the batk—to this I shall refer forfacts. . 5. T
There is due to the bank from - indiyiduals wpom 3

notes discounted, O ST
~$14,578,394 25

1,287,485 92

.?".‘

Other banks owe them for
notes and in account

The government owe, ine
cluding the late loan,
funded debt and treasury
craughts

il . A r.’a" ks -.:.'
2,807,946.49 . %
18,673,820%86 14
5,009,367 10 /i

500,653 77

-
o

They have in gold & silver

And in rezl estate

$24,184.046 53

On the other hand what do thev owe 2. To the, } '
helders of their notes in circulation $5,087,125 23
-the government for de- N e
posits 1,029,959 60 S
~other banks duc in acs
count 634,348 01
~individuals for deposits
5,900,422 83 b e
e s 8 , 4 64, 77O 44

~balinces on outstanding
draughts

Mak'ing a property to [ace
demands on them

171,473 120§

Making the total amount of .
their debts $13,678,568-83 -
~Phusysir;-with-a property of twenty-fovt mil=
lions of dollars, they owe less than fourteen mil. |
lions, leaving the stockholders the original stock
of ten millions and 4 suplus of more than half a
million to meet bad debts. But weré it other-
wise—were it possible that of the debts due them.
ten millions. should never be tollected, ihe luss
would affect the stockholders whose original ad.
vance would bedost, butthe interest_of the com-
munity would not even then be affecied; atlgast not
as creditors of the institution ; because even if ten
millions, the capital stock, were Ly .ln?i!x_:uq.q_t_
sunk, the bank would still be solvéent, it weuld
even then pay its debts, and consequent j must he «
perfectly, safc as regards the community. .
Such, jsir, is the state of the account on the
side of the bank. B Aatiy
How stands the account with the debtors qf_i'li.
hank, or rather with the public? ;
The bank cen demand the
debts due it
Admit the demandsfupon
it are applied as setts off
to their full amount

" $18,679,826 65

13,675,368 £,

i 1
A8
= e
i 8 . f*
- =

b i
3 4
4 i

The balance still to be rais- i) 7
ed by the coyntry is "$4,999,457 83
Within a'trifle of five millions of dollars..
Whence is this sum to’ ! Not from the

vaults of the other banks : they do* BOt. passess

it.  Itis stated in the able speech of the(n%:ésfﬁ.
tative of the city of Philadelphia; in the Legista-
ture of Penngylvania, upon the resolution. respecte & &)
ing the bank, that the, report of the state of alf &
the banks of that state recently made to the legis. ' &
lature shews that all the banks of Phik :

(excepting that of the United States) have fogeise o0

er but little ‘more than one millitn of 4 'W 8

cie : those, who have the best means ofinformas o+

tion, declare the specie in the banks of New-

is not greater, and in those of other cilies

questionably less. The state banks $hen have

the money and cannot produce it. ¥ il the,nares

of these banks pay the debt ? No, sir,
notes will be' returned upon them for pagy
which they cannot make. These banks knuW
their_own stréngth or wenkness; angd that they
dread this crisis is manifi st il the course
have already adopted ; theythave curtatied:
counis and commenced calling in their

The ‘consequences youd lenvn from the M

your correspondents and feom the péli"l‘- e 4
daily press your table 3'the wang of |

of punctuality ;
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