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THEY REPLY TO THE
TULLOCH CHARGES

The Answers by Castle and
Tracewell.

BOTH STRONG DENIALS

They Specifically Deny Allegations of Wrongful

Prozedure and Belittle Accusations Brought
by Tulloch---Payne Comments
on the Replies,
(By the Associated Press.)
Washington, May 23.—Postmaster Gen-
eral Payhe today made public the answers
of Henry A. Castle, the auditor of the
~ Treasury for the Postoffice Department,
and Comptroller Tracewell, of the Treas-
ury, regarding the Tulloch charges of ir-
regularities in the Postal Administration.
The answers specifically deny the allega-
tions of wrongful procedure. Comptroller
Tracewell charges T. W. Gilmer, formerly
an expert of his office, with abstracting
but subsequently returning upon demand,
the letter authorizing Mr. Gilmer to ex-
amine the accounts of any postoffice ex-
cept Washington and New York. Mr.
Tracewell alleges this letter was written
by Gilmer himself without any sugestion
from the Comptroller. Mr. Castle says
that the sum of the tentative disallow-
ances by Expert Gilmer and the Comptrol-
ler aggregated $932; that the credits finally
disallowed out of a total of a guarter of
a million were $165 of whiech he claims
only seven dollars was incorrectly audited.
This, Mr. Castle says, is the basis of Mi.
Tulloch’s charge of disallowances of $30,-
000 or $40,000. .
The Postmaster General's statement
says that the letters are made public at
the request of the twe officials, and that

it will appear from them how much foun-
dation there was for the Tulloch state-

“In &.Pm' ¢ t the com-
plaint made of Mr. Gilmer, was, that he

would abruptly and discourteously enter

4

carry them away without leaving a re-
ceipt. It was Hemanded that he be in-
structed to act as a gentleman and leave
receipts for. all .papers which he carried
out of the building, for if any were mis-

phcd:lﬂe»hputmt clerks would be
hel@ responsible.”
Mr. Castle in his answer says that Mr.

Tulloch shares in a prevailing misappre-
ion that am auditor is chargeq wiih
responsibility of keeping other offi-

cials “correct and honest,”” and in de-

termining the necessities of the service.

The auditor says that such functions

would be fatal to adwinistrative freedom

by the head of a department.

Regarding the sett{lement and subsequen:
revision of an account of the late Post-
master Willett, of Washington, which in-
volved alleged irregularities in Porto Rico
during the military occupations here, the
Auditor replies that every item believed
to be illegal was disalloweq by the Audi-
tor's office. The wide discretion given in
the language of the appropriations for
military postal service, according to the
auditor’s answer show that Congress in-
tended to exempt the disbursement of
those appropriations from many of the
ordinary regulations.

Every expenditiye made was authorized
in advamce by the department; every
voucher approved and actually paid by 2
postmaster weeks or months before its
presentation to the auditor’s office for
allowances. Many expenditures were un-
usual, and a few of them were by us held
to be illegal, and disallowed, as to wheth.
er the serice was necessary or the com-
pensation - extravagant, the department
was the sole judge.”

Mr. Castle goes at length into details
of the examination of accounts, and says:

“While this pevision was thus barren of
financial ‘&i was indirectly profitable.
Through 's private interyiews with
Gilmer irregulariti's were pointed out
which 4id pot appear on the face of the
rapers and were unknown to the auditor.

1|

‘ s of department clerks, demand |
“then}-hi- mto- examine- any- aceount except the

These . Comptroller Tracewell exercised
the authority of his office to correct.

“Phis is the whole story of the revision
of an account wherein Mr. Tulloch alleges
what the Comntroller disallowed $30,000
or $40,000 previously approved by the audi-
tor, and upon which he bases an assump-
tion that subsequent accounts would have
revealed immensely larger extravagances.
It saved $165 to the government and con-
vieted the Auditor’s Office of $7 incor-
rectly audited.”

Mr. Castle says the funds at a post-
office belong to the general postal reve-
nue and the surplus is legally subject to
draft by the Postmaster General for pos-
tal purposes. Although not illegal the
custom of drawing on local funds some-
times violates rules of correct accounting,
hence the auditor frequently suggests to
the department that certain expenditures
should be ordered paid by postmasters,
These includes the accounts of depart-
mental officials for travelling expenses.
“But out critic,” says the author, “un-
justly reproaches the auditor for permit-
ting a practice which he had no power
to prohibit. Mr. Heath's expense bill,
to which he specially alludes, was charged
to the proper appropriation and not to
any allowances for the Washington posf-
office.” . -

Concerning the allegation that certain
employes were paid on the rolls of the
Washington postoffice, who never per-
formed services therein, if any way, the
Auditor answers that no accounting offi-
cer can possibly know in each case wheth-
er service was actually performed or not
and that they trust to the scrutiny of de-
pertmental officials and the honesty of
postmasters. The postmaster at Wash-
ington, he says, made affidavits om his
quarterly account that the credits there-
in were just®and true and the Auditor
says it is hard to believe that that affi-
davit was false.

The first answer of the Comptroller to
the Postmaster General is dated May 2nd
and denies that any political pressure was
brought to bear or attempted to secure
the suppression of the investigation of
the Washington accounts and that the ex-
amination had been completed. -

The second answer, under yesterday’s
date goes into detail regarding Mr. Tul-
loch’s charges of a disallowance of $30,000
or $40,000 for the quarter mentioned and
in reply says the letter, cited in this
connection, was not a letter of disallow-
ance but of inquiry, requiring the post-
master of Washington to explain some
matters and state more specifically the
nature of some Services,

The Comptroller says the answer to this
letter was prepared and sent by Mr. Tul-
loch and thereupon all but $930 of the
items were allowed. The Comptroller_ re-
fers to the letter to. Gilmer authoriing

Washington and New York postoffices and
says this letter was written by Mr. Gil-
mer without suggestion from the Comp-
troller.

Gilmer, he says, had gone over the
‘Washington accounts for one whole quar-
ter. He found that some claims had been
paid for wrong appropriations but as they
had been paid and audited and the amount
was small they were not disallowed.

Ashore Near Chicimicomico.

(By the Associated Press.)

Norfolk, Va., May 23.—A dispatch from
Weather Observer Davis at Hatteras, N.
C., today says: TR L LT

“The four master schooner Inez S. Car-
ver went ashore near Chicimicomico at 1
o'clock a, m. today during a thunder
squall with a brisk northeast wind. She
is now lying head off shore, in no danger
unless the wind gets up from the east. A
tug could pull her off easily. She is about
to put out anchors this morning and try
to pull herself off at flood tide, Brisk
northeast winds continue there. Captain
fro mChicimicomico Station has gone off
ot vessel and will report later.”

The Merritt & Chapman Wrecking
Company immediately sent their tug Res-
cue to the coast and it is thouzht that
the Carver. will soon be floated. The
schooner was bound from New York to
Brunswick, where she was to load lumber
for Portland, Me. S8he is owned in Bath,
Maine.

Juniors Decorate tha Graves.

(Special to News and Observer.)
High Point, N. C.,, May 23.—Decoration
day was observed here today by the

Junior Order, all the graves of the Con-
federate dead were strewn with

flowers

and impressive services held.

View of the WRECK ON SOUTHERN RAILWAY NEAR RALEIGH.
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NOT BACKING TEDD

Nor is the Bee Buzzing in My
Own Bonnet, Says
Hanna.

(By .the Associated Press.)
Cleveland, O., May 23.—Senator Hanna
in an interview this afternoon concerning
widely circulated reports as to his posi-
tion in connection with a proposed reso-
lution to be introduced at the
State Republican Convention endorsing
President Roosevelt for a second term,

made the following statement to the rep-
resentative of the Associated Press:

“I have seen the reported interview with
Senator Foraker with reference to the
proposed endorsement of the nomination
of President Roosevelt by the next Ohio
Republican State Convention. At the out-
set T want to deny that Mr. Dover, my
private secretary, or so far as I know any
of my friends, had anything to do with
raising this question.

“The first I knew of it was when I read
in the papers a previous interview - with
Senator Foraker which I construed ay an
expression of his own personal views.
This was followed by an interview with
General Grosvenor along the same line.
These made it apparent that there was a
disposition on the part of some people to
suggest such action by the convention.

“I certainly have no criticism to make
o fany individual as to his rights to en-
tertain or to express such views, but I]
certainly do criticise the propriety of ac-

coming

tion along that line by the delegates to het
State Convention who are chosen for the
purpose of nominating a State ticket.
does not appear to me to be entirely prop- |
er for this convention to assume the pre-
rogative of the one to be chosexn in 1904,|
and upon which one will rest the respon-
sibility of representing and expressing

Lieutenant-Goverfior of South Dakota at
the last election.

He came to North Carolina last fall
according to a p!‘('ViO\lS promise to spend
the winter with his relatives, and seeing
at a glance the great possibilities of his
native State he loved her and her peo-
ple more than ever, and died believing
them to be truly grand. His death was
a shock to the community. He lived only
about eight hours after being stricken.
The end was painless and peaceful
The body is embalmed and the funeral
will await the arrivel of his son from
Mitechell, South Dakota, and will be held
from the Methodist ¢hurch at this place
Tuesday. Rev. Dr- F. D. Swindell, of
Glodsboro, will officiate.

Mr. Smith will be buried in the town
cemetery here.

THE L0358 18 $750,000.

P

James Herold Injared im Beaboard Fire at
Protsmouth, Fxpected to Die:
(By. the Agsociated Press.)

Norfolk, Va., May 23:—The fire which |

practically destroyed the machine shops,
round house, warehouses and, minor offices
of the Seaboard Ajr Line
company’s yard last night entailed a loss
of about $750,000. /The property was par-
tially covered by insurance. Although nu-
merous accidents accurred at the fire and
among the crowdd surrounding the con-

flagration only one man was injured se- |
He is a machinist named James |

Herold, who was struck by a flying tim- |

riously.

ber and sustained injuries that will prob-
ably result in hig death.

Yesterday's Events at Salisbury.
(Special to News and Observer.)
Salisbury, N. C., May 22.—Yesterday
was a big day for the carnival, great
crowds being in attendance.

object for which the carnival is being
given.

Ed. Rose, one of the actors with

tailway in the |

town and will be there in about a month,
and the depot will be in a half mile of
he town. When it is completed the Lil-
ington people expect to have a great
barbecue and will invite the business men

event.”

“I tell you,” said the genial Solicitor,
“Lillington has great prospects ahead of it,
s0 just keep your eyes on it and see it
grow. It is going to have
and among other things will be
cotton market.”

of Raleigh to come out and celebrate the |

a big trade
a fine
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It | Rifles are to ‘be eongritulated on their |
efforts~ to establish a public library, the |

the |
Hatch-Adams .Co., who was seriousiy in-|

VIEW

the sentiment in our State for any candi- |
date.

“1t would seem unnecessary for me tuf
say ihat these conclusions are in no way
influenced by any personal desires or am-
bitions of my own.

“T have often stated, both privately and
publicly, that I AM NOT AND WILL
NOT BE A CANDIDATE FOR THE
PRESIDENTIAL NOMINATION.

“On account of my position as chairman
fo the Republican National Committee
an dthe further fact that this year I am
supposed to have a vital interest in the
results in Ohio as bearing upon my re-
election to the United States Senate, it
would be presumed that I might have
some influence as to the policy or action
of the State Convention this year in na-
tional affairs,

“In that connection it would seem ap-
parent that if such a resolution were
adopted its influence might be exerted in
a direction which would cause ?ust criti-
cism on the part of any other person
who might aspire to be a candidate for
the eRpublican nomination for President
in 1904. For these reasons I am opposed
ot he adopion of such a restolution,”

DEATH OF MR. EVERETT SMITH.

A North Carolinian Nominated for Lieuntenant
Gevernor of South Dakota

(Special to News and Observer.)

S_m}‘;hﬁeld, N. C. May 23.—Hveritt
Smith, born in Wayne county, died yes-
terday at the home of his nephew, W. S.
Stevens, whose family he was visiting. He
was the last member of his family, all
the others having preceded him to the
grave many years. He was a Methodist
of the old school, halving joined the
church at “old Smith's Chapel” in Wayne
county in his young manhood. He moved
from North Carolina to Dakota in 1883,
where he has resided since. He always
manifested a lively interest in public af-

fairs and was the Democratic nominee for

View of the MAIL AND BAGGAGE CAR IN WRECK ON THE SOUTHERN

jured at Tarboro while making a high

| dive, is improving rapidly and it is thought

will now recover. He kad both legs bro-
ken in the accident.

The Salisbury graded school closed today
for the summer holidays. The school
is in a flourishing condition.

Prof Nobls Speaks on Educatien.

(Special to News and Observer.)
Nashville, N. C., May 23.—Prof. M. C.
. Noble, of the University, delivered the
address hefore the Nashville Collegiate In-
stitute yesterday afternoon. It was a
masterly effort in behalf of education of
the boys and girls of the State. The ad-
dress was well received and greatly ap-
preciated.

The very dry weather is beginning to
be felt seriously by the cotton and tobacco
farmers,

S

LILLINGTON I3 BUOMING,

Solicitor Jones Tells of the Splendid Prospects
in Harnett County

Solicitor Armistead Jones has returned
from Lillington and brihgs a glowing ac-
count of the growth and prospects o
Harnett’s county seat.

Judge H. R. Bryan presided at the court
there and Solicitor Jones said that there
was no cases of great importance tried,
In one case two gentlemen who h_ad broken
up a fishing trap that they might float
logs down the river, were fined $25 each.
In the case of Holland & Company of
Dunn, who sued an insurance company for
$1,500 because of property destroyed, a
whole day was taken in the case, which
at night was compromised for $750.

“Li”in‘ton is on a boom,”’ said Solici
tor Jones yesterday. ‘‘New people are
moving in and these have bought property
on. which buildings will be erected. New
stores are to go up and some of these will
be of brick, A big saw gill is being pul
up on the river bank at the end of Mill's
road.”

“Mill's Railroad is pushing on into the

RAILWAY, NEAR RALEIGH.
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FOR PRACTICALA &M GRALUATES.

Take Charge of Fairview Dairy Farm and
Promise Model Creamery.

Two young men of the A. and M. Col-
lege are putting into practical use at once
the knowledge given them by the college.

Mesars. J. E. Coit and J. N. Garren
take full charge of the Fairview Dairy
Farm, formerly run by Mr. B, G. Cowper,
after June 1st. M. Garren, of the class
of 1902, has been associated with Mr. Cow-
per for some time, and Mr, Coit graduates
from the agricultural course this week.
It is the purpose of these young men to
operate an up-to-date creamery, and they
will without doubt keep it in the front
rank, as both of the young men have been
trained in all details of sanitary and
scientific dairy management.

It is gratifying to know that while both
of these young men have been offeréd po-
sitions elsewhere, they prefer to go to
dairy farming for themselves. They will
doubtless enlarge this already prosperous
dairy business, and offer such high class
of dairy products as will be instrumental
in raising the standard of such products
throughout Raleigh, and in neighboring
cities,

STATE RETAIL GROCERS.

The Association Will be Formed at Session
Here June 8 and 9.

Delegates from all the Retail Grocers
Associations of the State will meet with
the Raleigh Association here on June 8th
and 9th, to form a State Association.

This session will be held in the Hall of
the House of Representatives, and the
address of welcome will be delivered by
State Auditor Dr. B. F. Dixon, at 10
o'clock on the morning of Monday, June
$th. Other prominent speakers will Le
present and will address the convention.

Affter this the State Association will
proceed to organize and all retail grocers

or not, are cordially invited to attend
this session. Special rates are expected
to be given by the ralroads.

The Oliver Case
Judgeé James E. Shepherd returned yes-

{terday frogn Charlotte, where he was as-

sociated with Messrs. Maxwell and Keerans
is representing the three brothers and
two sisters of Mr. Fred Oliver, who have
brought suit againstz Mr. Oliver for ap
proximately, $125,000. Stock in the Char-

lotte Oil and Fertilizer Works held by the |

SHOWING ROTTEN TIE AFTER TRACK HAD BEEN REPAIRED.

Photograph by St. Jacques.

plaintiffs was sold for them by Mr. Oliver,
and the plaintiffs claim that $125,000 is
still due them from their brother. The
case wil be tried at thel Juy term of the
Superior court in Charlotte. Mr. Oliver’s
lawyexs are Burwell & Cansler ang Jones
& Tillett.

b Judge Shepherd goes to New York on

Monday to take depositions.

FOR HABEAS CORPUS

The Prisoners at Wilson Make
Application,

And the Matt r Will ba Heard Before Judge
Brown on Tuesday or Wed-

nesday.

(Special to News and Obsarver.)

Wilson, N. C., May 23.—J. B. Piver,
W .H. Rich, George Whitley, Gil Ward,
John Allen and W. W. Barnes, the pris-
oners charged with the miurder of Percy
Jones on.the night of the 13th, insant,
have applied to Judge ﬁqwn for a writ
of habeas corpus, and the matter will be
heard before him here
Wednesday next.

on Tuesday or

KILLED BY HI3 HORSE.

It Ran Away, Rickiug Its Master in the |

Head.

(Special to News and Observer.)

Monroe, N. C., May 23.—Quite a novel
accident occurred here yesterday that cost
the life of a goed man. Mr. Phelin Fund-
erburk from Chesterfield county, was
driving into the eity about noon. His
young horse became frightened and ran
away. ;

During the flight he kicked, striking Mr.
Funderburk' in the héad, fracturing his|
skull and kmocking out one eye. The gen- |
tleman never rallied and died last night. |
Mr. Funderburk was a good and prosper-
ous farmer and Chesterfield loses a good
citizen.

?

THE BURNED SHOPS

~ WILL BE REBUILT

|Giving Employment to Many
Employes Now ldle.

'THE LOSSES ALL COVERED

_ They Were Between $100,000 and $1/5,000
| ==-Spontaneous Combustion Probab'y
Caused the Fire=-Young Machir.-
ist Dies of His Hurls.

| (By the Associated Press.)

Norfolk, Va., May 23.—A conservative

| estimate of the loss by fire at the See-

board Air Line shops on Friday night is
between $100,000 and $175,000 which is cov-

| ered by insurance.

The burned buildings will be rebuilt,

| Temporary buildings in which to carry on
{ the business of the company will be erect-
| ed as soon as material can be gotten and
| the ground ecleared of rubbish.
{ of cleaning up has already begun.

The work

Of the 350 workmen thrown out of work
many will find employment in rebuilding
the shops, and it is thought that none
will be idle longer than a few weeks, by
which time the shops in all probability
will again be on full running order.

Railway officials believe that the fire
fire originated from spontaneous combus-
tion among the painis that were stored
in the shed, where the flames were discov-
ered by Watchman Saunders. There is
nothing apparently to substantiate the
idea of incendiarism.

A revised list of the damage places the
number of cars destroyed at eighteen, and
passenger coaches nine.

The buildings destroyed were the wreck-
ing shed, where the fire originated; the
stationery warehouse, the paint shop,
office building of the Superintendent of
Wood Work; a large brick structure, in
which were located the carpent-
ers and cabinet makers shap=
and a shop in which the painting and fin-
ishing of the passenger  coaches
was done. Half a dozen or more coaches
were destroyed in this building, A small
blacksmith shop, pipe fitters and tin shop,
a large quantity of lumber and yard
tyackage completes the list. The de-
partments which were not destroyed were
the machine shop, main blacksmith shop,
moulding department, general offices, pow-
er house, oil house, library and round-
house. The latter was filled with en-
gines.

Grant Penrod, the young machinist, who
was fatally burned while trying to save
a fellow workman's tools during the fire
at the Seaboard Air Line 8hops last night,
died at the King's Daughters Hospital this
morning. The unfortunate man was so
badly burned as to be almost unrecog-
ognizable,

Captain Hartmann Acquitted.
(By the Associated Press.)
Manila, May 23.—The ‘verdict in the
court martial of Captain Carl ¥F. Hart-
mann of the Signal Corps, charged with
embezzling government property, is a full

and honorable acuittal.

Major General Davis in reviewing the
verdict disapproved of the finding on the
ground that the facts did not warrant it.
It is understood that the court expressed
the opinion that the porsecution of Cap-
tain Hartmann was malicious. No state-
ment to this effect, however, was pub-
lished.

Hartmann Guilty of Bribery,

(By the Assoeiated Press.)
St. Loui.«‘._ Mo., May 23.—After being out
fitty-five minutes the jury in the case of
Emil Hartmann, former member of the

House of Delegates for bribery, returned
a verdict this afternoon beifore Judge
Ryan finding Hartmann guilty and fixing
his punishment at six years in the pepi-
tentiary. The penaity is the heaviest that
has been inflicted so far in the bribery

trials.

View of WRECK ON SOUTHERN

throughout the State, whether members!® |

RAILWAY IN FIRST-CLASS CAR.
Photograph by St. Jacques,




