
THE GREAT BOOM OF THE
LAST FIVE YEARS OVER

Peopie Begin to Stagger Under Conditions Caused

by Insane Greed and Unblushing Indifference

to the Public Weal.
The thoughtful business men of the

country have been serious over the fin-

ancial outlook for some weeks. Some
have feared that the liquidation, certain

to come as the water is “squeezed” out

¦of the boom stocks, would be sharp aud
sudden, producing a panic. Others be-

lieve the strong financiers will be able to
prevent trouble and tide over the period

cf liquidation by making it a slow pro-

cess, thus preventing anything like a
panic. The United States Investor, one
of the ablest papers of its class in the
world, gives an Elaborate review of the

financial situation. It is so valuable that

wo publish it full below:
The evidence is cumulative that the

boom of tho last five years is over,
and that a readjustment of values on
a materially lower level than the present

is inevitable. This remark is intended
to apply not only to stock market spec-
ulation; but to industrial activity as
well. It is no doubt disagreeable to

have to admit that we have reached the
turning point in our prosperity, but there
is far more to be gained by so doing
than by refusing to look the facts in
the face. Refusing to admit the possi-
bility of an impending evil is a trait
which intelligent foreigners have long
wince discovered in us. This unwill-
ingness is not easily accounted for:
possibly it is due to the buoyancy of
conscious strength, to sublime faith in
our ability to overcome all evils as
they arise: but possibly it is due to

sheer ignorance, to a crude and child-
ish business instinct on the part of
the American people. Be that as it
may, the fact remains that, as a na-
tion, we are always slow to recognise
approaching danger, and are consequently
the surprised people on the face
of the earth when disaster of any sort
overtakes Us. It is far from our purpose
to predict disaster at this time; never-
theless, it would be the height of follyj
to attempt to conceal the fact that the
•entire material situation in the United
States has assumed, in the comparatively 1
recent past, a more dubious appearance

than it has worn since the latter part

of 1897. It is> fondly believed at any j
rate there is an assumed belief) that
in no event can this nation recede to
such economic conditions as prevailed
between 1893 and 1897. It is to be hoped
that this is a correct estimate, but it has
to be demonstrated that it is. Such op-
timistic vrrws are based on the fact that
the currency policy of the nation has

been reformed, and that capital is capa-
ble of more efficient mobilization than
formerly. These considerations are of

course -'ntitlcd to great weight; but it

must be remembered that the people who

talk in tho manner just described have
merely an hypothesis,—demonstration is
as yet lacking. Other things being equal,
a sounder currency policy and an in-
creased efficiency or mobilized capital

should have a tendency to diminish the
intensity and duration of financial dis- i
turfcances in the future. It is entirely

a question of how far we can rely on
other things being equal. We have more
scientific currency laws than we had a
decade ago, but that very fact has had

a tendency to make our bankers less

cautious than formerly. Capital can be

more easily mobilized at critical mo- ,
inents, hut there is some reason to sup-

pose that even more progress has been j
made In the last five years in over-ex- j
tending credit than in perfecting methods
for the mobilization of capital. Every-

thing considered, there is room for doubt

as regards the theory that financial dis-

turbances in the future will never as-

sume the proportions of those of the

past. However, as we have pre-

viously intimated, we have no desire to
indulge in alarmist predictions at this

time. In fact, we may state that, per-

sonally. we entertain the hope that the

financial recession which seems to be

before us in the very near future, will !
not be comparable to the previous hard J
timc3 of' the last thirty years. That is

only an individual opinion, based on the

facts of the moment; a day may shatter

such hopefulness, and cause us to view

the future in darker colors. The un-

certainty springs from the fact that

there are several conceivable methods
of readjusting the situation, and no one

is in a position to assert, with confi-
dence, which one will be operative. It

is of course conceivable, the optimists j
whom we have cited above to the con- f
trary notwithstanding, that the inevit-
able readjustment may be accomplished

by means of a terriffic crash in Wall
street, accompanied and followed by

numerous mercantile disasters. It is

supposable, on the other hand, that it

may be brought about by the scientific ,
application of rapidly mobilized capital:
that is, by putting a series of props

under the situation until the founda-
tions can be repaired. Or it may be,
that the industrial situation of the na-

tion is, as a whole, sufficiently sound to ;
be in no danger of a great crash like

that of 1893, or to require an artificial
prop; a gradual decline in commodity

prices and stock-market quotations may

be all that is needed. That the boom

will be carried to larger proportions
than have yet been reached, is, in our
opinion, entirely improbable, although
there are still plenty of people who pro-

fess to believe in that outcome.

VALUES MUST SHRINK.
While there may be room for a va-

riety of opinions rt'garding the meth-
od by which a readjustment of the situa-

tion to a lower level of values is to be

accomplished, there can be no question
In rational minds that the time for re-
adjustment lias about arrived. The only

thing that can avert it is a general rise !
in wages and sali-ies throughout the
length and breadth of the bind, and that,

seems hardly likely. Average income in

this country must increase, or average

price must decrease. The nation has ap-

parently reached the point which, for

several years past, we have known it
must inevitably reach: namely, the point
where the cost of living so far outstrips j
the purchasing power of the people as to

necessitate drastic measures. Friers
have risen unduly in comparison with ]
incomes— even when full allowance Is

made for the steadier employment of
lab<?r in recent years—and the people

: have had a strain imposed upon them
which it will be impossible to stand up
under much longer. That was probably

the main cause of the coal strike. The
mine workers found that their income
was not going as far as it formerly did,

ard they were incited by that fact to de-

mand better terms From their employers.

The mass of people throughout the
j country are in a situation analogous

to that of coal miners: their money

does not bring them in as many of the

comforts of life as was the case a few

years ago, and they are trying to find
out why this is so. Many of them have
already begun to find out; consequently
we are hearing a good deal nowadays

| about the probability of strikes, and
about the necessity of lower commodity
prices. The railroad employes, who are
a very intelligent class of persons, are
muttering rather loudly over the fact

1 that their pay has not kept pace with the
rise in commodities; and if they have
become dissatisfied, why should not
others become equally so? Prices cannot,

go on advancing forever. A limit
to the inflation must be reached
some time, and it looks as if that time
wore now. But the inflation of the last
few years has been of'no ordinary sort;
it has been more than a normal in-
crease, based on a large demand for
commodities for legitimate purposes; it
has boon a feverish, excited movement
of a super-heated imagination. Con-

sequently, when prices have reached their
top they will be subject, it is feared, to
very adverse conditions. It is not to
be expected that quotations will hold for
a considerable period at the maximum
level; that might be possible provided
they had reached that level by legitimate

means; but it is hardly possible in view
of the methods actually' employed.
Therefore, there are sound a priori rea-
sons for the belief that the boom of

the last five years is over, and that a
readjustment of values of every descrip-
tion to lower levels is inevitable.
DEPLETION 01" LOANABLE CAPITAL.

There are other causes (beyond the
very general cause just mentioned) for

assuming that we have entered upon a
period of financial and industrial reces-
sion. Among these additional causes is
this: you cannot keep up steam after
your fuel has given out. That is to
say. you cannot sustain prices at in-
flated figures after you have used up
the available supply of loanable capi-

tal. Just so long as our financiers could
borrow large amounts from the banks
of this country, they could keep on
launching new speculative schemes; and
even when they had practically exhaust-

ed the resources of the American banks,
they were able to continue their opera-
tions on loans obtained abroad. There
is reason to believe, however, that they

have about come to the end of their
rope. Obviously the banks of the Uni-
ted States are in no mood to extend

further assistance to speculative schemes

such as have characterized the last few

years. They may have to render an
unwilling assistance to some of the

schemes which have already been launch-
ed; but that new' projects can draw on
their resources for some time to come,

is not to be believed. They will do what

is absolutely necessary for them to do
in order to avert serious results to tho
financial situation from the speculative
deals of the past, but it does not look

as if it would be in their power to do
verv much. There is not much rea-
son to suppose that the European money

markets will render us further material
assistance. In fact, their attitude to-

ward us is likely to be of the opposite
character. Our financiers have worked
the money markets of Europe very pow-

erfully since the beginning of 1901, and

it is estimated that we must at present

owe Europe several hundred millions on
short bills. It is not likely that we shall
be able to expand this amount; on the
contrary, there is every likelihood that

we shall be asked to pay up without

much delay. There is rpason to sup-

pose that Europe wants to see h«*r cash.
Her financiers have kept a sharp eye

on our situation, and, if we may place
any reliance at all on their published
utterances, they are now disposed to

view our future with more or less con-
cern. The crux of the whole American
financial situation is here: how is it going
to be possible to shift on to the should-

ers of the bank;* of this country the
great floating indebtedness which our
trust aud coimnunity-of-interest pro-
moters have contracted in Europe? On

Its face, it looks like a very unmanage-
able problem. It has been obvious for a
number of weeks that something dis-
tressing was the matter with the fin-

ancial situation in this country. Some
day it will be known what was happen-
ing at this time; but it may not be until

enough years have elapsed to admit of

all the manifold factors which make up
the present situation being seen in their
proper perspective. We venture to pre-
dict that when financial his.tory of
the present time is written, it will be

found that the factor which so greatly
disturbed American finance in the fall
of 1902 was the repayment of a heavy

indebtedness to Europe. It may be dif-
ficult to discover traces of such a move-
ment at. this particular moment, but
oessibly such traces 'are not entirely

lacking on close scrutiny. Tl.c heavy
scl ing which has characterized the
4 tock market this fall, and which has
had such a drastic effect upon Wall
street quotations, has been imputed, in
very largo measure, to a wealthy, but
not highly respectable, coterie of specu-
lators. It is not assumed that the large
loans placed abroad during the last
year (or two for American account were
negotiated by these people. The real

borrowers were of a higher ea.ste, —the
“barons,” not the freebooters, of finance.
The prestige of these real borrowers has
been enormous in the money markets
of the world in the recent years, aud
it would no doubt be exceedingly hard
for some persons to suppose that these
people could have any difficulty in re-
newing *heir loans abroad. Why, it.
may be asked, do we not see our heav-
iest and most respected financiers sell-
ins stocks freely, instead of the irre-

I sponsible cotcric of western gamblers,
if Europe has called her loans for Ame-
rican account? That is a pertinent
question, and we do not pretend to be
in a position to answer it categorically.
We make one suggestion, however. The
banking situation of New York is large-

ly controlled by the financiers who have
negotiated the present heavy floating
indebtedness of this country to Europe.

It may be suspected that in an emer-
gency these men would be given a pref-

erence in dispensing accommodation. In
short, the thought naturally forces itself
upon the mind of one who has followed
the situation carefully, that perhaps the
recent selling in the stock market by
the big, irresponsible gamblers has been
the forced result of calling loans, in or-
der to provide funds to take care of the
maturing loans in Europe of our real
“barons of finance." This view is, of
course, advanced in a purely conjectural
manner. One generally does not see
smoke unless there is a fire, and the
financial community of the United States
has not listened for weeks past to all the
talk regarding the desire of Europe to
see once more the money loaned on short
time bills to the United States, without
a deep-seated suspicion that some one
must be remitting rather heavily about
this time.

BURDEN ON LEADERS OF FINANCE

Apropos of our previous remark, that
you cannot keep up steam after your
fuel is exhausted, one can reflect very

profitably for a few moments on the

rcce'nt Trust Company of the Republic
episode. We need hardly recall the sac ts.

It is sufficient to say, that certain Paris

underwriters of $1,250,000 of the capitali-

zation of the steamship building trust
declined, at the last moment, it is al-

leged, to pay up, and the Trust Com-
pany of the Republic, which seems to
have been closely identified with the
promotion of the combine, had to step

forward and put up the cash, in order

that the scheme might go through. The
result was witnessed in a drop of the

shares of the Trust Company of the Re-
public from 355 to 110, and it was found
necessary, recently, to organize a syndi-

cate to relieve the trust company of the
burden thus acquired. A good many in-
teresting points arise in one’s mind in
connection with this affair. In the first

place, it was apparently found necessary
at the start to invite Europe to take a
large part in the underwriting, which
establishes the presumption that capital

for .such purposes was growing scarce
in this country. In the second place, the j
fact that the promoters selected as
French underwriters men who dcliber- !
ately went back on their word, seems
to indicate that reputable European j
financiers some time ago may have con-
cluded to have nothing more to do with '

“recapitalizing the future” of American j
industry. In the third place, it .looks
as if even those European financiers

whose word is not “as good as their

bond” have at last become conservative

in the matter of putting up money on our
“combines.” And in the fourth place,

the fact is emphasized anew that

can investors have had practically no
desire to relieve trust underwriters by

absorbing the securities which they have

had to take so unwillingly. This par-
ticular instance illustrates perfectly our
theory that you cannot keep up steam
after your fuel is exhausted. But just
here an interesting question arises:

What will happen if our "barons of

finance” do not keep up steam? That

is really an exceedingly disagreeable
question. We have pretty tangible evi-
dence that the underwriters have prac-

tically all the securities of the ship

building trust. But Mr. Morgan has also

his ocean steamship trust to float, and

there is little doubt in any one’s mind
that the securities of this combine will

have to be laid on the shelf besides

thosSe of the shin building trust. How
many more trusts there are whose se-
curities are reposing on the shelf, it

would be impossible to state with any
accuracy; bqt the number is probably
very large indeed. This is a very serious

matter; for it implies the locking up of

a great amount of the available re-
sources of our “barons of finance,” which
they may need now, or a little later,

for the purpose of bolstering up the
general stock market. Heretofore, the
market has relied on the ability of a
coterie of great financiers to come to its
rescue whenever the sky became black.

These men have had almost unlimited
credit at home and abroad, and it is

to them that our thoughts instinctively

turn when the gain from a “more perfect
mobilization of capital” is talked about.

But if these people are going to have one
unsalable “combine” after another come

back on their hands, does it not follow

that eventually their ability to come to

the rescue of the financial situation in

critical moments must bo greatly im-

paired? The immense financial activity

of this country In the last few' years

has been largely built up on a name,
and it is highly important that that

name should lose none of its prestige.

HOW THE END WILL BE REACHED.
We might go on multiplying reasons

why a recession in our industrial pros-

perity may be looked for, but those al-
ready mentioned are sufficient. Prices
of commodities have outstripped pur-

chasing power, and the supply of capital

for huge enterprises has been practically
used up. The one cause ought to be suf-

ficcnt without the other to produce a
certain amount of economic revulsion.
Wc have already very clearly implied

that neither cause can be easily got out

of the way. There is bound to be a fall

in commodity prices, rather than a rise

in incomes. And as regards the supply
of capital available for large schemes,
it will be necessary for our financiers to

wait for new wealth to bo created, be-

fore embarking on any more schemes
stab as have occupied their attention

in recent years. It becomes necessary,

therefore, to ask ho w far commodity can
be reduced, and how long the scarcity of
loanable capital can continue, without
materially diminishing the industrial
prosperity of the nation. ’I hose, of

course, are questions which it is not in
the power of any man to answer with any

approach to exactitude; but, in a gen-

eral way, it can he affirmed that in both
cases the limit would be quickly reached.
It is needless to attempt to explain how
the resultant effect would be produced.

It might be reached in a number of
ways; such, indeed, would most likely
he the case. The money market and the

industrial situation act and reaf't upon
each other. A drop in commodity prices

might be expected to curtail corpora-
tion dividends, which in turn would af-
foet the Stock market unfavorably, and
load to a general contraction of credit

in the money market. On the other hand,
a continued scarcity of loanable capital

might conceivably affect the great spee-

1
ulative schemes of the leaders of finance

and cause such pronounced liquidation

of securities as to demoralize credit, and

make it impossible for legitimate indus-

trial enterprise to obtain tlife funds ne-
cessary for its efficient operation. We

must again insist that we have no de-

sire to overdraw the picture, but we

cannot close *our eyes to the fact that
everything points to our having reached

the full limit of our industrial and spec-

ulative expansion for the time being;

and such being the case, we cannot see

that anything is gained by ignoring the
circumstance. Lot us hope that those

who control the financial and .industrial
affairs cf the nation will face the contin-

gency with courage, and act with dis-

cretion and high-mindedness. We can

see plenty of opportunities, in connection

with the process of readjustment which
is before us, for selfiish aggrandizement
atv the expense of the public good. The

present situation has been compounded

out of insane greed, arrogant seif-con-

ceit, and unblushing indifference to pub-
lic good. The people who have dominated
the material Interests of the United

States have much to answer for. The

course which they have pursued in pro-

ducing the present state of affairs, cre-
ates a fear that they may be equally

| entitled to reprobation in the , course
1 which they may pursue in attempting

to straighten out the situation.

Orphan’s Day,

No cause appeals more strongly to tho

hearts of our people or has a greater

hold upon them than that of the orphan
child. The work being done in the or-
phans’ homes of the State is great in the
spirit which prompts and pervades it,

great in its magnitude and great in its
far-reaching, beneficent results. Some--
thing of the work is known, something

of its importance is seen, but the grand-

est results are yet in the unseen and
eternity alone will fully reveal them.

The good people of the State are from

year to year growing more and morn
deeply interested in this effort to rescue
and save to God and the world
boys and girls. At Thanksgiving time
especially their hearts filled with grati-
tude have impelled them to reach out
their hands to aid those who without

their help would be helpless indeed.
They have then given so largely of their
time, efforts and means to our orphans’
homes that Thanksgiving Day is be-
ginning to be recognized as distinctively

“Orphans’ Day” in North Carolina. Thus
working and giving to a great cause in
the sweet spirit of love they have made
thank-offerings which must he most pleas-
ing to/ the Father of the fatherless. We

as a 'people have been signally blessed
this year and we have much for which to

be profoundly grateful. Let us express

and record our thankfulness by gener-

ous aid to the Institutions in North Car-

olina which are caring for our homeless

little ones.
May the Thanksgiving donations, cash

and in kind, to this cause this year be

larger and more liberal than at any pre-

vious Thanksgiving time.

The Education cf Deaf Children.

Possibly few readers of this paper

are aware of the number of deaf chil-

dren in the United States; children with-

out speech, because of their deafness,

without language until they are brought

within the schools provided for their
special instruction.

There arei 118 such schools in the

United States, in which 12,685 pupils are

being educated by 1,385 teachers. Os

these 118 schools. 57 are public schools,

46 public day schools and 15 are de-

nominational and private schools.
Sixty-two of these 118 schools are

known as combined method schools,

that is, two methods are employed in

teaching—the Oral method, by which a
portion of the pupils are taught speech;
and the Manual method, by which a

portion pf the pupils are taught by
signs and the manual alphabet. In fifty-

four of the 118 schools mentioned—the
oral method alone is employed, and in

two schools, namely, the school for col-

ored deaf youth in Texas and the state

school in Oklahoma, the manual method
alone is employed.

The manual method and the oral

method of instruction have the same

end in view', educating and fitting for
citizenship.

Dr. A. L. H. Croutcr, the superintend-
ent of the Pennsylvania Institution for
the Deaf, the largest but one in the
world, in speaking of the oral method

sars:
“This method seems to be commending

itself more and more to heads of schools
for the deaf, anfi their instructors in this
country. In the oral schools it is always
applied; in the manual or combined
schools, the number of pupils receiving
the benefits of this form of instruction
is constantly increasing. No less than

6.167 out of a total of 11,022 taught in
the schools for. the deaf in this country,

last year, were taught wholly, or in
part, by oral methods.

“This is a remarkable change, when
it is remembered that a generation ago,
there wr as lio school in the country in

which oral methods of instruction were
pursued. Speech to the deaf child is
doubly important, it not only enables
him to hold social converse with his
fellows, after the mannpr that is com-
mon to almost all mod, it places him in

a position where he can the more readily
command the means of self-support.

“The deaf man who can speak and
read the lips, even imperfectly, commands
positions and employment much more
rcadrily than one who has never enjoyed
the benefit of such training.’

•And now. what is our own State doing
for the education of her deaf children?

A school for white deaf children is
located at Morganton, and one for the
colored at Raleigh. In the school at
Morganton there arc at present 221 pu-
pils. In line with the majority of the
combined method schools, as shown by
the figures above, the number taught by
Ihe oral method is steadily increasing.
There arc now 111 pupils in the oral
departjnent.

The policy of the school is to give all
entering children an opportunity to learn
to speak, and to carry on their educa-
tion by this method if possible. When-
ever children do not acquire speech and
arc not abU to understand the speech
of others sufficiently to make it prac-
ticable to continue them under this
method, they are placed in the manual
department, where, with the exception
or speech, they receive the same educa-
tion.

Far-sighted maidens begin to flirt with
infants. ;o as to have them available, in
case of necessity, a generation later.
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Don’t try cheap cough medicines. Get
the best, pay the price. Ayer’s Cherry
Pectorai. 60 years of cures. Lowell, Mass, j

NEW NO. 9.
THE MANHATTAN TYPEWRITER

Ihe equal of any machine In the maiket. Only $65.00 with case, delivered.

- EASTMAN KODAKS AND SUPPLIES-
State Agents for Public School books.
Price List sent on application.

ALFRED WILLIAMS & CO.,
Raleigh, N. G.

A

Sold Exclusively by
The Carolina Shoe Co.,

(W. T. Harding's old stand.)

IHE
WALK-OVER

SHOES
Will Tickle

Your Funny

And Make

Your Feet

Laugh.

ESTABLISHED iß6*.

FERTILIZERS!!
AiIISON & ADDISON

MANUFACTURERS,

RICHMOND, - - VIRGINIA.
Offer the following brands for tne Cotton, Corn and
Tobacco Crops:

¦

star rand Special Tobacco Manure
“McGavock” Special Potash Mixture,

Anchor Brand Tobacco Fertilizer,
Acid Phosphate,

B. # P. POTASH MIXTURE.
OATENTED

Whatever may be the merits of other fertilizers, no one
can go wrong in using these, wliich are so well made, are.
fully guaranteed, and have been so bns and S 3 thorcigElv
tested

MUSIC AND MACHINES
We ship goods all

over the United States
on Credit, small
cash payment, We
prepay freight. Ship
your goods direct
from Factories, All
Goods Guaranteed.

jjp
Organs, $35-00 to SSOO. 5 Drawer, Drop Head, $15.00 delivered;

10 year guarantee.

PIANOS.
Wo sell several makes. Prices from $160.00 to SI,OOO.
Send us your orders. Write for Catalogues ami lull particulars.

LOUISBURG MERCANTILE CO.
WHOLESALE AND RETAIL. LOUISBURG. N. C

IT’S NO TRICK.
to decorate your home artistically

and economically, if you leave the

matter to us. You can easily select

tasteful and refined materials here.

If you are thinking of renovating

or remodeling the interior of your
homo before the New Year, wc shall
lie glad to give you estimates on the
work.

Wo can go through our stock with
you and help you choose the right

paperings and decorative materias.

Ur experience aud facilities are. yours

to command.

You'll find the cost surprisingly
little.

Weathers & Utley.
Interior Decorators. Raleigh, N. C.
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