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HIGH MONEY RATES
ONE OF CAUSES OF
SHRINKING VALUES

Coraptroller Williams Chiticizes
“Unjustifiable” Rates for
~ Demand Loans

SAYS RATES FIXED BY
“COTERIE” OF BROKERS
ON STOCK EXCHANGE

Declares That-Apparent Loss
of Billions in Values of Se-
curities Could Have Been
Largely Frevented by Proper
Co.operation on the Part of
New York Banks; Cites Un-
justifiable Interest Rates
Oharged and Outlines, in

Oomprehensive Statement,{

Bad Effects That Have Re.
sulted in the Investment

New York City banks has beem an ac-

tive eontributing ecause of the “‘huge
shrinkage™ in all securities’ values dur-
ing the past year, Comptroller of the
Currency Williams deelared tomight in
e formal statement. He charged that
eall money rates in Now York wore the
highest in the world, and that “re-
mewal” rates fixed daily by a small “co-
terle™ of stock exchange brokers gov-
erned “the interest charged om brokers’
leans in nearly all Néw York banks™
“The raising or lowering of the ‘re-
nowal® rates on the exchange,” maid
Mr. Williams, “is frequently accom-
panied by upward or downward move-
ments in stocks and securities; and
those responsible for the fixing of the
rate, therefore, huve the opportunity,
whether exereised or not, of profiting
largely by operations on the stock mar-
ket, which is so often and directly af-
fetted by the eall money gituation. I
do mot, of course, undertake to say
that this formal 'money committee’
does t1aks improper advantage of their
fore-kuowledge; but there are erities

Glm‘rl‘l'l OCCURS
N ONG HUNGER STRIKERS,

Cork, Oet. 17.—(By the Amociated |
Press.)—The first death among the
hunger strikers in Cork jail eccurred
tonight, Fitzgerald died st 9:45
o'cleck, having fasted wixty-eight
days.

The condition of Fitzgerald and
Murphy had become so grave teday
that with the consent of the other
‘unger wstrikers, the prisom doctors
were permitied to give Fitage
medical treatment. A Cork
alse was called im. '

NORRION NABLE
"0 HAKE DDRESS

By R. E. POWELL.
(Btaft Correspondent.)

Charlotte, Oct. 17,—A severe, linger-
ing cold and hoarseness, abetted by an
attack of nenralgia, today made it neces-
sary for Cameron Morrison, Democratie
eandidate for goverangr, to eancel two
more speaking engagements. His physi-
cian, Dr. H. Q. Myers, has ordered him
not to speak until Wednesday, the date
for, Kis appointment in Wilmington.

Horiot Clarkson, his former campaign
manager, will speak fér Mr. Morrison
at Elirabethtown tomorrow and at Row-
land on Tuesday.

Ergagements for Elizabethtown to-
mor ‘ow end for Rowland on Tuesday
were annulled this afternoon when Dr.
Myers determined that Mr. Morrisen yet
needs at least two complete days of
rest. He went to bed Thursday night
sfter a speech at Kannapolis and has
been econfined in his home on East
Boulevard sinee,

Birengthened, as he expects to be, by
ther est Mr. Morrison will resume his
tour of the Slate in Wilmington omn

who severgly censure fhe e ar- nesda
rangementa. Certainly _III' pradent and .-:i.:lnh (gh‘;k?:.::’::p::? ‘Bafmﬁ:
1 business men will sgres that [ oopning in the suditoriem. sched-
thete in danger in the concentration of ule for tb. P him

~and.. power inthef g oo 5 r

such
handa a few persons. Temptations
to use thiz power for individual prefit
must grise, and human nature s not
changed by high position in the' finan-
cial weorld.

Grip On Commerce.

“Power to fx money rates for all, or
nearly sll of the banks in New York
City, and to chamge them daily, is a
grip on the heart of our commeree. It
permits sueh interferences as fallible
human judgment, wkim or interest may
direct with the nmatural and orderly
movements of money, the life blood of

" business, The matter of fix-
ing money rates at the money ecenter,
possibly reversing the matural and
healthy flow and affecting, direetly or 1
indirectly, billions of dollars of secur-
ity values and other property is left
to a small and varying number of pri.
vate eitizens without officinl responsi-

bility, deeiding in a moment and in

pecret.
Evils af Buch Methoda.
"The evils and: dangers of such meth-
ods coald be recited indefinitely. They
reach to the remotest cormers of the
vnion and its possessiomns and touch
karmfully every class of people.
direet tendoney is to reverse one of
fundamental purposes of the Fede
Reserve Act, which is fo promote
derly distribution of money through the
country to-meet the needs of commeree
and iculture. Excessive

$357

to

counmties Friday and Batarday. The fol-
lowing week begins the - long
icross the Biats from Plymouth to
Shelby, where a great mlly is being
planned for Moyday before the ol¥etion.

Mr. Morrison today cxpressad keen
regret that his physieal eondition ia :ach
that it is out of tho question for him to
make asddresses in I.aden and Robesenm.
The vigorous eampaign in the wost, his
condition permitting, will be repeated in
the east’and he confidentinlly expects to
be elected by a majority of from sixty
to seventy thousand two weeks from
tow.orrow.

FIRE DESTROYS HOTEL
AT LAKE JUNALUSKA

Blaze Burns Principal Hostelry
at Southern Methodist As.
. sembly Grounds

Asheville, Oct, 17.—Fire of unknown
origin this afternoon at 8 o'elock tdtally
destrayed the Anditorium hotel at Lake
Jomalueka, the Bouthern Methodist As-
sembly grounds, near Wayneeville. The
loss is estimnted at 475000 which was

covered hy insurance. The build-

was owned by the Bouthern Meth-
odist Assembly snd was ome of the
first buildings to be erected on the
grounds.
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TWELVE PAGES TODAY.
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AMERGAJDGE O
HER OBUEATINS
UNDER THELEAGLE

President Points Out Clearly to
Senator Harding How This
is Possible

SEEKING INFORMATION
- CANDIDATE GETS IT

Wilson Cleared Up Situation in
Regard to ‘Moral Obliga.
tions"” in Colloquy With Re.
publican Candidate” When
Latter Attended Conference

" at White House

- -

The News and Observer Barean,
603 District National ?I:: Bldg.,
(By Bpeecial Leased .)

Washington, D, C, Oct. 17.—Here is a
remarkable colloquy between President
Wilson and Benator Harding in which
the President shows Ameriea to the
sole judge of her mornl obligations if

she becomes a member of the League
ot for TR ad TN R 1] 9 A S

and what is not her duty as a mgmber
of the League. He nlso shows what the
great value of the League would be to
us and to the world.

This eolloquy took place on August
19, 1919, when the Senate Foreign Re-
Intions ecommittee of which Senator
Harding is & member went to the White
House to confer with the Presidem
on the League:

Benator Harding—The President ex-
prossed & while ago surprise that I rais-
ed & question as to the walue of this
compact because of the moral obliga-
tion feature., Let me premise by the
statement that ¥ Jook upon a mdral ohy,
ligation as that which the conscience
of the eontracting party impels. The
conscience of any nation in Europs,
for example, may be by I;te
yrejudiees, racial, geographical and oth-
erwise. %} it be true that any nation
may put aside or exercise its judgment
83 to the mora! obligntiom in acespting
any recommendation of League, really
what do we get out of this international
compact in the enforcement of any de-
greef

The Presidont—We got the cemtering
upon it of the definite opinion of the
world expressed in the authoritative
organg of the r_upnul‘hh government.

in uggestion
of & moral obligation for this Repub-
lic to the prejudices or necossitios of
the nstions of the Old World, is it
notf

The President—I do not understand
that we make such a surrefider,

Senator Harding—Would you not un-
derstand a deeree by the council to be
a suggestion of this moral obligation?

The President—Certainly I would,
but we would have to comecur in that
before it had any forpe of any kind.

Benator Harding—Would it not be
quite as moral for this Republic itaelf
to determine its moral obligations?

The President—Undoubtedly Senator;
But in the meantime the world woul
not have the knowledge before it that
there will be eoncerted action by all
the responsible goveraments of .the
world in the protection of the peace
of the world, e minute you do away
with that assurance to the world you
have reached the sitnation which pro-
duced the German war,

Benator Harding—What becomes of
our . , among  nutions if the
eouneil fixes & moral ebligation upon
us and we reject the fnd‘munt of the
council as to the moral obligation?

The President=Pardon mg If I re-
mind you that we always have to con-
cur in that, J

Bénator Harding—Precisely, but the
council atates  what conmstitutes the
moral obligation, if agreed. But if we
not agree, then, in the eyes of the

EPILM we_are.sl libaziy-to-do-teaty]
our .:?l‘l-l judgment differs from
of the world. -
rding—Then, let us go
back to the original inguiry. What
permanent value is there, then, to this
couneil ¥

RALEIGH, N. C,
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REST PREPARATOR
HOEASTERNDRNE

Democratic Nominee Spends
Sunday Quietly With Cleve-
land Assochates

REMAINDER OF BATTLE
T0 BE WAGED IN NORTH

Governor Goes Into New York
State Today and Then Into
New England; To Make
League of Nations Exclusive
Battleground Until the Close
of the Campaign

Oleveland, Ohio, Oct. 17.—Governor
Cox securcd s full day’s rest here to-
day in preparation for what his asso
eintes considered would be the whirl
wind finish & his Presidentin]l eam-
puign. During the next fortnight the
Demoeratic will make his

¥ FnCuse, e
and Buffglo, N. Y. .
Extensive Itinerary.

New Hompshire cities and Boston will
be visited next Tuesday by the gover-
nor, Providence, R. I, Bridgeport, Hart
ford, and other Conneetieut eities on
Wedneaday, Wilmington, Del, and
Baltimore, Md. On Thursday, Tren-
ton, Prineeton, Newark and Jersey
City, N. J, on Friday. A Madisou
Square Garden speech at New York next
Baturday night will close the week and
doring the following week the candi-
date will speak at Yndianspolis, Chi-
oego and other mid-west centers.

. League Chief Iasue.

The Lengue of Nations promised to
be virtually the exclus’ve battle ground
of Governor Cox for the remainder of
the campaign. His advisers say that,
following the theme of the candidate's
addresses here yesterday, he . would
stress  the  contention liut Benator
Harding, bhis Republican opponent,
stands for rejection aff the league, but
is° still erying “EKamerad, Kamerad, to
the hosts of peace,” eomprising Re-
publieans snd Independents favoring
the eovenant,

Prior to his departure here late “to-

3‘“ g ik ahd
enjoying an afternoon motor trip with
{riends.

COL. COX SPEAKS T0
CROWD AT ASHEVILLE

"Asheville, Oet, 17.—Col. Albert L
Cox, of Kaleigh, addressed s large
nudieace at tha county ecourt house Sat
urday In the Intercst of the Demoeratin
party. The Demoeratia elector-at-large
wha grectod by a good erowd and he
wih choerefl as he madg telling hits
ogainst the opposition.

Colonel Cox has been in the Wast for

4 | the past few weeks, and has been hoard

Ly good audiences wherever he has ap-
peared, He s well known here and ir
t'e West, as a large number of the
members of his 113th Field Artillery,
SCth Division, were from this sectioa
of the Blate. .

He was recently eleeted president of
the Old Hickory Associntion, at the an.
voal meeting which was held here the
latter part of Beptember,

CRITICIZES FINANCIAL

POLICY OF GOVERNMENT

New Orleons, La,, Oct. 17—W. B.
Thompson, former president of the New
Orleans Cotton Exehange and a leading
cotton factor of the Bouth, in a letter
to J. 8. Wannamaker, president of the
Amerinan Cottgn Assosiation, today me-
verely eriticized the financial adminis-
tration of the nation for its attitude
Wannamaker to immedlately withdraw
all ecommitiees from Washington,

“It is worse than futile to treat fur
ther with the finaneinl administration
of the government,” eays Mr. Thompson
in his letter. “It is fatal. The record
of this sdministration is made wp. Tt
has branded itself as the enemy of agri-
eulture, Appeal no more, Let it alone.”

DEMOCRATIC WOMEN TO
.-SPEAK IN MONTGOMERY

Troy, Oect. 17—Mra. Josephus Dan,
iels will speak here Wedhesday night
at 7:30 o'clock, Dr. Delia Dixon-Car-
roll will speak at Mt. Gilead Tuesday
afternoon at 4 o'eloek.

A sommittee of women will meet Dr,
Dizon-Carroll and earry / her to ~ Mt.

| Gilead and from there to Wadesboro.

Also Mrs. Darviels wil' be met at Con-

MONDAY MORNING, OCTOBER 18, 1920

COX TAKES DAY OF

Badew AN T
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ENTRE INDUSTRY
REPIRTEDTIED P

Complete Standstill in Coal
Mines Throughout Great
Britain

London, Oct. 17.—(By the Associated
Press.)—Tie conl industry today was at
a standstill. After months of negotin
tions between the eniners and the gov-
erament in which peither side was
willing to eoncede the crueial points,
the pits are elosed and Great Britain
seemingly is facing dgys of ndustrial
chaos, uncqunlled even daring the world
War,

Except for the pumpmen und other
employees who are to keep the mines
free from witer and otherwlsg in good
condition for a resmmption of work

tulfe js ended, all, thy

day on which to form econciss judg-
| ment of the potentinlities of the strike.
When the men dropped their picks
Baturdny night the question roge as
to how many of them on Monday agnin
would be ready to go into the diggings.

A feeling of pressimiism pervades, not-
withstanding the fuet that Premier

thing will be done to keep the great
industries of the coustry going. To-
morrow probably will show whether the
railwaymen and the transport workers
—the other two wings of lubor's “triple
allinnce”—are to join the miners,
GOOD WILL FEATURES

THE COAL STRIKE S0 FAR.

London, Uct. 17.—"No strike ever has
been eptered ‘upon with less passion on
cither side,” says the Munchester Guar-
dian,  eomnienting on the coal miners’
siribe. The good wlll may not las)
under the pressure of the strike but it
is & groat help that the strike ia mot
being entered into in an atmosphers of
unrensoning anger.”

Tho tenor of virtually all the editorial
comment of the newspapers at the week
end was “keep your heads and save
coal.” !

'NO DEVELOPMENTS IN *
BRITISH COAL STRIKE

Unofficial Conferences of La-
bor Leaders Held;, Some
Talk of Mediation

London, Oct. 17.—(By the Agsociated
Press)—Outside of some unofficial
conversations between the various labior
leaders, there has been no noteworthy
development in the miners’ strike to
doy. Everywhere thore is talk of the

onsibilities of medjation, but up to

te this evening no wstep bhad been
taken,

With the exceptiyn of the  fdod
ministry, which todny presented 'a
seene of activity, recalling the times of
the railzpad strike last year, all the of-
ficinl departoients were gniet

One effect of the atvike will DBe, it is
gixpected, to bring the industrial erisis
into g r prominence than the Irish
question when parliament reasspmbles
Tuesdsy. There is mueh speculation
whether in the event of the railroad-
men or t¥port workérs deciding to
support the miners -by sympathetic
strikes, thereby precipitating a still
graver indupstrial erisis, the,government
would decide to appeal to the eountry
by a general election to endorse the
eourse taken by it.

MAN HUNT FOR NEGRO
AS-RESULT OF

L s =

Pitched Battle in Goorgia Uosts
Life of Negro and Injury
of Two Others

Milledgeville, Ga., Oct. 17.—A -man
hunt is being condneted hera tonight
for a negro who participated in a shoot-
ing affray om a country road early this
merning, which cost the NHfe of one
tsgre and injuries that are believed will
proy=—fatal to N, Ivey, a guard at the
Hgats. Beformatory.

" Theeo negroes in a buggy held up
Ivey and three other men at 2 o'elock
this morning. Ivey stepped out of the
ear and was shot. Hand-to-hand fight-
?‘dbn;bﬂd until W.';u‘ Lee, nogto, ‘fell
cad. o two rpmaining negroes fled,

“Bob” Ford, arrested today, was ord-
ored held on a eha of murder by a
coroner’s jury, in eommection with thel

i of Loe. The other migro hax
)
0~ Eee both had  shoigun
wounds, snd the jury found that Ford
as the only one who had a shotgun.

that g .u%cri:m?m’
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Lioyd George bas stated that' every-
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CAUSES PROBE INTO
CONDUCT OF HARlHEﬁJ

Fr—

Genernl George Barpett, formerly
cemmandant of United States Marine
Corps, who in a private letter charged
“practically indiscriminate killings” of
natives in Haiti by American Marines

and the native constabulary, and
caused Secretary Danlels to order a
complete investigation of affairs in

the island, especinlly with regard to
Genoral Baruett's inferefives. Gencral
Barnett has been ealfed—ns & witness in
the igvestigntion, which will be made
by a board of inquiry, which has been
appuinted by Mr. Danicls,

ROOSEVELT SHOWS

to Deceive People.
Covenant

Cinelnnati, 0., Oect. 17,—~Franklia D.
Roowevelt, Demoerntie vieo-Presidontial
eandidute, with Mra Roosevelt, and
their-party, left Cineinnati late this af-
ternoon for Grand Rapids, Mieh., where
Mr. Roosgevelt will speak tomorrow
nigkl. Defore leavisg Ciucimnati  Mer.
KEoosevelt imgued a statement in whrh
he acrused the Ropubliean party lead-
ers of “placin party advaninges above
Nationa| :onﬂ.' fo declared that
publiestions sent out by managers of
Republignn headguarters were “deliber-
ate attempts to falsify oxiating facte
for the sole purposs of winning votors
by creating prejudice®

HOne of they best examples is the
pamphlet issued® from Republican Np-
tiennl Readquartérs with the . intentid
of decgiving voters who have not the
rpportunivy  to study the ecovenant of
the league of Nations,” . he said. “I
secks by a cartoon and by its wording to
eonvey the infarmation that in -the
Lengue of Nations the British empire
is aceprded nix voters while Ameriea
wil. have vee if wo shoiuld enter the
lengue. s

“Of eourse, nany person who has even
read the eovenant of the DBeague of
Nations knows that it is a documont
which, like.our constitution, ia drawn
up on broad lines, and like our consti-
tution will be dependeat for its sue-
cess upon the spirit with' which it is

" bor nations of the whole eivilized world.

“In particular, relation to the eharges
made about the six votes of the British
empire to our one, the following is
elear: -

“The intent of the covénant of the

League of Nations is to create a gov-
erning  body, ealled the council, that
ecouneil to he comppsed of nine mem.
bers, five great pewcrs, that is, nee,
Italy, Japan, Great Britain and the/Uni-
ted Btates, and four smallex powers, the
smaller poweérs being at the presont
time Bpain, Brazil, Greees and Belgivm,
Eaeh of these nine nations has one vole
in the eouncil, in other words, the Hrit-
i*h empire has but one vote and we
have but one vole.
“At the same time the eovenant
mukes it elenr that the important decis-
jons.of the epuncil shall be made by
& unmuiimous vote in other words, the
ropresentatives of the United - Btates
would have to agree with the other
eight nations in making the decision.

“In view of the fact, however, that
in the governing of the League,
that is, the couneil, United States

has just as big = vote s any other
natign, ns bl‘ a vote ps Great Brit-
win “alt of : “put
together, 1t hoecomes that these
pamphlots published by the manngers
of the Republican party are deliberate
and wilfol misre tions.

“The average voter has come 16
realize_the unfairmess of the campaign
being cqnilucted by the Republiean
managers.” - v ¢

e —— f 3
A. I, MAXWELL SPEAKS TO

Eljgabeth City, 17.-4A-J. Max-
‘Ffm

UP ANOTHER PLOT

Studied Efforts by Republicans

LEADING REPUBLICANS AND
PROGRESSIVES TO SUPPORT
COX AND ROOSEVELT TICKET

Over 100 Representative Men
- and Women Call on Other
Republicans and Pro-
gressives to Do
Likewise

PLEDGE VOTES ALSO FOR
SENATORIAL CANDIDATES -
WHO STAND FOR LEAGUE

Joint Btatement of Those Gen.
erally. Bupporting Republi.
can Ticket, Given Out by
Hamiiton Holt, Magazine
Editor, Includes Herbert
Parsons, Republican Officers

and Nine Former Repu}
and Progressive Party Man.

or 'l'i.'Eo'ii‘l

Isolation and Appeals for
Patriotism Above Party in
Coming Election; Number of
Signers to Statement In
creasing Daily

htain sk
is

New York, Oct. 17.—A joint states
ment by “over one hundred representa-
tive mem and women who have usually
supported the Republican and Progres
sive tickets” anncuncing their in-
tention to vote for Cox and Roosevelt
and those Benatorial candidates “wlhe
stand honmestly and frankly for ratifien-
tion of the treaty and adherence to the
J League” was made public here tonight
by Hamilton Holt, magazise editor.

This statement set forth that “it is
uow too hite to talk of & new ‘Assovi-
mion of Nations' 0 be eroated under
Republiean anspices” and, repudiating
the present Ropublican leadership that
“has permitted the Republican

o1l Bepublicans and Progressives ta “put
patriotism pbove party” and add their
dhe list of sigh
List Is Incressing. )

This list, according to Mr. Hoit, §s
inerensing duily. Ap snalysiy given oot
with the statement said that it included
15 Republican officers of the League to
Enforce Peave; elergymen representing
all the prioeipal denominations; the
presidents of Oberlin, Vassar, Smith,
Bryn Mawr snd Mount Holyoke eel-
leges; several veterans of the great war
and nine former Bepublican or Progres-
sive party managers and office-holders.
in the last elassification were listed
Charles P, Howland, of New York;
Vielet M. Le:ny. Noew York; Theodore
Marburg, Baltimore; V. H. Nichols,
Bennington, Vermont; Hetbert Parsons,
New York; Elias D, Balesbury, In-
dianapolis; Edwin E. Slosson, New
York; Richard Wheeling, New York and
Alice White, Wellealey, Mass.

G. 0. P. for Isclution.

ﬂul statement doclared that the Be-
publican party = “drifting toward
national lsoht'mlplﬂ had repadiated
politieal  traditions under which the
emphasizing the interngtional responsi:
bilities of America, from Licoln to Taft.

Asserting that they held no brief for
the present administration and did met
ingint “on any partioular -wording of
teservations to  any articles of the
treaty,” the signers set forth that they
did npot -desire that “a eause which
should have served to unite all parties
in the same spirit of combion serviee
whieh was manifested in the great war
should be made a basis of ﬂl dif-
ference in the present edmpaign,

of the -intoernstional law and for
urganization of the world through the
Hague conferences,” ' read the state-
ment.
they indicated.”

Not True Republicanimin:

that “national isolation has never beem
& Bepublican watchword” in President
MeKinloy's attitude toward China
Theodore Roosevelt's imtervention dn
the Busso-Jfjanese war; the work of
William Howard Taft for the League of
Nations; the Presidential eandidney of
Charles E. Hughes” as protest against
what he thought at thet time was the
indifferonce of the administration to
our intermational responsibilities™ and
Republican approval of sbandonment by
Fresident Wilson, “of the party’s his-
torie poliey of -parrow nstionslism fo
“Tras Republvan. statemanship would
“True Repu n siat ¢
bave welcomed and supported th
ecavenant,” econtinued the #ta

one practicable mears of

tomal Jaw sad its.agoncies
ultimately to su
Declaring that »
every one agreod-that i was inp
tive to adopt some measures to

vent its recurrence,” the ate
tontinued : g - 'f;{f

war,”

“Thé

1 p—

of League to Enforce Peace

!.\,A—-

party ey
bocome & ‘little Ameriea’ party,” u T

[drew D. White, Joseph M. Choate, and
Elibu Root labored for the danl_mgi
N

“We would continue in the path -

The statement then eited as proof :

.

“It would have seen in the league thit

ivcreasing the -M&Wﬁ_ il
desigmed
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