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TELEPHONE TYRANNY.

HOW A TAX OF TEN MILLION
DOLLARS A YEAR IS LEV-
1IED ON THE PEOPLE,

Undeniable Figures, Showing the
Extortionate Profitsof the Bell
Monopoly and fts Sub Compa-
mies--The Telephone Busimgss
Yielding a Net Profit of Fully
50 Per Cent. on Original Invest-
ment-~Plants Paid for the First

l.

te Siockholders--Immense Im-
portance of the Suit to be Pros-
ecuted by the Goverhlnent.

Now York World.

The figu: es glven in an article con-
¢erning the Ami rican Bell Telepho: ¢
Company, pubhsted by the New
York World some days agd, related
ouly to the busiress o! the pareat cor-
porutior. There are sub-cotuparics
all over the Uni el States. and it is
by tke:e that the actual telephone
service of the country:.is pertormed,

and it is through them that the peos

| ple pay the enormous tax now ex

tor' ed by thet service.

.The parent company, as ttated, isa’
Massachusetts corporation with the
central office at No. 95, Milk strie,
Bosion, with an autho: ized capital of

$10,000,000. -This is the greait con-

trullmg and absorbing head of a vast
sy:tem that extends out tu every city
town and consicer: b'e villag e, gath-
ering in every yrar a "gross income
almost as gieat as that of the We -
ern Unjon Telegraph Company. The

| atthorized capital of the parent com-
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pany is no index of its wealth and
future aspirations, and it is only
kept .t $10,000,000 bacau: e of arefus-
al of the Legmlature of Massachu~

‘8etts to grant the company’s apy lica~

tion for an 1ncrease to $30,000,000.
Toe parent company and the various
sub~ompanies are really one stupen
‘dows concern, the profitableness of
which probably exceeds that of apy
consic erable property known to this
age of profitable ventures.

HUW TELEPHONE INTERESTS ARE OR-

GANIZED,,

As soon as the practicability and
usefulness of the tclephone had been:
established there was a grect rush in
all direetions to secure territory and
form subscoopinies. These sub-
con panies have since been largely
consvlidated, end in May, 1885, there
were thirty-six in existence in the
United States. The one now holding
sway over the city of New York is
known as the Metroplitan - Telephone
and.Telegraph Conipany, which itself
h:s four .sub-companies or sub-li-

| censes- the Domestic Telegraph and

Telephone Company, of New York
and New Jersey Telephone Company,
vthe Westchester Tel phone Company
and the Staten Island Telephone.
Company. In the thiriy-six sub-

{ companies referred to above no ac-

count is taken of thesub-licenses. In
New York the Metropolitan stands
for al), and the dealings of the parent
company are with it solely.

The parent company has an inter<
est in all the thirty-six sub~companies
of the United States.  The aggregate
capital of * these sub-companies
amounted to $53.000,000 on the 31st
day of March, 1885. ‘It is consideras
bly ciore than thatnow. If we add to
that the $10,000,000 authoriged capi
tal of th{g‘glarent company it makes a

Year, with Dividends to Spare |

grand of $63000,000, If the.
gﬁ-am .comp weretobe granted
o s ":*m’éﬁ‘”"‘““‘"‘""
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Ttre eomhmed wealth ' ofthe snb
companies may be ascertained, at}

ent ' company, issued 10 its stockhold-
ers March 31st, 1885. It is there stat-
ed that the average number of ex~
change connections -in . the Uwited
States was 697,966 per dog, or 251,-
267,760 per year. An ¢xchange con-

nated a call. Eisewhere the report
states  that the subscribers
pap from three ‘cents to five cents:
‘per eonne:tion  Suppose we fix the
uverage charge at four cents per con
neetion  Maltiplying the number of
conneetions a year, 251 267.760, by
four ceats, we ubtaina gra.nd total of
$10.000,710 40, which is a fair estimate
of the gross income. "This is 6 per
cent. of about $175.000,000. Making
a reasonable reduction for- eXpenses,
11t is pot fprobable thet the sub -com-
panies of the country 'receive a net
mcome of less than 6
combined valuation o
The Bell t¢lephone *‘property” of the
United States may be wvery safely
placed at vthat bigh figure. The actual
capital zation.. excluding the parent |
gompauny, i8 $53.000. 000, as shown by
official repor’, and 't i8 very certain
thav the average reil walue of the
stock is $200 per share on & par valus
ation of ¥100.
These ﬂguras. which are certainly
conservative enough, are given to
indicate the financial strength of the
Bell Telephone Cow pany and all its
allied eorporations and o show what
a powerful hold it has upon the coux-
try and the danger that is. threaten-
ad through ifs continued growth. No
railroad corporation is so powerful;
no t:legraph company is 8o power
ful; no corporation of any kind is so
pnwerful ag this single interest rep-
resented by the Bell telephone. |

EXTORI‘IOI\ATE RATES PAID ' BY SUB-
BCRIBERS.

‘Tt i3 throws. izto bolfer reli-f than
ever the extortionate rates charged
_alrbscnbers by thesub-companies. On
the 31stof March, 1885, the eat
company and under rental to &laer va-
rious sub companies 225 574 instru- |
ments, on which tl'e average price is
$7 per annum, 8o that the entiie ren-

tal expense of the sub companies is
but $,1579,018a year. Tiisiscle prin~
cipal item cf expense that comes out
of their gross income of $10,050,000.

In New York the sub-enmpany pays
the pa: ent company $14- per year for
instruments and charges subseribers
all the way from $150 to $200, and
¢ven more in case of private lines.

The aver:ge cost t0 subscribers of an
in: trament under control of the
Metropolitan Company is not less
than $175 and there are over 12,500
instruments in use, including pnvabe
wires. If we. pluce the number at

r ¢cent, ona

ig about $2,412,000. - Oaly $205,000 of
this goes to bhe present company on
account of rentals, the remainder,
deducting expense for salaries, con-
struction, repaits, &~., going as div-
idends to stockholders, the present
company_ itself being a etockholder
to the extent of 6,000 shares. The to-
tal ¢« st of a tel phone instrument is
$3 42, so.thet m New York the

as ren over four times the value
of the instrument rented, while the
sub-company receives from subseri=

tion to the first corb of the service
rendered. There is dot a sub compa

ny in America that has not more
than p:id for its plant in ‘the firsc
yeuar of ita. exis'ence, The whole of
the 825,000 telephone instruments in
use in ;.he United; States, cost buly a
little over $1,000, 000 so.that what we
see of the balepbone 1 epresents in act-

usl dollars and ceats less than one-
hundreth aurbof the net value of lihe

| “property” it repteeente.
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least approximately, hy caleulations L -
baged on the last report of the par-|

nection is what is cummonly desig- |

$150 000,000, |

say 12,500 the total tax on st bscribers |

parent company receivig every year |

bers a sum still more out ¢f propor~|
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FOR SALE.
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UNUSUAL OFFER!
1,500 ysrds of Génuine Lace Sf.ripeci Eerim, 40 mches

wide, at 12}c. per yard, worth' 25 oe'}:.ts.

Wl’l"l‘KﬂWSliY & BlllUCll,

CHARLOTT E, N. C.
MAIL ORDERS SOLICITED AND PROMPTLY ATTENDED TO.

35¢
50¢

4 Special Numbersin Quilts

CROOHET QUILT 104 WORTH $1.35
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