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11,

ONS OF MONEY
MYSTERIOUSLY LOST

High Financing’’ of Mellen

Oost  Enormously, They

Say—Boston & Maine
Merger Rapped,

b By Assoclated Press,

Washington, July 8, —Financial op-
tions of the New York, New Haven
Hartford ralleoad, its ownership of
plley Hnes and contral of allled New
nland rallwaye, are condemned in
nmensured terms by the Interstate
prmmerce commission in the report of
o Investigntion made public here {o-
juy. Thoe commisglon's conclusions

That the “outslde” finuncial man-
gemont hus been “wasteful In . the
treme,"” and that had the New Ha-
en conlined Itself to netual rallrond
jetivities under the same conditlons
it provalled In other respects “it
puld have paid o dividend of § wor
bent for the figeal year 1012 und car-
d Lo surplus account $1,704,000 in-
pad of showling a deficit of $530,000,"
" That the New Hoven's agrecment
Wwith the Boston & Albany is “viola-
v of the spirit of the statute agalnst
he restraint  of competition  and
hould be cancelled.” “In our opin-
on,' gays the commission, “thia lne
ould be kept entirely free from New
‘Haven gontrol" t the New
ven should divesl itself of Its trolley
lind not becpuse the present owner-
ship iz in violation of law, but because
such ownernhip might be used to pre-
vont the building of competing lines
In the fulure.

Thae the Boston & Malne's merger
Haven, (f permitted to
t In Yan almost eéx-

That hger train service, with-
otit conaldering safety of operation, on
the New Haven, s distinotly better
than any other line entering Now
York, and that of the Bostop & Mnine
equally as goodl,  Both roads, how-
ever, arg eritleised adversely for Inex
- of wieel cars. y

That the freight sérvice of the Boi-
ton & Malne “la much lesn reliable
than that of elther (he Fennsylvania
or the Haltimore & Ohlo, while that
of the New Haven W slightly inferlor
to the Pennuylvanin but about on &
par with the Daltimore & Ohlo."

“That paserger fires In Now Eng-
land, hive been moro favorablc to the
Jocal traveling publlic than in  an?
other portion of the United Htatens.

That “uny betterment of rallrond
conditions In New England mugt ho«
gin with the assurnnoe that the New
Huven management will set not only
prudently, but, above all, within tho
lotter and the spirit of-the law."”

No order was made by the commle-
won, but in its opinion, the following
propositions which have national ap-
plioation to all aliroads, e at the
toundition of adequate raliroad regu-
lation:

“Eyvery intorstate ralirond should be
prohibited from expending maoney OF
incurring Jiabllities or acquiring prox-
pority not in the operation of (te rmil-
road of in the legitimate Improvement,
extension or dovelopment of that il
road. <
“No (interstute rallrond whould be
purmilited to lease or purchase any
other rallroad, nor to  acquire thoe
stocks Or seourities of any other ruil-
roads, nor 10 guarantes ﬂu same, dlr-
eotly or Indirectl;, without the &p-
proval of the foderal government,
“No mogks or bonds should be fa-

President Covington Gives In-

teresting Figures Show-
ing Bank's Growth,

TWO ADDRESSES THE
FEATURES OF MORNING

Dr. Knapp Talks of Better

Agriculture and Hon J. J.
Britt of One-Cent .
Postage.

e
The second seasion of

Curoline Bankers' asgociation, which
opened at the Battery Pork liotel here

Jast night, was feéaturcd this morning
by mddresses by Dr, Hradford Knapp

of Washington clty and Hon, James J.
Britt of Ashevillg, third nssistant post-
master general under the administra-
tlon of Presldent Taft. The entire
program for this morning’s session
wan fully earrled oul. About 350
bankers from all points of North Caro-
Hnn were present,

Dy, Knupp spoke on “A Bettér Agri-
culture, Helpéd by Better Business.'
The speaker was well prepared
handleg hls subject and spoke most

forcefully In the Interest of the agrl-

culturnl development of the state und
nation. Hw reviewed the forward
strldes thut hove becn made by the

farmers of the country within the pasy

fow vears by the Introductlon of sci-

entile mothods und outlined the plans

Ho was es-
tho

for future development.
pecinlly enthusinetic over
pects for North Caroling.
Dr. Knapp dévoted his greatest at-
tantion, howaver, to the consideration
of the financing of the farmer

more attention must be pald to farm-
mE an a budiness. He urged that the
Mrmer be consldersd as a husiness
man and given the consideration ne-
corded to men in other lines of busi-
ness.  He eald that advapcemant In
(afming means advancvement in  all
lines of indpstry, and he urged those
présent to lend thelr offeorts to the

betterment of Nnuenclal conditions for

the tarmer,

: My, Brilt’s Speech,

Mr. Britl chose for hig subject, “One
Cont Latter Postage—Is It Faasiblo
and Desieable?  His adidross was
lpnig, but it never lacked Interest, since
the spesker hnd gainod & knowledge
of his subject us thivd assistant posts
manter genoral thet rendered him oan
authority, He went thoroughly Into
n canrlderntion of the affairs of the
postofiive department of the country
and ootlined the methods and businesa
managemont.

After laying wll the facts of the
matter hefore the conventlon he ar-
pued, and his  avguments. seomed
round, thut a onc-cent letler postoge
mny be established, und established In
such a way that the country will not
have 1o face a deficlt on that pecount,
thus proving ita foasibllity., He con-
sidered the campalgn that his been
condiucted all over the country for
sueh o postoge and sald that consider-
nble gootd has been aceomplished by it
He bolleves that u  one-oent letter
postage would meéan more to the eltl-
zepy of the country than any reform
that could powibly be introduced sl
thik time Ly the Federal gavernment,

The convention was oponoed

ered ot this eonvention,

the seven-
teenth annunl convention of the North

to

pros-

He
w that the faymitg in-d
terest 18 the gratest that the cowmiy
posaessen and’ sald that in order to’
conserve and advance this Interest

this
morning with roll el and the roading
of the minutes, and then a roport Was
‘submitted by J. F. Blndes of New Bern
on the convention of the American
Bankers' assoctalion. which wis held
rocently in Detrolt. This report wi a
most interésting one and several mat-
tors of importance were kone into by
Mr. Blades, as they had been, consld-

Commitiee Reports.

were also hrard from the
uhﬁlq{hﬂnﬁm i uhom~
legislation: committes

Evidence as to First-Second
National Warrants Ac-
tion by Attorney-

- General,

MERGER CRITICISED
BY THE COMPTROLLER

—_——

Have Been ‘' Cleaned up or
Closed up’’ Months
Ago.

By Assoolated Press,
Washington, July %.—8ecretary Me-
Adoo before the close of the day ex-
pects to nsk Attorney Geoneral MeRey-
nolds to investigate alleged irregulari-

the First-Hecond Natlonal bink ol
Pittsburgh and determine whether
the national bank act has beéen vio-
Inted,

Sufficlent facts have been collected
by the treasury department, it is sald,
to warrant immedlate intervention by
the department of justice,

Thomuas P, Kgne, acting comptroller
of the curtency, who returned today
from Pittshurgh, whore he closed the
Pirét-8econd National bank, declared
that the First National hank of that
eity should have been cleaned up or
closed up at the time of lta merger
with the Becond National bank sev-
¢ral moniths ago. The merger was
nuthoriged by Lawrence O, Murray,
former compiroller of the cugrency.
At that tme, Mr. Kane declared to-
diay, the First Natlonal's capltal was
badly Impalred, and the bank was
potitied last December that Its im-
palred capltal must be restored. The
comprollér wdded that the condition
of the bank had been long well known
T tanking circles in Pittsburgh, New
York and elsewhere,

“Thoe closing of the bank clears the
banking and financial atmosphers at
Pitisburgh. Outside of this institution
the banking conditions thers are ox-
cellent and there i8 no cause for any
further anxioty,” sald he.

“The First National bank of Me-
Keesport, which wsuspended a few
houes wfter the First-Second Nationnl
bank was olosed, is arranging for re-
sumption of business In o feflv doys
The bank s In a good condition and’
thare was no reason why it should
haye closed other than becnuse of the
run thut started an It by reason of the

hoard of directorn of this bank will
be rearganized and the Kohn Influence
celiminuted hefore It is reopened,”
Setralary MeAdoo today continued
preparations to refer the question of
wllegod (rregulnrities In the  Flreat-
Socomnd Natlonal bank to  Attorney
Genernl MoReynolds for Investigation,

United Blatez Attorney Jorvdan of
Pittshurgh  already has  made . In-
quiries of Recelver Muorray of the

rlomed bank as to when he should he-
kin nn inguiry.

Delnlls of the causes which In-
duced the treasury department to
close the hu‘k Monday , morning be-
came known "todny, with the return
of Comptroller Kane. He declared
that Information concerning the gov-
ernment's survelllance of the bank
lenked out and one hig  depositor
withdrew $200,000 last Snturday, Gov-
ernment officials then loarned that
nther blg depositors contemplated
maoking heavy withdrawnls Monday.
To prevent the large depositlors from
gnlhing the advantage of saving thelr
daposits st the expotise of small de-
positors, whn were not aware of the
olroumstances, the governmbnt re-
;umﬂ to let the bank open on Mopn-

ny. =

Run Continoes. Ty Met,

Pittaburg, P, July B.—When the
Pittsburgh Bank for Savings opened
for huninesa this morning the run
that started Monday upon the closing
of the dvors of the Firmt-Becond Na-

ties In connection with the closing of

t.l.l—MOthm Must
Make Bonds,

————

DAVIS I8 ON TRIAL
IN SUPERIOR COURT

Says the First National Should Liquor and Anti-Liquor Forces

in Hard Battle—Conspir-
acy Is Charged by
* Defense,

Special to The Guazetite-News,
Ralelgh, July 8.+-Gen, Theodore E.
Davidson -of Asheville pleaded with

dany for the retention of convicts on
the Transcontinental. The seasion be-
gun at 10 o'clock this morning.

The councll of stite agreed to leave
convicis on the Truns-Continental for
the present. Thy Statesville Alr Lnie
must give an approved hond that it
will bulld & yond to Yodkinville and
the Wautatuga relirond must do the
pume that It owlll bulld to Boone be-
fore It ean continue with the use of
conviote,

The penitentiary authorilies are nn-
thorized to place fifty convicts on the
Hickory Nut gap turnpike, Henderson

connty, - provided
spared,

dovernor Cralg todny deslgned W,
H. Wood of Charlotte as presfilent
of the North Caroline rallroad, J. P,
Cook of Coneord Al secretary-treasur-
or and offered the attorneyship to P,
M. Pearsall of Newbern. Tho direc-

tory numed ar‘Wmd. Cook. Li Banks
Holt, Alamnncey W. T. Brown, Kor-

they could e

syth; J. M. sErabkling C. 8,
Tomlin 1 *gl%&l' Cataw-
ha; J. Q. Gi owells J. R B,

(4

Carraway, Haywood,

That atthok on Detective Green at
the conclusion of thé trial of James
Chappell for gelling llguor was a con-
spiracy on  the part of Chappell’s
friends and that the wirrant for and
trinl of 1 1. Davis, superintendent of
the Anti-8aloon league, on the charge
of asmulting Wiley Straughan lo parl
of the same conspleacy ls the position
of the defense In' the trial of Davis
In Superior court today. A doken wit-
neases will swear Davis hit Straughan,
while Detective Graen will swear he
struck Straughan  with o palr  of
knucke, Liquor and anti-liguor forces

Kuhn connectlon with the bank, Thn;nﬂ, fighting the case hard In court

The case muay end this afternoon, but
I8 lkely to continue until tomorrow.

—_——

THIS GOVEANORS' DAY
AT EAIE GENTENNIAL

Senators Penrose and Oliver
Adressed Immense Crowds
—Pyrotechnic Display.

By Assoclaled Press

Bre, Pr, July 9~This was gov-
ernor's day at the Erle centennial cel-
ebratlon of Perr victory at Put-in-
Bay. Governor Tenst of Pennmylvas
nla, napeoted the encampment of the
ancond brignde, N, G, P, ns It paruded
through the gally decorated streals,
Tho gevernor and Senators Penrose
and Ollver addressed the immense
crowd assembled In Perry Hquare,
For the orowd of visltors n pyrotech-
nie display has been arranged for this
evening with the battle of Lake Erle
in teing fire sa the princlpal feature.

Man Kills Wife Near Wilmington.

Spadinl to The Ganatie-News

Wilmington, July B, —Yesterday
morning W. H. Hodges, a carpenter,
wht ltves at Lo six miles from
this city, ahot his ' he was purs
suing another man whom he alleges
he found at his home. His wife disd
soon after from (he effects of the
wound.

the governor and councllof state to-!

WAS KIDNAPED
BOY DECLARES

“‘Toy’' McCarson Returns, and
Says He Was Detained,
Beaten. Forced to Work
by One Edwards,

BODY SHOWS MARKS
OF LASH, FATHER SAYS

Boy Disappeared Two Months
Ago, and His Parents
Feared He Might Have
Been Drowned,

Telling u sensational tale of belng
kidnaped and cruelly trented by & man
named Edwnrds, who lives on Little
Ivy, after more than one month's abe
‘gence from his home wat Bulphur
Bprings, ““Toy"” McCarson, a 16 years
old boy, whose purents feared that he
had been drowned, returned to his
home lust night, having made his es-
capoe from the place where he sayvs he
has been held. He told 8 parents
that Ldwards had caught him here In
Aseville, had taken nim to his homa
on Ivy, made him work in the flelds,
kopt nim locked in at night and pun-
lehed him severely when he under-
look to escupe. The father sald that
the boys' body showed marks of beal-
Ing: and the matter has been lald be-
fore Sheriff Willlams, who I8 investl-
gating the case,

Young MeCarson had been missing
for more than a month, Several days
ago. his father came to The Gazette-
News office and sald that he had
heard thot some clothing had been
found on the banks of the Asheville
school lake near his home; that his
son had been gone for spome time;
that he feared that the clothing might
helong to his son and that he had
been drowned in te Inke, Investiga-
tion proved that the clothing did not
belong to his son. Accounts of the
disappearance of Lhe boy were pub-
liched, and a day or two ago Bherifl
::le!lamn rec?‘ivnﬂ a poetal enrd from
vl saying that there was o MoCar-
mﬁ boy' m'tﬁif'!éffﬂ!ﬁul—u and that
he might be the one in question. The
eird wos slgned “A Friend.'

This morning Mr. MeCorson came
to the office of the sheriff anpd told
him that his son had returned home
and reluted the story that the boy told.
Young MeCarson told his father that
he had met FEdwards here: that the
man forced him to get into his wagon
pnd took him to his home on Ivy.nnd
there made him work; that he Yad
tried (o escape two or three times
and that esch time he was eaptured
and beaten, Monday night he suc-
ceeded In getling awny and yesterday
witlked about 24 miles to his home.

Another Story

Bherltf Willlams sald this sfternoon
that aecording to Inter Information he
lesirmed that young MeCarson has
told thut Edwards did not fokes him
to go with him but swgreed to pay him
four dollare & wesk; but that BEd-
wards did not pay him and would not
lot him leave until he saw the boys’
abaence was creating some oomment;
then he let MeCurson go. Bherin
Willinms says the boy has not a strong
mind, and but for the card he recelv-
ed, e would not know whether to
place much eredence In  his  story,
Young MeCarson will be sent befors
the grand jury tomorrow.

It wns Bam Edwnrds that ia said to
have tuken the boy away

WLIMBS UNOER KNFE,
FEDEIT ATRCK

Democratic Chairman, in Paris
Hospital, Reported as Do-
ing Well.

By Associated Press,

Parin. July §8.—~The condition today
of Willlam F. MeCombe, chairman of
the democratic national committes, s
declared most satisfnctory by the
surgeons In attendance. His progress
wward recovery from the operation
for appsodicitic he underwent hepe
yosterday In said 1o be perfoctly nor.
mal, but In view of his dellcate con-
stitution it was stated that he whl re-
aulre several weeks of complete rest
beforg he is able to get about.

New York, July 9. —Willlam ¥. Me-
Combs, chalrmuan of the democratic
natinnal committes, who I8 rogarded
ud the probable new ambassador to
France., according to advices received
hera

Mr, McOombs went 1o Paris Inte'y,

HEADS

EW. GROVE M
BE 15 SHTISFIED

With the Splendid Stone
Structure Which Opens for
Guests Saturday Night.

With hundreds of men and women
employed night and day, both Mr
Seely and Mr. Kenney, feel very sure
thit the Grove Park inn will suggest
a satisfactory degree of preparedness
for the opening banguet Saturday
night, when Secretary of State Bryan,
Governor Cralg, Seniator Luke Lea
and other notables will be present.
Mr. Grove has arrvived from St Louls,
gnd Is watching with great Interest
the work of the good sized army,
mobilized under the directlon of Mr.
Seely, and moving under high pres-
wure for the home stretch. Mr. Grove
namired a represeniative of The Goz-
otte-News that the splendid  stone
atructure held for him no disappoint-
Ing uspect, and that the future look-
ed equally as promising. Heretofore
Mr. Seely has sald that the Inn would

ultimately be enlnrged; and In the
conversation alluded to, Mr. Grove
made the statement that he would

favor a plan for hullding an addition-
al hundred roms, rather than the sev-

enty room addition which hitherto
hns b under ponsiderntion, Vial-
conversation took  place, Included

Messra, Phillp 8. Henry and A, J. Ly-
man. The former |s frequently allud-
ad to among hig Intimates as a con-
firmed globe trotter. Anyway, Mr.
Henry, who has travelpd extensively,
wist exceedingly complimentary In his
references (o the new Inn.  He told
Mr. Grove that it was a marvel In
unlgue architectiore, the antithesis of
most American hotels of the better
vlass, and supoerior In most every re-
spoct, whers a dissimilarity is sug-
gosted, My, Menry said that in ono
place In Switzerland something of the
kind Bad besn attempled-—a struocturs
in rough, native stone—but that the
SBwitzerland house wos relatively very
emall

‘The inn will _be ready for guests,
following the opening Saturday. !

BECORDS OF TTENDANGE
L 1E BENG BORE

In Black Mountain Vicinity—
Plan to Traverse Region
with Trolly Lines.

Specinl to The Guazette-News,

Blaok Mountaln, July H.—~The
Blinck Mountain Telephone corpora-
tiop, which was recently awurded a
contract to Insiall an electric lzht
plant and furnish power for this sec-
tion for the next 20 years, will sub-
mit o franchise for a strest car line
at the next regular meeting of the
bonrd of aldermen, ‘This proposed
line will extend from Black Moun-
tain statlon to Montrent on the north,
Ridgecrest on the sast and the Blus
Ridge association on the south, and
will be extended to the new Method-
int eolony Inter,

Owing to the rapld growth and de-
velopment of this grest rellglony sec-
tion a trolley line lo these differsnt
colonies from the llroad station is
almost an absolute necessity. With
the opening of the annual conferences
at Montreat, Rldgevrest and the Blue
Nidige assoclation crowds have arriv-
ol to attend these moctings that have
fir suepassed any previous year In
the history of these amsociations and
way behind the expectations of the
men at the head of the different col-
onles, It is predicted by men in &
position to Know that Black Moun-
taln is destined to become the groat-
ant rellglons center In the world, that
alrendy over 4,500,000 Presbyterians,
Baptist, Methodists, ¥. M. C. A nnd
Y. W. (. A. workers are interestod
in this pection. There s & move-
ment on foot now for the establish.
ing of a Catholle colony a mile south
of wwn on the extinte of the late Gus-
taveno,

COMMISSIONERS' SESSION

Former Chairman w Recelve Pay to
Date  of  Resignation—Iim-
The commissjoners are atill In sns-
slon, and it §s suid that some lmpor-
tant road matters are to be decided

ufternobn.  An order has besn

FARMERS UNION

TESTIFY

Cotton States Men Tell of Their
Efforts in Behalf of the
Agricultural Inter-
ests.

USED BY “INTERESTS"
THEY TELL SENATORS

Suspect Their Influence Was

Enlisted by Designing
Sugar Men—The
Wool Lobby.

—

By Assovcinted Press
Washington, July 9—A. D. Bald-
win, an attorney of Cleveland, was
the first witness today before the
senate lobby investigating committes,
He said he was interested In Hawalian
sugar stock and had spent some time
in Washington talking to senators and
members of the house about the sugar
tariff. He had nothing to do with the
literature sent out by the Hawalian
sugnr men. In Washington, he said,
he representod Alexander & Baldwin
of New York at $60 a day while
here,

“Can't you tell all you did do here?'t.
asked Chalrman Overman,
“1 ealled on senators and represen-
tatives., 1 shorldn't suppose 1 calléd
on more than 20 senatora 1 sent’'
written arguments to senntors but
muade no arguments before the sub-
committee in charge of sugar.
“I hnd o common cause with the
cane and beet men and consulted with
them frequently about the general
campaien,” "

"What do you meap by the cam-
palgn 7" asked Senator Overman,

“There was an effort o convinee
senators and representatives and a
publicity eampaign.®

Baldwin said he was a stockholder
in  thres concerns Interested In
Hawalian sugnr;

“Do you feel you have heen earn-
Ing your $30 a day here?' anked Sens
ator Walsh,

A; §. Smith of Tennille, Ga., presl-
dent of the state branch of the Farm-
ers unlon, was the next witness,

“I'm & fiarmer,” he told the com-
mittee,

He was questioned about a meeting
of a committes of the National Farm-
ers union at New Orleans lnst spring'
at which a scheme lo increase the
consumption of cotion was Lo be dis-
cunsed,

"Was any action taken in regard in
the sugar at that meeting?" asked
Senator Overman.

1 don't think so. There were some
letters written to senators, 1 wrole (o
Benntors Bacon and Smith"

Smith testified that his expenses At
the New Orlenns meeting were pald
by I, Ih. Bowen, president of the
Texas branch of the unlon, and that
President Barrett of the natlonal or-
gunization was not pressnt.

SEmith =ald he heard many argu-
ments at the meeting about the bad
affoct freo sugar would have on the
cotton industry,

“I thought T was Inh
place,” sald Smith.

“It wne more of a manufacturem'
meeting than a farmer's,” suggested
Overman.

“Yes, wir: o muoh so that [ made
n speech about It mald Smith,

Smith explained later that he tele-
eraphed Senator Bacon nol to go into
the democoratio caucus untll it was an-
sured thnt n duty would be put on
meats and other farm products,

Bmith mald when he got back to
Georgla he found he had heen “mixed
wp with a bad ecrowd.,” He: then
learned, he sald, that the mesting was |
really called to work aguinst free
BEAT.

His Jotters to Bacon and Smith
ware requests that the farmers’ in-
teresta bo lnoked after,

President Mobley Testifies,

H. H. Mobley of Prairle Grove, Ark.,
president of the state farmers’ unlon,
sald he was al the New Orleans meet-
Ing. Bowen, who called the meoting,
he sald, had been named chalrman of
B “committee on the greater conmimp-
tion of cotton” named by the national
union at Its lam annual meeting. MHe
did not go 1o New Orleans until the
meeting was over, he sld, hut he wus
old It had bheen Interesting.

He mot & genernl tdea that “somé
quick work was toe be done in
maltera” to boost eotton prices
slgned a telegram to the Arkansas

the wrong

"1 very much donini I"
Farmers' thlmi-.‘ﬁm Whness,




