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President Ronald Reagan was reelected
and Jim Marfin was elected Governor of
Nortn Carolina partly becausé of their
promises to not raise taxes and indeed to
probably lower taxes. On the other hand at

least at the federal level, Walter Mondale
had stressed in his Democratic Party bid
for the presidency, that a tax increase

might be necessary to help off-set the
national debt

Given the self-interest nature of most
Americans, and as we all now know, Walter
Mondale failed to defeat President Reagan
inlarge measure because of his stand on the
tax issue. Of course, as might be expéected,

the media has dis¢ussed little else but the
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the existing $1,000 to $2,000 per person and
deductible contributions' to individuals re-
tirement accounts wolild be increased from
$2,000 to $2,500 per year per worker.

It really remains to be seen as to whether
the Treasury Secretary’s plan or others
offered by the Reagan administratién will
truly reduce the bite in the citizen’s pocket-
book.

Likewise, at the state level, Governor-

elect Jim Martin had campaignéd on-a-
promise to cut taxes by about $130 million
through eliminating sales taxes and taxes
on meaical needs. - -

Hard Realities

" supposedly would be generated largely

Undoubtedly, both Mr. Reagan and Mr.

tion in the national debt,
Economic Adyvisors
‘However, Martin Feldstein, former
chairman of Mr. Reagan's Council of
Economic Advisors, says the administra-

tion’s belief that econdmic th will
réduce the government’s debt is ‘a fallacy.

This has been at least paj confirmed

the President himself with his continiting
stress on further cuts in social programs, In
fact, itis nosecret that top White House aids

have already drafted a plan t6 reduce

spending in school aid, nutrition programs,
health care, job training and urban re-
development. -

Returning for the moment to Treasury
Secretary Donald Regan’s plan, we find
that some of the more popular deductions
used in past years by individuals who
itemize their taxes, including deductions for
interest on loans, state and local "taxes,
various fax shelters and contributions to

Martin have other a _
reduction objectives. These, however, bring
us to the second reality. This is the political

reality that Mr. Reagan will have difficulty

etting any tax through a Democratic
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revenues due to the textile slow-down and

. some basic public needs of thé state.

Underlying much of the concern in this
regard, too, is that in many local elections

~ across thé nation, voters have rejected

many radical tax-revolts similar to Cali-
fornia’s Proposition 13. Thus, a signal has
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