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the United

currency and
changes, beg
lng report:
The gold supply of
Slates on July, 1%08, - amounted o
$1,475,841,821. 1n addition to this
gold, the country contained on that
date 31.094,048,019 of other currency,
ns follows: Unlted Blutes notes J346,-
681,016, Treasury notes of 1890, §7,- |
388,000, milver dolinrs (or certifcates)
$L80, 864,860, Natlional bank notes |
$661,112,360, subsidiury sllver $117,- |
pys.bss. The total stock of currency |
was $5,089.884,640, of which 32,744,-
453,830 was In circulation, the re-
mainder, $326,400,510, being heid In
the United Hiates Treasary. The rep-
resentative money is kept at par with |
gold elther through direct redemption |
or through limitatlon of the supply. |
In view of the mensures taken (o
malntain [t equality with gold by the
act of Mach 14, 1900, we do not
think It necessary to recommend any
further steps in this direction st the
present time, |
ONE IMPORTANT DEFECT |
We Nind, however, that the monelary 5
system is defoctive In one most im- |
portant respect, namely, flexibllity, |

| and that In consequence the country’s |

|
|

n‘" | comes

business Interests are &t Uimes serfouss
ly hampered, This defect ix doe to
restrictions which uare unnecessarily |
placed by law upon the use of bank |
credit. Nearly fifty per cent. of the |
people of the United States are en- |
guged In agriculiursl pursults, and |
the frults of their il are harvested |
in the autumn. Theso hurvests and
the marketing of the crops bring to
upon the banks u two-fold |

y. The demand for oapltal
from the buyers and shippers

Curremn

| of ngricultyrn]l products and fs in the
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mubn salisfied by an expansion of
bank louns and deposits, most of the
paymoents belng made by check and
draft The demand for currency
comes principally from (he farmers
and planters, who must pay their heip
In cash. In the matisfaction of this
demund the banks are unuble to make |
ase of thelr credit, but uwre obliged
to take lawful money from their re-
serven and send It Into the hurvest
fields As »n resull, the money re-
surves Of bLanks are reduced at the
very time when the demand for loans
Is Increasing, and In cansequence the
riate of Inlerests s advanced ur\clu~|
ly.
During the winter and spring thers
Is & return of lawful money from
the country to the cltles, and the sur-
ylus reserves of the bunks In  the |
Inancldl centers are Incroused as rap-
Idly as they had been diminished In
the fall, Aws the clty banks pay in- |
terest on this money, they cannot suffer |
to e ldle In their vaults; hence
rate of Interest s lowervd, and
In thus undyly eneour-

OF

aged
DUFE TO REBTRICTION
CREDITS.

This conditlon of affairs Is the prod-
et of leglslation which the country
hus vutgrown, Hy the Natlonel Hank
Act our banke, while permitted to
thelr credit In the form of de-
posit necounts, thus rendering avall-
uble many hundred milillens of cap-
Ial, nre restralned from any netural
aor free use of thut credlt we w Common
medium of exchange,

Between & bank note and n hank |
vheck there Is no essential differ
They have, however, differeut Nolds
of usefulness. The home of the bank |
vhieck In the town and the oity, wherae
peuple keep thelr funds In banke, |
The bunk note, on the other hand,
praperly belongs In the ¢ountry,
among people who have no bank ne-
counts, with whom It s quite uw «fMoc-
tive s monvy selfl If var bunkns
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Ing seawain (g Increase Lhelr lsswues of
bank notes by from BI1OO,000 000 1o
200,000,000, thewe notes wonlil gn
Into the hurvest Delds &and do the work
which now uwhmorbe lveggal teinlor
My Hinee the banks under wiich
virmumstances woulidl not be il
ta pony oul lawful money from thelr
werves, they woulid b uneder o com
vontruct thelr lvans 4
prisvnl

Hut the ulf forty yelrs
sinee e of the Nuallonal |
Haunk At v that bank
ety sl upeoon bonds cunnot be
G I Y T T TR 1) ufl temporary
vouniry's noesd for
The und retipvment

Lok Baves been regaloted ontire

Investment comlitions In the
muourkel absolutely unrelated to
the country's need for currency

HANK NOTEN ARE NOT MONEY

It 1w propsr to call attention 1o an
Importent dintinction between n bank
note and other kinds of currency, The
Miver daollar, the sliver certifente, the
Treasury note and the Unlted Bintea
nale wure given by law u fTonotion
which the bank note does not and |
ought not o possess, for they are
rated ow lawful money, so that In
the reserves of hankes they are count-
vd ns the egual of gold Htself, The
bank note, howpver, except In the
vaults of Htute and private banking |
Institutions, cannot be counted wuw |
money., No matter what the collat-
eral behind Jt, It I » bank liability,
Hke n certfied check, and may al
timen nocessitate the payment of ac-
tusl money. To make It legal tender
or lawful money would be equivalent
1o permitting banks to count In their
reserves the sums which® are duoe
from other bunks, If such n
polley wers manctioned by law, there
ne llmit to the
expansion of bank deposits and loans
that would be possible without any
Inerease In reserven of aclual money.
UNITED STATEN BONDS AN IM-

PORTANT FACTOR.

The present CUrrene problem
might be sutisfactorily solved in sev.
pial different ways, yet there ls one
Imrorinnt conslderation whioh should
not be left out of scoount, The na-
tional banks are owners of - United
Blutes bonds of face value of over
tllln,o:tt:‘w. .t?: ‘t.ho' market velus-

on of these n # largely based
on the facl that they are rq:lul L]
socurity for bank notes Those who

lan chages In our curency are fot
o outling de povo an (deal
tem, but muwst Always  keep h?-:;

experlvnes
ey Yinend
Jiam M
ree-
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| give rellef

| und obvious ¢haracter

| 36 per cent

| cent. of capltal, § per cont.; additional

done at the sub-treasuries. It should
hold tha five cont. udnmpun'.'

hl‘tl for the current re-
thelr bond-secured nolds,
and should redeem national bank
notes both at its central office and at
all of Its branchep. The operations

| of contral banks in Burope, especilly

in Framce, Germany, Austria-Hun-
gary and the Netherlands bave been
most gsuceessful.”

HESUME OF ADVANTAGES,
The advantages of such m central
nk, in brief, would be as follows;
(1) It would supply the country
with an ¢lastic currency responsive to
the varying business,

(2) It would tend to steady the
rate of interest at all seasons, and to
in poriods of industrial
fMinancinl streds, for its large resources
would enable it lo meet extraordinary
and sudden demands for both capital
und currency.

(3) It would relleve the Federal
Treasury of the dutles now imposed
uypon the division of lssue and re-
demption, and, on mecount of ity In-
timate relations with the money mars
ket, would be In a position, as the
Treasury |8 not, (0 protect ilself
pgainmt A projonged drain ita
reserves,

(4) It would do mway with the
cuymbersome sub-treasury system and
keep the money of the country al-
ways it the dlsposal of trade and com~-
merce, 80 thal the government's cal-
loctionse gnd disbursements would
cause neither coptaction nor Infla-

tion, Ly
MODIFICATION OF THE EXISTING
[

up

- .

If for any reason, political or finan-
ciul, the establishment of a central
bank of issue Ix not advisable, your
committee would recommend the
adoption of some plan whereby ad-
dittonal powers of note-issue shall be
extended to natlonal banks. What is
needed I8 not & permanent increase of
the currency, which would be danger-
ous, but the addition of a variablie ela-
ment {ssued and redeemed under such
conditions that {ts supply shall exuct-
ly correspond with changes In the de-
mand for currency., It is proper to
require & Nallonal bank to invest A
certain portion of Its caplial In gov-
ertiment bonds as & prereguisite Lo
the right 1o issue credit-currency, but
the amount of such currency that
muy be issued should not be based In
any fixed proportion upon the amount
of bonds held. Banka would so order
thelr holding of Londs as to get into
circulation all that the law pprmitted,
and would then be unable to put out
udditiongl notes unless they obtained
additional bonds, *

It should be possible for banks to
substitute this new credit carrency for |
thelr present bond-secured circula-

tlon to such an extéent am to lead Lo |

extensive snlos of government bonds
by the banks and (o the depression of
thelr murket value. Any such results,
however, may be avolded merely by
the provision that no bank shall have
the right to jssue credit currency un-
lv-us ita  bond-secared clrculntion
amount to a definite proportion of Ita
cuplitnl, say 50 per cent,

Hanks should be permitted by law,
as ut present, to |ssue bond-socured
clreulation to the full amount of thelr

capitl, and no bank should be under
any compulsion to lssue the new oredit
currency to be provided for, or to as-
sumo any respdinsibility not Imposed
by existing law. !

It is probable that the limit of is-
sue might well be Nxed at 80 per cenk
of n banks capital

In order that there shall ba no
aver-issue or Inflotion the following
preventive measures are to be recom-
mended
ADEQUATE FACILITIER. FOR RE-

DEMPTION.

(1Y That there should be conven-
fent and adequate facilities for the re-
gemption of bank notes Is of the firgt
Ymportanece. These could be assured
by the provision that noles of every
national bank should be redeemuble
nt sub-treaguries and other convenient
points. The redemption of bank notes
ahiould bhe 8o sasy and Inexpensive
that none would remaln in c¢lrcula-
tion after the need for them ls past.
It the wvolume of bank notes is Lo
vary sensitively and sutomatically
with the need of them, there must be
Incessant dally redemption, and this
can be had only when the redemp-
tion points mgre g0 numerous that ng
bk witl be more thap 24 hours dis-
tant from one. When a properly dis-
tributed redemption system Is in op-
eration, few banks will voluntarily pay
aul the notes of other banke,
UHAIDNATED TAX UPON NOTE IP-

NITER,

wecond meanrure for the
of excosslve Imsues would
restraint of & more direot
It consists of
w gratunted tax imposed upon the is-
wie of notea, the tax ristng as the ratio
uf Insges Increases. For exampls, as-
wuming that banks having a bond-ses
cured elreulation equal to 00 per cent.
of their capital are given the privilege
of issulng additional noles equal to
of thelr eapital, let the
Issues up to 6 per cent. of caplial be
taxed at the rate of 2 per cent: per
annum; additional Insaes up to 10 per

(2) Thao
prevention
Imporse o

iswucs up to 156
per cent.; addi
per cant. of capital, §
dittonal issues up to B
vapital, § per cent,

The capital of national banks June
15, 1008, wan §526,000000, There-
fore, the maximum lssuwes of bank
notes In excess of the bond-secured
clroulation would be, under present
conditions, nbout §188,100,000,

§.  HBince some banks would doubt«
lews not guality for the lasue of the
taxed oirculntion, the aotual lmsue of
the iaxed notes, even when Interest
rates were high, would be materially
llm than the mavimum asllowed by
aw,

3. The abundant redemption fa-
allities ‘would make (t impossible for
n;lr“blnkul:: ::':up outstanding maore
o N Do aAn the coun
need for, - M-
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E FEDERAL
TREASURY.

The laws regulating the operations
of the Federal Treasury should be
amended. Excessive revpnues take
money out of cireulation, while defl-
clent revenues are squivalent to lafla-
tiom. The Becretary of the Tressury
should have authority to deposit in
National bank money recelved from
customs duties as well as that Trom
other sources.
GROWTH OF SENTIMENT FOR

LEGISLATION,

. We have taken pome pal to ascor
tain the sentiments of représeniative
bankers throughout the couniry and
are of the opinlon that & majority of
the bankers of the United Btates
appreciate the necessity for a variable
and elastic element In the currency
and will heartily co-operate with the
bankers of New York city in an effort
to secure an ameéendment Lo the exist-
ing law. Such belng the case, we are
of opinion that the bankers of New
York eity, ought to take up this guos-
tlon and reach amn agreement upon
some satisfactory measure. If they do
this, having in mind the welfare and
neads of the entire country, as their
own besi Interests would dictate, we
are hopeful that thelr recommenda-
tions will meet with approval among
the bankers In every Biate of this
Union and be enacted Into law by
Congress without necessary delay.

To Insure the prompl retirement of
notes when not needed, let redemption
agencies be established at sub-treas-
uries and other convenlent points

Lot all the pnotes of & bank be allke
in form, and let it be the duty of
the United States Treasury, as at pres-
ent, to redeem all the notes of a failed
bank in full on presentation from the
b per cent, redemption fund, and after
the exhaustion of that fund from the
guaranty fund.

2. That the law restricting the re-
tirement of National bank notes to
$3.000,000 per month by the deposit |
of lawful money be rapealed,

3. That future Imsues of United
Etates bonds be not made avallable an
a basis for the issue of Nautional bank
notes.

4. That the lawns regulating the op-
erations of the United States Treasury
be amended In such a manner that
they shall not as now, Interfere with
the money market: and to this end we
sugkgest a law requiring that all money
in the genera! fund of the Treasury
above m reasonable working balance
be deposited In national banks
JOHN CLAFLIN, Chalrman;, PFRANK

A. VANDERRBILT DUMONT

CLARKE, ISIDOR STRAUSY

CHARLES A. CONANT.

THE DEATH RECORD.

Mr. Marion Neal, of Kimg's Moun-
laln,

Bpecial to The Obmerver.

Gastonla, Ocl. 4.~—Mr. Marion Neal,
of King’s Mountain, dled suddenly at
his home at that place last night. He |
was b8 years of age and one of !hn:
best-known citizens of the town, The |
remalns were Interred at K] Hethel |
this afternoon. |

Miss Berthe Kenedy, of Elkin. ‘

Hpecinl to The Obperver, i

Elkin, Oct. 4 —AMIiss Bertha Ken-
ady, aged 14 yocars, dled Tueaday
morning &t the home of her father,
Mr. Webster Kenedy, near Rusk,
this county, after an lliness of tm>|
weeks from lyphold fever. Bhe was
the Aower of the family, and a gen- |
oral favorite with the entire com- |
munity In which she lived and her
death casts & gloon OVer every one
who knew her, ’

Laurens Dispensary Case,
Ubserver Bureau,
1209 Main Bireot,
Columbia, B C,, Oct. 4.

The Btate board of oleetion com-
missioners met to-day to conslder the
Laurens dispensary situstion, The
digpensariea there have remained open
in spite of the Btate board's rullpg
last spring that the Laurens cnunlyi
board was In error in declaring tru;-I
election against the dispenaries vold
on acount of Iirregularities, Judge |
Hydriek decided In favor of tha coun-
ty board when the case went to him |
on A certiforarl, The Laurens prohi-
bitlontsts are now Inssting that the|
cape go to the Bupreme Court, but|
there seems to be no appropriation for
carrying 1t there, The board referred
the matter to the attorpey general,
who will report later.

Noom for the Iwmeription?
all MQII (lnnotie,
" King Edward presented the IKaY-
sor's baby grandson with m four-hand-
led ecup, engraved with the British
and Prussian royal arms. The cup
rests upon an ebeny pedesial and
bears the following nscription In Bng-
lsh: "To Frince Wilhelm Friedrich
Frans-Josel Christian Olaf of Prus-
sla from his godfather and greats
great-uncle Bdward I R."

M awl
Philadelphia Public Ledger.
“1 don’t mee how he can put in all
hia time |n golr."
"Well, 1 believe he's mot busy st

s i e Y
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Porceliin Enameled Tabs and
Lavatories, s nice line to select

which make

waters of the Catawba alse  make
them, for bere In  Charlotte the
breeses made by the Catawba have
& surpassing advaniage over thoss of
the ocean. To get the cooling
breesea of the ocean, we have teo

to the ocean. The cld Catawba -.3
:a; u?. electiric current and we supply

] n.

‘Wo have In stock & large lot of fany
and we oan send out men at any
time to hook them wup with julce
from the Catawba Power Company,
or from the 4 C's steam plant

THE D. A. TOMPKINS ©O,
Eloctrio Supplies,
CHARLOTTE, N. C.

Dr. . Nye Hutchison,

4. J. Hutchison.

N Rlchison S
INSURANCE

FIRE,
LIFE,
ACCIDENT

OFFICE: No. 8, Hant Bull@ing,
Bell Phone 4594

For Diamonds or other precious
:t::u. Entirely néw, strong

The Arch  Crown Setting
llvu more lght to the
lamond than any other set-
ting mwede, A ocomplete as
sortment for
now on sale,

any slge stonos
Also huve them
for two and threo-stone rings.

the offjca, thewe days”

*Not b at the ofMice? Why,
how's that

“He'n loo busy wt golf.”

yoke o put fn- Dined ot

) A

. WRITE US FOR PRICES. ; D s
Foskett & Bishop Steam Traps Oarried in Stock; alse Card Clothingand |

& Pl Line of Supplies _ Tl
—————————

¢ e 2 SO 9 ' §
“Tell Us Your Wants™

: i "
We will send on approval to any responsible party
in North or South Smlm any{hing in Harness
or Saddlery Goods.- Our stock of Harness, Saddles
and Accessory Goods is the largest in the Caro-

linas, and we can furnish you anything a horse
wears or a horseman needs, Write or call on us.

J. W. WADSWORTIT'S SONS COMP’Y,

Charlotte, N. C.

Charges Paid By Us.

A trial wik convinee you that these goods are

best f and other
oy your orders and i perectly sy,
a
::onec. All shipments gre made in plain cases,

Remit by Postal or Ezpress Money Order,
Write for price list of other liquors.

SINS SUPPLY €

T HICHMUND VA
“ i i

ERS
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