1o &
-

.‘ et ¢
s i

. Bank of Newbern paid

s '.T_ng_og.aqu

Aty

Bttt s A oF
. *' takes a

the Stocks « 'tb_l.}v;:l' hnh;eyt ubsori
W ~of them was paid in specie, and the
: r currency and Bank notes. It appears that the whole of {
- "StackAvas net fake up at the first opening of the Baoks of the State
* Bank 3 thet-akiey were opened a second time, and being subscribed
~“Aor, were princi paid for in Bunk notes. It does not appear
~that any of the BAnks issued more notes than they were authorized
' Zhy their charters : They have nodoubt that the Banks have
ined paying specie for their notes on many occasions  but
: Bat -n_l:-&lln'_?e,iﬂ since January last, has become a
~per specie-naving Bank: No' evidence had been adduced to show
-”mt the 'hll{j:.!Newbem had éver dealt in any article not strict!
_comprehended within its charter : but it'appears that the State Ban‘
. and Bank of Cape-Fear havé both purchased Stock of the Baok of
the United States, and the Iatter Institation is-now the owner of a
" considerable amount of that Stock’s that they were induced to ‘P""'
i1 chase this Stock as a ready means of acquining at all times a fund
TR specie, and when specie was net attainable 3 and it also

them a regular interest—liat much good, therefore, result-

3«1 'ﬁ
15 S clul ‘the Bank from these purchases, and no injury to the public.

\

wpuwd that the State Bank had purchased Cotton to a conside-
ARIAITR {

_ specio to meet the héavy demands made upon it. Respecting the

ST ry Whisther any o the Baoks had® exacted usurious interest
K .:mgcir',ﬂuk_l‘h ft appears_that the State Bank and the Bank of

o %ﬂvhrﬁ '%!"9- uired applicants for accommodation to exchange
. Northern fands, for. their own,
Nor had the Committee

Fear Jiad resorted to this practice.
A glewbefn had ever purchased its awn

" any eyidence that the Bank of
always at a higher rate than the market price, and this with a view

. .mittee were of

on pain of forfeiting
they may fail promptly to redeem with specie. _ ,
The seven last named gentlemen, not willing to sanction the Report

of their colleagues,’ made a Report of their own, n-]|:|-euenting the
“gonduct of the several Banks in a much more reprehensible point
They charge the Banks of
Cape-Fear aud Newbern with contemplating, from the vutset, an
IJ[y obtaining possession, of nearly all the
ol paper carrency issued by the State, which, being a legal tender.
they used to guard their specie 5 that when, sfter a few years, their
'tﬁa{ttﬁ'hﬁd capifal stocks were extended, it'is asserted, that the
additional stock was manulactured by the Banks themselves, by per-
mitting persons to obtain it on. their promissory notes, without any
‘payments of specie 3 that the whole of the interest drawn from the
people on loans made on this fictitious capital, was a foul and ille-
_ must have put inte circulation, in conye-
“guence of this fubricated capitgl, between theee and four millions
“ofdollars in their Bank notes, and that thus 4 parcel of individuals,
under the nawe of Stockholders, but who, in fact, held no Stock,
“euntrived to exchange their notes given for the Stock, without inter-
“ebt, for the notes of the people, beariug an interest of six per cent.
" hnd by this mreans drawing from them an interest of about $200,000
srtion of
id for in Bank notes, instead of
"QFEW; aud when books were opened for the remainder of their
t

of view than their colleagues had done.

—evasion of their charters,

gu! extortion 3 that they

& year.. The State Bank s also charged with suffering a
“jts first subscribed Stock to be

gick, that they received their own notes, instead of specie, in

oy . piy-
ment fowity and that before all the instalments became payable, tfre

" mevéral Banks entered into o Resolution not to pay specie for their
Lnotes, in consequence of which, their notes imwediately fell to 15
¢ cent below par.  Then, it is stated, began the system of usury
and extortion, which was carried on under the name of exchange,
. .and the specie funds, thus obtained from the people, were used to
< purchase up their own notes, That the State
Fear hud purchased United States Bank Stock ; and the State
Bank had been ini the habit of representing this Stock, in their an-
‘nual Report tothe Legislature, as specie.  The Committee conelude
their Report by noticing the intention of the State Bank to wind up
its buyiness, avd. by a fell swoop, to extort from the people their
means of subsistence,  But ask whether the Legialature will permi
& parcel of men, who have set the laws at defiance, to go ou at
complete the ruin they have so nearly accomplished ? “'iTI’_\'uu not,
say the Committee, bring them to the observance of the law ¢ Will
you nof, at length, cause them to feel the rod of the law they have
%0 long despised and vialated 2 The Report concludes with a reso-
lution directing the Attarney-General to institute a judicial enquiry
into the conduct of said Banks, by writ of Quo Warranto, or other
legal process. ; :
The Howse being in Committee of the Whole, .( Mr. Nash in
the Chairy) both Reports (of which the above are mere skeiches,)
haying been ceatl at length,
2 My, Potter (the Cha’_;man of the Committee) rose, and moved
“the sdaption of the Redblution reported by the minority commitioe,
in prelevence to thee becommended by the majority,  Mp. P after

_mome prelutory Amarks, which be had partly made before the
T Reperier en the Badly in which he siid the safety of the come
L+ mppity geperticd upun the deliberutions of the General Assembly

~on i W!,_?nﬂoded_[q_dilm on the evidence which had heen
o d before the Commitiee 1 whom this matter had been re-

e P waid bhe would fiest advert to the manner in_ wbLich the
Capim of the several Banks had been raised ; and for this
6 ho would refer 1o the statement made - to the Commitiee

the gentiémyn from Newbeew, who is President of the Bank of
that fowny (Mr. Gaston.) - He states, “that the churter of that

" + Bavk was grantid in (804,  How the shures were then-paid for,
e does anl know. By the act of 1814, the charter of the Bauk |

W prolonged, and an enlargement of ity stock authurized, by
pubscription for sdditional Mres, which were to be puid for in
Acn jostalments.  These were paidl, ws allother debs, in whate-

e

v Ver was rled Ay woney, or the reptesentative of money, Ve-
ry litthe was rerelved in gold or wilver. The greater part was
in Bank wotes of the State § and, no doubt, the means nf wak-

the deferred pay mients, were, in many 1nstances, procured by
“Juans hom the Banks. . Fle act of 1814, in providing for these
.““M shares, snyh nﬂhin‘ ol pay ill‘ thew in ‘IIl-l.l or silver,
sndd that such a requisition could avail nothing, as the gold and sil-
ver could have been obtained only (rom the Banks.”
It Tallows, said Mr. P Trom this statement, tat in 1814, the
, Banks bid lu their possession all the gold autl silver cuin in the
 ouAtry l&;ﬂd‘ﬂlllur,'ithmld, could be obluived only frow
Mes Pothen readl Mr. G’ atswer to the question, “ Has the
ita notes in specie on dewand ™ Aug,
Cw Iy the war, thie Banks of this Btate, as of all the southern aivl

_middie ll-am‘lw phyments. - AL What precise pe.
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and the et kel

e smonnt, af a'time when'that Institution was in great want of

. o fand _ potes, when these notes were consi-
'derably below par; but no evidence has been given that the Cape-

_motes, ﬁlt it. appeared that both the other Banks had done so, but

of ralsing their value, and réndering them more current.  The Com-
_ apinion, thit all the Banks in this State, as well as
" the Bunks in all the States, in.the years 1817, 18 and *19; issued
o paper beyond the limits of prudence ; and that, from a wish not to

" oppress their debtors, they have not called in their debts to the

N . extent they might havedone. The Committee, however, believe,
. that the situation of all our Banks is at present much improved, and
that the Bank of Cape-Fear has become a wpecie-paying Bank. They
gonclude their Report, withrecommending the passage of a law com-
pelling the Bavks to resume specie pavments, after a certain day,
per cent. on the amount of any notes which

ank and Bank of

war, they wore poncbiully ‘revumed, 1)

Jhg e

possession 3 but they did wot g
How, then, was it possible; at the time (hese two Banks in-
creased their capitalel the ane 8575,000; and the other $325,000,
to add any thing to their means of doing business ! |

The plain inference is, that these Bauks manufactured this ad-
ditional capital of 1,100,000 dollars. : i
The Banks, nevertheless, proceeded to issue notes on this capi-

one, they loaned betwgen three and Tour million of dollars in their
notes, bearing no interesi, in urlnnge-fnr the well.secored notes
‘of the peaple, bearing wn interest of six per cent.  These indivi-
duals, might as well have issued theiv own notes, ag ta have gone
into 8 lakge Brick Honse, called @ Bank, and issued notes on no
better foundation. - o _ % .

It appears, tlien, thit all the interest received on this assumed
capital, has been improgerly extorted from individuals, without
any corpespontling banking capital to authorise the loans upon
which it was paid, ~ostac i o vy : . _

The gentlentan from Newbern, in giving his testimony to the
committes, had saiddre did wot know how the original stock of
the Bank of Newbern was paid for 5 hut Judge Seawell and Me.
Meares, in their tesiimony, say that vearly the whole of the pa-
per money of the State: had been obrained by the Newbern and
Cape Fear Bauks, which %as kept and used by them as a deéfence,
to ward off specie pay ments, :

Mr, P. said he would next enguire how the capital of the State
Bank liad been raised 5 and for this purpose he read an extract
from the statement mdde by Judge Seawell, who states, * that he
was originally ant of the Commissioners appointed to receive sub-
‘weriptions for stock 5 that one fougth of each share subseribed for,
he is confident, was paid in goll and silver to the commissioners
at the time of subleribing ; and after it wus cervified to the prin.
cipul Bank, by thy respective branches, that the sum required to
authorise the bank to go into aperation, the mother bank, the on-
ly part of the instilrion which discounted & nnte, did discount une
only, in order to call in the second instalment, which by the char-
ter, way payable i sixty days thereafter. The payvments after
the first instalment, of course, were paid to the Cashier in gold
and silver, as far 48 this witness has any knowledge of this pay-
ment, and he feels satisfied such was the fuct,  After the second
instalment way pridiin, the Baok then went into operation to a
considévable extent; and it is the belief of this witness, that the
remaining two instalments were paid generally in the notes of the
Bank., The witness Frels considerable confidence in this apinion,
from the well known fact, that nearly the whole of the pajwr mo-
ney of the State bad beeu obtuined by the Newbeen and Cape-Fear
Banks, and used by them as a defence ; that the circulating nie
dium at that time consisted almost entively of Newbern and Cape-
Fear Bank paper, indluding the dsues of the State Bank § and
though the State Bank was quite able to meet the call nfsuch notes
#8 might be brought te obiain specie to pay the third instalment,
as that conmie would not _have actually nereased the gmount of
specie in the Bank; he feels satisfied thar the notes of the Bank
were tuken tn - payment of i thivd instalments and e presumes
the same thing was done in mostinstancesin payment of the fourth
instalment, as the Brate Bunk had not at that time Torced the lo-
cal Bunks to deliver up the paper money.”

Judge Beawell further ndds, “that*the stock not soldin the frst
instance, was directed to be sold in 1819, not for the purpose of
increasing the legal capacity of contracting debt, but to enable
them to extinguish some poption of that which acradlly existed,”

It was evident, Mr. P, snidd, that the $424,000 of Siock last
subscribed, was addéd in order to enable the Bank to extinguish
a part of the existing debty and the charter required that theee.
fourths of the subscription should be paid in specie. Yot payment
was allowed 10 be mude in Bauk notes of the Btate, which could
noi then be considered wpecie-paying Institutions, us in June, 1819,
the Banks had agreed to discontinne paymentsgin specier

As no specie was received for this stock, My, P, said, it might
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: hﬁlmmmmmin beir| B it enacted |
chise to part with it. |

tal ; and if they issuedd; as they were authorised to do, three for|p
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chiarter by cofporations, or th individoal members thereof 3 and
vised to proceed aguinst the same by presentment indictment,
warranto, or such nther writ ur process as the case may
conformable to the principles snd usige bﬂlu‘cm
be authorised to summon juries from sny f the
require the attend nce of witnesses, snd the att
seers of the law, ‘under ml:s andogous to those
rocecdings in law and ¢quity, . A
11 Be it furthier enncted. That apon s’ i
had, in the in the imuflll'lﬂon herein direct _ Laey.
Bunly aforesnidy or either of them, the Court shull : GounIninsionery, ::n -
tyke from them bond with sufficient security for the faithful performance of the,r
duty whose it shull be forthwith to take ponen,_ihﬂ_.hflb?. Property. deisty,
evidences of debty, and effects so furfeited or condemned, nnc mm wib.
ject to the further order and ducree of the Court, and the fatife'dive 10%8 0 the
Levislature ; and to enphje the suid commissioners to discharge their du it
shall and may be luwful'for them, under such rules as the Court, may establish. i
arrest, if neeessary, the officers of the Banks, & others, in poxsession of
debti, evidences of debts, ar ¢ffects, furfeited or condem esaid 5 to ex.
amiine them on oath, And to summen and examing other w 80l oath, fouchs
ing the ._ai:’iaum_ andito crmpal the said officers and Gthes jon of
prodptrly, 8, evidences of debts or effects, forfeited or emued us glore
said, to deliver up the inta the hands of the said commissioners, ander the
Eumh, of imprisonment during their conturnagy ; and the seids Are
ereby authorised to command the sttendance and services of the officers of (e
law, in the scveral counties of this Btate, so far a may be negessuryto dirry into ef.
fect the provisions of this act 4 T‘d the said officers are hereby enjoined ind com.
manded to carry into effect the lawful orders of the ssid pissioners, under the
same penalties as would artuch te their refusal or neglect 10 exeoute, the orders
of the severil Courts of law and equity now established in. this Stare.

(I Be it further enscted, That the propierty, debts, evidences of debis and ef:
f-cts, which shall remain in the hunds of the comimissioners afiressid, sfeey makin
the dishursements required by the orders and decrees of the court, shall by the
saidd commissioners be held subject to the directions of the Legislature at its fii.
ture sessions 3 und the said commission s, at the time they regeive their com.
missions from the court, which sail commissions sre hereby directed to be
made out uniler the hands und weals of the jullpes, and upproved by the Govern.
or, who shull append thereto un order to thu afficers of the state, eivil and mifi.
tary, requiring 1hem to execuie the lawful commande of said cominissioners, and
attest the sun: by the greut senl of the State, whall, in the presence and undey
the direction of the eourt, swear that they will supportithe Constitution ofthe U.
nited Siutes, the € nstitution and Laws of North Carolion, and faimﬁilly dise
churge their duties as commissioners 3 and sgain when they shall have ﬁui-t.e'@
their daties, they shall make out anid deliv v 1o the court w detsiled sarement in
writing of their pro/eedings, and they shall swear to the trush of the same, “and
that they e tiily, honesily and faithfully accounted for all the property, debts,
evidences of debts and effects of every desoription whatever, which atay have
come intg their hunds »s enmmissioners ; and for their scrvices i this behalf,
they shall receive sneh compensyiion, recommended by the Court, as (he L. gis
laiure atits future sessinn may deem just, they being hereby autiiorised in the
mean time, to defiay their neccisury expenser vut of he fands which may come
nto their hands as commisssaners ; and 1o prevent the debtruction, tmnder or
conccalment of any of the nroperty, debts, evidences of debts, or effats of the s
loresaid Hanks, or either of theém, it is hereby Ueclired to be an indictable offence,
punishable by fine and imprisonmént, at the discretion of the coupl aforesaid, for
the offi ers) or either of them, ot the auid several Banks, or either of them, 1o
Aestroy, transfer, or conceal, '_:r any mule wintever, sav of the scrounts; books,
property, debts, evidences of dvbis or eff ci1s whatever, belonging to the said se-
voral Hunks sforesaid, ot either of them 5 aud it siall be lawful for the Commise
soners aforessid to seize such sccounts, hooks, property, debts, evidenoes of ilebis,
sl effects, whereveribey may or can befound § and every assig iment, or other
transfer, made by iy offiecr of cithier of the Hanks aforesaid, of any pr
debt, or evidence of debty belonging to either of the Banks lfllnl‘litz
declared to be utterly void and of i effcet ; and to prevent injuey 1o pervons
hoilding notes on the présent Bunks, in consequence of sny depreui'uion of those
notes, which might ol crwise be occasioned by the proaeedings hereinbefore di.-
rected, the Governoris hereby authorsed and requested to make proclamation,
pledging the fiith of the State for the rodemptivn of the notes sforesaid ; snd he
it futrther en cted, that in all cases -of dissolutions of carphrations, ﬂllab iy
hereafter occur, either under the investigation herein directed, or otherwise,
sueh dmsolution shall not work an extinguishment either of the debis dus to o

from such corporation, e
The bill. was laid on the fable.  Mr, Potter said, he wished to
act towards the Banks as he would act towards individuals who
had offended aguinst the laws, Al he desired was, that the offi.
cers of the Bauks should auswer to the law for the abuses of the
frusts which had been confided to them. 1t conld not be possible
thnt such transcendant frauds could be commitied on the commu-
ity and that wo law should rench them,  He had no doubt, if
the Legislature did its duty, that the Attorney-General would
bring these Lustitutions to a_proper acconnt. e pledged himvelf
i produce sufficient evidence to convict them of sl the charges
confained in the Report which he hiad had the honor to make to
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s hereby

be considered as (heicated by the Bank.  Admitting that the opi-
ginal capital of the Cape Fear and Newbern Banks, and the two
first instalments of the State Bank, were paid in specie, the whule
amount of specie received by all the Bun\u wuuld be only ahout

of three millions and upwards—au great portion of which was js
sued in violation of their charters, aud the interest on which they
were no way eutitled to. _

To prove that the State Bank had heen fn the habit of receiving
more than legal mterest for loans, Mr, P, refereed 1o the testimo
ny of Mr. Birdsall, who stated, * that the principal Bank has re.
quired from applicants zr didepuuts an exchange of specie, United
States, or Yirginia Bank notes, equal to the amount of the dis-
count, It bas ulse made loans at ninery duys, payable in the a-
bove named funds ; alwo in three equal instalments at 90 days each,”

Itin in evidence, that in the year 1819, after specie payments

| pafy but soon rose again to 6 per cent.  From timt time to the
| present, the State Bank bas been in the habit of requiring from
persons applying for lowns, an exchange of specie funds for their
L notes to an wmount equal to the loan required.  And what, Mr.
| Py usked, way the effect of Wis operation ! Suppose their notes at
| 6 per cont. below par only..  The peraon borrowing $1,000, loses
| 50 dollurs by the exchunge, and only gets 950 dollars for his note
{of 1,000, So that while the Divectors of the Bank have been prirat
| chasing their notes at New York and Petersburg a1 7 or 8 per
{cent. they have forced persons applying for louns to recsive the
anme notes at par.  Apd when persons have come to them to ask
for payment of their notes in specie, the officers of the Bank have
had the wssurance to tender them an vath, o deolare (hat they had
nut purchased thew, but hud eeceived them in the regular course
of their business.

It is clear, said Mr, P, that the Banks of the State have now
debts due from the People of wearly four times the amount of the
present circulating wediam.  They bave aleeady considerably re.
duced the amount of the Bank notes in cireulation ; yet such is
the amount uf the premiums they have received on loans, that in
effecting thisy their debt hias been but little reduced.

It seewed 9 him, in the Tanguage of the Report of the minerity
of the Committee to whom this sabject was » that the pre-
sent i ¥ question not only whether our constituents shall live un-
der a government of laws, or a government of curparations ; but
it lnvolves the question of preserviog the liberties .F:u.. people.

‘o ohtain the redress sought for, may be attended w
difiiculty ; but though it muy be dificult, it will wot be
practicable,

ith some |
Wfound im-
Itis in the power of the Legislature to do much to-

waidy cuving the evils complained of § and the lg look to Uiy
body with :(‘erdhf hearty for the decision of lhiﬂ’u&lm. thougl
they are silent. 1l their feclings were to be expreased, they »

speak in a voice that would rend these walls. Theirs is an ago-

$900,000. Yet notes of these Bunks had been issued 1o the amount |

were suspended, that our Bank notes sunk to 15 per conts below |

this House 3 and in which cave, he had no doubl, a decree of for
[ feitnee would be ubtuined aguinst them, and their frauchises would
resert 1o the people,  "The Supreme Conrt will appoint. Cominis-
| sioners 1o take possession of the Bunk property and effects, which
they will hold wutil a decision of the cause, 1n the mean time,
proceedings wonld be tuken aguinst the Prosidents und Directors
of these Tnstitutions, which will bring them before the Court, and
oblige thew to vender a complete account of their Huiugs irom the
commencement of the aperations of the Banks.  Nor did be cone
yeeive any dilicolty in effecting this object, xs the whole could be
reduced to figures, He was for taking from these men what they
had drawn from the people insiolation of the law, and of handing
over the proceeds to the oflicers of a new Bank of the State which
he ‘Wished to see estublished, which should be guthorised to bor
| row un the faith of the State such an amount in specie as may be
| meeessary.for conducting the operations of such Bank io a proper
and efficient manner, '

I the mean time, to prevent the depreciation of the Bauk notes
now in circulation, he proposed that the Governor should issue his
Proclamation pledging the fuith of 1he State for their payment §
antd as there t‘lilleﬁ ngr duubt as to the solvency of the Banks, avd
they had good security for (he debty due to them, this could be
done without risk to the State,

The objection made to the proposed course, that it will be at-
ftended with some trouble and difficulty, vught to have o weight,

It could wot be expected that the people cauld be extricated from
the distress iw-which w wischievous Banking systen of twenty
years had inwolved thewm, without ‘teonble, 'hul be believed the
course which he propised was the best which could be adopted,
and he r‘nlla-d on gentlemen of talents in the Committee (o wid him
in carrying it into effecte  Hitherto, be had received but lictle id ;
but he trusted that huving now brought the subje-t fully belore the
Committee, thut he shovld reeejve the wid of those superior legal
talents which were necessary to carry inta elfoct the measure pro-
posed, ( Debale to be continued. )

Joseph Hunton, convicted of forgery, was executed at Londen o
the 8th Pec The moltimde lumbl{d to witness the melancholy ce-
remony is said to have been greater than on any former similae vecas
s00, ot exceptiog the memarable execution of Holloway aud Hagger
ty, for the murder of Mr. Steele, and.the more recent death of Faunts
leroy-  Of course the cause of such unexampled public curiosity cao
be only accounted l'c:l by the hu:ru-ll'nl and o ing #xit.of one, whe
was once a vespectable member of a class so pected b
the community, ealled Quakers, and his mm'{:?mr:l:h.::f:ﬁn bei .

the only instance said 1o be on regord of & man of hiy fuith havi fuﬂ
lea by the hands of the common executionae: " o

_ Hynt ner of
the, hause of John Dickson & Co, and was mu::.r.; :::i::lmd
and published two bills of eschange with acceptances. A
saon as he found he way likely to be de emabarked for the

United States on baard of the Leeds, New-York: packet, but was o

uy that cannot ast long § nmpt'mltk-'hlhf,wmm!;
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vertaken by the Patice Officers after the v the harber
iti the Ofing, and taken ?It* to Lbudw.-:?m:: % .m
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