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$tatute Passed By N. C, Legis-
lature Ties Up Washing-
ton Business

sy
CAPITAL BANKS REFUSE
TO HONGR THE CHECKS

Bven Congressmen and Other
Oitizsens In High Places Find

Themselves In Quandary Be.
cause of Latest Ruling; Over-
man In Pighting Clothes Be.
cause of House Action

The News and Observer Bureas,
602 District National Bank BLJ
By JOE L. BAKER
(By Bpecial Lessed Wire.)
Washington, Feb. 6. —As & rovult of
the action of the Washimgion clearing
house yesterday, checks on Nortif Caro-
Bana Biste banks are sot being honored

in Washington, 'and - Tar Heols in
with

The matter same ’hrpty to their at-
tentidn toduy whem someo of the North
Carolina members of the Housn pre-
seated chocks on North Carolins Btate
banks to the Bergeant-at-Arms of the
House and were stivised that he could
mot eash them. When they asked why,
the Beigeant-at-arms showed them the
following letter 'which be received from
the Franilin National Bank, of Wash-

on

h"" have been advised by the Fed-
eral Reserve bank of Richmond that
they are unable to collect cheeks drawn
on Btate banks of North Carelina owing
to s certain law rocently onacted by
the legislature of that State entitled
‘An Act promote solveney of Btate
Banks.' Since the law was passed, the
State banks have flled an injunction
against the Federal Reserve Bank to
preveyt their retipiing ~any echocks
which ' they refused to pay. -

eIy matter is wow im the eourt and
watil such time as a pettlement has

But Holds It in
EutimCon:Eh
Insurmoun!

Republic (Zlﬂl%atuznnasl?eau{y'?1;=
Make War Against Costa Rica

President of Little Nation Signs

Wit Him.

Difficulty Unless United States Will Help.

Proclamation for Hostilities,
Receives Assurances Tha
But Lack of Arms Presents

Panama, Feb. 8. (By The

and Costs Ries showed

ernment to furnish them with arms for

Rica.
officially to proteet Panams agsinst Costa

Sulvador and Headursa

It was learned officially this after-
moon that President Belisarie Forrss
has signed » proclsmation declar
ing war agaimst Costa Riea, but Is hold-
ing it temporarily im abeyanes. Thé
presiocat, assured thet the eatirs toun-
try is behind him, contemplstos taking
over dictatorial powers for the defense
of the republie, relying upon the Na-
tional assembly to confirm his action.

The present intention of the President
is to convoke & special session of the
assembly on Tuesday for the purpose
of ratifying the declaration of war and
the President’s dictatorial powers.

A sweoping order waa issued this
aftorncon by ln-bl‘ohﬂonlu. pecretary
of the treasary and the iste; -

Cul:' Rican elopments. .

While nothing haa been learmed re-
garding the status of hostilities in Coto
distriet near the Pacific fromtier,
Costa Riea forees on Monday occupled
t beld by Panams, it was learned
authentically this moral
riedly gathered unorgani forees were
being sent from Panams in the diree-
tion of Bocas Del Toro, whents come
reports that the Costa Rican garrisons
across the boundary are being rein-

foreed.

which to equip the Panaman forees which
the govermment continues teo organize
still is proving an insurmountable dim-
culty. [Every availsble rifle has been
issued to the volunteer forees and
National police who have been sent for-
ward to Coto and Boess Del Toro. The
belie! is strongly ‘held in ofieial eir.
clos that the Unmited States government

involving all of Central Amevied and Colom
in Panams have sent & wircless mesage to

They also ask the Coltmblan government
formed Union of Contral Amerienn Btates. The

where | Sta

Lack of arms and munitioma with Legn

Amsooisted P_i-ﬂnﬂillli- between Pasama
this afternoon of developing inte & confliet

bis Leading Colombians residing
Bogota ssking the Colomblsm gov:
the purposs of emlisting against Costa

whal aetion it is willing to take
Rica, which is & member of the recently
other members are Gustemala,

’
the couniry disarmed after completion
of the Pamama ecanal treaty and bas
sinee betn In & defenseloss condition.
The dual nature of the obligations of
both republies under the treaty is ad

clally in the belief generally bold that
Coeta Rica s muun’ upon the sup-
port of the recemtly ormed union of
Central Ameriean republics.

The Panaman government is srging
apon the Canal Zone authorities and the
U‘:u-d Biates legation here the advis
ability of recommending that the United
States War Department lssue the neces-
sary war materials and bas expressed
confidente that such recommendation
will be forwarded to Washington., The
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Waphington, Feb, 20.—Faced with the
serioummess of the situation officals of
ste Pepartment n tonight consid
Sration of steps to take In case it should
ba necessary to atfémpt to"axert war be:

" | tween Panama and Costa Riea.

Official eonfirmation  that President
Porras of Panama had gone so far as
to sign = declaration of war was yet
lacking,and frem Costa Ries mno in-
formation had beem recelved, notwith-
standing an inquiry to the American
tion.

Just what measures will be asdopted
had not been determined tonight and
will mot be, it was said, until all the
facts are officially communieated to the
department. It was admitted, however,
that despite the awkward predicament
presented in the laying out of any
course upon the eve of n change of
administrations some decisive action will
be necossdry
engage in hostilitics.

be¢n renched, we will be f d to re
fise all chocks drawn om Btate banks
of North Carolina. This, however, does
not a.E’ocl ohecks dmawa om Natiomal

LN
Find Chocks Worthless.

Bo far as present purposes are com-
sarned, ehocks on North Carolina banks

o pay

exchange, and the

National rofusing to mccept
ehocks save at par.

The Wanh o Ho
iy e
mémbor banks in

fngton will seegpt itafms on those
banks rpfusing to remit mt pas, only
for eollgction, the deposits mot to be
eredited until the cheek has been fully
paid by the payee bank.

The action was precipitated by re-
coipt of notiea by a Washington bank
rnnh.r that several gheeks drawn oa

orth Carolina bamks which Bbad been

ited in the Washington bank and
¢ by it to the Federal Reserve Bank
of oollsetion had been returned, nét
honored. Binee the North Carolina
banks on which the items were drawn
bave refused to remtit at
mond bank had the ¢
ted at two places, but the bamks
to pay.them in eash, and
injuietion was proecured re-
the Federal Heserve Bank
the cheeks aa dishonor-
this injunetion i dissolved,
Federal Beserve bank ecannot re-
the itoms, althongh the amount
been charged agninst
which eashed the cheoks.
Banks Refuse

i

then the
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Ill.. Ir'b- ﬂ.—WI.IIhn
Dalten, -16-yesr-old  badk elerk, who
stole $772,000 worth of Liberty Bonds
fa Chicago Thursday—an amount which
the police say ia the largest bond thaft
on rtecord—waa eaught in & poolreom
at

Heyworth, 1L, pear hare, ay. All

the bonds, except ome for that be
recovered in n

fore they loft Chisago that onm mecount
of the boy's extreme youth they would
be inclined to forgive him and to give
him another chanee.

The lad tenight told how be tried
to evade the officers of the law hy
sutomobiles, on foot, elec-
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MRS. VARNER LOSES
SUIT IN FEDERAL
COURT FOR FUNDS

Jury Finds Plaintiff Guilty of
Iimproper Relations With
Baxter McRary

RETURN VERDICT AFTER
BEING OUT 42 HOURS

Mr. Varner Announces Inten.
tion of Continuing Prosecu.
tion of Negro; Wife Collap-
ses, According To News From
Hospital; Jury Took BSeven
Ballots, It Is Understood

Greensboro, Feb. 26.—Finding Mrs.
Florencs C. Varner guiity of lmproper
relntions with Baxter MeRary, a negro,

s federnl court jury after 42 hours de-
liberation at 10:10 o’cloek this morning,
returned a verdist denyiog her a “rea-
sonahle subsistence” from her hushgnd,
H. B. Varner, prominent Lexington
T-

A Gy S

. T8 o LS
PYahTy Whadlocked.

An hour later it ment word to Judge
James E. Boyd that s verdict had been
reached. Ten minutea later the jury-
meon filed into zne jury box in the fed
eral eourt room and told the jydge
they had agreed.

“What is your ver
Judge Boyd makad.

“Wa have founl Mrs. Varner guilty
of committing adoltery with Baxter
McRary,” Foreman Summers declared.

Whereupon Judge Boyd read the is-
sues submiitted to the jury to be an-
swered and incorporated therein the
decision of the jury.

Three Issuen Decided.

The issues decided on by the jury
wers as follows: \

1. Did the defendant (Varner) sepa-
rate himself from the plaintiff (Mrs.
Virner) and fail te provide lMer with
the necessary subsistence sceording to
his means and condition in life, aa ul-
leged in the eomplaint?

Answer: Yes.

2. Did the plaintiff commit adultery
with B. B. McRary as alleged in tho
answar !

Angwer: Yes.

5. What ghall, if any,
lowed a or secuted to the

nd
plaintiff o for ker reasanable
“&nh_ﬂlﬂ,ﬂﬁl‘

diet, gentlemen,”

Nothing . .
_aPter he ‘yerdiet had Deem
prospuneed H. B. Varner,
andl suocossful eontestant in
jssued the following statement:

“I gm giad it lg over. Tt is & makipr
of grief to me, out 1 want to soe jus-
ties done and [ intend to prosecute
that mulatto (McRary) to the end.

“I » iate the fact that I
got s fair trial herc. 1 was mever in
doubt sbout thy verdict.”

Mr. Varmer left on 8 noon train for

Lexington.
Mrs. Varner, who has beem = patient
for several

at the Glenwood nﬂ:;lﬂ:ﬂm 4

weoks, was prosirated A news

the verdict and s seriously {11, aceords

ing to attendants.
“ Mrs, Varner Suffers Collapse.

For several days she has been ex-
tremely nérvous and when sho received
the verdiet she collapsed, it was said.

When her attorney, O. L. &pﬁ:
walked into the room and said: :We
the jury has deeided sgainst you,” Mrs,
Varner gave WY, sceording to samitar-

jum altendants.
attorney for Mrs. Var-

0. L. Bapp,
ner, who bore the brunt of the fight
In her behalf, stated this afterncom

that he had little to say.

As to whether an appeal will be taken
he does mot kmow and will not until
Mys. Varmer has sufficiently recovered
to talk of the case.

L. H. Starmer, a member of the jury,
whose child is eritically all, was al-
Jlowed to go home last night to see the
{1.months old infant, the jury retiring
He retorned to the

jury headquarters shortly after mid-
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PRICE: ' ' CENTS

FDWIN DERBY CET
NAVY PORTFOLD,
HARDING STATES

Theodore Roosevelt, Son of The
Former President, Becomes
His Assistant

PRESIDENT ELECT TO
GO TO MARION TONIGHT

One of First Acts of Seoretary-
Designate Is Sending of
Telegram To Secretary Dan-
jels Thanking Him For Kind
Reference: Modest In Ex.

pressing Opinions

8t. Augustine, Fla, Feb, 26.—Edwin
Denby, gunner's mate in Bampson’s flect
and sergeant of marines in the world
war, formally mecepted the portfelio of
Navy in the next Cabinet today with &
pledge to maintaln the maval fighting
machine “ut the highest peak pof power,

USSR N _._'..m_..a..,..._....n-..-u#

.-a‘“"*uhl" _“_qi‘
under a iu?licy’fha(:.r'ﬂh' fo?'\ﬁsl'c‘n‘
to the present naval building p m
until gueh time an the nations may
be brought into s definite agreement
for the redaction of armaments.

Con of the eapital eonstrue-
tion program for the present was an-
nounced formally s an sdministration
poliey by President-eloct Harding st the
same time that bhe had made known
definitely the final designation of Mr.
Denby ns Secretary of the Navy and
of Mr. Roosevelt as assistant secrolary.
Ho already has comunicated his wishes
to leaders in Congress.

Leaves Tomight for Marion

His conference with Mr. Denby ended
Mr. Harding’s work here, and he will
leave temorrow night for Marion, where
his meighbors will give him a farewell
ealebration on Tuesday. He expects to
reach Washington Thursday, the day
before inavguration,

The definite confirmation

unofcially here for soveral days, fol
lowed a long confersriee in which he
laid before the President-eloet his
opinfon of what the mesxt administrs-
:il” should do with its navy and me-
ne o

-4

the House Naval Commit bas
through elose econtact l“h';o-bm
conditions beyond the insular posses-
sions in the Pacifie, where more than
onee the Washington govermment has
esst n questioning eye.
Belection

taet with the larger policles of the de-
partment, and so might find himself a
stranger to some of the important ques
tions of policy. But he added that am
absoncs of preconcelved opinlons might
not be entirely a detriment.

“l may say in goneral terms” be
continued, “that my econception of the
duty of a secretary is to act as an
adviser to the President, the Cabinet
and Congress, and. more important still,
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 re dy for battle at any motice.” ?
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TWO AVIATORS KILLED
BY HITTING AIR POCKET

Rechaway, N. Y, Feb 26—An air
pochel encountered ol an altitude
of 800 feet, which threw thelr sea-
lane . Inte & tallapin' and sent it
erashing to the groaund before M

brought

under contrel

for the death of Liew-

s In BSan
Stevens and his wife lived at the
air station, His parents’ homs s i
Moust Vernen, N. Y.

While making what onlockers de-
seribed as = slmple turm diretly
over s hanger pear the shere, the
machine suddenly went into & tall-
spin. Liewtenant Btevens appar-

o

tenant Hareld T, Stevers, U. & N,
snd Ohief Machinist's Mate Eugene
Lindsay, while making
flight ever the maval alr station
here this afterncen. Lindsay's heme

eatly was unable to straightes out
thée seaplane owing bo the short ole-

vation, and it plunged G carth,

barely missing s hangar.

OVERSE ACTON
ON CENSIR BL

Senate Committee Confirms

enca.
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versed previous favorable action on the
Matthows - MeColn - Varser
bill yesterdsy afternoon when the meas-
ure eame back beforo them by re-refer-
The Senate gommittee did some
amending before it did any eonfirming,
but the House eommities waa restive,
and without any effort to doetor the bill
reported it out wafuvorably by a 14 to

the floor.
by Chairman Matthews and
nine other mempers of the committoe
Wil bring it up, and the special order
for its eonsideration Waodnesday noom
still stands on the cslendar.
ate will eonsider on Tuesday.
A brief clash in the House yesterday
morallig resulted ln the bill belug sent | T
back to cominittes, but by-a -3: 4
only five votes. Proponenis the
bill were a little discouraged at thé
of strength made by the opposi-
tion, the vote standing &t 01 to 46,

Favorable Report; House

.|
Ntes re

censorship

But the unfaverable metion in the
House committes will not serve to keap
the bill off
port sigued

A minority re-

. ‘Reprseontative Neal

and moved forthwith te

motion, but ealls for the question
terrapted him. The committes roll was
after Representative Monroe
stated that he hoped
pans. The vote stood at 14 to 10,
Senate Mesting Becret

After an hour's discussion in exoeu-
tive session, the"
terday approved sundry amendments
and ordered a favorable report os the
bill as amended by & vots of 11 to &
The committes also agreed
Senste to make the bill & special order
for Tuesday morning.

All of the amendments-ndopted by
the sommiltes wers secopled by the
proponentas of the measure, but i Is
generally eonsidered that the praetie-
ability of the measure has been dimin-
shed by the committee's action.

tive Law-
againet  the
in-
‘the bill would

sommitiee yes-

to mak the

The

eatly inereased the duties

of the twe men and ons woman who are
the Board of Censors by
requiring that all picyires exhil ited in
the State must be ecensored “by the
Board, in person, and by aleo depriving
the Board of the privilege of employing agninst
inspectors to visit the various thedbres
in the Btate.

The enly other material amendments
adopted strike out the requirement
that the cemsorship shall taks plsce in
the city of Raleighand exompt films
current
vertisements from the provisions
It is provided, howsver,

ibitor showing any ememp-
fs “gacriligious, obscene
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TWO YEAR B
PROGRAM REQUIRE
NEARLY S L

Appropriations  Bill Covering
Permanent Improvements
Is Submitted

BUDGET COMMISSION
FOLLOWED IN MAIN

State Hospital For Insane
Gets Additional §550,000 In
Lieu of State Prison Build.

To 'Oover OConversion Into
Hospital Building

“A twoyear building program for
ftate institutions, omly three quarters
of & million dellars mere 'ambitions
than that suggested Ly the budget eom:
mission waa submitted to the Benate
last might from the appropristions
eommittee as the result of the commit-

im 1021 and the remainder in 1922
The widest departure from tho recom-
mendation of the budget . eommitiee
eame In the appropriation for the dtate
Hoepital, necossitated by reason of the
repoal of the act awthorizing the trans
far of the Stste Prison building to the
State Hospital, The Btate Hospital,
gnder the measure, is lo get §550,000 to
construct mnd equip bulldings to take
eare of 575 patients, In lieu of the
$300,000 suthorized for use in the eon-
vorsion of the Btate Prison inte a hos-
pital in addition to the amount recom:
mended by the budget eommission.

The Btate Hospital for the Insane at
Goldshord, the Btate Sehool for the

| Deaf at Morgunton, the Btate Behool

for the Blind at Raleigh, the University
the East ina

cargied in the bill ws st the
amounts Teeomm by budget
Idl!l‘mﬂdt'uh!i-u.m
Btate the Insane, Golds-
Hitate H , Raloigh,
N. C. School for the Deaf, Morganton,
0. Bchool for the Blind, Ralelgh,
$250,000 againat
N. C. Tubsreulosls torium, Bens-

torium, $330,000 sgainst
Btate Home and’ Industrial

,000, ‘
Btate College of Agricniture and En-
gineering, Raleigh, $550000 aguinst

$500,000. "
N. C. College for Women, Greenshere,
$575,000 agninst 540,000,
East Carolina Teacher Training school,

Greenville, §325,000 agninst $325,000,
Cullogee nmormal and  Industeial

sehool, Cullowhee and Ap

Training school, Boone, $200 against
$200,000,
State Normal Behool for Negroes,

Elizabeth City, Colored Normal scheol,
Fayetteville, and Blater Colored Nor-

mal school, Wington-Salem,
agninst $400,000.
Negro Reformatory for Boys, $38,000
$25,000.
Total, $5,745,000 against $4,008,000,
The iﬂll approprintes to Insfitutions

for which no rocommendation was made
by the budget commission as follows:

To complste Agricaitural
building, #73,000,

Negro A. and T, College, §
Nature of Proposed Bonda.
T%# bonds anthorized
per cent, forty-year, non-taxable bonds
in demominstions of $1,000 npd $500, in
the determination of the B s

not to be sold below par

The bill specifies that the hﬂd.l:
commission shall have the direction
the buildings to be built, altered.
red, and directs that plans

ding.
In the event of imability to sell any
or all of the bonds suthorized, the Btate
powered and

.“.‘ -I
e i :

will be five .

ing and Appropriation Made-

R TR bl ok SiShotes L)
':'r-tul' e wt‘hﬂ A

N. C. Orthopaedic hospital, $100,000 )
Dopartment

Confaderats Baldiers’ Home, -
T -

" tions be prepared as
ns ls by the ﬁu archirect,
| eomtracts to be lat by competitive bid-
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tee hearing and deliberations ove ,';B' =
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