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censure, what condemnation would o
repetition of an experiment that has
failed deserve? An experiment that
has so signally failed, both in the opin-
ion of supporters and opponents, as {o
call down the bitter denuneintion of
those who tried it.  Ifto make the ex
periment  was folly, the repefition
But if the apposi-
ion cannot support the measure, how
an it be expected to receive support
from the friends of the administraiion,
in whose hands the experiment has so
signatly failed, as to eall down from
them execrations déep and loud?
If. Mr. President, there be any one
point fully established by experience
and reagon, T hold it to e the utler in-
competency of the State.banks to fu-
niah, of themsstves, a atmd and stabile
currency. They maysuce ed in pros-
perous limes. but the first adverse cur-
rent necessarily throws them into atter
canfusion, Nor has _any device been
elfound to give them the requisite
strength and stability, but'a great cen-
‘tral and controlling bank, institutel
funder the authority of this Goverament,
I go fucther. If we must continue our
connection with the bamks—if we must
receive and pay away their notes as
{money, we not only have the right to
rezulate and give uniformily and sta-
Miility to them, hut we are hotnd to-do
sn, and to vse the most eficient means
for that purpoce, ‘Fhe constifution
nimakes it our duty to lny and. collect
the taxes und duties uniformly throngh-
i | out the Union, to lullil which we are
bound to give the highest possible e-
gtquality of value throughout every part
{ the country, to whatever meding it
may be collected ing and if that be
ELhank notes, to-adopt-the-mnst effective
fmenns of “aceomphishing i, which ex-
yorienee lias shown to be a Bank of the
Inited States. This has been long my
opinion. T entertained it in 1816, and
repeated it in my place here on thede.
[ posite question in 1834, “The only al.
[ternative, then, is, disguise it as yon

"
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Baltimore,

“REMARKS OF Mit. CALVOUN, met.

I the Scoate of the Unlted States, on the Bi
anthavizing an ivave of Treasury Notes, o
the 19¢h Septcmber, 1837,

Mr, Prestorxt: An extraordinary ' panks, 1
course of events, withwhich all are too

familiar to need recital, has reparate

in fact, the Government and the banks,
‘What relation shall they bear hereaf-
ter?  Rhall the banks again be used as
fiscal agents of the Government? Be
the depasitories of the public money?

Adil, sbovesll, shall their notes

Guvernment? This is the

nitude, zud full of consfquences,

have gi _

liberate atfefition;
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fair-
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This is
the real issne to which all must come,
and ought now to be openly ard fairly

i Buotthere are difficulties, in the way
# | of a National Bank, ho less formidable
than a reMmection with the State
?"is_;l‘l!vrl_w impracticable at

present to-establish one. There s rea-
son to belicve that a majority of the
people of the Uniled States are delib.
erately and unalierably opposed (o it.
At all events, there is 8 numerous, re-
spectable, and .powerful party, T refer
to thie old States rights party, who are,

i_’“’ and ever have been, from the beginning
considered and treated, as money, in
the receipts and expenditures u}l: the

of the; Government, opposed to the
hank, whnse opintons’ thus long
and firmly entertained, onght at least
to be _so much respecied as to forbid
1! the creation of one without an amend-
ment of the constitution, To this must
be added t.o insuperable difficulty,
that the Executive branch of the Gov-
erpunerit is openly

itution
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rcome a preliminary dificulty. They jdenounced sub-treasnry, us it To catted; | they

and in the other, difficulties insur-
manntable would grow up against the
establishment of a bank. Let the Stare
insfitutions be once reinstated and re-
(dpited to the Government as their fis-
Lcal agonts, and.they will be found the |
first and most strenuous opponents of
a national bank, by which they would
be overshadowed and curtailed in their
profits, I hold it certain, thatin pros-
perous times, when the Stide banks are
in full operation, it is impassible to es-
tablish a national bank. [ts creation,
then, should the reunian with the State
|banks tike place, will be postponad,
Lantil some disaster, similar to the pre-
sent, shall again b-fall the country.
But it requires little of the spirit of
praphecy to see, that'sach annther dis-
aster would e the death of the whole
system.  Alreudy it has had two par-
alytic strokes —the third would prove
Fatal,

| Dat suppose these didiculties were
fovercome, [ would still be npp)ii‘d fo
the incorporation of a bank. So far
from nfl'.wlm,; the relief, which wany

Statr Bauks? Can the opposition, who anticipate, it wonld be the most Jisas-

trous mensure that could be adopted,
As great as i3 the calamity under
which the country is suffering, it is
nothinz to what would fullow the crea-
tion of such an-insttulisng wider-ex-
isting circum tances. In order to com-
pel the State fustitutinns to pay specie,
the bank must have a capital as great,
or nearly ws great, im proportion to the
existing institutions, as the late bank
hal when established, to thase of that
day.  This woull give it an immense
capitul, not muach less than one hun-
deedd millions of dollars, of which a
larg> proportion, siy (wenty millions,
must be specie.  From what source is
it to be derived? From the siate banks?
It would empty their vanlts; and-leave
them in the mast helpless condition,
From abreoad, and Kngland in particu-
lar, it would veproduce that reva sive
current, which has lately coveraid the
country with desolation.  The tide is
still running (o Barope, and il Torced
back by anyactificial cause, before the
fareign debt is pail, cannot'but be fol-
lowed by the most disasfrous conse-
guences.

But suppose this difficuliv overcome,
and the bank re-established, T ask what
would be the effects under such cir-
cumsiances? Where would it finid room
for Lusiness, commensurate with its
extended copital, without erushing the
State institutions, enfeebled hy the
withdrawal of their means in order to
create the instrument of their nppress-
ion? A few of the more vigorous might
survives bot the far greater portion,
with their” debtors, creditors, and
stockholders, would be involved in
common ruin.  The bank would, in-
deedd, give n apeele currency. not by
enabling the existing institutions to re-
sume, bt by destroying them snd fta-
king their place.

T'hose who take a different view, and
so [ondly anticipate reliel from a Na-
tional Bank, are deceived, by a sfip-
pased analozy between the present sit-
ation of the country, and that of 1816,
when the late bank was chartered, af-
ter the war with Great -Britvin— Twas
an actor in that scene, and may be per.
imitted to speak in relation to it with
some Yitle authority. Between the two
perinds, there s fittle orno analugy.
They sland a'most in eontrast, In
IBH{ the government was a iebtor fo
the banks, now jt is a_cceditor; a dif-
forence of the graatest importance, as
fir as the present question is concern.
eth The banks-hadoverjssned, i is
teww, but theirover ixgmes were to the
givernment g asolvent and able debtor,

whose eredit held by the banks in the |

shape of stock, was at par. It was
their exeessive issaes to the Govern.
ment on its stock, which manly caused
[Lhe susp snsiong in proof of which, it is
& remarksble fact; that the deprecia-
tionot-Bank paper omler gold and sil.
ver was ahout equal to the proportion
which' the government stock held by

I
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|

“the-frnks bore-to their-issues, It was

this excess that hung on the market §
depressed the value of their notes, The
solution is easy. The banks tesk the
Government stock pavable -ir fwelve
vears, and issued their notes for the
game, pavable on demand, in violation
of the plainest principles of banking.
1t followed of course, that when their
notes were presented for payment, they
had notling but government stock fo
meet them,
andd all the-banks had todv was to od

and take up their notes, and thus the
excess which hung .upon the market
andd depressed their valoe, would-have
been withdrawn from circulation, and
the residue would have visen to par, or
nearly par with gold and silver, when
specie payments might be easily resam-
" Thia
The

they were anwilling te d:.

were profitiog every 3 oy
dnu’ringil'wr:ll on w:::t.yz:ir
counting on it as . ‘and byils
i rise in the market, 1€ be.
te compel them to sur-
eant

‘was opposed to: the fdrmor,
then, as 1 am now, its
a harsh unconstitutional mvasure——o
posed £o the rights of the States.

{a condition to be coerced?

Put its stock was at par, |

| render these ad Twé meth-
{ods pr 'MMem::i;M'iMo-
m;: + and the other a- National f that
Bink. 1
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incorpocate banks, as is concedled, its
exercise canmot be controlled by the
sction of this Government, wihie Im’
no power, but what is expressly grant-
ed, and ne authority to control the!

wera., It remsined to resort to a

ational Bank, as the means of com- |
pulsion. [Itproved effectual.  Specie|
payments were restored, bat dven with
this steiking advantage, it was followed |
by great pressurein 1818, %19 and 20,
as all who are old enough to remember
that ‘period must recollect. Such in|
fact, must ever be the consequence of
resumption, when forced uader thej
most favorable circametances; and|
such accordingly “it proved even in/
Eagland with all her resources, and!
with all the chution ghe used in resto.|
ring a spfecie circulation, aflter the tone |

I suspension of 1797, What then, would |
[ba its effects in the present eondition |

of the country, when the Government
is a creditor, instead of a debtor, where
thera are so many newly ercated banks
without established credity whein the
over-iasucs are so greal; asd when so
large a ;ﬁ%ml'ﬁfﬂﬁ* debtaes are not in
Asgreatzs
is the tide of disaster which is passing
over the fanid, it would be as nothing
to what weull follow were a Nationnl
Bank to be established as the means
of coorcing sprete payments,

I am bound to speak witinut reserve

then is that, if it should be determined
to compel the restoration of specie
payvinents by the azency ol banks, there,
15 but ane way, but to that 1 have in-
superable objections; I mean the adop-
tion of the Pennsylvania bank of the
United States as the fiscal agent of the
government., It is alteady in opera-
tion; and sustained-by great resources
anil powerful connexions, both at home
and abroad. Through its ageney spe-
cie payments might undoubtedly be re-
storedd, and that with far less disaster
than throuzh a newly ereated bunk;
but not without severe pressure. |
caniiot, however, vote for guchn mea-
sure: 1 cannol agree to give a prefer.
ence, and such advantages to a bank of
ane of the members of this ennifedera-
cy, over that of others—a bank depen-
dent upon the will of a State, aud sub

ject to its influence and control. |
cannot consent to confer such favors on
the stockholders, many of whom, if ru.
mor is to ba trusted, are fureign capi-
talists, and without claim on the boun-
ty of the government. Butif all these,
and many other o'ijjections were over

came, there is still one which I eannot
surmount.

There lias been, as we all know, a
conflict between one of the depart-
ments of the government and that in-
stitation, in wiich, in my nl'.initm‘. the
department was™ the assailant; bat |
cannot eonsént, nru'l: what has ageurs
red, to give to the bank a triumph over
the government, for such its adoptior
as the fiscal agent of the government
wonld necessarily be gpnsidered. Tt
wauld . degreade the government in the
eyes of our citizens and of the world,
and go far to mike that bank the gov-
ernment itselfl. : .

Bat if all these dificoliies were o-
vercome, there are others, to me, whol-
ty insmrmountable, I belong to the
State Rights Party, which at all times,
fram the beginning of the government
to this «dav, has been opposed to such
an institution, as unconstitutional, in-
expediont, and Hangerous. “They have
ever dreaded the union of: the political
and-monied power s and the eentral ac-
tion-of the governmenty to which it so
_qiruur_;i_r lrmh; and at all times have
srenunously vesisled their junction.
Time and experience have conficined
the truth of ther princ;]ﬂﬂ; and this
above all other periods is the one al
which it would be most dangernus to
depart from them.  Acting on them,
[ have never given my cauntenpoce or
suppert to a National Bank, bur under
a compulsion which T felt to be imperd.
aus, and neveg without an_open decla-
ration of my Hpinion as unfuvorable {o
a bank.

In supporting the bank of 1816, |
openly declared that as a question de
navo, 1 would bedecidedly againsi the
bank, and would be the last to give it
my support, [ also stated that in sup
porting the bank then, Lyielded to the
necessity of the case, gfowing et of
the lh-j‘nxining anid long establishel
connexion between the government and
the hanking system. 1 took the ground

inte market with the stock they held, [even at that early period, that s» leng

as the connexion existed; so long as
the government réceived and paud a-
way bank notes, as money, they were
bound to regulate their valoe, and had
no alternative bat the establishment of
a Nationa! Bank. I found the con-
nexion in existence and established be-
fore wmy time, and over which 1 could
have no contrul, T yiekded to the ne-
cessity in order to correct the disorder-
ed state of the currency, which had

the States. 1 to what I could
20t reverse, just s any member of the
Senate pow would, who believe

Louisiana was unconstitutional y
adaritted into the Union, but «ho
would, nevertheless, feel compelled to
vote to- the Jaws to thut Srate,
as one of its members, on the ground

fallen mhdﬂl{“d‘nﬁi eontrol of | when the
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constitational
which he could not reverse.

In 1834 [ acted in conformity to the
same principle, in croputing the re-
¢ ! arter for a short
States in the egercise of their reserved | period. My object, a8 expressly avow-

newal of the bank ¢

ed, was to use the bauk te Lreak the
connexion between the Government &
the banking system gradually in order
to avert the catustrophe which has now
befallen us, and which I then clearly

erceivad.  But the connexion, which

believedd to be irreversible in 1816,
has now been broken by operation of
law. It is now an open question, 1
feel mysell free for the fiist time to
choose my course on this important
subject, and, in opposing a bank, I act
in confurmity to principles, which 1
have enterlained cver-since | have ful-
I¥ investigated the subject.

Bat mny opposition to s reanion with
the banks is not confined to objections
limited to a National or State Banks.
It goes beyond, and comprehends oth-
ers of a more general nafure relating to
the currency, which'to me are decisive.
Lam ol the impression that the con-
nexion has a most pernicions influcace
over bank currencyg that it tends to
disturb that stability and uniformity of
value which is essenfial to a sound cur-
rency, and-in—among-the lemling eau-
ges uf that tendency to expansinn and
contraction, ~which experience has
shown is incident to bank noles, as a

on-thiw - important-pointe— My optwion | eireency.  They aré in my opinion, money allendaul on an WNcrease

at bost, without the requisite gqualities
to cunstitute a circency even when un-
connected wilh the Goverament, and

that connexion, which subjects them to
vudden expansions and contractions,
and cxposes them to fatal catastro-
phes, such as the present.

I witl explain my views, A bank
note circulates not merely on account
ol the eredit of tha instilutions by
which it is issued, but because Gavern-
ment receives it hike gold and silver in
all its dues,. and thug adds its own
credit to that of the bank, I, in faet,

specie paying bank *‘receivable by
Government in its dues.”  To under-
rstand how greatly this adds to the cir-
culation of bank notes, we must re-
member that gavernment is the great
money dealer of the eountry, ﬂ-ﬂtf the
holder of immense public demains, and
that it has the power of creating a de-
mand against every citizen ag high as
it pleasos, in the afm eol a tax or du-
ty, which ean. ba discharged, as the
law now is, only by bank no‘es or gald
and silver. This, of course, cannot

notes, and contribiote winel to their
circulation, though it may be difficult
to determine with any .prcciaiun__tn
what extent. It certainly is ver

ual of the first credit, whose responsi-
bility is 8o indisputable, that his feiend
uf equnl eredit eadoifses his note for
nothing, should put his with his
friends, being their jnint credit, into a
bank, and take out the notes of the
bank, which is in fact but the eredit of
the hank itsell, anl payd six per cenf,
digcount betwern the credit of himselt
and hig feiend and that of the bank?
The known and established credit of
ihe bank may be one reazon, but there
is another andd powerful one. The gov-
ernment treats the eredit of  the bank
as gald and silver in all its transac-
tinns. and does not treat the eredit of
Tnilividuats o rhe yame manner, - To
test (he truth, let us reverse the ease,
atid - # “the Government to troat

monry, and not the eredit of the bank,
and is it mot obvious that instead of
porrowing from the bank and paying
six per cent, diseount, the hank would
be glad to borrow from him on the
same terms,  From this we muy per-
ceive the ‘powerful influence which
‘Bank circulation derives the connec-
tion with the credit of the Government,
It follows as o necessary conse-
venze, that to the extent of this inqul-
[ence, the ingiies of 1@
and contract with the expansion and
contraotion of the fiscal action of the
Governmenty with the increase of its
duties, taxes, income and expenditure;
with the deposits in its vaults acting as
additional capital, andt the amount of
bank notes withdrawiyin fensequence,
from circulations all of which must di-
rectly affect the amounit of their busi.
ness and issues, aud bank currenc

mast of eaurse partake of all those vi-

the government is necessarily exposed,
and when greatand sudiden, must ex-
pose the system to catastrophes, such
as we now witness, In fact, a more
miitable instance cannet be selected, to
illustrate the truth of what 1 assert,
thl_:uh present; as 1 shill proceed
tg show: LIHE, ;

‘fl'o understand the causes. which

we must go
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‘which ronsummated : :
he system. Tt raised the duties so execution of the de
extravagantly, that out of an atnual instead of a re

thirty-two passed into ‘the tre
that 18, Government took one-half|
the liberty of intreducing the other.
Countless millions were thus poureil
into the treasury beyand the wants of
the Government, became in time
the rum of %i:nuuﬂt ‘t-n-
nditures. vast ine - of re-
E:iplund expanditures, wmwrd
bya ¢ ng expansion of the
business of the bynks. They had to
discount and issue freely to enalile the
merchants to pay theic duty bonde, as
well as to meet the vastly increased
expenditures of the government, An-
other effect followed the act of 1828,
which gave a still further expansion to
the action of the banks, and whi.h is
worthy of notice. Tt turped the ex-
changes with England in favoer of this
country. That portion of the proceeds
of vur exports, which in consequence
of the high duties, could na longer re-
turn with profit, in the usual articles,
which we le been in the habit of re-
ceiving priocipally from that country
in exchange for our exports, retarned
in gold and silyer, in order to purc'}l.h?
similar articles at the north, in
was the first cause which gave that
wesiern divection to (he precious met.
"als, the revulsive return of which has
rhaen followed - by 30 many disasters.
; With the mh"f in our favor, and
"consequently ao demand for gold and
'silver abroad, and the vast demand far

‘revenue, almost every resirainl was®
"removed on the discounts and issues of

“the banks, ""l;;‘:‘dl! in the northern
nion, where these cau-
ses principally operated.  With their
|increase, wages and price of every de.
scription rose in proportion, followed
of course by an incressing demand on

the banks for further jssues; Fhin-is
the tru= cause of [that expansion of the
currency, which n about the com-

mencement of the 'ate administrationg
but which was erronsously. eharged b
it to the Baok of the Unite) States. l’t
rose out of the action of the Govern-
The baokin i z its bu-
| sinegs, acted in obedience to the condi-
tion of things ot the time, and in con-
formity with the banks generally in the
same section, It wasat this juncture
that the late administration came into
power—~a juncture remurkable in wma-
ny respeets, but more especially in re
lation to the question” of the currency.
MNest of the causes which have since
terminated in the complete prosiration
of the banks and the commercial
perity of the country were in full acs
!i'it'v

do not remember the precise date,) be«
gan to produce powerful effects; I ve.
for to the last renewnl of the charter of
the Bavk of Fngland. 1t was renews
ed for ten years,’ ) )

of that bank a legal tender in all cases
except betveen the bank and its ered- ~
itnes,  The effect was to dispense
further with the use of the prec
metals in that great commercial coun-
try, which, of course, cauded them to
flow out in every direction through the
yvarious channels of its commerce, A
large portion took their direction hith-
erward, and served still farther to in-
crense the curvent which, from causes
already ennmerated, was Qowing so
strongly dn this direction, snd whi
still further increased the force of the
returning current, on the turn
e Fhe administration did nol
The administration not ¢
surrownided it.  Tnstead of percelving
{the true reason of the expansion of the:
jcurrency, and adopting !
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