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'u. bonds had actually been

2% the Harrison administbution wus beg-

ging financial magnates day by day

u':u.o fide it along until Cleveland’s ne-
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WHY DID THEY DO IT?

Except for the reason of excessive

Sgotism the aotion of Rockefeller and

5 | cession;

—

yet Republicin plesders
have shown themsélves sd dishonest
end so presumptudus' upon Popular
gullibility as to declare that panic of
Democratic origin. It was as truly
and exclasively & Republican panie,
except for the protracting Influence
of the misguided free silver agiiation

flold of Jegitimate promotion, which |
represent nothing ‘meore than s e~
porous braln and a pRusible tongue.
Pirst easily convincing himself, the
promoter addresses others with a
conviction which is oontagious. Us-
ually he nedd do mo more than make
belleve at convineing himself, cer-
tainly he wiéry seldom leta his hopes
stand in the way -of his interests as
distinguished from the interests of
his clients. Bometimes, of course, he

b. . LSRRt % MUY SN b1 1

e e A S ek B e e Tl

Er . e

H "I[' ﬁ‘ﬁ‘#—ri‘-“ﬂsu S L

{ ‘Carnegle in rushing Into the papers
L with statements that they are for Taft
8 is ‘difieult to account for. Certainly
% $hey are for Taft; everybody expected

them to be. Roosevelt's declaration
'. that the Rock- reller pablication 1s &
B @tandard Ol trick, designed to in-
i jure the Repubilcan candidate, goes

& for nothing; he doesn’t belleve it him-

’ -lt and nobody olse will,

" There are men who think their
money gives them popularity or atl
least influence over the minds of the

public, when their very wealth is a

source of unpopularity to them and
gives them no power whatever ex-
cept as they put it out. Can it be
thet these two magnates, one the most
odjous man in the pation, the other
& man whose wealth has been ac-
quired through tariff graft, collectsd
oft all the people—can it be that they
think the country bows down to them
because their wealth la beyond the
dreams® of avarice and only awalts
their nod to determine bow to vote?
Thia is not Impossible; there 1s no
other reasonable theory upon whlch]
to account for their going Into the |
papers to make thelr opinions known. |
They want to help Judge Taft, and |
through thelr exaggerated Idea of
thelr own importance, through igno-
rapce of the hatred the people bear
them, have dealt him the heaviest
blow he has had in the campalgn.

later, as the panic of 1873. The par-
tia]l success of Republican attempts to
assooiate Republican ruls with good
times In the popular mind and Dem-
ocratic rule with times slmply
shows what can occasionally be done
by persistent misregreséntation when
clrcumstances favor. It was the good
fortune of Republicans that their
panig fell chlefly upon an incoming
Democtatic administration; It was the
bad political morals of many Repub-
llcans which set them at the unfor-
tunately easy task of deceiving the
unthinking or the half-thinking
through misplaced blame. Last year,
after more than ten and a half years
of complete and unbroken Hepublican
rule, panle and business depression
again assalled the country. The ef-
fects—much more In some respects,
as Mr. Bryan recently showed by
citing bank fallure statistics, than
elther the panic of 1873 or the panic
of 1893 and not remotely attributas
ble to any natural cause—are still
with us. Just suppose, Indeed, that
the panic of 1907 had happened under
a Democratle administration! It Is
amusing In the extreme to think of
what the country would be hearing
now. .

ls a swindller, pure and simple. A
very Interesting fact about this game
of shady promotion is that players of
very erude type, who might be sup-
posed tramsparantly fraudulent or
foolish-frandulent, often meet with
much wsuccess. If they preyed only
upon the credulous multitude, as
many do, thers would be Iittle cause
for wonder, but they are continually
victimizing men of the largest ex-
perience in the fimancial world, The
Franklin  syndicates, Thomas W.
Lawsons and other exponents of the
get-rich-quick I1dea gull the ontiside
publis hardly oftemer than one of
thelr tribe gulls great financial In-
siders. Latest of the lot to {figure
conspicuously in the public eye s
“Ice Trust"” Morse, who personally
was by no means as crude as some
but whose methods wers near the
Iimit of crudity,

Morse had acqulred control of a
string of New York banks by the
pyramiding process; that la, he em-
ployed the stock of one bank as a
credit basis upon which to aecquire
control of another, using the second
bank to acquire a third, and go on,
While he thus exercised no little
financial power for a tUme, It very
varly came to be recognized by men
well Informed about things NMnancial
that he was a dangerous figure in the
situation—as his downfall, an Impor-
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[ TARIFF MAKIN

We -are introducing bherewith thg
second Insialment of the remarkable
paper of My. M. E. Miles on the tariff,
the first seetion of which was print-
ed yesterday., Mr. Mliles continuing
his attack upon the existing tariff
law and the manner in which it was
made spys: :

CAn

THE WAY OUT. through thetr jead: jsation,
Nothing Is easler and simpler m‘“\htha ;r?uow muﬁ‘m :lnllamuhm
the making of an honest, sclentific | qrepry which for years has declared
and helpful tarif. I do not mean DY | that the tariff should messure, in
this that it can be done in a nlght- [Ny maft's language, “Substantially
time, nor with small care. It requires |the permanent differential between
the ceaseless patient endeavor ©f (thg cost of production In foreign .
high-minded men, expert In manufac- | gountries and In the TUnited States” ' i )
turing = processss, in International |This principle is itself ons of compe- : .
trade relations and in tariffs of this |tition, limiting the posstbis extent of
and other eountries. trust extortion under tarflf by the op-
Four principles heretofore wholly | portunities of forelgn competition af-
Alsregarded must be constadtly &nd |ter the limits of a proper protection
thoroughly respected. Thess are: have been reached.
1. Protection to the consumer. Protection does not mméan that the
3. Domestle competition. prigse-fighter shall be protected
3. 'International costs and forelgn |againat the child, but rather the child
competition, sgalnst the prize-fighter, Our man-
4. Reeclproclty, with maximum and | yfactyrers are protected when they
minimum schedules. are given « tnr:ﬂ rate that measures
PROTROTIO THE CONSUMER |this difference In International costs
Thé b.nomf::)!ho tariff should ac- |8nd makes thsu!:h the n;lunl in ’m:ht;
crie to all the people and nmot to a |tér of costs of the producers o

few politiclans and mapufscturera | *&me articles in Euarope and the

far eliminated that it is no longer
be reckoned with as Of saving oonses
quence, Al
With_home compstition gons, this
principle of international ecosts hlrt
maing substantially our only sa
tion, It s & to nots that
this, s a living and wital principle,
was first brought ¢ and emphati-

cally to the public m by the Amer-
manufactarers themselves,
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THE PASSING OF “OLD FIGGERS.”
We have been vaguely consclous all
along that thls political campaign

Thousands of peopls who had intend-

od, to vote for him will now vote for

Mp. Bryan, having learned from

themselves of the seal of Rockefeller

and Carnegle In Taft's cause.

0, CONSISTENOY!

Ths opening sentence |n a special
from Wilmington to The Observer of

yesterday ran this way:
“Fred B. Rice, of thin clty,

steam hulls, United ﬂuiea
inspection service for the W
Charleston dlstricts,

m being political activity, after repsate
warnings to desist from such.”

What a spectacle! The head of the
national Republican campalgn is not
the head of the ticket, not the chalr-
map of, the national Republican com-
mittee, but the President of the Unit-

od States, who for three months has

been down in the dirt throwing mud
with the best of them. Hvery mem-
ber of his cabinet was on the stump

% Jast week and for longer, and Secre-

L ‘tary Root,

Ty

= that of the army of Federal oMee-

realizing, of courss, the
impropriety of the proceeding. ex-
plained at Cincinnati a few days age,
by way of personal apology, that “I
was sent here™ (S8ent by whom?) In
North Carolina District Attorney 8kin-
ner, of the eastern district, and Hol-
ton, of the have been up to
their necks the campaign. The
postmaster at Raleigh 1z the Repub-
lecan candidate for Congress In  the
fourth district, and has been on the
*hustings, pleading his cause and that
of his party, while other
postmasters, and of course the reve-
nue officers, have been, as usual,
“doing thelr best endeavors'
brake is put upon the

. the aggregation Indicated

wesatern,
in

for weeka:

activity

nor upon

hoiders not enumerated, bul a poor

_devil of an “imspector of steam hulls”

e |
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I yanked up and made g sacrifice on

#ocount of his pernicious activity
" the humbuggery and hypocrisy of It
. allt

0,

MR MILES
WAfter full consideration of
fe prepared Lo say that we

ON THE TARIFF.
It

gonclusive a presentation of the Dem-
ofratic argument for a righteous tar-

M as that of Mr. H. E. Miles, of the

National Assoclation Manufactur-
oM, a protectionist and a Republican,
“the first sectlon of which was printed

of

% in The Observer of yesterday, the sec-
ond of which is printed to-day. and

the final chapter of which, “An Argu-

mént for a Permanent Expert Tariff

¢ Commission,” will be glven to-mor-
B Sow. This presentation of the subject
¥t 'its various phases makes It as slm-
L]
"ﬂ_po‘!l‘l! that there is no escape from
Sfi” In the section printed this morn-
Mr. Miles lays down the novel
oposition that the first principle to
. copsidered in the framing of

¥ Bbill should be “protection to
consumer."”

- |'& Republican?

oould not hope to add anything

SN, Miles' flluminating discussio

; tarlff question by elaboration
§.  'We' only agaip beg our people

i

formerly
deputy ocollector of customs at this port,
but for the pasi nine years inspector of
governmaent
Imington and |ready tongue dlscomfited
has been requested |
by the Civil SBervice Commission nt Wash- |
ington, to hand in his resignation, uUnder | gent

m.ny of digmissal. the charge 'm“'é!lnnur ssrves as the mainstay of su-

No |

of

i
have
. m#ver read or heard so powerful and

' ﬁ g® 8 primer and the reasoning is

a

When ever before
this suggested by a protectionist

lacks something, and now we know
what It s, In The Chicago Record-
Herald we find an snxious inquiry
whether Gen. Charles H. Grosvenor
Intends giving out any figures on the
result of the election. Sure enough,
there are no figures from this hither-
to unfailing source. A featurs of
every campalgn for a generation past
has not, thus far, repeatad itself in
the campalgn of 1908. The old war-
rior whose bitter and marvelously
many &
Democrat and beat many an Insur-
Republican into submission no

tocracy In the House of Representa-
tives, and he appears to have made
recall by his Ohlo district the occa-
slon of hls retirement from active
politics. No longer does his white
beard mark a storm centre. Nelther,
speeches nor predletions are heard
from him, Have the Infirmities of
age at last made themselvea felt?
It has not been long since he pre-
sented, when fighting his hardest And
bitterest in the House of Representa-
tives, a modern embodiment of this
pleture:

“Though, white as Mount Boracte

When winter nighta are long,

His beard flowed down o'er mall and belt,
Hls heart and hand were strong;

Under his hoary eye-brows

8tll flashed forth gquenchiess rage,

And If the lance shook In his grip

‘Twas more with hate than age.”

But “0ld Flggers” nelther dAghts
any more nor, bl-ennially, prophesiea
evil concerning Democrats. He may
be unable to fight or he may be sulk-
ing In his tent., We don't know. But
remembering that he 'wes always &
man and that in later years he show-
ed a feeling of something like kind-
|ness toward the South, we wish his
remalning da¥s well. Charles’ H.
|Grosvenor still lives; “Old Figgers” is
already dead

When Governor Malcolm R. Pat-
terson, of Tennesses, fully held his
own in joint debate against the re-
doubtable Carmack throughout a
bitter primuary campalgn- he revealed
qualitiss whose strength had
thitherto been little susppcted. Now
he ‘energetically seconds the efforts
of the law lo avenge itself upon the
Reelfoot murderers, regarding neith-
er his personal convenlence, nor
threats agalnst his life. On Tuesday
neéxt Goverpor Fatlerson comes be-
fore the people of Tenneasee for re-
election. The forces of lawlessness
will surely be against him; if the law-
ablding peopls of Tennesses do not
see that he receives a greater ma-
Jority than could have been expect-
ed two weeks ago they will have loat
A& great opportunity to render service
to thelr §tate and to the whole South.

|

FOme

With great force, and with good
| reason behind the statement, Chair-
man Mack says that “Presldent
| Roosevelt's denlal of the relations be-
|tween the administration and- the
'sundud Ol Company loses its force
when it {8 remembered that he made 1
a gimllar denlal four years ago when
Judge Parker declared that the Re-
publican
Roosevelit's campaign were receiv-
ing money frem corporations.”™ THat's
it, exactly. How can President Roose-
velt, in considerstion of his repord,
expect the public to believe anything
he says sbout any matter in which
% has an interest?

The last good man to come 1o the
aid of the party through the meditm
of The Observer was - _

R. 8, Hakridge, Richwood, W.

'.- "b_’l‘.‘to'.t-P----..c.‘-“
i This was sent lagt night to Mr. Van.
derford and this ls the fina]l transac-

tant panlec excitant, later proved. His
practices as a banker were glaringly
frengled. Nevertheless he succeeded
three years ago in assoclating with
himself some of the Teading men of

| clates were

managers Iin charge of]!

the financial world in what was al-
ready .a disreputable speculation, his
|loa trust project. Among these asso-
the ex-president of the
United States BSteel Corporation and
present head of the Bethlehem Steel
Company, the treasurer of the Ameri-
can Bmejting and Refining Company,
the president of the Knlckerbocker
Trust Company, not to mention that
unashamed plunger, John W, Gates.

The readiness with which the mag-
rmates took Morse's bait forms pene
haps the most noteworthy part of the
story now poming out en the witnegs
stand. *“"When questiomed,” gummar-
izes The New York Evening Post In
remarking upon their credulousness,
“MY, John W.'Gates declared that he
bought Ice stock because  Morss told
him It was ‘selling at less than its
value! Mr. Charles M, Schwab's
recollection was that he bought it
because ‘Morse told him lce securl-

Isnac Guggenhelm . bought 10,000
shares in the ‘pool,’ no doubt on simi-
lar convinoing grounds, and “later
ralsed It to 20,000 at Morse's request.’
Mr. John F. Oarroll's motive for join-
ing the group, aside from habit—he
had '‘been In ice with Morse for tem
years'—was suggested by a loan of
$114,000 to him from one of Morse's
banks and a letter from the bank's
cashjer etating that the loman ‘would
be taken care of as per what Mr,
Morse had sald'" To the extent of
thelr subsoriptions, all these esteem-
ed magnates fared precisely like
Morse's other victims,

Promotion schoemers héve a feld
boundleasly wide. They extend thelr
activities into every quarter. Because
unwilling to “squeal” even when the
law might be invoked, men of reputa-
tion in the financlal world are highly
desirable as vietims, and we have
just seen that mno class is fmmune.
It has been shown by the Morse bank-
wrecking case testimony as by many
an event before, that few easler
marks dwell undér the sun than the
average Wall Street magnate,

“I{ ArchboM were to degclare that
Hearst had made material ghanges in
the letters stolen from ' his office,
which ene would the publie be In-
clined to belleve 7" aaks The Wilming-
ton Star. “Hearst™ it adda, “'starts
out with the handioap of reading let-
ters charged against him with hav-
ing been stolen, which charge he has
oot had the face to deny”™ Behold
the two!{ One a cofTupter of weak
publle men; the other the purchaser
of stolen goods, knowing them 0 have
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ties were a good thing to hold' Mrefbresent woolen and suger

only; ner to the manufscturers and
their dependents in Cemngress and In
Wall Strest. . The money.in the pock-
ets of the public belongs to the indi-
viduals who comprise that publie, and
cannot lawfully be taken from those
pockety except upon full and falr
equivalent. The makers of the con-
stitution were themselves so upright
and c¢clear minded upon this proposi-
tion they did not stop to consider
that Congress could, much less that
it would, rob the people under the
taxing clanse. They would have con-
sldered unconstitutional such abuses
ay now prevall, They justified the
priginal bill, whloh gave average pro-
teotion of only B per cent., upfn the
ground that it was of such direct
benefit to every Inhabitant as fully to
recompense him. To-day our law-
makers Ignore the rights of the con-
sumers and the publlp In thelr ser-
vice of the corporations.

Tha shoe {8 now on the other foot.
The taxpayer s held to be the prop-
erty, as it ware, of the manufacturers
and promoters, Instead of the -man-
ufacturer proving that he Is entitied
to g certaln tariff, he Is held to de-
serve the earth and all its Increase,
Consumers are not expected to assert
oither rights or Interest In the charges
made againat them.

The publié¢ must not again permit
the consmumers' (nterests to be sacri-
fled as they were, for In e, In the
hedules.
The woolen manufacturer, upon sub-
misslon of proof that fmported wool
was used In making exported yarn,
may secure a drawback of the duties
paid. The evidence shows that 1 1-2
pounds of wool,are used In making a
pound of wvarn, but the tariff allow-
ance lg for 2 1-3 pounds of wool
When the tariff rates on sugar were
heing considered by the ways and
means committes the representatives
aof the sugar trust Insisted upon cer-
taln rates, but declined to give the
fgurds and other proofs ghowing the
naceasity for the rates. The result
was that the committee “compromis-
ed"” with the trust by . giving it more
than would have been given had there
been specific data at hand from
which to make the ratesa. Who, It
m; fairly be asked, was In real con-
trol of tariff making that day, the
people throufh thelr representatives
or the trusta with their friends on
bath sldes of the committee table?
The result has hbeen sughr prices
higher in the [United tes than In
Great Britain, and & iff rate ex-
ceading tha total cost of preduction,
including the expense of ralsing the
beets,

Competition was for many vears
considered a cure-all for tariff abuses,
In competition Congress teok rafuge
as against all criticlem.: Mr, Carne-
#le showed the rellanoe the publie
thus placed upon this when he said,
in 1884, coficarning steel:

“We are crestures of the tariff. 1Ir
ever the steel manufncturers attempt
to control or have any general under-
standing them, the tarie
would not exist one assslon of Con-
greas, The theory of protection v that
home compstition swill soon reduce
the price of the uet' po It winl
iie!d only the

Orient.

The.Sennate recently stated this prin-
ciple in a resolution comcerning the
next revisfon and implied that revis-
fon would be based upon this prin-
ciple, as it muyst be If falr. But with
extreme regret I note that the sub-
committes to whioch the question of
revislon |s refarred Is composed of
men who presumably represept In
business life the over-protected 'Inter-
esta, '

Tha tariff committes of the House
has pade a display of getting exact
information, but I know that they
will not regard this principle or any
other. They talk of using experts;
but ths men on these committeas are
they men diseredited In recent years
by the progressive wing of the Re-
publican party, and finally at the Chi-
cago convention. The dats derived
from experts will hardly be of great
influences, This principle of the dif-
ferance between the cost abroad and
at home, as determining the rate was
acpepted in Chicago and made an
important part of the Republican
platform. The uplira-protectad inter-
ests, however, secured the addition
of & cliuse which opens the door to
oxcessive Tatea, as heretofore, The
plank reads: “The trus prinelple of
protection s best maintained by the
imposition of such duties as will equal
the -difference “etween the cost of
production at home and abroad, to-
gother with a reasonable profit to
American Industries.”

The government dbes not glaran-
tea proi to the whest grower, good
Incomes to clarks, and clergymén, nor
steady employment to labor. Is it to
guarantes profite to trusts only? This
clause would not help thosé who
manufacture and eell under old-fash-
loned competition, for competition
keeps their profits at the minimum,
or destroys profita Byt when trusts
have only foreign competition to fear
and the government gives them a
duty which brings their costs on =
parity with Burope amd Asig it gives
them full and falr protection, trusts
though they are. When it adds to
such protection § guarantee of profits
also, it practices the worst sort of
class favoritiam, and In a quarter
whare it is least of all pardonable.
This sort of “protection” is equal to
A guarantee of stocks, bonds and in-
odme, al the expense of the people:

The statement of principles in party
platforms is not to be taken very me-
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