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WEEKLY NEWS ANALYSIS BY JOSEPH W. LaBINE

Dewey Campaign Gdins Steam
With N.'Y., Wisconsin Victories;
Third Term Grows Less Likely

POLITICS:

In the Spring

From coast to coast in early April
the grass roots were turning green.
For politicians more than anyone
else, the fresh spring air was filled
with anticipation. Congress grew
restless, prompting Senate Majority
Leader’ Alben Barkley to forecast
adjournment in June just before the
national conventions.

More pointed harbingers of an
election year were primaries in New
York and Wisconsin, which sent
youthful Tom Dewey's star a-soar-
ing and left Cactus Jack Garner's
supporters hanging on the ropes. In
the Empire state, whose delegates
will be uninstrueted, G. O. P. Hope-

MICHIGAN'S VANDENBERG
Dewey also beat Roosevelt.

pigeon-holed in the public mind. In
America’'s Dairyland, Tom Dewey
not only Michigan's Sen.
Arthur V

egates but also got
Franklin Roosevelt got in the Dem-
ocratic primary.

If third termites thought the Pres-
ident’s Wisconsin victory over Jack
Garner was a favorable sign, they
also saw signs to the contrary. In
Los Angeles. Eleanor Roosevelt
spoke her personal opinion; she was
against a third term "except in ex-
traordinary circumstances."” If Eu-
rope's war was such a circum-
stance, Sumner Welles had proba-
bly convinced the President that the
White House can never bring the
Allies and Germany to peace.

At Monongah, W. Va., meanwhile,
C. 1. O.s John Lewis threatened to
start his own third party unless the
Democrats choose a platform and
candidates sujjable to him. Defi-
nitely not acceptable, C. 1. O. has
already intimated, is Franklin
Roosevelt. And Montana's Sen. Bur-
ton K. Wheeler, whom John Lewis
would like to see President, made
it plain at San Francisco that he
does not expect the President to
run, that he himself is not a third
party candidate, but that he would

become Democratic candidate
should the party invite him.
CONGRESS:

Fraud?

Mad as hornets were New York's
Rep. Ham Fish and North Caro-
lina's Sen. Bob Reynolds. By
bundling Ambassador Bill Bullitt
back to France aboard the clipper,

would fight with France and
Britain against A
Meanwhile the enterprising New

TREND

How the wind is blowing

opposition to the ruinous chain store
tax bill introduced Texas’ Rep.
Wright Patman, Wallace: The
bill would “discourage and prevent”
efficient methods of marketing by
larger, interstate chains

(EDITOR’S NOTE—When opinions are expressed In these columns, they
are those of the mews analyst and not necessarily of this mewspaper.)
d by Western N

Unlon.

. Still ahead
was the relief bill, which spending
forces hoped to boost $500,000,000
above the President's $1,000,000,000

request.

4 The farm credit administration
got a going-over in both houses. In
the senate, National Grange Master
L. J. Taber appealed for a bill to
make FCA independent again, re-

Week’s Work
From Grangeville, Idaho, 67-year-

Throughout the rest of the nltim;
other canvassers did like-
In Washington, Sen. Charles

120,000
wise.

with a radio address urging Ameri-

NO. 1 AND NO. 1
A mortgage on the White House?

cans not to answer questions which
“violate the constitutional right of
privacy."

The day it started, No. 1 Census
Taker William L. Austin counted
the nose of America’s No. 1 Citizen,
Franklin Roosevelt (see phota).
While . photagraphers blazed away,
the President asked and was as-
sured that his census form was con-
fidential. Skipped over lightly was
the question on whether he held a
morigage on his residence, the
White House.

Pet project of the week, however,
was Franklin Roosevelt's third gov-
ernment reorganization order, (o be-
come effective in 80 days unless spe-
cifically rejected by either house or
senate. Main aims:

(1) Creation of a federal fiscal offi-
cer, a permanent civil service em-
ployee with rank of assistant {reas-
ury , who would rule the
public debt service, commissioner
of accounts and deposits, and U. S.
treasure
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Bruckart's Washington Digest !
Government Ownership

Creates Serious Taxing Problem

of Land

By WILLIAM BRUCKART
WNU Service, National Press Bldg.,
Washington, D. C.

WASHINGTON, — Through some
six weeks, the house committee on
military affairs has been holding
hearings on a question that is vital
to the entire nation, but yet it has
attracted little attention outside of
the areas directly concerned. The
m:m is one of taxes which six

rn &tates are not collecting.
@‘.‘lt is, taxes which they used to
collect from private property but
dare not available.to those states
now because the federal government
has taken over the property.

To be more specific, these taxes
once were a fine source of revenue
for running the state and county and
| city governments and the schools
.| and the policing and the building
| of highways and such like in the
| states of Alabama, Tennessee, Ken-
| tucky, North Carolina, Mississippi
| and Georgia. But along came the

idealism of Sen. George Norris of

Nebraska, who wanted the govern-
| ment to drive out all private owner-

ship of electric power, and along
came TVA, the Tennessee Valley
suthority that has grown like stom-
ach ulcers within the economic body
of the southland. When it came, it
took over millions upon millions of
dollars of property that had been

correct. %chbcwtm
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EUROPE:
Czar Churchill

In the World war a British land-
ing at Gallipoli was turned into
bloody defeat. Whipping boy for
this ca was Winston
Churchill, then as now first lord of
the admiraltys In defense, Minister
Churchill has always maintained
the Gallipoli attack would have suc-
ceeded if he had been running both
army and navy.

By early April Adolf Hitler's

offensive was getting under-
way. Hermann Goering boasted his
air force was ready for a decisive
blow “'in west"" while at sea his
planes bed Scapa Flow and
British convoys. To offset these at-
<acks the allies tightened their trade
noose around Germany, calling

home envoys to peutral nations for
conferences designed to block Nazi

taxed by the state and local gov-
ernments. So, after some seven or
eight years, the governments of
those states and cities and counties
want money with which to pay the
cost of legitimgte government.

The original TVA laws provided
that this gigantic government-owned
octopus should contribute to those
state governments—certain sums in
lieu of taxes, but this was directed
only in the case of Tennessee and
Alabama. The others were not men-

tioned. Those states were .to re-

c:i%e. § per cent of the gross pro-
| cet of the sale of power by TVA.
As stated, the money was to be paid
to the state governments, alone.
Nothing was said about the counties
or the cities or smaller towns that
muist have tax revenue upon which
to live.

Operation of TVA Program
Would Set Basic Power Rates
But the omission of the counties in

commerce channels. The show- | Alabama and Tennessee was only
down was obviously near, one phase of the trouble that was to
Dramatically, Prime Minister | come. You see, the TVA boys and

Chamberlain suddenly satisfied both
the British people and Winston
Churchill, by naming him head of
a three-mian inner “war cabinet.”
Sir Kingsley Wood and Sir
John Simon, lord privy geal and ex- |

Others:
chequer, respectively.

Next day, while Czar Churchill |
polished his brass knuckles, Pre-
mier Chamberlain. boasted he was |
“10 times as confident” of victory
now as when the war began be-
| cause Adplf Hitler
bus"” by failing to use Germany's

arms superiority last autumn.
This confidence was contagious.

At Paris, Premier Paul Reynaud
left a conference of his inner cab-
inet and military leaders to speak

via radio to America. Said he:
“France will sign no ‘phony’ peace."

mack commitiee, Miss Waring told
the Dies investigators that Pelley
once came to her New York apart-
ment dressed in uniform, black

he
wanted, she
said, was
financial
support for
the Le 3

On one fu-

“missed the

the dreams of the government-own-
ership crowd wanted to expand the
functions and the capacity and the
scope of TVA, It was to be, in the
| words of President Roosevelt, a
great yardstick by which the coun-
try was to be able to measure the
cost of electric power. From the
TVA were to come basic rates by
which you and I were to know
whether private electric companies
were charging you and me and the
rest of us too much for lighting our
homes, etc.

So, it was only natural that the
TVA and its backers soon were pro-
moting something bigger and better
in the way of its operations. Like
some dread disease, the pressure
of TVA on privately owned power
companies became too heavy fo
bear, and they were swallowed up.
In one gulp, for instance, the gov-
ernment-owned TVA took over the
vast properties of the Tennessee
Electric Power company for $100,-

| lions
| non-taxable when the federal agen-
| cy—the TVA—took title to the prop-

§

:

driving hard now for gow-
ernment ownership of a lot of other
things' were as happy as a kid
with a new toy train, But like that
same youngster, they did not stop
to out just where their train

ing. Certainly, the honeyed-
words of the TVA promoters in the
southland did not disclose to the
taxpayers of those areas what the
deal was going to cost them, ulti-

:

.

Taxable Property Reduced
In Areas Served by TVA
numlymdwuz;

sctual practical experience,
hh’hﬁuﬁhoﬂdﬂld

Revenue Formerly Collected From Private Property Now
Unavailable to Local Units Because of Extensive
Federal Holdings.

prop-
erty that there was nothing left to
tax for use of those local govern-
ments. The governments had to
have running expenses. Thus,
tax rates were increased.

reaching possibilities.
Legislation Will Provide
Compensation for Tax Losses

them down the river.
did not see it until too late.

Right now, they are in the posi-
tion where they cannot run their

congress and beg on bended knee
for help which they ought to be
able to give themselves from their
own resources which are their own
no longer. They have surrendered
again to the federal government
which, in the nature of things, is

824,200 ; Connecticut, $5,324,000; N
York, $61,896,000; New Jersey, $17.-
404.900; Pennsy.

kota, $721,400; South Dakota, $509,-
500; Nebraska, §1,731,600;
$1,862,700; Delaware, Maryland and
District of Columbia, $7,120,500; Vir-
ginia, $3,152,200; West Virginia, $4.-

; North and South Carolina,
$8,971,000; Georgia, §2,802,800; Flor-

ida, $2,461,000; tucky, $3,003,200;
Tennessee, $4,374,400; Alabama, $3,-
734,800; M $1,212,600; Ar-
kansas, $1,353.500; Louisiana,

557,300, , $3,311,000; Tex-
as, $4,237,300; tana, $2,009,900;
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nor, Elli E. Patierson, to get off
the ‘harmony ticket.'

‘‘Popular Patterson is now head-
| ing a slate of his own and the ticket

could not have been redder i the
names were illuminated with crim-

| son mneon. With Patterson now

thumbing his nose at the Ickes list
of harmony loving lads, it is ex-

that Cong. Lee E.

Guy

er will

pected
be the next to take a walk. (He has

from the Olson-McAdoo slate now
leaves the ticket headed by Gover-
nor Olson and Olson is headed for
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