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the freedmen would be at the mercy of | a real estate firm, with a myterious
unscruptlous speculators, unless the | nection with the managers of the uni-
instit ',,, established especially for ! versity, bought a portion of the ground
their benefit was enabled to take care ' belonging to the university and started
of them. Accordingly Congress was Le Droit park. The price paid was
induced to amend the charter so as to | altogether inadequate, but the Freed-
enable the bank to loan on real estate. | man’s Bank relieved the mortgage on
The wmen who were immediately select- (the whole of the university property

'|ed to act as the appraisers of the real ‘ and took liens on the houses and lots

estate were Kilbourne and Latta. The  of the De Droit Park Company as they
next thing was to establish the Seneca | were sold. Of course somebody profit-
Sand Stone (ﬁnpn.ny, and the money ed by this crooked transaction, al-
of the poor freedmen went into the sink (though the proof is not clear, yet the
hole. Next came the new District | inference is strong that it was a co-
government, and the Metropolis and  partnership steal, and that the human-
other paving companies. The capital |itarians so active in the managemept
to start these concerns came out of the | of Howard University and the Freed-
Freedman’'s Bank, and was a.d\'n.nced‘man's Bank should share and share
in the stock of those companies intoialikc in the profits. One of the most
whose treasuries not a dollar had been | interesting transactions in which Stick-
paid by the stockholders. Kilbourne ney was engaged was that with one

|and Latta were the real estate agents|Juan Boyle, a real estate agent of this

of the bank and the trustees of the real city. This fellow Boyle was one of

|
estate pool. As the managers of the

the strikers and tools of the District

PED—A TALE OF WASIIING- latter they bought up large quantities 'ring. He was also a broker for Stick-

TON RING RULLE.

From the Baltimore Gazette,

WasimiNaroN, April 24.

These notes '

(of land and paid but a small portion ney, the actuary, and it was a common

|of the purchase money in cash, giving practice when persons, who had good
notes for the balance.
|

security to give, made application for

I hiottom facts in-the Freedman's | were largely purchased hy the Freed- | loans at the couanter of the Freedman's

swindle have

Bank

i

unduestionably
o neched by the select committee
of the Hounse of Representatives. The
clodrman, Mr. Donglas, has exhibited
tonly great industry but superior
capaeity as an investigator. Two other
of" the committee Messrs,
Bradiord of Alabama, and Stenger of

members

Penusylvania, have also given evidence
of sound judgment and great industry
e studying up the history of the -bank
sund have materially assisted Mr. Doug-

< in the investization.

“The rapid sketei which T gave last |

nicht of the testimony published did
ot do justice to the developments
which the committee have made. The
testimony ‘oft Mr. Auson M. Sperry, the
general inspector of the bhranch banks.
shows ¢learly that from almost the very
beginning there was hotl incempetency
and | raseality in the management of
the principal bank here. as well as in
the - conduct of the mnajority of the
hranches in the South.  Mr. Sperry did
not become general inspector till 1870,
bt he almost immediately found on
an examination of the bank here that
there was aditference hetween the ledg-
and the general account of some
clzhty thousand dollars, and he . never

or

was able to have this reduced below
£40,000.  The men who were employ -
ed as book-Keeper and ecashier, Boston
and | Wilson, were incompetent, and,
as subsequently  appeared, dishonest,

© Sperry called attention teo the diserep:

ancies in the accounts immediately, but
it was a long time before he could get
citherthe actnary orthe trastees totake
any eflicient measures to remedy the
The prin-
cipal object of one set of the managers
seemed to be to induce the freedmen
to deposit with the bank, and another
set devoted all their ingenuity to profit
by the use of the money. Alvord was
the president and chief missionary in

deficits of the management.

i0(' the loan at a forced sale.

man’s Bank upon the recommendation |
of Kilbourne and Latta.! And so it |
went. 1In a short time nearly amillion |
and a quarter of the money had been
loaned cn real estate in the District of |
Columbia, - and very frequently the
property was encumbered with prior
liens, and in not a few instances deeds
of trust were given by men who had no
sort of title to the property they mort-
gaged. and in almost every case the
real estate was not worth the amount |

The finance committee was dishon. |
| est, and so was the actuary. The for-
| mer used their positions to secure loans
for themselves and the friends on in-
adequate securities, and the latter used
his power to make money out of the |
commission allowed to brokers for ne '
sotiating loans.  While this was going |
on here in Washington the managers |
of the branch banks were practicing
like tricks for their own benefit. The
inspector, Mr. Sperry, finding out the
shortcomings of the branch managers,
reported to the trustees at Washington,
and they, indignant that any subordi-
nates should steal what they alone
had a right to steal, ordered all depos-
its to be forwarded regularly to the
principal bank here. Of course while
[Tenry T. Cooke, W.S. Iuntington
and Clephane were conspiring with
[allet Kilbourne and John O. Evans to
enable the Seneca Stone Company to
get $50,000 on apparently zood secu-
rity, while a secret agreement provided
that the bank should alone have the
second mortgage honds of the Seneca
Company, in the evint of the compa-
ny's failure to pay the loan. Subordi-
nates like the cashier and book-keeper
could see no wrong in doing a little
stealing on their own account. Accor-
dingly Boston, the book keeper, forged
the checks of a poor depositor named
John Watkins, and Wilson, the cash-

- the South to work up the freedmen to de-

posit with the branch banks. The
finance committee was constantly de.

vising ways and means to absorb the | and of course the stealing was on joint | or obtained $160,088 38. A large
deposits.  They required all the money | account, as Boston now insists. Col.

deposited  with the branches to be
drawn to Washington, which would
limve heen the safest thing for the de-
i ositors if the managers here had only
The finance committee
was controlled by Cooke, Huntington
and Clephane. - These men could not
have the swing they wanted as long as
the charter of the bank required all
loans to be made on United States se-
vuri}i&s; It was part of the scheme of
the Washington ring to use.the earn-
lngs of the poor freedmen to carry out
their magnificent projects for enriching
themselves by speculations in real es-
tate and the improvement thereof. To
make this possible they had to get the
charter amended so as to enable them
1o loan money on real estate,

The jiretext for this was that politi-
Ciaus i the Southern States wanted to
et Lold of the earnings of the freed-
W und were holding out to them

‘“r inducements than the Freed-
ma's Bank could, as loug as it wasre-

T FS
!

et loans on United States séeu-

bween honest.

e

' to Boston on the forged checks.

ier, handed over the depositor's money
Wil
son was the . father-in-law of Boston, |

Eaton, who was the first actuary, was
both a'hypocrite and a knave, as was
also Alvord, the president. All the
managers were conspicnously pious|
and philanthropic. "

Alvord and Eaton were trustees of |
the Howard' University along with
Howard and Bullock, and were likewise |
members in good standing of the Con- |
gregational church. FEaton never lost |

the evidence, to make a good thing for

himself, and Alvord followed suit.—
When the Howard University was to |
be built, Alvord, Eatom, Stickney,
Howard, Bulloek, et id omne gewas, form-

ed themselves into a joint stock com- |
pany to manufacture baked bricks out |
of which to build the university build-
ing. They all realized enough to build
themselves fiag residences on ground
which they got at a nominal price from
the university. The university was
short some $75,000, and the money

rit)

| mission.

was borrowed from the Jreedman’s|

Bank and secured by a mortgage on

Bank4hey would be referred to Juan
Boyle. Ile would manage the negoti-
ations and charge the concern a com-
In this way he drove quite
a lucrative business. The finance com-
mittee were familiar with this practice,
and countenanced it. Finally, when

the panic of 1873 came, and the bank |

had to raise some ready cash, there was
a lot of United States bonds in the
vaults, and Sticlney sent Boyleto Bal-
timore to sell some of them, and Alvord
went to New York on a like mission.
Baltimore was the last place on the
continent almost that a sane man
would liave undertaken to sell bonds
in large amounts at that time, but Boyle

] it seems, gotrid of a hundred thousand

dollars’ worth.  Shortly after this
Boyle appeared to have $21,000 of the
bank's’ money. Stickney's attention
was called to this, and he said the
money had been loaned to Boyle, and

shortly thereafter certain notes to se |

cure the loan were given by Boyle.—
These notes, it appears, were good, but
after a while these were withdrawn and
Boyle's instituted therefor. To make
them good he gave Stickney a deed
for certain property on M street. This

deed was absolute to Stickney, but |
with the understanding, as he alleged, |

that he was to hold it for the benefit of

con- EX. DEPARTMENT, STATE OF  how

NORTH CAROLINA;S
Raleigh, April 17, 1876.
Rev. B. SEARS, G
body Fund :
DEAR SiR:—I write to you to as- |

;a.mendment.l are
Gen’l Agent Pea-

to vote for the a.mendmen__ls. If these

tion of

of five

certain whether or not Stephen D. tion of the question will cause serious

' Pool, Superintendent of Public In-

‘erly accounted to you for the money
' belonging tothe Peabody school-fund, ‘
. which was intrusted to his care to aid |
in eduedting the poor children of North
Carolina.

From information in relation to this
matter, I have reason to believe that
Stephen D. Pool is a defanlter, and
that he has taken a portion of the
Peabody school-fund for his own pri-
‘vate use and benefit, in violation of
the public trast which he Leld.

I desire correct information upon
this subject, as Col. Pool has occupied
‘an important position, by virtue of
'which T presume he was elected as the
custodian of the Peabody school-fund

for this State. And if he has not dis-
charged the duties of the trust with
fidelity, the people onzht to know it.
C. 1II. BROGDEN,
Gov. and ex officio President Board of
Education.

PEABODY EDUCATI'NAL FUND
| Staunton, Va., April 20, 1876.
1lis Exr'rﬂe'uc_?/. Gov. Brogden :
" Dear Sir:—Supt. Pool has sent !
me a list of the schools which he has
paid from the Peabody Educational
Fund, and I have no reason to doubt
‘its correctness. There are several
‘other schools for which I forwarded
funds which haave pot yet been paid,
but which he says he will pay. There
are certainly “irregularities.” I hope,
‘however, he will fulfil his promise to
‘me and pay up scon.
. His account of moneys received
from me. and mine agree. 1 suppose
he has vouchers for all he has paid.— |
[ sent him my account, which, no
doubt, he will show.

[ have no doubt he has used for his
‘own private convenience the money I
paid him for all the schools not on his
list, which should have been paid to |
‘those schools. The way to get at the
‘exact truth would be to compare 1y |

\apprehension upon the part of many |
struction of North Carolina, has prop- | |

citizens, which should be avoided if
possible. Most of the amendments
are very great improvements, and if
they are passed the guestion of con-
vention is settled forever, because one |
of the amendments provides that the |

Legislature shall not eall a convention
without submitting the question to the
people, and I believe the people will
vote against any call of a convention,
unless the necessity is very great.

The amendment referred to by Judge |
Fowle is as follows :

. Section 1. No convention of the
people of this State shall ever [
ed by the General Assembly unless
by the concurrence of two-thirds of all
the members of each house of the
(veneral Assembly, exeept the propo-
sition, ' convention or no convention,
be first submitied to the gunalified vo-
ters of the whole State, at the next
general election. in a manner to be
prescribed by law. And should arma-
Jority of the votes east be in favor of
said convention, it shall assemble on

such day as may he prescribed by the
General Assembly.

call-

S A 11« '
From the Raleigh Sentinel.
THE SECRET SERVICE FUND
IN NORTH CAROLINA.

-

A Washington telegram to the New
York World, dated April 25, in re-
zard to the use by President Grant of
the secret fund, says:

The disbursement of the secret ser-
vice fund for election purposes in New
York under Attorney-General Aker-
man has been traced as straight to the
President’s hands as it was by the ev-
idence of Attorney-General Williams.
Ifthe use of this secret service money
in this way was as proper and lawful
as the republican press claim, it is
strange that two Attorney-GGenerals,
the highest law offices of the govern- 1
ment, should in ditferent instances and
at periods of one and two yeara apart

an anti-convention man.can fail /by order of the President. TH
'ponse of bringing these watr
voted down, the ques- | Washington would be much gr
convention or no convention
(will be agitated again before the lapse |
years, and 1 helieve the.agita- |

than the expenso of the con e in
visiting New York. e

That a large amount of this st6lén
republican in 1872 there is ot the'
slightest doubt: Republicans, and
prominent ones af that, after the election
laughed at the astonishment of demo-
crats at the apparent result, and said
thtf they had had too m :
spend to be whipped. This was opén-
ly said and bossted of, Everybody
knew that a corruption fund was be-
ing used and that it came from Wash.
ington, but the exact department of
government from whence it was drawn
was known to none but the ivitiated,
It is to be hoped that this whole thing
will be probed to the bottom. We
give the editorial comment of the
World -

North Carolina was carried for
Grant in 1872 by frand, and the ad.
ministration victory in that state pre-
vented the defection of many wavering
republicans from the ranks or the par.
ty. It was the initial and most im-
portant success of the campaigh, In
our Washington specials will be found
an intimation as to how that state was
carried. It appears that §135,000 of
government funds was thrown into it
on the eve of the contest. We wait
with interest to hear under what forms
of law and on what pretense this mon.
ey was expended to re-elect the Pres-
ilent. Words are not strong enough
nor bitter enough to express the detes.
tation which this apprapristion of thy

public funds to party purposes de.
sarves,

| e N P

TRINITY COLLEGE.

- —

During the recent Ceutonnial of
Methodism in Raleigh, President C'ra.
ven presented o very remarkable  sta.
tistical history nf"rrinil.\' College, We
copy from the Christian Adrocate,

Trinity began in 1838 as an ordina
ry school, became an A cademy in 1830+
was made a Normal College in 1831 ;
had its first relation with the North
(“arolina Conference in 1851, and fully
and finally severed from the State, and

list of checks given him, amounting |Fequire the positive order of the Presi. transferred to the Conference in 1859,
, ] g |

list is in his hands.
Very respectfully, yours,

| 3. SEARS,
the bank. | .

The commissioners of the bank in- |
vestigated the matter, and found that |

there were prior liens on the property
to more than its value, and the im-
provements were not completed. They

found also that if they undertook to JI.'I):('}E
advance the money to complete the |

buildings the cost would be more than
they could ever realize therefrom and
bence they let it go as a bad debt.— |
The loans made to Vandenburg, the
contractor, show the worst sort of man-
agement, if not criminal neglizence on |
the part of the finance committee and
the actuary, Stickney. On securities,
the face value of which was less than
nminety thousand dollars, this contract-
portion of this, as is proved, was ob- |
tained upon the assurance of '
Shepherd that he would see it paid out |
of the appropiration made by Congress.
But he did not keep his word, and the
hank has no recourse on him of course.
The present amount of Vendenburg's
indebtedness to the bank, exclusive of
interest, is $124,240 93, and to secure it
there is about $30,000 worth of secu-
rities, real value. As a defense of

an opportunity, as it would seem from | himself Vandenburg sets up that Eaton

was interested with him in some of his
largest contracts, and he also claims
that a portion of the collaterals he de-
posited with the bank have been sold
and the proceeds not applied to the
liguidation of his indebtedness.
—_—— e —

A church between two grogshops in
New York city was attacked last Sun-
day by a party of ronghs with rocks.

They hurled six volleys of stonesthrough | himself to vote against the amend- witness from New York

the window and scatered the congrega-
tion and tried their best to hit the
reacher. Who says the devil isn't
foies.

e

Ile may have made
some payments since.— Constilution.
-
FOWLE AND THE CON-
STITUTIONAL AMENDMENTS.

Judge Fowle was recently inter-
viewed by a reporter of the Raleigh
Sentinel upon the amendments to the
State Constitution. We call the at-
tention of anti-convention men to his
views :

Reporter—Judge, what do you think
of the propriety of calling the late
convention ? I ask because I have
heard that your views about a conven-
tion were much modfied before the
election last August.

Judge Fowle—You have been mis-
informe«d. The views expressed in
my letter npon the subject have never
been changed. I made several speeches
in Wake and Wayne counties in favor
of the Democratic candidates for the
convention, and placed mysell square-
ly and fairly upon the grounds stated
in my letter. I believe a convention
is but a legalized revolution, and
should never be ecalled without the
express sanction of the people, at the
ballot-box. - |

Reporter—Do you mean the MI'IEILI-
ments should be voted down ?

Judge Fowle— By no means. 1 can
see very well how a man who believed
 that the proper mode of amending the |

L]

official for political campaign work, |

not been accounted for in detail, as |

testified #b-day that he first disbursed *
a part of the fund through Detective |
Wiatley to Davenport on a letter |
which he received from General Horace
Porter from Long Branch, writteu by
bhis private secretary at the request of
the President. -Mr. Akerman regard-

‘ed this information as important and |
‘confidential and submitted it to the

committee under protest. He did not |

think that he ought to be required to
'make it public, as it was an official

act, performed at the private request

'of the President. The committee hiopc |

to. get full information regarding the
amount of monev sent into North
Carolina in August, 15372, when the
first state election of the Graut and
Greeley campaign came off, the impor-
tance of which will be casily recalled,
The fact is already known that $135,
000, of government funds wére seut
into that state to aild the republican
ticket against Merrinon, the democrat-
ic candidate for Governor and now
United State Senator. There is no

pretense of fraudulent registration or

Tweed rings to defend this theft of
public money. It is suggzested that
the Caulfield committee visit New York
before coucluding the iuvestigation
into the expenditures of public money

‘to $15,150, with his vouchers. My |dent before they sent a dollar of it |t Wh_ic.h time the name was changed
" |turough the chief of the treasury de.  '© Trinity, and all Normal features
tectives to an unscrupulous partisan | Were annulled.

From 1842 to 1850, while the Insti-

General Agent. |and if the money was used properly ;t‘ltion fm.' - Ac"de:'“?' the annual m

P. S.—His list of payments, as re- |under the enforcement act, as is also | ©Ome "“'_"f’d from "";m .to :1300, Btv-
ported to me, April 7, 1876, amounts !claimml by the republicans, why hasit | P8 an average of $1200; the average
(to only $12,600.

annual matriculations were 105; an.

required by the last section of that PUual average losses by bad debts $140;
law ? Ex-Attorney-General Akerman

during this whole time there were eight
expulsions, four deaths, and three hund-
red conversions. From 1853 to 1839,
while the institution was Normal Col-
lege, average matriculations 187 ; aver.
age income £3,000 ; average annual los-
ses 8223 ) gratuitous tuition per -an-
num %450,

From 1859 to 1862, annual average,
matriculations 304; income $7,500 los.
ses K380 ; pratuitous tuition $830,—
During the whole time, expulsions 5 ;
From 1864
to 1876, snnual averages, matricula,
tions 156 ; income §5000 ; losses £350 ;
gratuitous tuition $620, During the
whole time, deaths 4; expulsions 4
conversions 336: During the thirty
four years the institution has existed
as Academy and College, there have
been 194 graduates ; of these, 34 law.
vers, physicians 13, professors and teach-
ers 24, preachers 28. Of the whole
number of graduats, 21 have died, 13
of whom were killed during the war;
15 are members of the Conference ; and
36 members of Conference being besr-
ly one fourth of the whole number,
wera educated in part or whole at Trin.
ity. The College now owne property
worth $45.000 has received from all
sources $4,974; and has earned and
paid for 35,000 worth of property ;

deaths 3 ; conversions 165,

Constitution was by a convention call- there for election purposes. It costs bas supported & competent Faeulty,

ed by the Legislature, could bring in the neighborhood of £34 to bring a lost 86060 by bad debts, and has given

. ments upon the ground that they did

to Washing-

.

ton and return aad pay his expenses

$11.300 gratuitous tuitioms, chisfly to

‘mot go far emough, and because he  while waiting the pleasare of the eow. first, there have been 1157 conversions

'might hope that another conrentbn: _
\mldbe called to remedy the suppos- jes in New York who will swear as to |
American - husbands are the ‘best ed omissions, in case the amendments the way.in which Johnuy Davenport
- They argned, of course, that |the university property. In due time 'trained in the world. — Berlin Saying. were not adopted; but I cannot see,

mittee. Theremhundndlofwitmu-l

Brigham
_ _ o™ |lapse.  No
spent the money illegally given him to yewive,

dmcn _"' ‘ JI 'll'.n'.! .

Y recently had
lh:bm-hh:::

- - X "-.—




