Representation on Federal Re.-
serve Board May Not Be
Given Banks Under
New Bill.

—_——

EXISTING MACHINERY
WOULD BE RETAINED

Framers of Bill Desire to Avoid
Any Confusion in Change
From the Existing
System,

By Assoclated Press,
Washington, Jdune 20, —Congress
turned lla eyes away from the tarll
today and serutinized the administro-
tlon's eurrency hill,
While the measure will not bo intro-
duced In both houses until next weels,
the temtative draft brought about in-
formnl discussion generully by which
President Wilson and the demoeratle
leaders hoped to  develop complote
hurmony when the bill is launched,
While It has boeen known for some
time that framers of the measure—
Secretary  MeAdoo, Senator  Owen,
Representative Glass and the presi-
dent—eontemplated o svatemy of 12
revional reserve hanks In  distijots
whose areas  were not necesuarlly
cqual geographieally, but followed the
lines of trade and domedtle commerce,
interest contered today In the powers
of supervislon to be exervlged by the
federal reserve board of nine mem-
bers over the reéserve banks,
Although originally it was planned
o glve the banks representation on
the foderul resorve board, It was np-
muvd that the banks practically would
have the entire managemoent of tho
federdl rowerve hanks and that by
placing the board entirely in govern-
munt control, & cheok on the operi-
tony of the reserve banks might be
nssred,

The underlying idea of the bill in
the minds of the framers has bean to
efftel an easy and | unembrrrassing
change from the present banking sys-
tem by uaing existing machinery,

An Important Problem.

The bill & expected to be the subject
of Hberal amendment. Provision for
reifrment of two per cent bondg by
which $700,000,000 of nationnl bank
naley now are secureod, so as to pro-
Vido muninst deprecintion, will be ane
of the foremost problems,

The provision for note lssue, the
administration hopes, will not  bo
chinnged, It Is suid to be the result of
neureful canvass not only of promi-
nent bankers;, but business men who
thought ft practieal and sound,

Operation of the plan Is explained
In thid wny:  “Whenever a stute or
national bank desirea to oblain our-
rency, it applles first to the federa!
reserve bank In itg reglon, accompany-
Ing with Its application a tender of
collaternl soourity, The security thus
offerad must be notes and billy ac-
copted for re-discount under rules
laid down by the federnl reserye
bonrd, which may Issuwe up ta $500,-
000,000 in notes, The federal reserve
banks must hold %3 1-3 per cent in
rold of the amount of notes advanowd,
The notés alse become o first nad poar-
nmount llen on all the ssets of the |y
fodoril resorve banks. L

The eloment of elastiolly s obtain- |
], according to adminintration oill-
vinls, In levying an Interest chargoe on
the note issue, This rate 8 to boe es-
tablished by the federnl réserve hoard
With due regnrd to the prevalling
charge in the money market, 1t Ix
caleninted that a full in the demand
for money accompanied by u decline
in the market rate of Interest wonld
furnish an Ineentive for the retires
ment of the treasury notea,

In parmitting the fedoral resorve
bourd to direct the trunsfer of funds
fAmong federal romerve banks, the
board may at ita own disorellon wol

I
«

L

1

¥

L

i clearing house for sharcholding
bunks t
The Re-D ing Fentor

Attentlon was centored today in the
fe-discounting feature us one of the
fundumentals on which 'the entire
plan s based. ‘The power of the re-
Glenal renerve  buanks s speclally
hrondened to discount notes und bills
of exchange wriwing out of commer-
clal transactlons It s this power

[}
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ISENRTORS CAUCUS

wamel toys, jewelry and preclous, semi-

sultable
of Jewelry.

duties as provided: sugars, tank bot-

trated molusses tosting by the polari-
scope nol ubove
cont per pound, and for every addi-
tional degroeg

on molueser, two cents per gallon,”

MERCHANTS ASSOCITION

Association Accepts Invitation

Spoclal to The Ganette-News.

sociation of Naorth Carollng, which has

Rallsbury,

never met there,

vice president, E, H.  Munson, Wil-
minglon; secretary, K. W, Berryhill,
Charlotte; trasurer, 8 I, Hurton,

Ashaville,

rend by the aseretary, and showed that
aplendid progresa is being made.

nite plan for increasing the nomboer of
I
reason many of the smuller nssocia-

Allempted to pattern too closely nfter

He suggested the advisability of de-
voling more
strietly mercantile mutters and less to
the delinquent st
belleve the state wmsorlution could wf-

er he thought that the state could

——
N e A T T I,

INREVISION BiL

Only the Income Tax Feature
Is Held Back for Revi-
sion,

By A=sociated Prem.
Washington, June 20.—Domocratic
senators eaucused today on the larifr
blll as revised by the muojority of tho
finance committes. Only the income
tnx feature was held back for revision,
The commitiee expects to meet Sun-
day to complete that work.
Chialrman Simmons indloated he ex-
pected opposition in the enucus to the
sugar and wool program, but belleved
those sehedules would not Le changed,
The amendment permitiing:  the
president to proclulm specind  rates
when  forelgn  natlons discriminate
agulnst the United States provides
thut he shall exercise this suthority
on certuln articles, us follows:
Fieh, fresh, wsmoked and dripd,
Pplekled or otherwlse prepared, one
tent per pound; on wheat, 10 cents
per bushel; on wheat flour; 45 cents
per barrel; on coffee, three vents per
pound; on tea, 10 cents per pound,
“On the following articles o duty
not to exeeed one und one-fourth
tmes that specified, on earthen, stone
#nd chinnware, lemons, cheese, wines
of all kinds, malt liguors, knitted
goods, silk dresses and ploce gnods,
leather gloves, laces and embrolderies
of whatever materfal composed and
articles mads wholly or In part of

precious and imitation precious stones,
for uvse in the manulacture

“In the following, In addition to the

tome, syrup of cane Julee und concen-

Th degrees, 15-100
hy  polariscope  test,
idditfonal one 1-00 cent per pound;

DFFIGERS RE-ELEGTET

of Durham to Meet There
Next,

——

Wilmington, June 20—With the
Inanimous re-cleotion of all the old
ificers and the selection of Durham
s the next meeting plaee the 11th
annunl mooting of the Morchants' as-

jeen In sexsion nt Wrightsville Beach,
adjourncd, Two cltles, Durham and
invited the association to
moet with them mext year, but {1 was
manimously deeided to accept Dur-
wm's Invitation as the assoclution has

Following nre the officers:
President, Joe Garibuldl, Charlotte]

Reparty from the locil associntions
¥ere made by thelr representatives or |

Norman Johnson called attention to
he importance of having some defl-
wen! assoclutions. He stated that one
fons had folled was bocause they hod
ho larger organizations of the clties.
time to the study of
While he did not

ord the sxpense of a rogular organ-

Which, In times of stress, administra- | be divided up Into sections, and the
tah ; tﬁu. will  alleviate | associations  already In  operation
sney, While the foderal| could look after working up new as-|

woclations and ‘probably do
‘Work thun a regulir organizer.

1+ Poston of 8
g'oﬁor of Charlotte were nppolnted a
committes on organization 1o ncor-

porate

bottar

K. Broughton of Ralelgh,
g su':mu- and J. T,

Mr. Johnmon's recommendi-

the

vhase price to show good falth,

GED.W.PERKING
"I Probably Wili Be Orimi.
nally Indicted”, He Says,

Testifying of Harves-
ter Trust,

REBUKES ATTORNEY
FOR THE GOVERNMENT

““YouDon’t Know Much of
Deals,”” Former Morgan
Mar Tells Federal
Prosecutor.

3y Associnted Press.
Chicago, June 20.—As George W,
Perking, former partner of the late J.
P, Morguan, viewed It from the witnoss
stind In the Internationul Harvester
company unti-trust hearing here to-
day, Bdward Grosvenor, attorney for

wis Incldental to the lormation of the
International Harvester company (a
project fathered by Mr. Perkins) par-
ticularly with regard to the witness'
efforta to purchase the MeCormici,
Deering, Plano, Oshorne and Milwau-
Kee Harvester compuanles. Mr. Per-
kins, under cross examination by At-
torney Grosvenor, stood by his testl-
mony: that these concernsg were under
consideration but not these alone.
The government luwyver sald fouy
contracts were signed on July 25,
1902, nnd Mr. Perking explained that
u deal might bLe completed without
anything being actunlly put on paper,
That wus a formality.

“Didn't you mget all the men to-
gether and discuss the proposition?”
porsisted Mr. Grosvenor.

“That,'" replied the witness with em-
phasig, “would have been the  last

You eannot know much about deals
to suggest such a thing, | was pur-
teularly Interchited In Keeping the
men apart. Had they come together
they woulld have known I was trying

would have advanced thelr prices on
me. 1 owish you could see this organ-
Izatlon ns 1 gee It. You are looking
back at It over 10 years while | look
Wl It #® a constructlve whole.”

“Yes," retorted the government at-
torney, “we ure looking nt the legulity
ol Its formation 10 years ago. That is
whet we abe Interested in*

“¥ou could hove learned thix long
ngo,"" replled Mr, Perking, “if you had
only called me then. I had to walt
nntil now. 1 probably will be erim-
nally Indicted for having given you
thiz Information.”

GOVERNOR COMMUTES
NEGRD'S DEATH SENTENCE

Moses Drakeford, Convicted
Assailant Give Life Sen-
tence in Penitentiary,

Speclal to The Gaette-News,
Ralelgh, June 20.—Governor Cralg
today commuted to lHfe lmprisonment
the death sentence of Moses Drole-
ford, n negro, convieted In Richmond
county of oriminal  assault. Judge
Bragnw wrote the governor saying -he
sentenced the prigsoner only on condi-
tion that aspplication should be mude
for commutation, there belng serious
doubt of hix full gullt,

Buite Treasurer Lacy sald today he
had 20ld $60,000 in bonds since June
11, when $150,000 were mold, The
treasurer says he will sell at par until
July 1, provided the blds ure accom-
panled with two per cent of the pur-
Con=
trary o the general bellef, thore are
no demunds for bonds In 2100 denom-
inntiagns,

A petition was recelved today by the
corporation commission from cltizens
of Lagrange asking for o new depot
there to replace one destroyed by flire
Inst: month. The farmers uaround
Rowe, betwoen Goldshoro and Kinston,
petition for a station,

the government., knows little of |
“"deals,”
The purticular “deal” in question

to get the five or more tirms and lhu_\'l

HNATION
ENDE SERC:

Relicf of Spesial Employes Fol.
lows Appointment of Dem.

ic Deputies.

| GIVEN AS
FOR ACTION

Revenne Men Under Civil Service but
They Have Not Indefinie
Omﬂﬁlmm.

——--&—

Owing to congestion in the lst o
specinl employes of the internal rove-
nue service n the division under In-
ternal Revenue Agent 1t 1. Sams, the
tollowing specitl employes have been
relleved of duty¥, to take effect June
300 W, A, Joly B €, Weaver, Frank
West and G. O, Alexander. 1t l= un-
derstood that this means a permunent
rellef, although the men have been
 working under @vil service and there
I8 a chance for them to be transforred
or reappointed,

What Is really happoning, however,
Is o slow rearganization of the revenue
fervice under Commissioner of Inter-
nal Revenue Osborne, who is the dem-
veratic encumbent.  Within the past
few weeks there have been severn -
{ pointments of deputy collectors un-
deér Mr. Sams, and ail these wppoint-
ments have beet of democrats, 1t 1w
sild that Colleetor George H. B: wn
s co-operating I every way posaible
with Mr. Ogherne in having the men
deslted by the latter appointed,

All revenue men are now under
civil servics; although the special em-
ployes were not dn thix class until nst
October. A st of sligibles who have
’pnmﬂ the civil 8ervice examination fs
always kept, und ns 3 rule appoint-
I'ments wre made from this list. Those
 on the list, however, may Le rejucted
If the commissioner huy good reason
‘1o believe that they will not make
kood officers, In' thik case temporary
uppointments are made, and If the ap-
rimlnm.ves later stand the civil serviee
examination suecess yily thay may re-
eelve  pormansit  appolntments, A

!

deputy collectofe have only recelved
temporary appolntments.

It I& believed thet'sthe roorgnniza-
, ton of the servite In this division will
1 be carrled forward slowly, so that old
men may be kept In the service until
the new ones are secustotmed to the
work. There seems to be no Indiea-
tlon that there will be any friction or
bitter feelings incurred In the reorgan-
Izutlon, as the men now holding the
[positions have expressed thelr willing-
neXE o co-operiale. In overy way
sible,

Revenue men, although under clvil
service, do not hold indotinite GO -
migsione.  Their terms of office expire
cwith the explration of the commission
i of the collector

——e

MOTOR TRUGK SMASHED
BY A LOGOMOTIVE ENGINE

Truck Stalled on Crossing—A
Few Pieces of the Truck
Were Saved,

[ros-

A train ran Into
truck of Slayden, Fakes & Co. this
marning at 10 o'clock near Gudger's
bridge and completely wreoked 1t Tha
automobile, londed with  showcnses
and other things, had stallod at the
crosaing,  There was no one hurt but
Kings wus scatterod n “considerable
distanee,”

The truck was on the way to Hlack
Mountiin nnd was earrying four new
ahow cases und an lee box, wmong
other things, It wae being driven by
the regular ditver, Sexton. Attempt-
Ing to got over the track ut the cross-
Ing. the rront wheels got on one side
of the track and the rear wheels on
the other. and there It stuck. The
driver was unuble to go forward or
bhaokward,

Befare he had time to get help or
take other measures he heard the
truin coming. He imn down the track
and tried to flag the traln, but the
englneer did not mee him or under-
stand what he was trying to do, The
train smashed into. the truck  and
diumaged 1t wo that the driver reported
that it was not worth bringing home,
However the pleces will be brought
back,

It Is suld thut there tw o little rise
in the romd whers the track crosses
and that » curve In the rallrond Kept
the machine from view until It was

the automaoblle

100 Inte to wop t.}g__‘_lula.

o=l Bpecinl to The Gazette-Newas
 Ralelgh, June 20.—A. F. Sottlf
of

cnumber of the men named lately as
thing In tho world I would have done, | !
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HARVARD WiNS

Takes Easy Victo:y irom Yale

THE FRESHMAN EIGHT

Yale Youngsters Press Crimson

wanges.  They have been out six w k
o : y A i h eoks
..ll,-—-[nulh.lllnlf'l“ln arsity  oenee g the employers assert that the
started at 3:461.  Harvard led by two lockout will continue until these few
lengthy nt the firse mile,

2h—Rowlinyg
crews won both preliminary rocon in |
the annual regittn with Yale
morning.
ditions appeared to huve no
upon  the
hoth "varsity four-oured
cight races. they led thelr Bl rivals
from swarl to finish,

forenoon, but the
without a ripple,

than a procession,
lead nt the pistol erack and Hteadily
Increased iL

miles five lengths separated victors
and  vanguished,  The officiul tima
was:  Harvard, 11 minutes 02 sec-

onds; Yale, 12 minutes 11 seewnds.
t
‘rimson won, the showing of the Rl
¥

raced up river toward the two mile
mark
Eraduoally went Into the lead unti} st

bridge crow led by half o length row-
Ing at 38 to Yale's 32,

IMPORTANGE 13 URGED

American Medical Association

threea

fourth nnnual convention of the Amer-

missiong
milk,

tHseusaed the common mibconeeption
of certitied milk.
erodit to the Amorican Association of
Medics)

for the consumer u purer supply.

emplayed by the milk system to insure
ns bosed on fxed standards
told of the role that certified milk is

playing in the infant welfare cam- | purpose of securing which the Ashe-
dgn and urged the Importance of | Ville delegution went to Loulsville, He
wodl ik, sald that on Thursduy morning he

Nuvy Department  Making  Prepara-

hration of Perry's victory on
Erle, beginning July 4, belng r‘-ngtlml
as essentially a navl event, the navy
department |s making special prepara-
Hons (o participate,

the battleahip Arkansas and assigned
to the specia) duty of collecting wnd
arranging for pubne
avallable relles and mementos of the
famous naval engagemant
conde wt onen to BErke, P, 1o -carry
on this work.

sornerstone of & monument ta the
naval Hero o be followad by & week's
celoebrntion at Erie during which Sec-
rotary Dunisly will deliver an address:

modore Porry's tlagship, ralsed from
the bottom of the bay, will he the con-
tral feuture of the celebration and on

MINOR RACES

Beamiesss . et e i

CHIGAED LOCKoUT
IFFEGTS 45,00

When 150 Marble Workers
Strike, Contractors Dis.
charge 20.000 Workers,

——

in the Four Oared Race
at New Londan
Today.

IS CLOSER CONTEST

—_—

By Assoviated Pross.
Chicago, June 20.—p

existed today bétween 500 members of

the Bullding Construction Emplovers
wasociation wnd the 20,000 members
of 17 bulldlng trades unions who were
locked out yesterday, The contrac-
tors discharged the men ulter 150
marble ‘workers employed by a firm
furnishing ornamental ‘stane for a
liirge bank bullding struck for higher

dendlock

Close—Thousands of Spec-
tators See Annual Re-
gatta in Rain,

By Assocluted Pross,
Regatia Course, New London, June

return to work.

More than 25,000 Inborers whose
work dovetails ih with that of the
locked out men avtomatically lost
here lhiﬁithoir Jobes, muking w totnl of 45,000
weather cor- | imen (hrown oul of work., The lock-
effect faut affeots more men than any simi-

for, in | lay acuon in the history of labor un-
and freshman | y,ng 1y Ohicago,

The lockoul suspends work on im-

provements sggregating an - expendi-
ture of $35,000,000,

WILSON TO SleN
SUNDRY EIVIL BIL

Will Write Memorandum Giv-
ing His Attitude Toward
Exempting Clause.

——

Rogutta Course, New London, June
true to form, Harvard

Digngreeahle

Crimson OATEmen,

It rained stendily during the entire
Thames was almost

The four oared race was Hitle more
Harvard took the

Al the Nnish of the twis

The struggle hetween the first yenr
rews was n real race.  Although the

OunEIters  wna excellent. Both
IEhis caught the water ut 10:32 and

at a I8 stroke oifp. In the
vening dash Harvard showed a little
aore finish and drive In ity stroke and

he et bolf mlle muark the Cams,

By Assoclated Pross,

Whashington, June 20—Afier the
cabinet meeting toduy it was sald at
the White House that President Wil-
son would sign the sundry civil approd
printion bill with ity provigions far-
bidding use of funds for |rrm-|r.-|‘utu'm u’
labor unious and Tarmers' organiza-
tlons under the guti-trust law,

The president, however, will write 1
memorandum glving his attitude to-
ward the exemptions nnd his reasons
for signing the bill

——— e

) THAL POLL SHOEL
ISHEVILLE 15 FAVORED

As Meeting Place for Hotel
Men's Convention in the
Year 1915.

OF PURE: MILK SUPPLY

Section Discusses Its Im-
portance to Children,

By Associaled Press,
Minnenpolls, June 20, —With

in the

only
Hixty -

sections session,
un Associntion of Medieal Milk com-
Meas were made for
cspeclally for childron,
Br. T. € MeClove of Borkeley, Cal,

pury

He gave eapeclal == =4

Secretary N, Buckner of the board
of trade, who was one of the delega-
Hon that went to Loulsvile to attend
the conventlon of the Natlonal Hotel
Min's Mutual Benelit assoclntlon the
Hret of the week, roturned to Asheville
lust night, To a Gazotte-News repre-
sentative this morning he sald that he
hus no doubt whatever that the con-
vention will come hore In 1515, for the

Milk  commisslonsg  for  the
ork that is being earried on to obitaln

Dr, Henry L, Colt of Newnrk, N, J..

iowed the supervision and control

product uniformly reliable and safe

br, Henry ¥. Helmhols of Chleago

found U% of the delogates to the con-
Vention In the lohby of the Seelbuck
hotel and polled them to find out how
they stood. Three of them were di-
rectars and were In favor of Asheville,
Of the other 15, 32 were for Asheville,
while the remaining two fuvored San
Francisco.

Mr. Bucknoer Is wlso  enthusinstio
aver the publicity waork that was donge
for Asheville by the work of the dele-
sgntion. He thinks that It will mean
much to the glty In other wuyn. Large
photographs of points in and around
Asheville were lelt ae [ rmanent fix-
tures n the ¢ty ticket wMoe of Lowis-
ville,

TESTIFY BLOW ON JAW
DIDN'T KILL M'CARTY

By Amh::: Pross, X
Calgary, Alberta, June 30.-~Tentis!
muny of porsons active In promotion
of the prige fight which resulted in the
death of Luther McCarty in the Hurns

PERRY CELEBRATION

uonys for Event which Begins
on July 4.

By Assoclnted Press,
Washington, June 20,—The cele-

lake

Enslgn George
« Lowery loday was detached from

exhibition  wll

He pro-

The ceremonion will bogln st Put-
“Bay July 4 with the Inying of the

NAVY AVIATOR
FALLSTODEATH

ald route. through
cently provided a

Hydro-Aeroplane Capsizes M
Feet in Air and Two Of-
ficers Drop Into
Bay.

ENSIGN BILLINGSLEY

Lieutenant J. H, Powers, Seri- ]
ously Injured, Is Taken to
Hospital at*Annapolis

By Associnted Pregs,

Waushington, June 20, —Enslgn W.
D. Billingsley of Missinsippt was killed
and Livutenant J, H. Towers of Geor-
gla was serlously hurt by the' collupss
of their hydro-seropline while fiving
over Chesapealic Bay near Annapolis
this morning.

The two officers started early today
from the naval scademy in w hydro=
acroplane for Clalborne, Md. When
about five to seven miles from An-
nupolis the hydro-aeroplane at gn al-
tiude of ahout 1600 fest  cu
When it had dropped about 400, foot,
Engign Billingsley fell ot was thrown
out. His body hus not been recovered.!

Livutenant Towers romained in the
machine and fell with it into Chesa=
peaks Ba¥, where ho was rescucd nnd
hurrled to the naval academy hos-
pltal, injured although It I8 not known
how serfously, Boats from the navy
tieademy are gearching for Billingley's
baily and for wreckage of the machine
Lo find evidence of the cause of the ae-
eldent,

The death of Ensign Blllingsley
makes & total of nine fatalities in the
sovernment service sinee the army
began experiments with heavier-thans
ait machines at Fort Myer in 1908
His denth Is the first In the aviation
carpy of the navy,

Billlngsley was born in 1887, wan
graduated from tihe Navy Academy in
1900 and was attached to the aviation
corpe in thut year.

Lieut, Towers was born in 1885,
was gradusted from the naval aoads
vy In 1908 and amsigned to the avin-
Hon corps last December, 1

B —

WPIRTS I EXGELLENT
ON CENTRIL HHN

Netx Convention of Good
Roads Association to Be
Held at Morehead.

Spevinl to The Gazette-News.
Lexlngton, June 20,—~H. B, Varner,
pregident of the North Carodnn Good
Rouds association, announced today
that the next convention of that hody
will be held at Morehead Clty, July
S0 to August 1, Loenl organizallons
throukhout the state, towns, clties,
counties and commercial  organiza-
tlons, will be asked to send delegales
und u blg attendance ls looked for,
The convention will be preceded by
4 tour of Ingpection over the roule of
the Centrunl highway, smurting at the
Tennessee line In Madlson county and
ending at Morehead City on the first
day of the convention. The start will
e made on the marning of July 25,
Mr. Virner, who I8 chalrman of the
Centrnl hghway's board of directors,
will be pecompanied throughout the
totir of inkpection by Governor Locke
Cralg and Dr. Joseph Hyde Pratt)!
slute geologint. There will be short
stops In the towns and villnges through
which the highway is to pass. '
Mr. Varner has had most snoourag-
Ing reports from all along the ling m‘i
lopks forward to o very pleamant trip.
Hince the last tour, a great deml of
work has been done. The people of
the mountaing ure very much Interost-
ol In the highway and many towsn-
ships have voted bonds for bullding
their links of the road und mﬂ&h Ty
able suma have been appropristed by
board of county commissloners ar
ralsed by private suliseription to fur
ther the work. From Asheville
other branch of the highway ls pre
Jected, pusdng by way of Waynesville
to Mt Sterling, at the Tennesmen 11
and thére donnecting with the

00 and the

when the hearing of Arthur Palkes,
The historie old brix Niagara, Com.

wiis resumed today.  Six witneses te-

srveral medical axperts were ready to
appear lo behalf of the defsnse In
effort to show that MeCwriy was
killed by a blow to

Wil bo pluced the relles.

b

flurke county narrowly missed

arenn here May 24 was  continued |y,
who I8 charged with mansisughter,|for the |
malned to testity for the orown'while |

o

{nt bt

£

."'

DIES; BODY NOT FOUND
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