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farmer spring- and summer for
Mw and cultivaling and In the fall
and nter’ for ‘harvesting and muarket-
Ing his crope, together with the all-year-
round demand of the merenant the man-
ufaeturer,. gnd the town bullder strains
1o the -utmost- the Umited resources of
the banks of that section at wil seasons
of the year, The smergency [a greatest
in the fall and winter.-but to n degree |
it comtinues throughout the year. there
belng ‘practically no timé when the ‘sup- |
| piy of maney. to any appreciable degree.
exceeds the demand for money. With a
steady “and constant demiasd for pract-
cally all' of  thelr -loansahie funds ot ' §)
per cent., It s obvious that these banks
can pot afford to lgvest In and Sarry as
;n part of  thelr permeanent nu-uw:nlsh-
clas=, low-interest.ylelding securities.
Nr.. ‘President, In.the report of the| M. Prasiasst, vabeve in. reoet ysdle
Comptroller of the Currency for 187, 00 |jasued’ a 'great many munigipal bonds in
16, upder the hend of “Profit on | ine Soyth, apd our local” banks some-
cireulation,” (he statement I8 nmde that|gpies buy these bonds.. by dlmont in-
Epproximutely 97, per cinl of the bonds vuriably, ewcept when they are bought
on depositysa securily for pational bank by depository hanks to be used as ne-
circulation on October 31, 187, were I per ocurity for government deposits, they buy
cent. consols of 150 and 8 per cenl |them for the purpose of wselling them
Papame canal bonds; that notes secured |again at a profit They do not carry
by these two classes of bonds are subject | them, an T sald before, as & permanent
1o n ssmil-annual tax of one-fourth of 1| fpvestmant. It I8 n foet. which s a
por cent., and thut the average price of matier of common knowledge. that the
2 per cent. consols in Outober, 1901, Was | great bulk of these bonds, especially the
about 1. nolect elass required by this bill, are
The bill under consideration authorizes | purehassd and held as Investments by
rational banks to ssue notes upon State, (the great trust and Insurance companies
municipal. and wiltoand bonds, but imi- and- savings banks of the Bast and
poses rigld restrictions as to the ¢harae- | North, and to some extent of the Middle
ter of these bonds, and notes secured by | West
this cjass of honds are made subjeel Lo\ There are two ways In whigh the com-
n-monthly tax of one-half of 1 per cent. |meralal banks of the agrieultural séc-
The Sepator from Rhode Island [Mr. |tions can secure' these bopds for use in
Aldrich]. In hin speech delivered In the | ingreasing thelr bank-note eirculation In
Fenate 'a few days ngo, stated that there (times of emergency. Ono Ix to borrow
were only about $2,600,000.000 - worth of [them, as muny of them aid during the
raliroad bonds available as u basin “of | recent panle, for use as security for Gov-
bank-note clreulation under this acl. Tlermment deposits, and pay for thefr use
bave bulore me o pamphlet tssupd by the [the usual rute of 2 per cent. The olher
inter-State Commersa Commission en-|{s to buy them with money tnken from
thtlad, “Statistiea of Rallroads In the | their vhulls
Tpited Siates for the Year End “'1
June Bith, 18" Ohn page €1 of this pam-
phlet the statement is mada that the
1fotal amount of rallroad bonds of various
descriptions outstanding on the b day
of June, 1M, was $65.3477092, belng @n
Increase of EBISM0OJILE for the year 180K
Allowing the same Increase for the year
1907 tha present outstanding pended in-
dehtedneas of the raflroads should be
ahout §7,000,000, 000
In other words, the siandard fixed iIn
the Bill Is so high that only a itle over
eng-fourth of the rallroad bonds out-
etanding are avallable to the banks as=
mourity for these notes. Rallroad bonds
of this selecl, high-class, gll{-edge char-

. tare.

Follnwing Is the address of Senator F.
M. Simmons, deliversd In the Senute of
the. United Stales Monday, the Senate
having under consileration, s commft-
tte of the whole, ths AMrich bill to
amend the natlofnal banking laws, |

|bank olrculation secured In this way
| will not be profitable or benefigial elther |
(o the banks In these agriculiural Weec-

amount of mew notes allowed to ba fs-
sued againet them.

acter J0 not bear a rale of Intérest ex-
reeding 4 or ¢4 per cent., and command, HIGH COST.
under ordinary conditions, a good pre. Mr. President, I have undertaken to

mium, show, and I think T have shown, laking |

I have not been able ton ascerialn the

1 LRE erop. analysis, the farmer has &
2 ‘expensive crop. in o still | well-deyised “would
more expendive erop, And truck . crop- |4 eurréncy 8 tn

emergency currency is
origin.

the
ordinary

money.
of money

cates,

cost of a1
ed,- be loan
This Is the money wifh which the bank
supply the dally ‘demgnds of ~the mer-  properly ‘safejunrded, s not a bugbear
fie manufacturer, the mines|lo me. ;
apd " the rallronds, “This ls the money |cratle, as sgme do.
with which the ordinary business of the | lo advocate such }.
countiry In dome and there s enough to
supply thin demand in ordinary Unies.

ghpant and t

high-prieed money.
not be lssged upon a 6 per 4

. |egpt al a cost of neot lesa than
here are.iwo reasons why 1nrrmu-d_l Rk ol Dot 5 M
"
rent. bond except at a cost of from P te
a money which can not be |

tions or the communities In which they | "™ per cenl.;
loansd at a proft by n:-e!

are located. Fivst, becapns it would add | 18sued and
from 2 to 4 per cent. to the cost of bank | banks of the
|notes; and secondly, because while the |!1884 than 8 or 10 per cent
| ganeral stock of money In the country at | Pagsed, this ix tie momey which will be
|large would be incremsed, the amount in| Supplied to the furmer to meet the ex-
the particular section where the bank Is Penses Incldent to the ploking and baling
located would not only not be Increassd, | of his cotton, to cutting and curing his
but, on the cantrary, would be decreased | tobaceo, to gathéring wsd housing
precisely to the extent of the difference | corn, and to harvesting mnd - warehousing |
between the cost of these honds and the | his wheat.

| t»

the situation of the country at large and | thro
the conditions which surround the com. | lh"

Prealdent.

The panlo

in this

not

United * Stales ‘moted, -
notes, and national-bank ‘notes, mil of It|the peole
issued directly or ipndirecily by the gov-|through a bond-secuped currency, guarsp-
ernment, but there I8 not a singla dollar | :
of this money that éan ndt. sy far as the | recourss will have to be hiad "to the al-
and flotatign s ‘concern-
at o prafit st 6 per eent,
]

an will be @ In cash T wanted
u.' ' the demand - tn:;m:: | warda
o tax doring
through which ‘we | e 8
Kave just passed did. not create it it|g:
niessly ‘emphasized It. This panfe, - though
leaviug widespread depressjon
wake. has passed. and apother will mot '
be due In the crdinary course of events
for many Years to oome. The prmnli“"“?_
demand for an emergency eurrency s
npt to provide for condiyions created by
lite paple, but to sypply the exira-
demagnd ‘which rgfu{r- during
each auluwmn and widter for from two
hundred to three hundred milllon dolinrs | Vested It in the government to be exer-
In ‘spot cash' to epable the farmars of | cised for thelr benefit. Not a dollar of
the country to harvest and murket thelr  Money can he issded éxcapt by the gov-
crops. To gupply this deomandl of t
farmer wé pnegd more money, but not a
Aferent kind of money. not a high-price
Already we Nave several kinds
country—gold and |
sliver, gold ceriificates and sllver certifi- | titled 20 o 6 per cent rate for all pur-

in

Its

Tredsury

A I:IIG_H-PR!C!:D MONEY.
1t Is*now propossd by thix bill to make

2-3 1o T per cent.,

another kind of money—a heavily taxed,
A wmoney which can

- Nu ex-
pan.. B0 "nfnilunrlnlr fund ralsed by a tax on the is-

wed by the average bank upon a { per

agricultural

|

he|ernment or s authorized

|
|

!

|

i

seutions for|

If this bill is |

his |

Mr. President, when the finanelal sky |

avercast with clouds,

nereassd  margins, and

when
| Btrect ia filled with' & surging mobd, when
| the wires are burdened with demands for
stocks
whn upon the market In bLlocks, and
call for money is leaping from 19 to

wall

Rre

fotpl amount of State and municipal
bofds at present outstanding. but ft Is |mercial barks, except possibly those in | >0 Per cent. or more, the l:l‘“k’ “';"“':,
safe to assume, that on nocount of the the great financial centres, where the|Ereed for. profits, whose disrexard o

supply of monéy Is usually in excess.of |
the demand, that bank notles
| agninst munieipal and rallroad bonds un- |
der the conditions jmposed on this bill
will cont .ordinarily betwean 9 and 9§ per
cent., and (herefore could not he loaned
al & reasopable proft st lees than, say,
10 or 1% per cenl.

Now, if the municipal and ralrond
Bonds required In this bill could be
bouxht at par, If they oarried full 4 per
ecentl. Interest, and if they were not sub-
fho.report to which I have just refarred, ject to taxation by the State and ita
makes .a caiculation of the profita on|subdivisiohs, on sccount of the tax im-
bank efrcuiation fssued upon I per cent | posad, the cost of bank notes mecured by
Tnited Biates bonds. subject to a tax of |these bonds would still be between 6 3-8
ane<balf ‘of 1 per cent. per annum, and |and 7 per cent., and they could not be
Allowing & per copt. for the use of the loaned at the usual commercial rate of
money invested In the purchase of these |6 per cent. except at a loss of from two- |
bonds. reaches the conclusion that thers | {hirms to 1 per centl., nor ba loaued at a
Ia = profit of 1 per cent on thess notes profit of 1 per cent., as in the case of

COBT OF BANK NOTLS. notes secured hy United States bondw, |

In & wpesch made In the House of[fOF less than 723 per cent.
Represqntisiives on the {ih day of Feb.| I have bofore me a Ietior from one of |
ruary, of this yedr, Representative H1l1,\|the leading bankers of North Carolinn, in
of Connecticul, who, T believe, Ix re.|which, after declaring that
garded in that body as an authority on|under this act will cost Ahs bapks of
banking and finunce, employing the same [the South and West at
method of calcylation as the Compiroller, [eent,, he asks the pertinent question: “If,
makes a caleulation of the cost of bank |[the banks have 1o pay thess rates for
notes based on 4 per cenl. municipal and  this circolation, what will thelr horrow-
raliroad bonds subject to a tax of & per|ing customers have to pay, and what

rigld requirements of this bill with & ref-
fhee to them, not more than two-thirds
of those outstunding will be available as
A basls of circulation under it. Of the
entire lnave of Biate, county, and munici
pal bands outstanding In 1902, that being
the last census report of this Indebted.
ness, about two-thirds are"from 8 to 4
per cepnt. long-term bonds. These gen-
#rally se¢il, In normal times st a small
premijum.

The Comptrollar of the Currency, In

o

safe banking
for conditlons like thesa does not lle In
legislation. but in & return to sound and
honest businesp methods and practices,
| and a sltuation thus created and fostered
remedial as for
punitive legislation—{for legislation to re-
move the cause rather than to cure
divoane,

calls

dAressing oursolves,
Judgment,

elrenlation  PT

‘in

ive
marked
wtay  the tempest

has ralsed.

not s0 much for

The emergency

but Im,

thelr duty to their depositors and to the
issund | Publie hgve made possible the speculn-
ventures nnd reckless gambles of
which these unhealthy eonditions of the
mnarket are but
afford to pay almost any price for money
which

symptoms can

their de-

parture from the princlples of sound and

The remedy

as 1 have

the |

to which we are ad-
or to which,
we should adiress ourselves,
in not an emermgency causad by unheaithy
busineas conditions,
ilriod to show, a damand created by the
wonderful ‘productivensss of the Ameri-
can farmsr, and the comparatively amall
fite of his occcapation make high In-
terest charges on the advances he re-
lenst A% per | Qtires to  market his products byrden-
some and oppresalve,

in my

Thia hill Is the response of the majority

Congress to the demand fort more
money 0 meel emergencles growing out

cent. per annum and reaches the gon- |will A law-ablding btanker do in a State | of the great hynlnm activity during the
herames the

clusion that Instéead of n profit. as in the |Hde Norith Carolinn, whers
case of notes lseued on 2 per cent. UTnlted | Intorest = & per cont™" Mr. President,
Biatea bonds, thera will be an sciyal loss |the laws of North Carollna not

of about 332 per cont,

A couple of weeks mgo I addrepsed acent., but they Impoge In'u\-\- pennlties
eommunlcation (v about twelve or fifteen | and forfeliures If a greater rate Is re-
Jending bankers In North Carolins, ing [perved for Lhe use of money |
eloxing n copy of this bW, and apking | s true of most of the Southern Sistes | ©
thelr opinlon with regard to it In llwll'I

replies most of them lay Erea! stresg | Other sectlons of the country.

the rata of CTOp-mMOVIng seasom,
law In it# present shape It will be & con-
only | fession on the part of the movernment
fix the l'sgal rate of interest at & per|that it can not supply this demand with
a hond-securad currency except at an ex-

gnd perhsps of many other Btates of | high-priced money,
fo that ' thrift and

Ir it

orbitant and uvsurlous rate
The sume | Mr. President, there I8 no greater handi-

upr on the business of a

Industry [}

of

Intarest,

people than

It Is & burden upon
Is & tax upon

URGN the cost of igsue under such a law, |[!he banka of North Curolina, and other every transadtion of the people where

In. | Htntes with ke Interest Inwe, could not,

Eeverel of them. allowing 4 per cent,
the | without violuting these

eome from bonds deposited with
Treasurer and 6 per cent. Interest
the money (nveated In thelr purchase:
and. adopting thoe Comptraller's
of caleulalion, estimate the cost of bank least 1 per cent
notes fesued agninst this class of bonds from 3 to § per cent.

ul "trom % 1o 9 per cent 4 My, AWdrich rose.
Mr. Prealdent, thére s ane. imnortant | The Viea President
fact  which will add greatly to the cost

of bank notes lrmuedd wpon rallroad and | from Thode [sland?

municipal bonds which both Mr. Hil and | Mr. Bimmons. [ wauld prefer to provent |
the bankers o whom [ have just refer-| my argument vonsecutively, and If it will |
rod AW not take into conslderation im | it the Senalor from ‘Rhode Island Just
thelr caltulatiors. 1 refer to the faot ¢ well, 1 will ask Itm to Withhold his
thet widle governmant bonds ere non- | Interruption for the present.

taxable, muptelral and  rallrosd bonds MY President 1 was glad to have the
are taxable, not anly the Biate. bt |views [ have Lesn expressing confirmed |

By the comnty and the ety In whierh the | by resolutions recently adopled by
|

hy

the

bank ocwning them v nented 1 do pot | the commities on commervial thw of the | people npon the government, nan It s = k '

know  what Is the genernl svarpge of | Merchants’ Assoclation of Naw' York. :-;mplm ltt: misuge the maost danln;‘mu.\l’ :;" p;nul,‘l;';:, ':-:fhh"::;:v.:[“;.ltt:;ﬂ:':l':r?rrolgrhp:furmb‘l-mn hmetrsm
thers combined tuxer. taking the country | which were calied to my sttenton by | have po' sympathy willr the modern-day h::k w; fntlon. If this 15} l'lldi"ﬂ.l!l'ldr:d apd ﬂﬂ!'mnﬂo;u in elrryi‘
S8 & whois, but | am confideni it is not | editorial ‘which sopeared In  The Ob-| fud’ that every abusge can: be remedied, | Lo :d:-cp‘;c:;l r;un ngo mu;’:'m:r' only about oru-tl:lr& of the burden It“l:'
1evs thun 1% per eent. 1o many $tstes | server. n newspaper of Charlotte, N, . overy ov(l cured, and every nesded re | hank  currency would -h.lt'! played a!cspable of enrrging and should be made
know | In in excess of thal amount. Tnjln Its issue of Saturday last. The part | fwrme obtalned by vesort 1o the taxing) more beneficial part In our monetary | inP:.-rn' if necessary to supply an ade-
.\f-r-:: l a:uun-.-”&-_“.-;:r‘g ;-l..rlu'- ,t‘t loust | of 'n,. |am!uri-mn‘ to w}ﬂ"-'llf wish 1o pawer. 1L Is a power which opght. Ul‘l‘-i:l:-.;:m‘ both ae respects volume .n‘d:‘.u.“ “i“"'““ of currency.

7.}1:‘: q‘:\:: ‘u’.;." ,\”, -; .;Krr'.iﬂ.rn ;!f call lih-n[lﬂ!.! reads as follows dor all circumstances. ™. be m“u‘-"lalulltll}" Our nafpnal-bank elreulation | In my opinion. this vast hoard of gold,
i g e i smrd e r’::,'.’ I|n-;-::m--:!;' 1--?:::-'!-:Is:‘l:?'"r::‘:h:;'[;:n Punk- umed. and nevor used whers the obiect|pnay never at any thhe made the sllxhisst | now approximating ten hundred' million
AToWing : for  (hese Tocs! taken. the bel|Sonate Il No. SME centitled “A it tol D "‘_'"T:M:“:_' be obfained in any OtAeT | payponge to the business demands of ithe | dollars, should 'be converted Into a re-
tneoma of 4 per rent . or even at i% per | amend the vatiopal banking laws,'' intro- | pYw T. i - v

duced by Ssnator Aldeich, for the folkow- !

ecent.. rallroad or mublolpal bhond I= nit . v
materially. }f any. greairr than a = per K ressons Second. The high
cent. ‘pontaxabhle government bond *ax which this bill proposes to levy upon |
TL. this bl shoutd become I LT e Ay s
e 4R i i W law e waneh (o the lost anaiyeles would be pald
greal commercial banks of the East and ! by the borrower to the banks, when In-| m
Nomih, empecially those which at sl ‘.-....1 as it would .be In practice at
times carry thess salect, higli-clase rajl- least ope-third Ly reserve requiremants, |
rosd and municipal bonds as a part of ¢ not anly unpecessary, but oppressive,
their permanent assets. or euntrol them |80d In this pod other States would pro-

'voke an mmediate dipregard of -the sta- |
tutes sgainst usury. It ls not becoming
that & great pation should M) e coffers
frinn the necessities of borrawers: and
It s manifestly Improper to pass ons law
which offers nducements Lo the viola-
tien of ancther,

through. thetr troet and Insuratice com-
pany” affillations or connegtions, may be
aBle .10 lswme notes on thetn without any
misterisl cont extept tha tax of € per
oent. per annum and the exponse Incl.
d4nt to thelr tavue and redenmption. estl-

mated in be from one-balf te two-thirde | Undoubtedly, Mr. President, as the
of 1iper cont. But, Mr, President. the regolutions of . this = committes of "the
egmmernial  banks of (he agriculitural | Mérchuhiy Association of New York

South snd. perhape. Went A¢ not ocarry
thewe bonds as part of their permanent
aasela, "bepause they ean pot mfNord i
@6 1 and they have no trust or insur-
apos company affiliations.

NOT ATTRACTIVE TO &0O1U'TH

. Bonds of thlp cless may be nttractive

whildh 1. have. just read declare, In (he
firet instance this high' chargge "will he
agnlinet the - banks, but In the Iast
anglywin the borrower, who In the ease I
have been discyseing ls the farmer, will
have to gay It

thia phase of this guegtion, with the Ip-
duigence of the Bonats, T wish 1o read a
thort exiract {rom a latter recelved by
me an the Wh.of this mouth from M.
Joseph G. Brown, president of the Citi-
sens’ Natiorial Bank. ‘of Ralelgh, N. C.
Mr. Brovwn 5 aot only one of the lead-
fug bankets of my Sitdte. bl he ls an
abie man and & greal student of fnanos
{ He Is known in banking clreles throungh- |
out Ahl country, having delivered mevern]

demand in the Bouth, as In the
for money during the rron-mov-

method | thepe noles without a certmin lose of at | plorable: If it i the
and a probable loss of | imposed Dby

which it is impesed.
notes sécu

on. United

sue when

Hecuyst of s pertipent bearing upon governmen

rasult
the

| money In used ax an agency of exchange.
Inwen .‘..h...';lf thls usurious cherge s the result of
on | veury and Incurring the risk ‘of the pen- | Individual greed, It in odious; If It Is the
altien and forfellurés they prescribe, lend | result of economic conditiaps,

It In de-

of burdeps

government

on_ the

batause of indlvidual greed or esconomia

Eyvery cent

The pawer of tasttion, Mr. President.

is the grealest power conferved by (he

ANOTHER OBJECTION.

ake high-priced money.

States— beody,

whe Secretary of the Trsasury the power
o determine when these noles may be
issued. Not a dollar. can be lsaued by

bill siso expressly provides not only that
ite amoint of thess noter osulstanding
whall tever exreod §506.000.000. but It pro-
vides thal the Secrelary of the Treas-

Mr. Presideni. the high tax imposed by
Jhis blll- upon the owrrency
is not only pbjectlonable hetause it will
but It Is ob-
jectiopabla because It Is nul necessary o
mecompltsh« the object .and purposesd for
If this bill allowed
red by munloipal apd rallrosd |
bonds to be Issusd In the discretion, of
the- banks, both as to thpe and smpount
of leage,-az In the case of. notes lssued
s high tax
would he negeasary .lo prevent thelr |s-
not nesded to mest an emer-
gency and to forpe their retirement when
the emergency which called them forth

It authorizes

| for purposes of exchange and requiring

|of securities ngainst which thess notes ©F the banks shall furniah the money of
jmay be issued to high-class commercial the people. It Is folly to talk about the

| of w »atem wuch
Jand If T Q14 T would not discuss it now,
becausa
adontion at this time
money of the people, whether In the f6rM | paged to the use of rallrond bonds as a ) standing $1.525.000. in paper notes, for
of taxes or otherwise, it lg indefevsible. | pusts of bank cireulstion. and while I[which it is wolely responsibla.’ and it has
Poes the Hebator | 1f this bill becomes law currency Imaued ghe1l not enter upon any discussion of | nearly $250.000,000 of loAnable funds. The
from North Carolina yield to the Sanitor | under It .will be high-priced money. Dot yhs question now, 1 wish (o say at' tha | government la plready * In ' the banking
| proner time)if no one elss does so T .shnl] | businexs. but It bught to do this business
conditions, but because of burdens 'm';nﬂer an amendment to strike these bonds on sound banking princinjes.
posed by law upon Ita lasne, "
which the farmer or business man may
have to pay for thls money In excean of
& por cent. would be an'exaction by way,
not of hiterest. "but of tax.

out of the MIL

t
this bill. which T regard as being of great
importance, and -which it seems' to me
way be of great bensfit in solving this
smergency currency problem,

e D e o & — A

of

over, and wo know
stress s generally over dn In 185 there
four monifm, though in cases -of; '!“ﬂ'-ﬁm
in panie, "b": .
depressiton . may  continue  lopg #“f natlons!
Why, then would not o' small there were
!hm“ﬁ’wwh"u"m"‘.“'-
.'“

the life of thess notes, with 'a
per cenl. ever thersafter until' redwem
ed, avcomplsh the' object in view, -
out saddling the business of the country
while tha emergency is on with ap un-
necessary and burdensome rate Jof - In-

e
i
<4
t

4
H

1
§

':Ei;

In this ocountry the right to make
money resth with the governmant. It
s, soverelgn lapetion. Thepeopls hass
divested themsslves of thls. function and

i

agents, Our
peaple will not tolerate an unsound cur-
rency, but they demand ns cheap movey. !
ay respeais. the Interest, rate as any

commercisl natlon .enjoys. They are ep- R gy LE3 —

without Interest. with which 1o pay for

poses. 11

It ix. Impracticable, to: supply
\‘ﬂh Jdow-rais emergency mongy
during most of -the ysar, sspeciaily dur-
ing the fall and winter months, when the
demand for curnénoy In wiways great nnd
the rata of Igterest hixgher, have- used
these notes at o profit of at least from 1
to 2 per cent. i .

I may be mistaken, Mr. President, but
I am strangly inelined to belleve that
the reason our national banks have not
to a - larger degree taken advantage of
the privilege of Im'mf.wn‘;{ the
But 1.do belleve that an asset emergeney | #5¢ 0f their'creation and more ¥ Te-
currency.” limalted . fn amount, covered:by | =ponded to the needs of business has beaen
 reserve, ilie same a1 s required for  JSrsely due to the fact that the three
deposits, secured by a llen . the same.as |20d then the nine . million dollars ;:r
given to depositors, and re-enforeed by & month limitation impos¢d by law on ihe
retirements of their eirculation mada It
impossible to  adequately retire these
notes when they were no longer profit-
able or nesded. '
INVITES CONTRACTION.

I do mnot profess 4o know enough
about pratical finance to have an opinion
‘on this subfect entirely. satisfactory to
myself, but I do not belleve the removal
of this Imifation will invite undue con-
traction, and I have a hope which Is but
lttle removed from belief that It will im-
part a life and elasticity to our govern-
ment bond- red “circulation which
would give to the people a cheaper cur-
réancy than that authorized by the bill
under consideration ‘and which, by =
readler response to the emergency de-
mands of trade and commerce, will con-
| tribute to the solution of the problent
which now confronts us.

Mr. President, we have at this time
an sbundance of money to do the ordl-
nary business of the country. \;‘e ‘have
ment and suggestion, 1 have | ly con- | & larger per caplta clrculation than any
fined myself In what [ have m’;o an | other commereial nation in the world ex-
effort to point out the objections which | ©ept France. France has more than we
occur to my mind to itx main provislions, | have and has tos have, because in that
These objections may be minimiged or ©ountry business is done largely upon
partly overcome by amendments, byt 1 bank notes instead of upon bank credits,
do not belleve they can be entirely re- |88 in_this country. We have twice as
moved from any possible emergency sys- | much money pir capita as Great Bﬂu_in.
tem based on a bond-secured currency, | We have saven times as much as Japdn,
The obyecuons which I have made to the ! four times as much as Russia, and §10
excessive cost of circulation may be PeT capita more than Germany. On the
overcome In part, asn T have endeavored first day of February. 1008, wa had a per
to show, by a reduction of the tax im- | Sapita of $.6l. Elminating every one
posed, or by substituting for a lavel tax | ©f our mational-bank notes, our stock of
of 6§ per cent. for the whole time the 'MONEY Dar caplta would stlll be larger
notes are outstanding a comparatively than any other commercial nation ex-

small tax for the first three or four °®Pt mmp‘ . !
months and a heavy one thereafter, At  But, Mr dent, for this great bless-

the proper time I shall propose Aan ing, and It s & great blessing, we owd
smendment to this effect. The objeetions !ttle thanks to our statutory monetary
on the ground that the so-called “cbun- | *¥stem. Tha output of our mines and the
try banks” do not invest in the class of international balancep of trade in our
mecuritios specified and would tmye ty [AVOF have been our fnancinl salvation.
buy them in remots sectfons and that 3 PeY have done for us everything except
the not result would be contraction in- 0 SUPPI¥ us with an. emergency cur-
stead of expansion of local currency | TeRC¥. Thal can only be supplied by leg-
could, in part, be eliminated by reducing islation.  Trade balances are uncertain
the reserve allswed to. be deposited I The output of gold s uncertain. Good
reserve citles to the minimum required fortune. which In the recent years of our
abounding prosperity has smiled upon us
apd saved us, may at any time desert us,
Our recent experierice should ndmnnishl
us that it ia the part of wisdom to put
our finanelal house (n order aguinst a
Iatter smount. This would give these bossihle adverse turn of the wncertain
banks interest on one-half the reserve lnr"h“' of fate. We ecannot with common
thelr vaults and supply them with se- ! Prudence much longer delay ‘a general
otiritles to the extent of & per cent. of remodeling of our amasingly incongruous
their deposits as n basls of note lasue In | Monelary system.

cases of emergency, Both of these ob-| " The paramougt question which wil]
jections might be largely, If mot allo- | confront us in. remodeling our mom-ury!
gether, overcome by extending the st #vstem will be whethar the government

tead hy the government, sooner or later

torunll\'e_l{:um of assct cutrency. 1o
not advogufe In present condftions an as-
set eyrrency, although s=uch a currency.

T'da not regard It as undemos
It it ix undemocrasic
ryslem of currency,
then. there are a great mapy updemeo:
ctatic Demoerats in this country to-day.

su¢ of all the banks sufficlently large
to force its withdrawnl when not needed
in respopse.to the demands. of business
would be an' infinitely betler eprrency
system than the one provided |n this bIll,
and that In addition to glving the peéple
a safe. cheap. and elustic currengy it
would bring about a degree of coopera-
tlon and wsupervision by and between the
banks of fasue wirich would do ten tinies
more than government supervision now
does loward Lthe protection of depositors
and the establishment and enforcement
of conservative and safe banking.
POINTED OUT OBJECTIONS.

Mr. President, recognizsing that the
majority party In Congress has made
up fts mind to work out this problem
of emergency money through the medium
of & bond-sedursd currency alopg the
lines of the bill mow under discussion,
and that all the minority can do, If apy-
thing, must he done by way of amend-

the remainder of thelr legal resarve to
he kept in their own vaults and permit-
ting them to use bonds of ths clasa de-
nominated In the hill for oane-half' of the

peper, as s done ‘in Germany and in government not golng Into the banking
some othsr progressive nations, but I do business. The government Ia aiready in
pot advoeste this suggestion as a part the banking business up to its gprmpits.
ng this bill proposes, | Besides fts colleetions for current ex-
penses, it has on deposit In the Treasury
Bty of Hs. over $900,000000 tn gold and more than

there la no posal
It has out-

I am uttérly op- | half this amount jn silver.

Mr. President, the experience of com-
merclal nationg shows that £l in gold will
amply support $8 of paper curreney, Our
mold. reserve. of $160.000.0 18 now support-
ing more than that amount, byt we have
about 5750000000 worth of gold In the
Treasury which s supperting only a ke

L
Mr. President. T am giad to he able
o give my approval to one prowsjon of -

I rafer, o

-.\ b‘-ﬁ -
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DOINGS AT DAVIDSON.
Junior Oratorials, 'With Other

ﬂmmhhl.lhu—lurm y

alogue Makes Tts A

stallment of eleven spéeches, with a
musjcal introduction and interlude. by
the orchestra. The young men start-
ad out well and the occaston promises
to be a nice success. Basketball fol-
lowsd the speaking st 10 o'clock. Al
ready a large number of visitiag
young ladies Is here, ¢ s

Formal Invitations will not be sent
out to the young ladies. of
the villpage or to these
visitors for the faculty recéption Sat-
urday night, but the young men of the
Junlor clasa In whose {tonnr it Is
given Naive been suthorized to ex-
tend theélr own Invitations to the
young lady whose company they ask
the pleasure offor the evening,

Saturday's recitations are transferr-
ed to Monday,

A number of the seniors, who have
received un Invitation to attend a re-
eception at Ellzabeth College on the
evening of March 24, will be permit-
ted to accept the same.

The new catalogue has just appear-
ed. Tt is & publication of 5§ pages
The total enrollment Is 318, some thir-
teéen or fourteen Stytes being repre-
sented. The issue ‘also contalns a
mumber of imteresting announcements
especially in regard {o entrance .re.
quirements,

To-night thirty-three juniorsdaliver-
ed orations In Shearer Hall and musip
was furnished by the college quartetts
and orchestri. After the speaking
there was au game of basketbnis and a
wrestling match between Messrs
Crawford and McCaw, both of Colum-
bia, B. C. To-morrow morning - the
last of the orations will be delivered
and at 2 in the afterncon the gles
club will give o concert. At night
comes the reception, winding up the
three days’ entertalnment.

Dr. Shearer left this afternoonm for
Columbla, 8. C, on his way to Florl-
da, where he (s to deliver severa]l ad-
dresses,

HIGH SHOALS NEWS ITEMS.

N Country Club
ew  Country ub to Be Opened
in May—Hotel to Be Opened in

May.
Special to The Observer

High Bhoals, Feb. 18.—Tha pare-
chial school conducted by Dea-
conesses Eva and Mary, under the

auspices of the Episcopal Church,'ls
flourishing.

The public school of which My
Rhyne is principal is dolng excellent
work and s well attended. Mies |
Lineberger, who assisted Mr. R‘hymi

up to the present time, has gone
home on n visit.
The publie roads in  this end of

Gaston county are In bad condition.

The High Shoals Hotel, under the
new management, I8 giving excellent
service and Is bullding up a good
trade. Mrme N, A. Henderson, who
was Miss Alice Hickerson, of Ronda,
is running the hotel |

The new Lincoln Lithia Country
Club, which has just been organized
by General Hoke, has a fine eclub
bullding and more thun three hun-

dred- acres of land, located about
four miles from High Shoals. The
club will be opened In May.

Be-
sides the c¢lub houss, which was the

known, anll whiskey and soda is a
commonplace of domestic consump-
tion with well-to-do Chinese rusldanu-.‘

joyed. Miss Annle Bowman, -of Cleve-
lind, Tenn. is In ‘charfe of the 4.
nt. - %4

partme : S
From reports theft by the waolesale
has been golng of In the county. A
case, s reported at Gamhéwell; ‘oné at
Patterson and another at Zack's Fork.
where Messrs. Lovin & Bherriil's store
was robbed of 340 worth - of goods
Ngne of the thieves’ has beén appre-.
hended, , .

Hon. R. Z. Linney s nere atiending
oourt. . Linney, as is well knowp.
i3 appoded to the Appalachian  forast
regerve, and he 1s josing no oppertuni-
ty to propagate his ideas. v

After a week's lllness from grip.
which Is so prevalent in this section,
The Observer's correspondent s able
to be gut of hig room- again.

Mrs. Mary E. Tuttle, widow of the
late B. M. Tuttle, of Hartland. is very
fll with' pneumonia.—Mr. Wil ' Mar-
tin, of this place, has accepted a place
at Wilkesboro, and left Monday to 'Be-
gln work—Mr. M, M. Courtney has
been dlected a delegate to the mer-
chapts’ prosperity convention, which
meets in Baltimore next = week,
and  expects to lpave
attend ita sessions,
by - President Finley, of
Sputhern Rallway, and Governor Fow-
ler, of New Jerssy, are included iin
the programme, which promjses many
treats to those In attendande.

A GARAGE FOR SALISBURY.

Site For a Bullding, to Be %‘ﬁd
Balisbury, Feb. , 28. -~ Thompsdd

Bpecial to The Obeerver.

Bros, the automaobile agents, have

setured a site for Salisbury's first

garage and a bullding Il ba started

immediately. The w enterprise .
will be located at the corner .-of

Fisher .and Les streets. In this con-

nection it is interesting to- note that
the first automobile in Stanly county

was purchassd a fow days ago, when
Messre. Thompson of a
Ford runabout to Mr, L. Biblay,
of Albemarle. LR e T

A new moving plcture enterprise

opened here last night with Mr, T
E. Becknell as manager. “Dream
land” is the euphonlous title given
and It is situatad in the new block
on Council street, quite closs to the
Southern depot. - The opening was
largely atiended and decidedly en-
couraging. It is the intention of the
management to secure some good
vaudeville talent and so vary _the
usual show,

FREE

REMEDY FOR ALL FORME OF '

RHEUMATISM

On-

e

@it
BWANSON'S “5-DROPS”

hotel, there will be erected at once spplied

. Aflords almost instant

several cottages. “” %
Champagne Instead of Oplwm.” | u_'g ' sad

Singapore Free Press i ﬂ you are suffering L
If we take the experience of this

colony, we are arriving at a stage in Seef ol 2 g

which the better classes of Chinese are ' - PURELY YEGETABLE

tending to drop oplum and take (o0 “S-DROPS” Is from oplum. so

the consumption of. liguors, ﬁn‘“w aod olber
Champagne is by no means nn- Bgredients.

B o o o A
gty A gt

Only One “BROMO QUININE,"” that Is
Curess Coldln o-'moa?:

W s Relief

o Oarani,ﬂ:ewow’sm,ndy has been k
A8."" WY,

m& s Relief,” since it has

its great value in the treatment of
womanly . oL ,
"Twill

of the ills

“Why! ‘Because it has done that
other sick women; as’

W
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