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- : : | consist of veasels.mmch mare afficient thas {oach in sur ative tion, .
W mﬂ'.&m employed ad similar uﬂlu;! the way. . Lheld it-the duty of the Egeen-
wuhﬁ: Pickt Bewsionolthe  ons to.the rebellion. . The suggestion.tor|tive to insist,wpon frugality in the expen-
¢ e Mpnioh Congrees. | , the endargement of the aavy-yards, snd as- {ditures ; and a sparing econemy igritsell a.
~ [Conclulled.) + {pecially for the ooe in|great natiensl resouree.: Of the hanks to

“The report of the Secretary of the Tnfe-|
rier s the condition of the peblic
tand, the transactions of the Pateat Office
asd the Penvion Bureau, the management
ol our lndian affairs, the made in
the cemstraction ol ‘the Pacific railread,
and imdermation in reference o
watiers of imterest in the District of
Columbin. dt slse presents evidence of the
successfol aperation of the Homestead Act,
wnder the provisions of ‘which 1,168,538
acres of the public lands were eatered du-
ring the fiscal year—more than one-fourth
of the M‘umr of nr;: sold :; clli-'
erwive disposed ef decing that peried. |t
is estimated that the re«‘ipudcrinl from
thin sewcce ate stfficient te cover the ex-
penses incident to the survey and disposal
of the lande entered uader this Act, and
that payments incesh to the extent of from
forty to fifty percent. will be made by set-
Uers, whe may thus time acquire ti-
tle before the tion of the peried at
which it would ot isa vest, The home-
stead policy was established only after long
«ud earpest resistance ; experience proves
1a wisdom. The lands, in the hands of
industrious settidds, whose laber creates
wer!th snd contributes 1o the public re-
seurces, are worth mere to the United
States than it they Lad been reserved for
future P‘l"thl'l'f;.

The lamentable events of the last fogr
vears, and the sacrifices made by the gal-

"

fresh mater lor ivanclad, vassals, is desery,
ing of consideration, as.is alse the recem-
mendation for a different lecationand mere
ample grounds for the Naval Academy. .
In the report of the Secratary of - :
general summary is given of the military
campaigns'el 1864.and 1865, ending in the
suppression of armed resistance to the na-
tiwnal autherity in the insargent States.
The operations of the sgministra-
tive Bureaos of the "l: Dcplﬂ-ﬂl“ t dur.
ing the past year. are detailed, and an es-
ti:nu ::dc :m. ap iatiens that will
berequired for %’1}?!»
cal year commencing the 30th day of June,
1866.  The nmﬂ military ferce en the
1st of May, 1865, numbered 1,000,516 men.
It is preposed to reduce the military es-
tablishment te u peace footing, compre-
nending fifty. thensand troops of all arms,
ized so as to admit of an enlargement
by filling up the ranks te eighty-two phou-
sand six hendred, il the circumstances of
the country sheuld require an augmenta-
tion of the army. The velanteer force
already been reduced by the discharg
frem service of ever eight hundred thoe-
sand treops, and the Department is pro-
ceeding rapidly in the work of further re-
duction. The war estimates ure reduced
frew $516,240,131 to $33,814,461, which
amount, in the opinien of the Department,
isadequate for a prace establishment. ‘Fue
measures of retreuchment i each Burean

lant men of our Army and Navy, have

swelled the record of the Pension Buregn |ecenomy worthy uf capmendation
Ou (he SUth|ence is alse made in the repert to the ne-

e AR B0 enled extent,

day of June last, the total number of pu-lcgnily of previding for a
“sioneiw wis 85,066 vequiring fur theiran' | sysiem, sadie the proprret

sunl pav, exclusive of expenses, the sum
of $8,093, 445. The number »f applications
that have been wllowed mnce that dete will
require a large mcresse of Unis smeant for
the next fiseal year. The means for the
payment ol the supends due, under existing
laws, 1o our disabled soldiers and sailers,
and te the families of such as have perish-
ed in the sorvice of the country, will wo
doubt be cheerfully and promptly granted.
A gratefal people will not hesitafe 1o sanc-
tion any measures having for their ebject
the reliel of soldiers metilated and families
wa'e fatherless in the efforts to preserve
eur natienal existence.

The report of the Posimaster General
presents an encourag ng exhibit of the ep-
erations of the Post Wikice Department deu-
ring the year. The revenues of the past
vear from the loval States alone exceeded
the maxbmum sanval receipts trem all the
States previous to the rebeliion, in the sum
of $6.035,091 5 aodl Uve annual average in-
ereast ol revenue durinvg (he last four years,
compared with the revenves of the four
veatrs immedutely preceding the retellion,
was 83,053,845, The revenves of the lay
fiscal year amoocnted to $14,566,158, and
the expenditures to $13.004,728, leaving a
surplus of receiple over expenditures ol
8801 ,430. Progress has been made in re.
storing (v pestal service in the Seuthern
States. The vieww presented by the Post-
wmaster General against the policy of graa!-
iog subsidies to acean madl steamship liies
wpen established routes, andl in fuvor of
esutinuing the presentaysiem, whuch lim.
it the compensation for ocean service w
the posiage catnings, are recomwended to
the carelul consideration of Congress.

It apprars, Irom the report of the Secre-
tery of the Nuvy, that while, at the com-
mancement of the present vear, there were
18 commistion 530 vessels of ali classes and
descriptions, semediwith 5,000 guns and
manned by 51,000 men, the number of ves.
wels at presenc in commission is 117, with
830 guosend 12,126 mea. By this prempt
reduction ol the naval forces the expenses
of the Goverament have been largely di-
minished, and a number of vessels, pur-
shased for paval from the mer-
shant marine, have been veturned to the
pescelul pursuits of commerce. Since the
seppression of active hostilities sur foreign

and branch of the service exhivit a diligemt
Refer-

uniform militea
of making suit-
able ision for weunded and disabled of-
ficery and soldiers.

The revenue system of the couniry isa
subject of vital interest te its howor and
’foopm:j. and should command the earn-
est consideration of Congress.  The Secre-
tary of the Treasury will lay before you a
full and detailed repert of the receipt™ and
disbursements of the last fiscal year, of the
fir# quarter of the present fiscal year, of the
probable receipts and expendituces for the
other three guarters, and the estimates lor
the vear fellowing the 300k of June, 1566.
I might content mysell with a reference to
that repart, 1n which you will find all the
rafermation tequired for your deliberations
aod decision,  But the parameunt impors
tance of the sabject so presses itsell on my
mind, that | cannot but lay before you my
views of the measures which are required
for the good character, and, | might almost
say, for the existence of this people. The
Iite i s republic lies certainly in the ea-
ergy, virtwe, and ntelligence of its citi-
zens; but it is equally true that a geod
revenue system is the life of an nrganized
government, | meetl you at a tume when
the nation hgs veluntarily burdened itself
with & debt unprecedenied in sur snnals:
Vast s is ite amount, it fades away into
nothing when compared with the eountless
plessings that will be conferred upon our
country and vpon man hy the pressrvation
ul the nation's life. Now, on the first ec-
casron of the meeting of Cangress sinee the
return of peage it is of the wimos! imper-
nce to insugurate & just pelicy, which
shall at once be put in. maton, and which
shall commond itse!( to these who come af-
ter ws lor its continuanes.  We must aim
at nothing less than the complete efface:
sment of the Gnancial evile that necessanly
followes astate of civil wac. +We mosten-
deavor to apply the earliest remedy to the
déranged state of the currency, and not
shrmk frem devising a peliey which, with-
out being -ppnuiu to the people, shall
immediately begiu to effect a redurtion of
the debt, and, il n, discharge it
lully within & definitely fixed vumber of

It is our duty te prepare in earnest for
our recavery from the ever-increasing evils
of an im!m.hh currency, without a

sudden revuisien, and yet without untime-

which a has been given to issue
ummmdpy.h:.dsﬁ(.lhe Unites
we may require greatest me
and prudence, and be law must.
enforced when its limils ace excoaded.
m& each one of us, caunsel tudh Aa
| $RIerpriging Cod¥irymen (o be coastan

-on their guard, tediquidate debts mtuct’-
el in a paper currency,,and, by epedyct-
g businéss as /a8 pessilile oo a sys-
ten ol cash payments or short eradits, to

! . . u‘..
liguidated ; and this, ae will

the estimaies of the Secretary
sury, may be accamplished by
ments even within a pe x
thirty years. [ bave {aith that

all this within a i

r institutions by the {ai
disch e,otur?gﬁu_;l:a - oh. .
. The, Department of . ‘.r
its present direction, _ ii::;n

ing the yest

much in developing
Is

standard of gold .and silyer, Tae
fellow-citizens in the prudent ma
of their monstary affairs, the duty develves
lom us to diminigh by law the

paper mesey. mow in circulatiof
years ago the hank-nete circulation
country ameanted to net much

twe bundred millions ; pow the cis
bank and nations!, exceeds soven
willions. The simple ytatement of the fact
secommends mere strongly than sny werds
of mine could
straining this expansien.  The

duction of the curreacy is the,

sre that can save the business of
Liry (rom disastroos calamities; and this
can be almost inpentnbly accomplished
by gradoally fundi national, circula-
ton in securities that may be made re-

meas-

ment.

Our debt is doubly secure~fiest in the
jaciual wealth and still greater wodeveloped
sesources of the country; and in the
character of our institutions, g most
anteliigent observers itigal econ-
omists have net [ailed to the
public debt of & country is safe in r-
tion as its people are free; that debt
of a republic is the safest of all. Ourehis-
tory confirms and establishes the theery,
and is, L Grmly believe, destined to give it
a sull more sigoal ilusiration. The seeret
o/ this superiority springs not merely from
the fact that in a republic the national ob-
ligations are disiribuied more widely threugh
countiese numbers 1a all classes of society;
it has its roet ia the character of our laws.
Here all men centribute 1o the pullic wel-
(are, and bear their fair share of the public
berdens. During the war, under the im-
pulses of patriotimn, the men of the greal
vedy of the people, without regard to their
awn parative want of wealth, thronged
w oir armies and Blled our Heets of war,
and held themselves ready te offer their
lives for the public goed. Now, in their
tarn, the cty and inceme of the coun-
iry should bear their just praportion of the
burdes of taxation, while in our impost
system, th b means of which increased
vitabity is incidentally imparted to all the
indusirial interests of the nation, the du-
ties should be se adjusted as to fall most
heavily on miticles of luxury, leaving the
necessacies of lile as free from taxation as
the absolote wanis of the Gevernment, o-
conomically sdministered, will justily. No
favored class should demand freedom from
assessment, and the taxes should be so dis-
tribated as not te fall wadoly on the poor,
but rather on the accumulated wealth of
the camntry. We sheuld look 2t the na-
tienal debt just as it is~—net as a national
blessing, but as a heavy burden on the in-
dustry ol the country, te be discharged
without unnecessary delay.

W is estimated by the Secratary of the
'reasury that the expenditure for the fis.
cal year ending the 30th of June, 1866,
will exceed the receipie $113,194.947, Lt
is gratifying, however, e state that it s
alse estimated that the revenue for the year
ending the 80th Juse, 1867, wll exceed
the expenditures in the som of $111,082,.
818.  "This amesnt;, er 8o much s may be
veemed sufficient bur the purpese, may be
applied to the redugtion ol the public tebr,
which, on the @ist day of Ocieber, 1865,
wis $2,740,854,750. - Everv reduction w nf
dimimish the total ameuat of interest o be
paid, wud sevenlarge the mesns of sullfur

quadions have been remstablivhed, and

ly proceastination, For that end we must,

ther Mun-m whele shall be

hold themselves prepared to retura te the {and f

alo, the necessity of our, e | tatio

deemable at the pleasure of the Govern- jand

agricy capabilitie

. n-qt:-h me 0t
. Y- ang the & t
Jlu“’ ’ ,'m Wt‘“ “‘.;
jnst ‘ nations whe leal power and

get sight.”” For myself il has been and
it will be my constant aim to pre
puc; Anrd amity with all foreign natigns
| Pawers; a I have every reason . te
jbeligxe that they all, witheut exception,
are aoimated by the same dispesition. Our
relations with the Emgecor of China, so
cacent in their origin, most frieudly,

ommerce wiih "his demioions is re-
ceiving new deve s and it is very
| pleasing te find that the Garr t of
that great Empice manifests satisfaction
with our policy, and reposes just cenki-
dence in the lairness which macks our in-
tercourse. The unbruken harmony be-
tween the United Siates and the Emperor
of Russia is receiving a new suppect from
an eaterprise designed to carry telegraphis
lines acress the continent of Asia, through
his dominiens, and se te cesnnect us with
all Europe by a new chanuel of intercourse.
Qur commerce with Seuth Awmerica is a-
bout to receive encouragement by a direct
line of mail stepmships to the rising Em-
pire of Brazil. The distinguished party of
men of science whe have recently left our
ceuntry to make 4 scientific esploration of
the natural lustery aud rivers.and mown-
taim ranges of that region, have received
irom the Emperor thai generous welcoms
which was to have been espected from his
constant frieadship for the United States,
and his well Xnowi zeal in prometing the
advancemen: of xuowledge. A hope is
entertained thai our commerce with the
rich and populeus countries that berder
the Medite:ranean sea may be largely in-
creased. Nothing will be wanting on the
part of this Gevernment, te extend the pre-
tection of our flag ever the enterprise of
onr lellow-citizens, We receive frem the
Pewers ia that region assurauces of goed
will ; sad it is worthy of nele that a special
envoy has brought us messages of cendo-
lvnce on the death of our late Chiel Mag-
istraie from the Bey of Fanjs, whese l'_lf!
icludes the old duminiens of Carthage, on
the Alfrican ceast.

Our domestic conlest, now hpp:H end-
ed, has left some iraces in eur npnn
with one at least of the great marilime
Pewers. The formal accordance of belli-
gerent rights 10 the issurgent States was
unprecedented, and has not been justified
by the issue, Bulin the systems ol nee-
trality pursued by the Powers which made
that concession, there was a marked diffe-
rence. The materials of war for the insur-
gent States were lurnished, in a great meas
suce, lrom the werkshops of Great Britain;
and British ships, manned Ly British sub-
jecis, and prepared for receiving British
Armaments, nfl.ml Irom the ports of Great
Britain to make war on American com-
werce, wnder the shelter of & commission
from the insurgent States. These ships,

having ence escapsd frem British poris




