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cBATLE ONTHE BANK QUES
THON.
4 wok place in the Honse of Commons,
frum Dec. 49,10 Jan, G,
Continued
e Swary wasidd, it was his apinion,
ot the Lime he cominities Wa- taised,
ond he retained this opinion still, the
he only good which would result from
1his investigation, would be tu unloid 1o
ihe legislature snd the communny, * the
secrets of the prison houvse.” To wn-
veil the mysteries and expose the evils
of banking, that the experience of the
past might teach wisdom 1o us, and 10
1hose who shall come alier us,

The history of pafier money and of
ignking in North Caroling, 13 aliogeth-
er a singular one, but believing it will
hed some light vpon the subject Le-
e u!,l venlure 'o request the atten
11 nof the committee, while ! stremm
1 revive & recollecction of some of its
m st striking lestures.

The yeats 1783 and 1785 foond us in
the enjoyrent ol civil hberty, defined
and secured by the constitution under
akich we live. The peried of the re-
volution had passed oy, but the bless.
ings of peace brought with them a pub.
lic debt, for the payment of which no
specific or valuable fund was provided.
In this state of things, the legislsture
bad recourse Lo the usual remedy— he
country was flooded with paper money,
po! to be sure, to the same extent that
we have witnessed in wore modern
umes, hut 2 greater quantity-was emii-
1ed than the business of the country re-
auired; and what was the conscquenc: :
This couniry never slterwards saw the
day, when the raie of depreciation was
iess than fwo and @ Aalf fo twe; %o true
it is that nothing short of actual avarlas
tle capital, will sustain the credit of pa-
per money.  Let it be recoliecied that
v 1he time the charters of the Banks of
Newbern and Cape Fear were obrained,
1ne whole smount in circalation did not
‘xceed §300,000. That for the redemp-
wnof this sum, all the public lands, in-
c.uliog the siate of Teonessre, were
pedged, the public faith was plighted;

¢ famous expedient proposed by the
t. onthe table was restored to: the go
rerror’s proclamation was issued; and
24! was furthermore done, which no le
zsiat.ve body, st the present day, can
W7:he bills were made a lawful tender
n the payment of debts. And yet 1he
roclamation money became neither
poid or silver, or the representative of
gold or silver. Such, sir, is the histo.
ry of the proclamation money of ‘v 5 and
'#5; and such, we eare inlormed, wiil
not be the bistory of the circulsting me.
dwm of the present day, which is 1o
tave no redeeming quality but thai
which shall be imparted to it by the
governor’s proclamation,

With these facts before them, was
the legislature disposed 10 put a period
to this paper money policy? Qur sta
iste book informs us otherwise. The
constitution of the United States was
cdopted in 1788, and fortunately, we
were prohibited by that insirument from
emiiting bills of credit, or making any
thing but gold and silver a tender in the
payment of debts. The Jegislaiure had
not the hardihood to violate this provis-
1, but it was not leng until they found
means 1o evade 11, In 1804, it was cis-
dovered, as we learn lrom the presm-
bie 10 the charter, ** that the increasing
Pepulation and commerce of the ds-
incts of Wilmington und Fayeteville,
rendered it expedient that abank should
e established for their convenience in
the town of Wilmiogion,” and the same
ession was not permitted to pass by,
"ithout extending like privileges to
Newbern,  Not directly, it is (rue=
Mischievous doctrines are most gener
tlly introduced by stealth— hat which
Wisopenly conlerred upun Wilmington,
> answer the purposes of commerce,
¥as extenced to Newbern to provide
#gainst juescs atses, but thet commerce
might be thus effectually aided, © The
Marine Insurance Company"’ in name,
stcare the Newbern Bank io lact.
Agrinst these original chariers, litle
N be said.  They were mere private
ofporatiens, intended to subserve the
Purposes of commerce, and they issued
913 handsomely engraved, upon silk
'bery which formed an admirable sub-
"tute for the ragged proclamation mo-
Y. Their paper obtaived immediate

creney,  until having supplied their
s with the necessary smount of
"“claimation money, in the langusge of

e minority,”  they thrusted this

wed puper ar applicants foy gotd and

l

siver.” —The immediale

tesn!t was,
thet Goth the Lotk notes o

| 'hie paper
curtreney depredciatec; the lirpe t, te-
vaus2 ey were tediennid Ly ihe laiter,
avad the curr oy becauss 11 was o g -
Yermd atslic Lo the wesn time, how

Ever, e e wsleture, anxtons e Xempr
Thel cunsituents Yrum divect l.x..t'.,;.,
withou! e tegard 1o the ulivea e von

M guentes, having ascestaived tha he-e
Hanitutions were making large divi ‘evds
determined 10 share the spoil,  And 1o
ihe Grst lime since the founda ion ol
the government, in the year 1807, e
stare of Norch Carolioa becume an i o

widual curpiorator in @ monicd instg-
liun, by subscnibing 82, 000 (10 the ca-
|,|i'ﬂ|. “tv k of cach benk.

In 1809, when the tark nutes sl
the pap r currency were alihe o preciae
ted, the legnlature deternimined pond
tarnest to temedy the evil.  The «pn-
o was entertained, that af the paper
turrency conld be extinguished, i1he
banks, divesed of this sheeldy, would
pay specie, end we would have a sound
circulating mecium. This was ungues
tionsbly the proper remedy, but it would
have rendered necessary a temporary
resort to the ordinary modes of taxation,
and, 1 presume, their constiruents b
nut unstructed them to iry the fearlyl
expedient, and thereflore a diffarent spe-
cics of taxation was determined un.

Although Lut two yeats previous to
this tizne, the sta ¢ had Uecome interesa
ted 10 these institutions, to the amovnt
ol cue seventh ol 1heir whole si: tk, a
Wil was wtraduced 1o provide a tund
fur extingushing ihe poper curtency, by
impusing a tax ol w0 per ceni. uwpen
tha parien of the capis owned by 1-
dividuals. 1 was ulumaiely determon
ed by a email voue:that (he state shonld
receive tull profis upon b owo stock,
and exsct from the otlier curporators a
tax ol one dullur per shats=and this
tux bas been leviced ever since.  Tlas
may have becn constitutional: 1 presend
not Lo determine Lyt was it fair?

I have belore stated, that previaus to
the estatlishunent of any bark, the pa-
per currency in existence did not ex-
cced #3050 000, Those who recollect
the events of thut Jday, will, 1 appre-
hend, sustsin me 1o the opinion, that it
ronstituled at lesst cioe halfl of (he ea-
tire circulating mediom. Tt folfows tha
ot tha' period, B 0000 was & sum oo
tircly sdequate 1o the commerce and
business ot the state, In 1809, the ac-
twal capital ot the Banks of Newbhern
and Cape l'ear, was $500,000. They
cuntained within their vaul's a larpe
propoition of the prociamation mouney;
their neics composed alinost exclusive-
ly the currency of the country, and it is
not thesefore probafile, that the whole
amount ol the rculating medinm of
the stete greatly exceedad §800,000,
and yet sir, at that day, the compl:in
was not with regard to1he gaoantity, hus
the qualry of meney in cire
Suppose thst on the 1st of Jainuary,
1810, when thie whole amournt of bank-
ing capital ol the state wan—in the
Bank of Newnhern 250,000 dolars, in
the Cape Fear 150 000 dallars, making
8N Bpgrepate of 400,000 dollars, the
amoumt of money 10 circulanion to havs
been one milhiun. 1 res<pectivily re
(ques' the commitiee (0 pruse one mao-
ment, 1o contrast the sitvation of the
state then, wi'th that in which we find 1t
on the 1st of Jan. 1811, and to detera
mine, who are really the authors of all
the cvils of which we so feelingly and
<o justly complain. The commitice will
recullect that in 1310, the Siate Bank
was estahiished, with a capital of 1,600~
000 dollars, and that on the st of Jun.
1811, it was in actual and active opera-
tion. T'he resutt 1s, that on that [!I'V the
banking vapital ol the siate was nomi-
nally 2,000,000 dollars, actually, 1,600,
GO0 dollars, that the nominal ncrease
mone year was five fold, and that the
acrual capital was quadrapled! Did ihe
increase of commerce in that 1ll-fatel
year, warrsnt such a measure” Was 1t
acting with good Taith to our partners,
the Banks of Newhern and Cape Fear,
with whom we had participated equally
in the prohts of (heir enterprize, by this
fourfoid increase to h zard a fourlold
dimiuution of their profits? No, sir, the
legislature of 1810, with honest inten-
tions, ve doubit n the estabhishment of
1he State Bunk, pursued a policy which
was wanting in good faith 1o the exist-
ing banks, and suicidial to the best in~
tevests of the staie. 1T Jur her calcula-
tion is necessary to prove it 1o a methe-
meatical certainty, I have it at hend.
They not only quadrupled in a single
year the banking capitel of the state,
but they crested an nstitytion capable
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n law, upon the psymen: intn irs vaults
vt secoem o1 steek, B7 500 dollars, th
"ssue paper 1o the amousa ol 4.£00.600

duliars, which adde | 1o the legal copa-

cry of the - Wi Links 1o 13- pepor to

the amnonrt ot thtee times Their « =yral,
snabled the thiree ths Lutiors (o fa- e al
Lthea CAOSCrEthe i, ~'x mntilie s ol ooy
amil thu® 3 a siuple vesr 1o
CIN e aia®lom s 8 ooy

LAt s,
Ve T".' i
vt br every
Prevrivus'y o ox s o e o

What was tns otpect taone off cred
by thes suaien and vonrececentest .
rrictercewnh e corciating med oun.d -
The presmble 1o the ch oy the |
State B ok vtorms us 1het the ¢ oriors |
Ty My cat=br hedt o regeem e y @
ver cunienty *hep i errenlation H ow
lar 1his has Lieen cffected, 1 wili pre-
rently trhe the trouble to nqure. The
cid praposed was a most dest able une,
W eave popuiarity 1o the projoor and in-
*uicd the success 0! the appitcstion lor
the charicny ur e micuar by which it
Was In Be acco «prsticd, were 1die and
VISiNDaty in the X rom [ requared
but a siipie year (0 prove them so, For
in 1811, the legi {ovure 1n the amender
Clsannol Ament o
their hopes; wnd do they ihen retrace
their steps? No. sir tae favouiite pro.
ject s persevered in, the existence of
the charter is lengthened fileen vears,
the powers aed prvileges ol the corpo-
ransn mcrcased, and the foich ol e
state is exprescly pledged “that no i bi-
er Lank shall he established by ane |
tere law ol thos state during ihe

whiar
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charter, adimit 1he

term
Well maght an ex-
press i e he 1q dred §1 the hatls
ol the t-psharure by the sieckbalders i
thes s ugporatiun, when LY Is very wrea
ot an 1mphied pledye, given 1o her
vartnersin trade, the B ks ol Newbern
and Cape Fear, cquotg o
saon and In consan bua Lren viula
tedls not en'y w. vesttyy bt
asinst policy, But tic 5 wo Bank was
not only to % reiecm the paper curien-
ey It was to eotomb w0 bis vasls
the Biuks of Newbern and Cape lear,
std 1142 a mammoth from the reios. I
wius 4 favori e pro jcc'. at 1hat day, as n
13 AL Vs, 10 have bul one Lank, and the
only difference between them is, that
“The Siae Bank,” was to swallaw up
the papecr moncy and the Banks of
Newnen aod Cape Fear, and » The
Bank ol 1! e Srate,” is 10 sweliow up
the Swete Bank an addition 1o the Batiks
of Newhero and Cape Fear, But the
Banks of Newbern and Cips Fear id
ot Lhovse Lo arcept the avitaiion to
subscibe their capitals an the bouks of
the State Bank, and we have no assu-
rance that a stmilar invication on behall
of the Bank of the State would meer
with ary Letter success now, The pro,
jeot lilea then, and it moy feil again, |
The wexe thing to wineh I will call |
he aitention ol the commiitee, in the
Bty ol corpura‘iens, is, that
the Banks of Newbern and Cape Fear,
tet bhevieg sabscribed their capnual in
he b ks of the S-ate Baok, apply 'o
the leygisisture,in 1815, for e cxten-
s1ion b their charters and an incrasse of
I was alleged in their behall,
althoorh barks were in themsclves
txceedingly u<c'ul to all communities,
e spensibie 1o the wellare and characs
ter ol North Carelina, yet that cempe
trion and nival-hip mobis asan ey ery
thitie: eise, was nree M that 3 single
Lat k would be permecings 1o commerce,

L)
ul this o x ension.
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and dangerous o the hbertes o) e

people,  Controlling thie whele monted
captial ul tne country, it would wicld an
immense polincal ivfluence, snd peners-
ate that moast odjanus of all atittocracius,
**an anstocracy of monev.” Ve argu-
ment! prevatled==—the lavorite projecy of
bus ome Stare Bank, was in the short
space ul four yewrs, abai'oned and for.
gotter; and the faith of the state, twice
plighted by solemn legisiative scts, was
heid 1o apply, not 1o the “increasd’' of
the capital of a bank already in exist

ence, but to the » establishmem® of o
new one.  Be it so: to the State Bank
the eflect was one and the same; lor, as
1 shall herealier show, in proportivn as
hanking capital was ncreased, Iamtur-u
profits were diminished. In the biie!
peciod of four yecars, the banking capi-
tal was increased in the ratio ol eight 1o
oneltom $400 000 to $3 200,000
Aod although it bhas been shown, ip
1800, $B606,000 constituted the entire
circulwing mediom of the state, we
find in the year 1814, three monied in-
stitutions in existence, with a Iegal cn
pacity to issue $12,800000, more than
fweniy one fisneg the amount in circola-
tion at that duy, and more than fwelve
times the amount estimated to be in ex
istence feur years before

therr
" lrands upop the peeple of N. Carolina,
L end  elore we deter e an the langus e

vilege of 1the viest foelon who expiates

Mr. Chairman, ut tis stage of 1h= ar
gument, before we acupt the lanpuage
of the resolution un i1he 'sh'e. pot thatat |
18 suggesied, but » that it afgprars that
the State Bupnk, the Bk ot Noewbern,
and Bk ot Cape Frar have wiolpted
r!-a:nr-. anet coemmitted giear

cfibe penilemen som Grantille, (Mr,
Piter.) ta biing the directos of 1hese
I s ituwns to the har to » 1 esr their
doens " peormit me, for mercy's sake, to
1q re whettier theie s wothing can be
vrged o heir beha'll Sirg it is the pri-

his « rrmies upon the public galtuws, at
the swinl mument when his condemna-
'ion is ahuut 1o be recorded, 1o have a
patient heeting 11 he can say any thing.
why sentence ol death should not be
pron unced sgainst him. And are thrse
“bunk felons” without the pale of the
constiutien?  Is thewr no redeeming
tral’ tn their characiers? No single act
ol thuir hives, woien, if 1t does not ex
teruate their puily entities thein 10 our
compzsstou? 1 stand not bere as their
advocate, but I will nos, 1o eriminate
them, berome the apoipist of unwise
legisiurion. I belicve that neither of
the institutions have answered the ex-
pectatiuns of their founders, that all have
been mismanaged., thet the Siate Bink
particularly, has pursucd a course of
busine=s oppressive wnd ruinous to the
corm vy, Darintr, without besitation,
that the whole rysiewn ul exchange—the
purchase of cottar—ot Upited States
stork —ul their own notes——is not only
wrang, butindeicnsible But wrong as
ihest praciices are in principle, it is not
lrom them that the injuries whirk the
communi'y susleins  have procesded;
and these vices may Le corrected withs
Gt resmttge to the tremendons copgine
ob ¢ ppresse wowhich the Liil proposesto
inttaduce. Ne, sir, the evils which have
come upon the coudlry have not been
producet by nsury, by exchange, by the
purchase of coitan, or of U, S. Bank
stock, but by an inurdinate anxiety on
the parc of the bouk to make larger di-
vidends, and an insatiable desire on the
part of the community to berrow mo-
tey. These were the capital evils from
which the comparatively litle irregu-
lasuiea lullowed naturally, not inevitas
bly. The communny was anxious to
borross mioney, the banks 10 lend—
the country was deluged with paper--
prepecty rosc in vsluc—money depre-
ciated In propoition—a revulsion was
incvitable=-pay-day came, alike to the
bauks and the people, end lound beth
alike unprepared 1o meet it.  In this
state ol things, I wish the facis would
warrant me (0 saying that the banks and
their deblors were alike honest in the
wotst of times.

But e return to a subject from which
I leve digressed. Is ishere nothing
which can b= ss1d in favor of the Siate
Bank, tonfessedly the most culpable of
the threc! T fauce T have shown, sir,
that the measter evil, in the catalgue of
haniing wrrore, i the cregtion of too
much stock, and the constquent issue of
too much paper. Now, sit, who is the
auther of this evii? on bis head rests the
tlame, and there let “the doom' fall.
VWas the legislature satisficd with enor-
mous extension of banking capital, and
conseqpuently bank issues, by the addi-
tion el 1,100,000, to the cepitals nf the
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proposed ratio would have been as 24 1o
1. The spirit of epeculation was sbroad
in the land—the * high tide of commer-
cial prosperiny,'” depicied by the minor

ity, walted wealth snd improrement
lrom the seashore (o the mountaine.
Tue paer shower decended in our laps.
Splendid cities were to adorn the backs
o! Ruanvke, aud a bank was in fispensi~
tle 1 the growing pruspects and com-
veice of Millon. S, the state es-
caped the ruin in which this wild pro-
jeet would have inwnived her. But
wi.h the argument to which 1 have ad.
verted before them, let it be remembers
ed, that she was saved By a single vore.

Mr. Chairman, permit me 10 recom-
mend to the gentleman from Granville,
an rx'ensicn of the enormous powers to
be cxercised by the judicial tribunal
created by his bill.  When the cfficers
and siockhol ‘ers are <alled o their ac-
count, direct your judgesto bring be-
fore them 1he legislaiures of. 1810, of
1814, 0! 1817 and 1818, not * to hear
their doom,"” not because ‘il afifiears
to vs that they heve commitied great
frauds” but asceriain by an impariial
exXaminalion whether Lhe immediate
representatives cof the peopls, were not
the innocent authors of the evils, which
we may increase by an injucicious ar~
tempt to remiedy.

1 will proceed now, sir, to examine
the correctness of the lesding charges
of the Minority Report, * that the whole
of the additional stocrk of the Banks of
Newbhern and Cape Fesr was manufae~
tured by the banks themselves;'” in oth.
er worde, that it was paid for in peper
money, when the law required it to be
pe1d in gold and silver. The gentleman
from Granville seems to regard this as
his strong point, and he dwells upon it
with peculiar cnphasis. It woulc be a
grievous charge, il true, but it is so ut-
terly groundless, that J must confess I
am sorfy to hesr it urged by so ini«
gent a gentleman, in his official caps
1y as chairman ol the bank commitice.
The extended charcers of 1814, do not
reqeire the pew subscripuons 10 be
paid “in gold anrd silver,”” and the
ciaission of the expression, which is Lo
be leund in the charters of 1804, 1s con.
clusive evidence that payment of specie
for stock was no' contrmplated by the
legislature ol 1814, Li is impoussinle
for in-enuity to raise a quibble upon
this point. Suppose the lunguage 1o be
ambiguous, is it not a ruatter of history,
thal at that time there was no specie in
the country, and that the popuiar opin-
Jdcn of the day was, that gpecie capital
was crtirely unimportant in North Ca-
rolina, nay thar we would do better
without it, than with it. That sfrecie was
only necestary to give credit tu notes
abroad, and that it was our interest to
retain our issues at home, [ declare, sir,
that the mere circumstance, that this
matler should be drawn inte doub:, is
one of ithe mast siriking instances which
can be given ol the (railty of human
greatness. Have the committee lor-
gntten who was the suthor of the char-
ters of 18147 Has the abiest argument
ever dclivered by the illustrious states-
man who at that day represented the
town aof Newberr, so soon laded lrom
our memories? It is a source of mor.
tificarion, T may say reproach, that in
this city, 1 have sought lor a copy oi it
in vain. Time has shown that Lis opio-
ions were fallacivus; but where is the

Banks of Neweroin and Cape-Fear, in
18147 N o, sir, I have belore me jour- |
nals of 1817, when it appearsa com wit- |
(ce was raised, at the head ol which was
placed a hiphly disunguished memeter
of the senatc, with instructione *a conler
with the stuckholdets ol the Siate Bank,
upon the propriety of iucreasing their
capital. 1 will take the hiberty 10 1ead
tn the commmitice 8 few rxtracis fiam
the respectful reply of the stockinld. '
erd on that occasion, decliniag the pioie
fered boon. It is, 1o my mind, tha mos:
luminous and conclusive argument
agatnst the tun-mad policy which at
that time pervaded the legislature, and
15 not without its advocates now. { Mr,
5. here resd ex'vacts from Judge Mur-
phey’s Repori.) They decline the in-
vitation==they deprecisto the pulicy; but
the banking mania had not reached s
crisis, and all argument was 1dle L he
legislature, at that very session, require
them by resolution, to bring their unsold
stock 1nto market, and in the following
year, (1818) a bill 1s introduced imend.
ed to punish the State Bank for ** con-
tumacy,” by adding a million of doilars
to the capitels of the Banks o} Newbern
and Cope Fear.” A capacity 1o issue
91 times the amount of money in circus-

funn paud n

; ’l he Gao ks

lation in 1800 wounld not suffice; the

man who never erred! The legi-lature
confided in s judgmen', but where is
the individual wio ever hieard the tones
ofthis voice, and will not extend bis
mantle 1o conceal their Dailiy?
The s'ate subscitbed 190,000 dollars
this «‘abricuiod capi!nl.' 107000 Jol-
larsin each bank, and was her subscrip.
speen? Not a taribing
36 000 dollars Iar
veir charters, we payd them treasgry
s 1o the amount of §2.000 dolig: s

morey and the pulMe reasurer, | pre-
srme, never know that the chaster res
quited bim 1o pay the semniping B2 000
“nogold and silver,” atall events he
never did x5, and in the abseoce of all
other authority, T shouyld he disposed 1o
give to the acis of oour officisl officer,
the weight and character of a cotempo-
raneous expositinof the statute. W hera
coes the gentleman get his evidence
that upon this ¢ fabricated capital,” the
1,100,000 dollars subscrived under the
acts of 1814 neariy a Kih of which was
owned by the state, notesto the amourt
of be'ween 3 and 4.000 000, were issy-
ed? I have yet heard no s mony, that
goes to shaw, that both ynstitutions, up-
on the wholr amount of (heu capital,
ever issued more thun holpibis sum

[ witi now direct the atiention of 1he

of

Cave us
«1
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