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fo M hve repos-
ed '&Y"" laol: to you for wise and
- Judieiobs tégislation.

Dutity the year now drawing
rapidly toa close, we have been ex-
empt from pestilence aud famine,
and fromn nnuasgal suffering of every
kinde Our people have enjoyed
the blessings of civil and religious
liberty, and they prospered to a
greater or less degree in every de-
pattment of industry, We have
abundant cause to be grateful to God
f‘)" His manifold mercies and bless-
ings. The earth has brought forth
her fruits in due season, and all
who have been industrious and eco-
nomicul have prospered, having
generaly received fair cowmpensa-
tion for their labor.

Peace has prevailed everywhere
within our borders. We have noth-
ingy therefore, in the heavens or in
the earth (tself of which we have a

/right "to complain, for both bave

been propitivus to us. It remains,

for us oni, togo forward in the path
of duty, without any wvain regrets
for what {5 passed, prepared to use
and 1 prove the present and to act
our part i a cheerful and hopeful
spirit in the fulure which lies be-
fore us.
Condite e of DPubl.c Treasury.
The finaucial coandition of the

State claims the carefal attention
and consideration of the General
Assembly,

i'he ulinmng statement shows
gn2g of Public Treasu-

Publie

ending Septe :
Balance in hands of Siat

Treasurer, Oct. 1st; 75— :
$ 14.0@.78

Fduca.ional Fand,
= Public Fand, 184,7038.11}
198,742 89}

/ the !‘jt(}l

-

.

Receipts of Fducation
Facd { ¢ fiscal year
ending S~ pe. 80, 1876,

R' celpis nf I’ublic Fll[ld

or fiscu! year, ending
‘M pt. 3 h, 1876,

42,235.59

524,039.17%
566.274 761
265.017.66

&,

Dishursement of F-duca-

cationa! Fand for fis-

cal yeur ending Sept,

Joth, 1874, 54,707.9:
Disbursevmment of Public

I'und 4ot the year end-

1ng :'".:r"ll. u}”ih‘ IS}-G, :)2;5,0{)!322
o82,708.15
leauving in the hands of
the Pubiie Treasuarer,
O L. 1-1, 1876 —
}‘duu.l winl Fuud, 1,672.44
I’ublic 3 l‘"ld 180,687.07
aiate Debi.

bonded debt of the State on
, 1876, was as follows :

I3 »nds lasnl(d before the
wur, ealled old bonds, 8,372,900
}nt( rest unpaid on same, 4,008,777.50

1he

! 1, prioncipal and in-
“Total, priaclp 12,876,677.40
Bonds jssued sinee the

war under acts passed

before thé war, 1,781,000
Interest unpaid on same, 807,180

}onds issued since the 2,487,180
war yader ordinange

.md apls paased sinpe

the war not special

tﬁt, 2,01;) 04‘;
Intere-t uupaid on same, 921,127 95
2,936,172 95

This ciass embraces the
following issues: wWil-
mington, Charlotte &

Ruther yrd Railroads
jssyed during the war

under acis p -
fore the war, and re-

‘ ' np\!.(-‘\_l i \ acts Uf 1860

and 18067, 405,000
si~-tered cert. ficates of $
R‘li;tmrd ol Education, 383,045
vthaps Railroad, Or-
Cr:lm auees Con v‘:mmu, 1,033,400
Wwillinmsion = ¢ ar 2
poro Railroad, 150,000
Peut. e"n'.r_n 44,000
2015048
onds  ds yed under
o ;‘l.'ludmg Acts of 1866

wnd 1863, us fullows;

o Act of 1864, 2.417,
f‘uul (ré;lt‘un;nid on same, 1,167..%

e

8,574,993

Total debt including in-
terest exclusive
cial Tax,

Total debt with interest
including ** Special
Tax’’ boads, 41,846 930,5!

Funding Act of 1874-"75.

Nothing has yet been dome under
the act passed by the last General
Assembly to compromise the State
debt. The amount of our State
bonds held by the few creditors who
signified their willingness to accept
the proposed compromise was so
small that it was not deemed advi-
sable to incur the expense of hav-
ing new bonds prepared, and of
levying a special tax upon‘all the
taxable properly of the State, for
the purpose df paying the interest
on such a small amount. It is very
important that we should compro-
mise, commute and settle the State
debt; so that our financial eondi-
tion be the better known both at
home and abroad, and our public
credit again be established upon a
sound basis.

Treusury Department.

I respectfully recommend to your
careful consideration the interesling
report of D. A. Jenklm, Public
Treasurer.

It becomes my daty lo

25,042,160 45

with wnanmmslﬁl amlk ability
more than eight years past, WM
managed the financial aﬂ'ajrs
State honestly and safely thmgh
all the difficulties and embarrass-
ments by which he has often been
surrounded. He has been an hon”
est and faithful public officer, and
in retiring to private life, he leaves
a record of which he may well be
proud.

The Auditor's Department.

The Auditor’s repor:s show the
receip's and disbursements at the
Public Treasury for the two fiscal
years epding September 80, 1876,
and I respectfully invite your at-
tention to the same. The Auditor’s
office is one of the most important
offices in the State, and I take pleas-
ure in beariug testimony tr the
manner in which the duties of that
office have been discharged.

Mannfactures.

While all material wealth comes
froms the s0il, and while the :nt-rest
of the farmer shou!d, therefore, be
first considered, we should at the
same time give a'tention and ex-
tend our fostering care to the manu-
factures and the Mevhanic arts.
North Carolina pays anoually to
foreign countries and to her sister
States miilions of dollars for wanu-
factured articles, which should be
prodaced here at home. We have
the raw mwmaterial, or the means of
producmg the raw material for’
nearly every fabric for which we
pay thus J.;mbl\ {o other communi-
ties and regions, 1t may beassum. .
ed that weé mauufac ure our own
tobaceo, snd sup;ﬂ; a largé surplus
thereof to other pertics of the world
the procueds of the sales of whieh
constitute the bas!s of nosmall part
of the fihancial prosperiiy of the
State: but while this is so, and
while I wou!d commend the tobac-
co manufac.ur rs for their skill, en-
ergy and iuvdustry, ye! 1 “(uld at
the same tinie vrge thal wore capi-
tal god skiilcd lubor be employed
in olher bra' ches of domestic man-
ulactures

We ought to manufac.ure and
sup \y ourselves with a large pro,
portion of our woolen c¢lothes of all
kinds, especially of the coarser and
more substantisl Einds,

We ouglhit to spin @#ud weave at
least one half of ogr cajton crop,
whigh panpos be less than 300,000
bales per anmum. We ought to
lmgnq&ctum cur own iron, from

® | hold gut inducements to immigra
“/|'to'settle among us, to become as

| cian, for the two years ending Oec-

“ﬁdm

It wouid also save milllons of
dollars per anpum to the State,
which are now cxpended outside
our borders, and which constitute a
constant drin upon our wealth,

It would also diversify labor and
give employmert to all classes of
our people, without which we can-
not hope to advance rapidly in in-
telligence and wealth. '

I cannot, gentlemen, too strongly
commend this'subject to your atten-
tion and consideration.

Immigration.

I beg leave to renew and urge the
recommendations heretofore made
by my predecessors and imyself on
the subjeet of immigration. No
State has finer climate than North
Carolina, and her soil is rich and so
varied that nearly all the fruits and
products of the earth common to
our country can_be cultivated and
realized here by the hand of indas-
try. Besides, we have inexhausti-
ble deposits of the most valuable
minerals; we have water power in
the greatest abundance for turning
machinery ; and we have vast for-
ests of the best timber thus far,

barely touched by the hand of man.
In a word, there is no region of the
earth, so far as climate and mineral
resources are concerned, which is
more inviting than our State is to

the 1mmigrant I feel sure, that
degislation will be _gunhﬂt.q

of our people, and thus labor wik ‘.t
those of us who are already h
and who expect to remain torde-.
velope our resources,to build up
our industries of all kinds and.to
rend rourState more and more pros-
perous, enlightened and wealthy.

University.
The last General Assembly pass-
ed an act- directing .the Public
Treasurer to issue to the T'rustees of
the University, a certificate of in-
debtedness for one hundred and [
twenty flve thousand dollars, with
interest at six per cent. payable |
semi annually, on the I1st daysof
January and July in each year, out
of any moneys in the Treasury, not
otherwise appropriated, the inter-
est to be used by said Trustees in
support of the University. h
. Under this aet the Public Treasu-
rer pays to the University £7,500 per
annum for that purpose.
The University was opened for
the reception of studenls on the 10th
of September, 1875, uader its new
organization and it is now in suc-
cessful oparation with Hon. Kemp
P. Battle as President and an able
corp2e of Professors.

Penilentiary.

I respectfully invite your atten-
tion to the biennial Report of the
Board of Directors, Architeet, Dep-
uty Warden, Stewart and Physi-

tober 31st, 187G.  The report of the
Board of Directors show in a pla'm
and business-like manner thé ‘prac-
tical operations of the Penitentiary,
from- which it will -be Seen that
much valuble work has been done
on and @bt
t.hougha large ber. of tHe bes

convict laborers have been sent oﬂ‘
to work on public works. During
the last two years the work on the
Pemtentmry has progressed  about
as much as could reasonably be ex-
pected u~der all the circumstanees.

THere has been erected within the
prison enclosure a stroog cell buaild-
ing, containing 64 cells for prisons.

The building is of brick with jron
doors and frames, und i§ now reddy
for occupaticn.

The brick used in iL-} cdnstruatw!r
were made by convict labér, and all
the stone-work was cut by convicts.
There has also been erected ane sec-
‘tion of the eell block in the main

the convigts fog theiw labor.

quarters.

The value of the labor of the con-
victs alrendy on that road Is pro-
bably $100,000. The State is bound
to feed, clothe, and guard them.

The incresse of the number of | tnins the

convicts, the increase of the guard
and overseers have vrected a defi
clency of $21.678 97 for which the
Directors ask an immediate appro-
priation, to meet the pte-ent wants
of the prison.

The Directors of the Penltemltry
farmed out to the Spartanburg aud

 Asheville Railroad Company 200

‘convicts for the pericd of two yehrs.
That was doné ;nainly’ because the
appmpriatioﬁ for the Penltentiary,
‘made by the last General Assembly
was insufficient ‘to support all the |
convicts.
‘feed, clothe, guard ‘and Turnish
medical attention to the p’nsoners
let to them and in addition pay to
the prison Directors the sum of
$31.20 per eapita per year, and given
a bond for the faithful performance

visions of the contract ‘have been
faithfully observed and the quarter-
ly payments pmmptl) made.

There is a foundry 'and ' Machine
Shop connected with the Peniten-

tiary, which has been proved to be

both necessary and valuable.

The work in this shop ‘both as 130
quality and quantity: has* been vety
satisfuctory. ' All the' work isdohe
by the oonvu.ts and aﬂ the iron’

mtdoﬁem. : .
The- blaéksmmr ﬂno’p has been

‘| kept basy nfl‘anu{ﬁefﬁrmg tools re-

quired in querrying’ stone and for |
other purposes. The’ Yabor is per-
formed by conviets.

In the shoe shop they are now
manufacturing all the shoes worn
by the convicts within the prison
enclosure, also for those employed.
on the different railroads in the
State. It is believed that'a small|
amount of money invested in ma-
chinery for manufacturing shoes
would yield a largereturn ; but ow-
ing to the limited means on hand
this important branch of business
has not yet been very extenswely
carried on.

In accordance with the require-
ments of the General Assembly, the
Directors of the Penitentiary furn-
ished 30 convicis to the Insane Asy-
lum at Raleigh, who Wwere employ-
ed in the manufacture of brick,
used in the erection of a new kiftch-
en for that institution.,, The Direc-
tors of the Penitentiary also farn-
ished the Directors of the Western
Insane Asylum at Morganton 50
conyicts, who were employed in
making bricksand gradlng grounds
for that inst:lut:on

‘The Penitentiary Board of Du'ec-
tors farnished the North Carolina
and Georgia Railroad Campany .50
convic:s.

Thls road will form partof the
Western Division of the Western |
North Carclina Railroad, leading
from Asheville to Mufphy, ia Cher-
okee county, angd theace, via the
Georgia Boad to M.a.rietta, Georgia.
This Company is comaposed of

ﬂb hwmgmﬁl“ yeilizens of Georgla.and North Caro-
'

lina, and the State .of Georgia is
workiug its convicts on the road te

people in Cherokee county agreed

to take upgn themselves the trouble |
and expense of transponlng. feed-
ing and clothing, guardmg apd
furnishing medxml attendance to
the convicts for their labor, -
The Board of D:mtqmghhw]
ed aut to Matthews & Co.y; jessees of |
the New Hanover work _house;j, 30
‘uonvlcta for the_ balance, of their;
term; they agrecing to feed,’clothe,
gdard and give medigal attention to
K0T M
1 respegtfylly, invite you, genble:
men, to visit the, Penitentiazy any

building the larger portion of the

tune at your lei:ure, and see for

bﬂcks haviong been laid by eor+iz's, l ;oursclves what hus veea done, and

and have built “ﬁl‘“ small
ﬂ«

The Company agreed fo|

of the contract and all of the'pro-}

| discharges ; for the same time -is

- building is now completed.

. Morganton, North - Carolina, and

the North Caraling line, while our |

~4:+Khe last- General Ads mbly pass-

d i b wed

for thees o

“- * e Cviming’ Cude | thun two bandred  yoms -

sud as |
of erime, %0
and degrees n the amourt of pun-
ishmeat.
Divine law

e, that

years for st?ling one goose, valued

at ten ce _There is another in
;he Penlteq y for a term of three
bylaara for re eiving a stolen chicken,
Such punishz ents for such offences

are u ust, ciruel monstrous and ab-
surd.

Undert ' law as it [now stands,
according the decxstxon of the Su- |
preme Gou " gssault_and battery, |
even an assault with, a deadly
weapon, w.i,th mLent to commit
murdér qi not  a Penitentiary
crime. .

‘ {?aane Asylum

The int@resting . report of Dr.-
Eugene G m, Superintendent of
 the Insane Asylum, shows the ¢on-
dition of ;¢hat Institution for the
last l;wo oﬂpjnl years, to which I
res;;ectfuum invite your a ttention.

The: report for 1876.. shows that
the total number’ ot'r admissions
smcer»the epening of the Asylum on
the 22d day of February, 1856, is
iqa w ( one hhndred and

nine hundred and nine, of whom
three hundred and two were cured;
one hundred and fourteen im-
proved; one-hundreéd and eighty
unimproved; and three hundred
and thirteen died—leaving now
under treatment two hundred and
sixty-four.

The last General Assembly passed
"an act authorizing the Board of
Dir <ctors of the Insane Asyium to
erett'a new kitchen with sufficient
sture room connected therewith to
arhommnd.\te provisions and sup-
plles for the institution: The aet
p: ovnded that so much of the ap-
propriation made .for the years
1875 aud 1876 should be applied by
‘the Board of Directors to the im-
mediate construction of a suitable
kitchen connected with and for the
bet.cfit of the said Asylum; the sum
for that purpose was not to exceed
$5,000 ; the act also authorized the
employment of such convict labor
from the Penitentiary as should be’
neeessary for the erection of said
kitchen. From twenty-five to fifty
convicts were employed, and the

The last General Assembly passed
“‘aa act to provide another Asylum
for the Insane of North Carolina,”
to be located within three miles of

known asthe Western Insane Asy-
lum. The act appointed five Com-
migsioners to purchase for the Siate
assuitable tract of land forthe pur-
pose,  to superintend its constrac-
tion, and appropriated $30,000 for
the year 1875, and $23,000. for the |
year 1876, all of which has been
paid out of the Public Treasury.
The also provides that the Com-
hnias Qners may eniploy sueh con<
.victs in the Pepitentidry aswean be
spared by the- amthohities of the
same and can be made avdildble.
A report of the progress of the work |
ion said Asylum will e made ‘ina
shert time, PLO

od also “‘an act to provide for the
colored Insane of North Carolina,”?
and, appropriated §10,00) per an-
'pwm to the establishm:c-.ut at the
-Magine Hespital build.»z 4t Wils
myiongton, Q\Ol‘ih Oamhgm
| branch. Asylum for the coiured ia-’
L sane, and their support and treat-
ment ; but nothinz has heen done
under said aet fcr their beaoefit. . =

s bl e

ten'yuri, ,  stealing a Bible while r
drunk. ' is a youth in the
Béniten _for a term of three

.which act

Muo e Aepl
Catingt aerd Moo i Weare

t e
TRt clmastipiite 1, 5 b et ol
i latgel . o lmapruve this
UMY B bavane oo woalds and
Wiy Nve ameng e,
we niﬂu ¥ vl stay and en-
with e ouellis and  bles-
of » Awpublcan govern-
Went, of ageal  laws and ool
tights to ally,

Il the whike race compose two-
thinds ol vag populstion, and there
are two asylmins for the support of
the while ishue, surely the colored
rtace, composiog one third of  the
pupuw;uu.‘ ought, in Justice, to
Bave oue asyium for the support
of ibe colored ipsane. The subject
should appeal siroagly to the hu-
muanity avdghariy of the G:neral
Assewbly, aud 1 hope the appeal
will not be made ia vain,
| Deaj and Pumb and the Blind,

I respectfully eall your attention
to the report of the Principal of the
North Carolina Institution for the
Deaf and D@wb and Blind. .

'The oumber of pupils enrolled
 during the last two years has been:
Deaf and Dumb males 83 ;

females 65, L 118
Blind males 81 ; females 42, 03
Total. ™" 4]

The average uttendance for the
past two years hus been about 210,
sometimes morce and sometimes
[eas,

The health of the Pupl Is has heen
good, and théy all beem to be con-
tented and happy.~

They atge takcn car oflby kind
and human®'Yeachers and trona,
whoseem b regard’ their protec-
tmin apd we ﬁue s&lth”‘as mucl?. in-

erest g 2 i ih
;f‘-f"i‘;ﬁ -:m. ,{._. 39 i they were,

ﬁ “_. o oW O e ”.‘“ Wl
utitl.‘lffon is as favombl ~as coul
reasonably ' be exj ted,
On the first day of November, 1874,

there was a balance in the hands

of the Tréasurer of 25,007 01
The appropriation for '
two years was 90,000 00
Special appropriation, 3,000 80
Received from shoe shop, 2,020 25
Miscellanegus sourees, 759815
From interes¢, 80 00
Total, 101,355 11
There has heen expended for

35,961 11

§ iy

all purposes,

Leaving 4 balanée in the

hands of the Treasurer, No- B
vember 15t 1876, 0f  #15,361 (1

Out of this balance must come’
the support of the Institdtion for
the months ¢f November and
December, 15876, as the appropria-
tions made by the General As- -
«emu;y run from the 1st of J'anuarv '
of earh year, '
This noble Charity of the St'tto
has doue¢ und is doing much good” »
for those unforiunate ohjects of our
charity and pity, who are deprived"
of the great blessings of language,
or sight and of hearing. '

[ heartily recommend thém'to'
yeour favorable and generous con-

sideration and support.
Mhes

tern Nortlh  Carolina Railroad.
dtie-last'General Assembly pues-
ed ‘An Aet in relation fo' "the

‘Wesiern North  Carolina Tritroad, .
aPPOinled Ib& Grovernor /L

of ‘the state of ‘North 'Carolina, "’
Robert. Armfield, and JFames Ti.~
Robinson commissioners to* plr-
chase the Western North Cﬂtoli'h
‘Railroad, and all p roperty apper-»
taining theretoat a Bale theéreof,
made andera deeree of the Circait

Greensboro, in the Western '‘Dis-
trict of North’ Carolino;’ and any”
elaims against thve Western North

necessary’ to seécuré''the State'of
North Carolina a perféct “and THae-
feasible titie to ' the sdid - NWorth Ca«
rolina Railroad and all'its property
and franchises, for 'a'sum” not' ex-

therized and instructed to~ fsstic’”
‘bouds in the nanie of the Wmtbhi

t North Carolina Rrilroad’ Comj

of the deriomination * 'of 41,000

I rdspectfu'ly and earaecstly re-

in the usval form of mortgaga

- G -

Court of the United ~States, athui’

Cerolina Railroad which might be '~

eeeding '$850,000; ‘and to 'pay for ,;‘m T
,of 28 tsaid commissiorers ‘were fully do- °



