Cotton.

following from a “‘cotton studant:”

Owing to the prices quoted on the
New York Cotton Exchange for con-
tracts to deliver cotton during future
months, the holders of spot cotton-in
the South are confronted with a situu-|
tion where thelr middling cotton, |
based on futures, is worth today ap-
proximately 16 1-4 cents—that is to|
sy, in order to buy cotton and ship It
to New York and tender It against|
March contracts sold January 24, It
would bo necessary to buy at less than |
16 1-4 cents, basis middling. The,
owners of spot cotton in the South
believe thelr middling cotton to bhe
worth in the neighborhood of 20
:g, and the sellers of “paper” cot-
t n New York belleve it to Le worth |

Ty four cents a pound less. If
the spot holders In the South are
right, how can they demonstrite to
the parties dealing in future contracts
in New York that this Is the case?

In order to correct an evil it
necessary to urderstand 1he situntlon:

Demand the Cotton.

The purpose of this article, there-
fore, .8 1o e¢xplain how New York fu-
ture contracts can be depressed o far |
below the parity of spot cotton In the!
South, and to suggest a remedy. |

There are In New York today ap-/
proximately 55,000 bales of certn-
cate cotton, of which very little more
than 5.000 bales grade below Ameri- |
can middliing. In other words, the en-
tire trading in the New York Cotton
Exchange is based upon a certificated
stock, nine-tenths of which
American middling and ahove,
only does this mean that the zmde|

is

'l;fn,-m&unnlh Morning News.) | ences.  Every man who buys a con-
The Morning News has received the

trnet in New York and demands the
actual cotton, will recelve Govern-
ment grades at market diferences.

The holders of the certificated

[slm-k in New York are In a position

to dictute the course of prices to a

very liarge extent. To illustrate this,
it l=s only necessury to realize the
principles  on  which all  clearing

houses nre operated If A owes H a

tracts will run away from
wmwm it is offered to them
at §80 a bale, but if their resources
are such that they cannot finance

tificated stoek ean only carry out this
palicy as long as the buyerggof the
contricts are afraid, or unable, to ac-
cept the spot cotten-—when tendered.
The Instant that the buyer accepts the
lcotton (in technical terms “stops the
inotice"), the whaole situation changes,
'and, if & large short Interest has been
{ereated, It is absolutely necessary for
that Interest to secure from some-
where actual spot cotton to fill its
contracts, :

The present =ituation in New York

cfew people who

dollar, and B owes C a dollar, and C
oy X hich presents a rare opportunity for an ex-
owes A & dollar, then a dollar which D eedingly mrofitable investment. Jan-

starts in A's pocket  can clredlate | Yy WF k!
through B and C and bark to A, and|UAary contracts in New York ﬂ‘:\‘-‘;t::

the same daollar enn pay three sets Of,.]anum'y 23 at Iﬁ.::--?!i cents, A

r " = e ing that January contracts can be
Indelhitedness, und wind up where it bought at 17 cents. 5 500 pound bale
sm""'"l_” Hy comparing obligatlons of American middling would cost §85.
and swapping receipts all of = these !, 3500 ve would certainly be willing
debts can be llquidated without 'thu!m ndvance $65 per bale (or 13 cents
dollar gver leaving A'S pocket. ‘?f’.\'l;mr poungly on such cotton. A party
trade In contracts ex- 1y vine a2 "contriact for 100 bales would
pect or .fll"-!ll' to handle the actual |y ofi put up only $2,000 cash to
cottan here 8 a certaln amount of pay for the spot eotton. The cost of
expense connected with receiving and |receiving und shipping same to a port
tendecing cotton, and nenrly all buy- ke Savinnah would not exceed 650
ers of rontiacts prefer to sell out thelr | poipte 1t can be carried here very
hotdines of the market  differences c¢heaply. 1f 560 people were to buy
rather than fo accept eotton when it 100 hales each and demand delivery,
= tendered o them.  Many of these [thev would absorb the entire contract
holders of “long” contracts are un- |stock in New York, and if they could
able to take up and pay for cotton, get the cotton at 17 cents they would
no matter how cheap the cotton is ' almost certainly have an immediate
when it ax tendered to them. Relying | profit,  since the shorts in  other
upon this well-known disinelination |months would all endeavor to cover,
to accept spol eotton, It i= an easy [and the muarket would be forced to a
miatte for the holder of the certiti- [ point where it would attract cotton
cated stock to tepder the actusl cof- | from the South based on the present
ton to those who are “long™ of the  ruling gquotations there. Cotton pur-
current month, and force them efther [chased in New York on a basis of 17
to accept the cotton or seil out their cents there for American middling ia

grades | notice of an intention to deliver cot- [the cheapest
Notlton 1% f<engsd by the holder of the Sents ltself in this country at this time.

certifignted stock, and those who have

investment which pre-

Here, then is the remedy for a false

is American middling, as certified by | bought vontracts immediately try to!situation:

the proper United States Government

seli them out, thus causing a com-

Let those cotton men who read this

authoritles, but it means that the dif- ! petition of selling In a narrow mar- | article immediately wire to know at

ferences between grades are fixed un- |
der the terms of the Smith-1.ever bill [
It is impossible, therefore, for sellers|
of contracts in New York to deliver

improper grades at improper differ-
S

ket. which immediately de
prive
stnek by judiciously elrculating no-
tices, can depress the market far be-
low its real value, and at

the end|be able to buy as much as

presses the (what price they can buy the current
The holder of the certificated {month in New York, stating that they

intend to demand delivery of the cot-
ton. It is not likely that they will
25.000
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THE SOUTHERN RAILWAY will operate low round trip
from North Carolina points to Washington, D. C., Wednesday, February 14th,
1917. Special train consisting of Standard Pullman Sleeping cars and high class
day coaches to leave Charlotte at 8:45 P. M., arriving Washington

Thursday, February 15th.

MID-WINTER EXCURSION

—TO—

WASHINGTON, D. C.

—VIA—

Southern Railway

Wednesday, Feb. 14th, 1917

fare excursion

8:00 A. M.

The foIlo;Jing round trip fares will apply from stations named below :

From—

Charlotte .. .
Concord .. .. .. .....

Salisbury .. .. .. .. ..

Lexington :
High Point .. .. .. ..

Greenshoro .. .. .. ..
Gastonia .. .. .. .. ..
Hickory .. .. .. ....

Statesville ..... .......

North Wilkesboro .. ..
Mount Airy .. .. ...
Albemarle .. .. .. .. .
Winston-Salem . .
Siler City . .. . .

Morganton .. .. .. .....

L T

.$.7.50
7.50
400
(.50
6.50
.00
3.00
7.50
7.50
7.00
7.50
7.40
7.50
7.00
6.50
7.00

L g

Fares from all intermediate points same basis.

| Tickets good going only on special train. Good returning on  all  regular
trains except train No. 37. Passengers on branch line points will use regular train

to junction point, connecti

ng with special train.

Tickets good for three days in Washington.

See Congress in session and the other attractions at the Nation’s Capital.

Pullman reservations

should be made in advance.

- For full and complete information, Pullman reservatons, eic., consult nearest
Southern Railway agent, or write =

S. E. Burgess,

D.P. A

CHARLOTTE, N. C.

Ca AR

g
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f and Demand.

To show t the situation in New
York is entirely abnormal s#nd un-
reasonable, we quote the following ex-
tracts from The Journal of Commerce
of January 23:

“Whenever selling orders appeared
professionals, in popular parlance,
‘helped them sell’ There was more
or less selling by Wall Street; tha]
South, the West, and as already in-
timated, local traders sold at every
opportunity. Rut there is no disguis-

Ing the fact that nine men out of ev-
ery 1éen are bears on cotton. Most
people see no good in it. Sentiment,
from being very bullish a while back, |
has swung to the opposite extreme. |
Nobody can see any good In cotton. |
It Iz going to 15 eents for May. There
is plenty of cotton. There will be
more than plenty if the exports are
sharply cut down by raiders and al-
lied economy, Meantime there is that
big acreage, perhaps a big crop loom-
ing ahead. And so on. This is the
time when it is considered the thing
to sell cotton on bulges'™ |
As to the supply and demand, in its |
relation o the dry goods trade, the
circular of January 16, 1917, of the !
First National Bank of Boston sald:
“Cotton manufacturers are unable |
to foresee any early reduction in the
casts of production. The most recent
cotton figures show an exces= of cotton |
exports over 1915-1916 of 844,166
bales, a lessened world's visible sup-
ply of 437,662 bales, and a lessened
vizible supply of American cotton of
216,663 bales compared with the
January 6 period of a vear ago. The
last ginning figures of the Government
tJanuary 9) showed a total of 11,045~
225 bales, the Governmient erop esti-
mate for the season being 11,511,000
bales, The heavier character of the
cotton goods output. together with anp
addition to cotton mill spindles in the
South alone last year of 614,682 (or-
ders booked for 250000 more), war-
rant the assumption that the con-
sumptive requirement for domestie
mills will be substantially greater than
a year ago, when it was 7,240,009
bales. These figures lead to the infer-
;ence that raw material can continue
high for some time, and at present,
there Is little or no indication of an
early decline in other costs.™
he) to Your Spots.™
With regard to the submarine men-
ace, it is well to point out that the
experts are already nearly a million
bales larger than last year, and that
exports have got to fall off a million
bales during the remainder of this sea-
son in order to bring exports down
to the same figures as those prevail-
ing last season. Is it reasonable to
suppose that the German submarines
during thé remainder of this year can
| reduce America’s exports a milllon
bales If Europe really wants our cot-
ton? It is admitted on all sides that |
if every bale of the American supply |
of July 31 last, plus the American |
crop of 1916, is available for consump- |
tion, 1t will sull leave a dangerously
small surplus on July 31 next. It is
quite possible that 4 considerable por- |
tion of the American supply will not
be offered for sale at ull unless prices |
advance, because many holders be- |
lleve that cotton will reach 25 cents
or 30 cents when pence s declared.
With the menace of the boll weevil,
the shortage of labor, the inferiority
of the fertilizer, the uncertainty of the
weiather, the certainty of a small sur- |
plus, the possibility of peace and the
excelience of the dry goods demand, it
seems A trifle dangerous to sell short
in New York., a market which 1s now
at least 100 points below the parity of |
spot cotton everywhere else inm the
country. If holders are willing to ]
disregard futures and cover up their
=amples during the present dull period |
! they will reap a rich harvest when the
bad crop necounts begin to come n.
as they most certainly will gt some |
time before the new crop is harvested. |
Bears are going to predict a con- |
tinuation of the war, an 15000.000- |
bale erop, a 14,000,000-bale demand,
until they have dislodged the unsold |
spot cotton and gotten possession of
it at 15 and 16 cents; then they will
inuounce that the war wiil end; that
| there will be an 18,000 000-hale de- |
pmand, with a 150.000,0ub-bale crop,
and they will proceed 1o ask dn rents |
for the cotton they have secured at
15 cents.  As the editor of The Cot- |
ton and Cotton Ol News has said
“Freeze to vour spots and let the
shorts sell their heads off." To which |
should be added: “Buy n few hun-
dred bales of New York futures and
;demnnd delivery.”

e .

1_FUNERAL OF FORMER
]' CHARLOTTE RESIDENT

'. The funeral of Mrs Alice Carter,
who died Friday morning at 2 o'clock
in Albemarle, will be held this after-

' noon at 3 o'clock from Brevard Street
Methodist Church. The services will
be conducted by Hev. L. A. Falls, of

| Mooresville. former pastor of the

| Church, as«isted by the present pas-

ltor. Rev. J. L. Cardell. The pall- |

bearers will he George Teeter,

| W, Rrmses Ned Hall John Vopter,
Nat White and J. L. Redwine

Mrs, Carter, before her miarrlage,

| was Miss Alice Hargett, of this city.
She had been il practically for the |
"last two vears and her death had |
|heun expected for some time. Dur- |
| ing the course of her residence in
Charlotte, sne had been a consistent !
and active member of Brevird Street |
Methodist Church.

| . S

RANGE EXPLOSION HURTS
NEGRO CHAUFFEUR BADLY
—i
f Special o The Observer.
Caffney, 8 C., Feb. 3.—John Wouod,
colored chauffeur for Dr. 8. H. Sher-
ard, 18 lying at the Gaffney Hospital

i =eriously injured, caused by the ex-
plosion of the range In Doctor Sher-
ard's gitchen today. The whole front
| of the range was blown out, striking
him on the head and chest JMygs

! Sherard was in the kitchen at the
time and narrowly escaped injury.
While it is probable that the negro
| will recover partially he will be per-
manently injured.

DR. ORR RETURNS FROM j
: SUCCESSFUL REVIVAL

]

i —_—
]

! nte Tabernacle, A. R. P, has returned

from Grove City, Pa., where he con- |

|ducted a series of evangelistic ser-
'vicos which lasted for three weeks,
| During this time, there were 124 pro-
| feasions of faith and between 700 and,
| 800 people consecrated their lives to
| the worshlp and service of God.

\LOCAL PYTHIAN ASKED
" 70 DELIVER ADDRESSES

| —_—— ]
| Past Grand Chancellor J. G, Baird,
has receivel two Invitations within

| the past few days to address Pythian
meetings during the month of Feb-

Fide lodge, K. of P o™ February 17,
ani the second, Is the nnnual banquet

lof White Oak lodge, at Rock HIiN
B. . on February 23.

Carolina, and the Young Men's Chris-
tion Association. These lectures will !
take place at Hanna Hall of the Y.
M. C. A

The speakers will include the lead-

| Between United States and Latin Am- | ister and”three laymen

ing professors of the State university. [
Following is a list of speakers and the
dates of their appearance: !

February 16—Prof. Andrew Henry |
Patterson, of the chair of physics and
astronomy, will speak on the subject, '
“The Story of the Stars” This lecture |
;m be illustrated by a stereopticon. | Special to The Observer.

arch Z—Prof. Eugene Cunningham
Branson, professor of rural economics Durham, Feb. 3.—Baptists of Dur-
and sociology. Subject be announced (ham are planning a reception in hon-
iater. March 11—President Edward jor of the arrival of Dr. B. D. Gaw,
Kidder Graham. Subject to be an- 'of Washington, D. C., who has accept-
nounced. March 23—Dr. William | ed a call to the pastorate of the First
Whatley FPierson, Jr., mstructor in | Baptist Church in this city. A com-
history. Subject, “Trade Relations mittee composed of each B:ptlﬂ. min-
rom each

WILL GIVE RECEPTION
TO NEW DURHAM PASTOR

———

erfea.” April  13—Dr Archibald church are planning a reception. Deec-
Hendgrson, professor of pure mathe- tor Gaw has written that he will ar-
matics. Subject to be announced ‘rlw February 10.

trants at the Carnegie Library.

In addition to the boy's contest,
there has been arranged a
shot” event for girls. The girl sub-
mitting the best photographic pie-
ture of bird life, will be, presented
with a tennis racquet

The committee in charge consists
of Mre. William H. Jasspon, from the
Waoman's Club;
childeen's librarian at the
and C. E. Lacey, head of the manual
training department of the Charlotte
High School

“snap-

Miss Anna Plerce,
library,

———————
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For either brain or

1T

muscle -
Bakers Cocoa
- 1S reﬁ'eshing.

‘Cocoa contains miore
nourishment than beef”

Walter Baker & Co. Ltd.

ESTABLISHED 1780 DORCHESTER,MASS.

2
/

i Dr. W W._Orr, pastor of East Ave- |

FHEFT  TH® Airer oy Treerime of her

Mr. Ground Hog

Came Out

Looked Around - Spat ---
And Went Back In Again

WILL BE BAD---
SIX WEEKS MORE

MORAL:

Take your CAR from your Garage ---

look around --- and put it back in our

shop for painting---or something

You can’t have any fun by driving it now, but you will get a lot

.

of satisfaction from the improved appearance later on.

SHALL WE SEND A MAN TO MAKE
THE ESTIMATE ?

Charlotte Wagon & Auto Co.

26 East Sixth Street.

Phone 2683




