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WEEKLY NEWS ANALYSIS BY JOSEPH W. LaBINE

For Reciprocal

Administration Prepares

| In Face of Senate Opposition

Fight
Trade Treaties

(EDITOR'S NOTE—When

Released by W

hen opinions are expressed in these columns, they
lntv-ql mwmﬂumdﬁ newspaper.)
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COMMERCE:

- Trade Battle
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Just before Christmas the state
department found it wise to an-
nounce thit no concession'on copper
tarifts will'be ‘made in its reciprocal
trade paet”with Chile. This set a

becsuse never before has

precéedent,
Winfre e ot bep A 203
‘¢l “pact before the treaty is
summated. Official reason was
“widespread public interest,” but
behind it lay the vocal protests of
coppef pi stateés who would
otherwise e .
join in the
hue end cry
“when the re-
ciprocal, pro-
_gram comes
‘ups fpr re-
pewal io con-
gress next
lle,rm.
Basis of
apppsition is
e claim
Secre-

CORDELL HULL
Will ke win?
Cordell
Hull's trade program breaks down
tariff  walls and permits foreign
products. Under the *most favored
nation'' clause a concession on wheat
from Argentina, for instance, would
be granted all other nations hoiding
reciprocal pacts with the U. 5.

It was rumored in Washington this
miohth that President Roosevelt is
girding himself for the !.w_(hes‘l con-
gressional fight of his entire admin-
istration, if necessary, to extend the
act.

Entirely aside from the trade act’'s
influence on U. S. economy, observ-
ers noted it"was not' without" im-
portant political significance. Since
peciprocal agreements are not sub-
ject to senate ratification, a lucra-

gislative logrolling
has been forfeited. Proud of his
work, Secretary Hull maintains he
is working to benefit the entire na-
tion, not any small section. Wheth-
er his admittedly sincere policy will
prevail is among the most impor-
tant issues facing the new congress.

AGRICULTURE:

Anschluss

Hungry for farm funds (see be
low) Secretary of Agriculture Hen-
ry Wallace has looked covetously
on the well-tended $2,000,000,000
Farm Credit administration fund su-
pervised by its governor, F. F. Hill.
So conservative was Mr. Hill that
there still remains a $800,000,000
FCA lending power which Mr. Wal-
lace thought should be used to bring
FCA's benefits to drouth sufferers.
~ Alarmed,
Mr. Hill
pointed out
that the
$1,400,000,-
000 in bonds
which he has
sold to banks
cand private
investors

jeopard

B hyh“hou';
HILL polieyo

FOA'S lending

No longer . .. that

money
might never be repaid. Wall Street,
Caliing the Wallace plan “infation-

ary,” was equally alarmed.
But Henry Wallace was boss. In
late December, Franklin Roosevelt
4 himsell called upen to write
Mr. Hill a letier: “In accepting your
resignation, I want fo express my
very ,real appreciation’ of  your
li "

tion on FCA's future im-
madiately became rife. Under its
new administrator, Dr. A. G. Black;
the agency will no doubt lose its in-
dependence, tie in closer with the
department of agriculture and pro-
vide a measure of supervision over
the farm operations of its borrow-

ers.

Farm Money
It is no secret that the adminis-
tration is feverishly seeking to cut
the corners in 1040's budget - to
make way for a $500,000,000 boost in
defense expenditures. Most care-
fully serutinized item is agriculture,
whose parity paymenis have cost
$225,000,000 annually. The treasury’s
plight is further complicated by con-
gress' failure to provide revenue
sources fpr its farm appropriation
two years. .
Ms:g::lal weeks ago the treasury s
Secretary Morgenthau met with ag-
riculture's Wallace and a host of

p——
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experts to iron out
wnnammh'
dig up

treasury for past:
M Wallace
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budget is finally announced. Said

Mr. Morgenthau: “I  haven't
ed my views on consumer

taxes; the taxes are now a little

over 60 per cent and that's high

enough."

PAN AMERICA:

Neutrality

High sounding was the 300-mile
“neutrality belt”" thrown around the

lion’s share of patrol duty. But by
Christmastide the U. 5. was feeling
less alfruistic.

Buried at Buenos Aires was Capt.
Hans Langsdorfl, who

killed him-

COLUMBUS' DAEHNE
v « at Uncle Sam’s expense.

self after scuttling his shell-battered
pocket battleship Graj Spee off Mon-
tevideo. British ships, cheated out
of the kill, sailed off for other illegal
conquests. Roosting at a Florida
port was the Nazi freighter Arsuca,
driven to shelter by a British cruis-
er. At New York's Ellis island
were 577 survivors of the scuttled
liner Columbus, whose Capt. Wil-
helm Daehne charged a British boat
had fired across his bow.

U. 8. participation

ing Pan American conference, but
Washington's enthusiasm was wan-
ing. While the state department
said as little as possible, while the
navy remained unenthusiastic about
its job of patroling a 3,000-mile
coastline, Captain Daehne snd his

In the North

It was an unhappy Christmas for
Russia’s atheistic Dictator Josef
Stalin. Even unhappier were two of
his stooges reportedly purged for
failure on the Finnish front: Gen.
K. A. Meretskov, Leningrad mﬂigg

i

| ASIA:

{ Answers at bnnom of column.)

WHITE HPU?E:

Message

To Pope Pius XTI, Franklin Roose-
velt transmitited his Christmas
greeting, his hope that men will “'de-
cline to accept, for long, the law of
destruction forced upon them by
wielders of brute force,” and his an- |
nouncement that former U, 8. Steel
Chairman Myron Taylor had been
named U. S. representative to the
Vatican. Said the letter, also trans-
mitted to Dr. George Butterick of
the Federal Council of Churches,
and Rabbi Cyrus Adler, president of
the Jewish Theclogical seminary:
“l take heart in remembesing that
in a similar time, Isaiah proph-
esied the birth of Christ.”

Ungrateful Recipient

Official Washington was still si-
lent at Christmastide over Japan's
“present,” the announcement that
China's Yangtze river would soon
be reopened to foreign traffic, Miss-
ing were the whoops of delight that

Bruckart’s Washington Digest

Some Conclusions, Predictions,
Afterthoughts as 1940 Starts

Many Signs of Awakening Lead to Optimism for New Year;
Work of Labor Relations Board Criticized; SEC Weaves
A Tangled Web; Too Much Federal Government.

By WILLIAM BRUCEAR
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The Presiden! ot done my job
very well. Confidentially, I have be-
lieved for a long time that it is-up to"
you folks out there to do the thinking

is dominant in government now has
gone sour. It surely is getting us no
place very fast.

1 am rather optimistic about the
new year, however, because there
are so many signs of an awakeaing.

It is the kind of an swakening that

tastic phrases that have disappeared
each time with the rainbow. For-
tunately, there were comparatively
few who made or followed those
preachments. Yet there were some
who believed them, and all that they
have left is an unhappy memory.
The reason there were so few out of
all the millions in America who
strayed off from sound Americanism
lies in the fact that the nation has

Tokyo expected from American
newspapers. Missing, too, was en-
thusiasm among U. S, business men
in China.

Nevertheless many an observer
wondered if the U. S. shouldn't be
a bit more receptive. Japan's ges- |
ture was significant in that it rep- |
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government in a position from which
it probably never will fully untangle
itself. I had quite an argument the
other day over the statement that
most people belleve a permit by the
to sell a certain stock amounts
approval of the shares in-
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pened to disagree with him.
Recurring Demands That
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— Speaking of Sports—
Slammin’ Sam
Recoups; Set|
For Big Year

By ROBERT McSHANE
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