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SPEECH OF MR. HANSON,
ON THE LOAN BILL.

Mr. Chairman—With difficulty T have been
hrought to participate in this discussion. Ma-
ny daysalter the bill was reported the intestion
had not entered my miad. - By engaging in it,
knew a burthen would be imposed upon me, ua-
der the weight of which, a more vigorous wind
and eonstitation than I sees might stagger,
I shall neverrheless, with as much ealmness
and temperance as the magnitude and charaeter

of the subject will admit, examine itin all the re-

tions embraeed by the reflectious I hayg been a-
ble 1o bestow upon i,

Personally - eonvenient and negessary as 1
have found itto abstain, heretofore, from any
active eoncern in the earrent business of the
house er iudeed to alford my due proportion ofaid
in the more important pmmewl;ings that have
occupied the utleutiqn of gentlemen, yet on this

" occasion it seems to be required of every mem-
ber to be an aetor in place of a looker-on. 1
am influenced by feclings more lively thana
mere sense of obligution (o my eonstituents. in
olending a hearty oppuvition to the bill under
ensideration, or if the gentleman who oceupies
the post of honor in the foreign committee (Mr.
Calhoun) prefers the expression, 1 will say a
® systematic opposition.” Buch an opposition 1
shatl be always prompt in affording to the bad
acts conceived and execoted by incompetent
Ien.

After the exhibition of sucl commanding
powess of elocution, such rare faculties of rea-
soning, by the honoiable gentlemen who have
zrecedrd me, I confess-it ig with extreme dif-

eulty that I have brought my miad to encoun-
ter Jl'e mortifieation of following at so great
@ distance behind them. I will follow them,
longointervallo,well pleased if T have the speed
and vigor to keep even in sight of them. Tho’
1 cannot_hope to approach, much less equal
their uncommon efforts, [ may be excused for an

Bumble attempt (0 emulate their bright example.
' Buty sir, now that I have taken theflocr,

Wit ¥ look before me and survey the vast and

boundless prospect which the siﬂjeu presents,
wind is almost overpowered, 1 senrcely know

a‘e'i‘é 10 begin, how to proceed, when to conclude.

Not that many topieks of interest and itude

do not remain untouched, through the consi- ;

derate politeness of those who have preceded
. me—not that their is any dearth of reason why
the eapacity should be witheld from those who
evinee a fixed determination to pursue a mud

and ruinous eareer—nor that there are not still |

higher obligations than these imposed hy a love
of country which command the patrist to hreak
and diminish as he can the foree of a blow ain-
ed at her best interest: but it is setting onesel i’
adrift upen the wide vrean, it is like hunting
for arguments to prove an axiom, to usnien req-
sons why this loan should not be granied—this
war should be no longer persisied in.  Con'd
one plagsible reason he asssigaed for its eontin-
vance, suflicient arguments might then be eall-
ed for to demonsirate the propriety and neeessity
of 1 termination. Could encomagement be de-
rived from the pas® keeping ahiv: hope for
the futare, to stimulate us on the one hand. more
thau a countervailing depression and despon-
deney would be produeced, by a calm contem-
plation of the wonderful revalution in the af-
fuyrsef the world sinee the fatal ever to be lc-
mented hour when, administration firs! had re-
edurse to its “attitude and armour.” Every
consideration whieh ean be suggested by minds
devored to the ghod of the eountry. is arrayed a-
ghinst this hil?i. -We  have still much to lose,
every thing to fear, nothing to hope, and as lit-
tle tv guin. (Pe

For a long series of time this administration
has been pursuing a phantom— rasping at the'
shude of .a shadow.  Atthis| oar they are no
nearer their unattainable objeet than when they
first started. Like the in atuated -\lchvﬁnihf,
they have persisted in their experiments until
the very meaus of continuing them are well
nigh exhausied, and without the most d;
prospeet of realizing their visionary expeeta-
tions. I may truly be said, the sword was
drawn against ourselves, Failing in the hope-
less attempt to subdue Greaf Britain, we were
d_isgrncell. humbled, deprived of many valuable
lives, the nation was oaded with an immense
debt, the public sufety Jjeopardized, or made to
rest upon the humiliating and precarious reli-
avee of'an enemy’s forbuurancc—-—ﬁH.f.'rw;-'fuf. the
sword was sheathed in the hosom of our own
couutry. England conquered, where should
we have eonccaled ourselves from the search-
Ang eye ofthe fell destroyer—where “onnd shel-
ter from the tyrant*s fury.  Vietorious, we
were eonquered, defeated, ruined.  Sueh s the
mature of the contest we ave engaged in ; u
wur without hope, eurried ow for objeets unat-
Sainahle. ‘
. 15 any motive to be found for its eonfinuance
I its eonduet, the events wlich have attended
1L, or what all must néw join in bedieving willhe
its issue ? With 'he same weak counei %3 with

same ingompeient men to direet onr armies,

4 !
\

| Committee, could uot be induced to sauction,

dutrodiced a system of revenue 1o meet the pub-
lic eredit. Gentlemen eanuot have 5o soon for-Junder consideration.

|with a divided, disheartened people-~eontend-
ing againet ‘a formidable nation, united te a.
man against us by what they conceive to he the
{justic of their cause—flushed by the success
which has every where attended their arms, left
without a rival on the globe, what must be the

rate counsel$?  Released from her straggle on
the continént, let England pour hier veterans in-
to Canada,~cant we eonquer that Prévinee ?
Let her resistless marine, no .ongér restrained
by motivesof humanily, lay waste ontr scaboard ;
where are our means of defence. Alrendy has
army after army heen driven out of Canada,
captured, or slunghtered ?  Loan after loan has
been negociated and wasted, and without our
rulers condecending to tell the peoplé the caus-
es of these disgracefnl fatlures, but when ealled

cunsequence of adherence to feeble and despe-.

— ==

don Cireves to Mr. Gallatin. The reply of that
mini#teér must also Le - freshin their reeollee-
tion. So¢ direct and explicit was Mr. Galla-
tin’s answer in regard to taxes; that many at
the time ‘supposed, I was fully persuaded his
object wus to deter the congress from declarin
war, by holding up to their view a frighlfn,i
picture of internal taxation—the - inevitable
cousequence of war, I must beg gentlemen to
bear with me while T read an extraet or two
from the Report'of the Committee of Ways and
Means to whieh T allude, '

“The President: in his message of 1811, had
suggesied to congress the propriety of provid-
Ing & révenne © suflicient, at least, o defray the
ordinury expences of government, and (o pay
the iaterest of the publie debt, tncluding that on
new loans, which may be authorized.” The com

on by o solemn vete of this liouse to make
| known the causes. referring us to a mass of un-

mittee in their report, thus respond fo the Presi-
dent’s suggestion :—< Any provision Jalling

‘meaning doca ments, from which nothiug is toishort of this requisition, would in the opinion

b extraeted Lut evidenee of the inéapacity and

ignorance of all whe have helped o swell the the gvrernment, tendi

of the. committee, betPay' an improvidence in

to tmpair its general

tvolome of irash—declaring it would be wnsafe. charaslin, - 2o stp the foundations of 4 credit,

'to trust the people’s representatives with a
‘knowledge of the ucinal state of our army—re-
fusiug to tell or unable 10 say what has been the
ceost of the war, or how the sapplies already
granted have been applied—keeping the peopie
in the most agonizing suspense and paiuful 3-
noranee of the state of the nation, and yet we
are ealled on o unite in a vigorous prosecutién
of this war ! My meral sense, sir, I‘{'\’IJ]I.& al the
invitation.,  Neither (hreats, depunciation nor
entreaty can foree or seduce me to plant a poi.
nard in the breastof my country, already bleedl-
ing and'langnishing under so many wovnds.

% am already admonished, sir, (o preseribe
limits to the runge of debate I find myself glid-
ing into. I procecd at onee to examine the
budget sefore the house. It is with some diffi-
dence I enter upon an examination of the esti-
mates submitted by the chairman of the commit«
tee of Ways and Means. That braneh of the'
debate I was content to have confined to the
two hoonrable gentlemen, (Mr. Pitkin and Mr, |
‘Sheffey,) who preceded me. Imust however'
endeavour to supply seme striking Smission in
their luminous exposition of the pablie finances
and resources. The promiunent and great de-'
fect which runs through the exposition of the
honorable chairman of the commitiée of finances
is so important that I must elaim the indulgence
of the house, while I attempt to explain it ,
' Though the héuse has liten amused by faneiful, |
fallacious and exaggerated estimates to shew
\the capacity of the people to lend, he has tailed
Ito elucidate the ahilit{ of the government to
borrow. That ability depends upon the dispo-
sition of the people to invest -monvy inthe
publie stock. Fo produce ‘thet dispesition,
their intercst must be consuited. It must be
- mude theirinterest to feud; by furnishing suhi-
|eient government seeurities, providing indem-
nity against loss. 1fu permanent efficient.fuud

I

is created, coextensive and coeval with the pub-
lie debt,and that fund pledged for the pay-|
ment of the interest, the eapitalist may then see
his interest in becoming . publie ercditor
'You then create the ability to borrow, by pro-
ducing a corresponding disposition to lend,
which in finanes are convertible. But ify from
‘a fear of lusing popularity by resorting to an
odic us system of taxation, you fail te provide a
permancot revenoe adeguate” to the punetual
payment of the interest, and looking to the gra-
dual extinetion of the principal of the debt to
he ereated, the public eredit must suffer, and
the monied men will find itto be their interest
notyto aid the loun. 1 have too much respget
for the undersianding of ‘the hause to enlurge
apen this topick.

After a fawr and deliberate examination, 1
proncunce the system of Ways and Means sub-
miticd Lo the house, deceptive and dasi £enuous,
These are strong and harsh terms, but'l speak |
in (he language of the distingnished gentleman |
who now presides in this house with so mueh
ability, dignity and impartality. 1 speakthe
language of (he late committee of finance, and of
this house, whoadopted the memorable report
of that committeey which denounced and repro-
bhated in the strongest terms the yery system
now recommended.
every financier and political wconomist whase

ed governments, when 1 say it is ruinous and
destruetive of publie eredit to enter upon a sys-
tem of loans without providing the ways and
means commensurate with the demands of go-
vernment—withont ereating and pledging a
fund seeuring the public ereditors in the pune-
tual payment of the interest and uitimafe re-

stant imbursment of the principal of the public debt. js, that the erisis shou

It is 2 maxim in finanee, o fundamental prinei-
ple of publie eredit, never tohorrow vithout

providing the means of paying the iuterest, and -expense, and by preserving unimpaired instead

finally extinguishing the principal. "T'o et up-
on adifferent system, to ely upon loans to pay
the igterest of loans, isto adupt a most despe-
rate system of fiscal gambling, sapping the
foundation of public eredit. and condueting to
national bankruptey. Well versed in finaunce,

the predeeessor of the present Chairman of that

much dess- recomniend a system of ways and
weans founded in a studied coneealment of the
publie finanees, and not bailt upon the sabstan-
tial resources of the eountry. ‘Disdaiving te
act upun a system of temporary expedients, fo
preserve the people’s favor al the cost of the
country’s interest, he fraukly communicated to
the house the real state of the finunees. He
acknowledge the wauts of the government. He

judgment, they proceed to condemn it in siill

slighted, as it must have becn considered pE-

and to enfeeble its energies inthe prosecution
of the eoutest into whieh it may soon bedrawn
in defense of its unquestionable rights, and for
the repulsion of long econtinued and most ag-
gravated aggressions. Should the ruindus sys-
tem of velying altogether upon the aid of loans
Jor defraying not enly the extraordinary expen .
ditures of the present and sueeeeding years ;

of the President, the hﬂ“hpm‘y o o
the Treasury; the Repott off the Commitice to
Ways and Means, ‘and the opinion the ‘court

party here urreuﬂ by the. re n of that
report, in applying suilable epithels to the exe
chequer budget. s t of hig o th will I
condemu the hony m5 ) e Jast sumi
mer session, the rleun an.of the
committee he_ st s id ollmd. a
report whieh Ih use e with
reading i part §3 The; ttee) deem
it unnecessary: 1 bay a

sity of providia -.
when the generad fal e _
so much ing by oasures seeessarily con-
neeted witha stale ¢ HSF.M agrovision jm‘
an additional veveitu® can no longer be delayed,
© 4 abhere the value and

sacred in

in the
months,
those saered

mfter a few shorg
1 disregarded ait
| jsilee yiolarion of whick
he 80 mueh’ :

ed." ety ,

A liitle gttention will show (he -great deficit
in the revenué!to' meet theinterest of. the pub.
lie debt, the in‘tﬂ’ll-il'! the new loan, and the
expendituré foF the peace establishment. By
the treasury feport it jears, that & revenue
of $ 12,050,000 will be ueeessary to defray the

importanée of' i evedit have been Jusll’
estimated.? Aad !L.h' lte houorable chaire
man ““Jﬂ' I“"Jd! in eand the nation

but also a large-portion both of the ordinary

expenses of government, and the interest on the |

publie debt, ineluding that on new loans, be
suffered to
Be reasonably provided, it will result—that the
loans which it may be necessary to authorize
during the year 1513, must amount (o at least
3 17,560,000 and for 1814, to § 18,220,000
(this estimate was deemed liberal at the time,
but it is 12 millions short of the actual demand)
un opération, which, by throwing into the mar-
ket so large an amount of stock, necompanied
with
irterest aecruing on such as may be ereated ;'
hut relying altogether upon the deerediging abi-
lity to borrow for the purpose of paying such in-
terest, must have a most unfavorable effect up-
on the general price of publie stocks, and the
consequent” terms of the loans themselves ; it
may be added, that a system of that sort, would,
it is believed, brfoundyta be altogether unprece=
dented in the financial history of any wise and
regular government, and must if yielded to, pro-
duce at no distant period, that general state of
public diseredit, which attended the national
finanees during the war of the revolution, and

revail, and no additional revenues aeting Secret

no adequate provision for pay ing ¢ven the|

Lpeace establishment, and satiss

cof the public debt. 'T'o meep

Ive milliowis.aud upwards, the

of the Treasary, in the annual
riment on our table, estim-

 inte the treasury :—

sules of publie

fy the interes
this sum of

report of that
ates the reeeip
Faor customs a

lands, at : R 6,800,0¢0
Internal revenufgs ‘and direet tax 3,500,000
Balance in the greasury © . 1,480,000
w Total - 14,280,000

¢ — e

Making an wledged deficitof 770,000

y no_ pravision is
d. Tothis defi-
eit, admitte the heand of tllla
treasury depFtment to exist in
the sum mentioned, ought to be
" added . ’

For this deficie
made or prop.

1,180,000
. s ————
it bei

L j 1 \

the mﬂlt treasury
at the'eco em of the
present  yeas, 3 Mlm

the defieit to g

\\‘*.'," / S:l’gw , 3

whi¢h nothing but the peeuliar circumstances
of the eountry, apd the want of a well organized
and cfficient govermment, during the period of
that revolution, could at all justify.”.

" Whus, we find, sir, in lan age just as it s
strong, the system of expedients, now recom-
mended, reprobated as ruinous, destructive of

publie credit, and evincive of the inelﬁri_ency'

and imbecility of governmept. Bui strong as
are the terms in which the committee denonne-
ed the very system which is now 1o be adopted,
ratlier than_ineur popular odium, by provid-
ing, in the only regular and practicable mode,
the requisite ways and means, to leave no daubt |
of the fatul tendeney of such « system, in their|

harsher I:miuage ~*To have withheld Jrom|
the public view,a fair exposition of the proba-
ble state of the fiscal concerns of the govern-
ment, under the very first pressure of active
war, or to have deferred submitting to the house
such a'system as in the opinion of the commit-
tee was indispensable to place the revenues of
the country upon a basié commensurate with the
public exigencies, would in their Jjudgment,
have at onee evineed n the eyes of foreign na-
tions, un imbeclity-of action "and of design, the
“ffects of whieh must be too obvious to be mis-
taken, and as it regards our qwn country, would
have indicated a policy as feeble and as short

ment of the current ye

The balance i thetveasery at the mimenees -

; ﬁld}' e said 19
form no part of the réve "’alg' Sxpenses
of the peace extafyshment, » :
the-—=ohis £ Tuchmint_be A

art of the imeome of the year 18445° i

as hergfofore been appropriate i ot e
wanted fo satisfly unsettied clafii§" thEt Dive
accrued the last year. 8o thats real defitif o
nearly two millions exists, which no funds are
provided by law to muke goods  But’a fhir dew
duction being made from the sum eharged for
the sales of publie lands, and the revenue from
the customs and sales of publie landy will cone:

siderably increase the defieit statud.

The sum so arising is stated at  3)$6,600,000

Being reduced ane third, asd ad- " ’

ded to 2,300,000

the deficient already made ot 1,950,000
&

it will make atotal deficit, admite
ting the laid tax to be rencwed,
of 8 4,150,000

h—.—_ﬂ
To reduee, one third, the estimate of revenug

to arise from commeree and sales of public
lands, is proper and necessary, if our object i
not to deceive the
arrive at truth.

hardly be said to exist.

eople and ourselves, but fo
hese sources of revenue can
During the war, whieh

witkout a violadion of all thase principles’ hed.. ‘

swell 7 ' e

I sprak the lmlguwge-ol"

oginimls are respectedién free and well regulat. | mmpair its strength an
by dilating upcn the sound maxims and eorrect

guage that will be'continued to be applied to
the rainous, deceptive amlgiitig_sg_lg_mus system

CEPTIVE and pisINGENUOUS, as unworthy - the
'riilers o]fa Jree and enlightened nation, as in
its result it would have been found fatal to its
‘imerests, and paralyzing to all its efforts,”

It is impossible to add to the foree of the fe-
(port which I have in part read. I shall ouly
weaken its applieation,

has caused the dévastation and depopulation
of the fiontiers, it is not evideat much ean be
expeeted to be derived from the sales of lands.»
During an embargo, re<enforeed by an extensive
and rigorous hlockade of the enemy, and of it-
self, so rigid that it is a subject of exuliation
among its authors, that vessels of every deserip-
tion are chained to vur wharves, and the l‘lmr“
are hermetically sealed—during a rigid enforces
ment of a nen-importation law, to be supported.
by another non-importation law, what revenue

opinions it eontains. The committee expressed
its full coneurrence in the apinion of the Seere-
tary of the Treasury, gwven in answer to a eall
upon him for an explicit avowal of his apinion. |ean be derived from commerce »
Mr. Gallatin’s answer eonthins this patagraph:| = The neeessity then exists to pro=ide addiv
—* that what appears to be of vital imporégnce, |tional revenue to preserve the pub.iv - eredity
Id at onee be met hy the |and to regard those maxims and principles set
adoption of efficient measures, which will with forth in ‘soch strong language, and so highly
certainty provide means commensurate with the ' eommended by the house on a former occasion,
Sir, it is an anomaly in pelitical economy, ft
of abusing thut public credit on which the pub-'is a departure from the fundamental rineiples
lie resourees so eminently depend, will enable 'of publrsc eredit, to create a debt without pro-
the United States to persevere in the coutest, viding the ways and means adequate to the pay-
until an houvorable peace. shall have been ob-|ment of the interest. So say all the write
tained.”? ¢ on finance., Among them Mr. Gallatin himself,
This report, leaving nothing to be added in |in his book upou %nance, and the ever (o be
coulemuation of the very system so inueh depre- | lamented Hamilton, in kis works. This de-
cated at the eommencement of the war, and now |eeased statesman may be truly called the foun-""
Erupiisrd to be acted on, was adepted by this|der of the public eredit of this nation. Called
ouse.—Wheu, therefore; T pronounced the ex-|to the treasury, lie found the fizances of the
position and estimates of the hon. Chairman of]country in the deplorablesituation they are de-
the Committee of Ways and Means, ‘o be de- | seribed to have Leen at the close of the revolu-
eeptive, fallacious and disingenuous, I usucd|tion. But before the magie foree of hiz geniug, -
the language of a committee of this bouse ; ajour fistal embarrassments disappeared. - He -

language nat reproved by the house itself, when |extraeted order from chaos, light from darke
it received the report of that committee ; Tan- = '

* The fiilure of the sale of Linds a8 a %ource of To-
venue is manifested by the ipi.c.;tum.s eflertained .

gotten, the Jetter addressed by the Hon. Zang-

‘i't house;on part of setthers, for u cone dora
* extens on of evedt in their payments for Purchasgg
already maces | $ _-

- But, siry Ineed mot rely upon the message
f - . < T

*

o




