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~To the Dally News:

1 do pot mean to assume the role
«of & qoarreller or Intond to say any-
thing aakisd, but your editorials en-
titled “Butler and Bonds" (n the is-
sue of November 20th and the sub-
sequént one In the lssue of Novem-
ber 34th aro before me, and they
present such a tangled confilct of in-
formation and misiaformation that I
cannot concelve of o greater editorial
error than was the publication of
them. In the former you refer to
the bonds In question as “‘those an-
thorized by the Leglslatures of "G4-
*85 and '60-'61." 1In the mext para-
graph you may that eloquent oratlons
wers dellvered on them In the late
eampalgn, the pentiment of which
waa that the bonds were illegal and
passed by carpet baggers

Anawering theas suggestions serl-
atim, If any gentleman stated in the
Iste campalgn that the Legislatures
of '64-'86 or '60-'61 contaloed a
“carpet bagger,” 1 did not hear i,
and If he had been a Demoerat and
1 had heard it, I would have cor-
rected It. The "carpet bagger” was
an Interloper from the  northern
states who came after the war into
the southern states and before me-
quiring eltizenship, took hold of the
publie administration of county and
atate goverumoests, dictated thelr
policy mnd plundered their publie
treasuries. The war closed In "65.
There were no carpel baggers until
after then. 1 do not think you are
correct in saying that there Is any
gvneral lmpression of the character
imdicated by you.

You are {ncorrect In saying
Gevornor Holden called the election.
In saylag this, you are evidently mix-
Ing the seaslonns of "64-"65 and "60-"61
with that of ‘68-'64. In saying that
‘Gov. Holden ealldd the session of the
Leglalature It may be your purposs
te giva legality to the @session of !
‘B8-'69 that lssued ‘the fraudulent
special tax bonde hereafter consld-
#red. If so, In this you are incor-
tect. look st Moore's History of
North Carolina, pagse 266, paragrapha
4, 9 and 10. ! shall quote them
hereafter. 1 cannot but presame that
you are talking about the bonds is-
sued by wirtue of Chapters 225, 227
nnd 228, Publle Laws of 1R854-5
Theas severel acts are hefare me and
ineorporate peverally the following
rallroad companlies, to-wit: The Wil-
mington & Charlotte, The Atlantie,
Teénneance & Ohlo, and The Wentorn

that

N'nrnh Carolina. The last nareed’
| providing for the constru: tion of the
West North Onrollna Ra'lroad, ag-
thorized a bond lssue originally of
$2.000.,000, alterwards iacreased by
authority of the Act of 1566. These
bonda were secured =Li-n sold, by
the State's stock Ia the N. C. R. R.,
which was also one of the roads for
the bulldiog of which the State lssued
bonds. In 1879, by Chapter 98, the
State funded (ts entire bonded In-
debtedness and in enumerating them
clasaffied thom os Class 1, Class 2
nnd Class 3. Py this 1 mean the
State offered tu pay it outstanding
bonded iIndebtediness enumerated in
these three classcs, The language of
Section 4 of the Act 1a as follows:

“These bonds shall be exchanged
for the old boads of the State men-
tioned o the first sectlon of this act
at the following rates: Class 1, for
the bonds issued before the 20th day
of May, 15861, 40 per cent of the
principal of the bond or bonds so
surrendered.”

This includes the bonds referred
to by Dr. Battle In the letter which
you gquote in the first editorial, and
also those sued on In the suit of
South Dakota agalnst North Carollna
which wans decided Feb, 1, 1904, Ev-
ery holder of this elass of bondas ac-
cepted the offer and rerelved pay
cxeept the two Bhaffer brothera, They
refused to accept, and held bonds to
the amount of approximately §250,
000, Be It remembered, please, thst
when this sult was brought this wac
all the money that North Carolinc
jowed on what you can call its old
bondas, excopt the fravdulent special
tax bonds Issued by the Legislaturc

|United States Senate when the ldes
|l\nn concelved by, which Shaffer
Brothers pave $27,000 to the State
of South Dakotan. He and Senator
Pettigrew of South Dakota were the
ronly two Populistm, as T remember,
“in the Sennate, Senatur Pettigrew
uaed hin personal infiuence to have
lature of South Dakota pass
an act authorizing the Stale to ae-
|eept the gift. Butler was afterwards
examined on oath in a duly consti-
tuted proceeding before a commis-
sjoner, and his testimony |s accessl-
hle, In which he stated his connes-
tion with the matter as attorney.
The State of South Dakota hronght
the wuit for $27.400. Belore me
now e the brief of the attornaeys em
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of '88-6%, of which 1  Thereafter
spenk. Marian Buotles was In  the

of the conrt'and the. right &f'the
state to bring the suit. South Dakita
jwon and we them bad a judgment
agalnst North Carolina-of '$27.400.
The Logislature of 1908, pagé 43,
after appolnting a committoe to'adé
Just this entire outstanding issue,
passed an act authorising the pay-
ment pot only of the §27.400 but of
the entire §250,000; and hot to be
understood as Impatiént with you
(while 1 eannot coneelve why the
editorial should have beem written),
nor te be arrogant, [ submit to you
now this propoalllan;: That If any of
these bondm referred to by Dr. Battle
In the letter you gquote are outstand-
Ing and unpald, 1 would thank you
to bring .aem Into my office and re-
ceive payment promptly. I say this
nft because I am able to pay the
State’s debts, but because I know she
does not owe them. 1If they were
valid, you ask, why do.we complain

itlor and mix him<up I a pollul-
cal way with the law sult? Tt ia only
this: The State has funded the issue
in am aet to compromise, commute
and seftle the coneolidated debt of
the State, and payment of nearly all
nhad bevn accopled, and the State was
ering the holders the amount oth-
‘ra recelved, Shaffer refused to take
t and the sult wpa to compel the
payment of 100 per cent after the
sther holderas had received 26 to 40
per cent. It wos his first duty to
uphold the leglulative act of the
dtate while he held the oMee of sen-
wtor by Ita election, rather than to
zonspire with a friend to over ride
the legialative polley of the state and
profit by it. Thero is no act of pub-
fle Imfamy more outrageous sloce the
djouroment of the leglslature which
saued the special tax bonds which
we yol refuse to pay and hope never
to pay.

I did not start out, however, to
defend the campaign, but to state the
facts, awnd to stute them from the
record. What, then, is all this trou-
ble about? I give it from igeloun-
datlun,

On the Znd day of March, 1867,
Congress passed, over the Prosident's
velo, an acl, of which I gquote suffic-
lent

to explain the point herealter

equate protection for Hife
or propesty now oxists lo the rebel
Blaton,

And whereas, Il is neceasary thal
poace and good order sbhould be en-
‘oroed In said statces;

Therefore, be it enacted, that sald
hel states shall be divided
wlltary districts and made sublects
o the military authority of the states
i herelnafter proscribed; and for
hat purpose North Carolina and
touth Carolina shall conatitute the
opond Distriet,” etc

Sectlons 8, 2 and 4 made it the
luty of Lthe President to asalgn Lo
he command of each of theao dis-
whieh there were QOve, an
Mcer of the ermy not below the
sank of #rigadier General, and to
ingign the dut!es and powers of such
sommuander, apd assign to him
wititary foree. Section 6 provided
that whoen the people of any one of
the rebel atates “shall have formed
1 eonntitution In eonformity with the
‘onatitution of the Tnited States
{defining at great length which 1
-annot guote the gualifications of
‘gtors and especially the acceptance
if the 14th Amendment), such state
should be restorsd to the Unslon'
This act waa followed op by a sup-
plomental one on the 23rd of March
vhich defined’ the prodedure to be
‘ollowed In making a reglatration of
voters for the elections provided for.
{Larnods’ Reference History, Vol. B,
pagn 3686). x

Gen. Canby was appointed by Prea.
Johnstan, by wirtue of that act, M-
tary Governor # the District of
North and Soyth Carolina. Jooathan
Worth was then the Governor of
Naorth Carolina and we had a elvil
government getting on Its feet with
wonderfdl kuceess considering the
chaotie conditions Incident to the

into

ricts, of

war, QGen. Canby's headquarters
ware in Charleston. In Jume, 1867,
by order by telegram from Gen.

Canby, Gov. Worth, who had besh
slected, by the people in ‘06, was
turned otit of his office and Gov. Hg
den wan put in his place,
followsd and those slegtions Webs
hald' undeér the regulstioon pr
od by Candy oxcopt whare definitaly

Lm.uu

dor Geseral Canby's orders, and the
refurns

wef¥tsonl 1o blm at Char-
leston. tm‘tm the 'returas
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“In the latter part of April the
Conatitution thus framed was sub-
mitted to such of the people as were
allowed to vote, ut an elestion held
as before, under General Canby’s or-
der, ‘and by him, In Charleston,
South Carolion, the returns baving
been sent to him there, declared to
bhave been adopted. It s pow gen-
erally known as the ‘Canby Constitu-
tion.' In June, by order by telegram
from General Canby, Gov. Worth,
who had been elected Governor b
the people In 1866, was turned b
of hia oMece and Governor Holden put
in his place. The only authority for
this and other outrages was the
might of Foderal bayonets.

“The Legislature elected under
the recently wndopted Constitution
met on the 1st of July, 1868. It was
comprised Ilargely of negroes and of
men from the North who had lately
come to North Carolina, These lstter
were popularly known as ‘carpet-
baggers', and as a clasd were mere
birdas of prey who came here for
plunder. As might have been ex-
pedted, the legislation of such a body
was both eorrupt and injurious. . . .
Unfortunately, there was added to
groas Itnurlnca the most unblushing
cerruption ‘and wanton extravagance.
Many millions of debt, in the shape of
‘Special Tax Bonds, as they were
called, were attempted to be fasten- |
el upon the State by this I.a!ﬂ.lhtlll‘t'-l
but the people have perslstently re-
fused to recogmize them."

It would make this letter too long
if I were to quote all 1 deaire which
follows in this work that has boen
adopted as a standard authority In
our nchools and was 'so through I.ho.

R " ub-
::‘c:; :::’:L:Lrl::. :;:'?;D; n:nﬁep +g7 | Thie act authorizes ihe lssuance of &
without question. Let me please ! PArt of the bonds which were called
© space 1o quote just these other the Fraudulent Special Tax Boads
words on page 267: land which the people of the Btate

"It (the Reconstruction Act above have repudiated. Chapter 21, refers
referred to) was made the lawof the (o the Wilmlngton, Charlotte and
land, and under s provislona, while | Rutherford R. . Co.; Chapter 232 to
twenly thousand white men of North 1lhe Untversity R, R. Co.; Chapter 37
Cafolina were deprived of the r!;hl.1m the Atlantic & N. €., and the N,
to vote, that priviloge was extended |C, R. Compantes. Chapter 29, to the
to every colored male in the State Oxford, Ralelgh & Gaston; Chapfer
who had attained the age of twenty- |23, to the Willlamston & Tarboro,
me yeara' suthorizing Ita extenstom from' Ply-

The sesslons of the Legislature mputh te Wilmington. Chapter 81,
whith eame together under the pro-lio the Atlantle, Tennessee & Ohlo R
vislons of this act and under the |R. Co. It I8 Impossible to do more|’
conditions above gtated lssned bonds |(han to glve the places that these
for theprelended purpose of build-|seta ean be fonnd and offer them to
Ing varlons railroads. See Chapter iyou and to the publlc In my ofce
22, Laws of 1868 and 1863, which ror any honest purpose. It was these
refars Lo the Western North Caroling (and a few other ta from
M. R. and supplements and amends | which millions of dollars of ‘bonds
the Act of 1864-5 above reforred Lo; (were lssued, and they were called
but bear in mind that the bonds ‘Speclal Tax Bonds” because several
authorised by the Act of ‘64-'55 had |of the acts lovied an Iimmediate spee-
been gold and the work of the rail-|Inl tax for the payment of the Inter
road In progress for several years be- |est. Under thesa special tax levies
fore the war and are now all pald. |for Intorest, u... people pald, as 1
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ery potind; #s our buyers are'stlll strong
on th_o market and will continue here
until 15th. -
Thanking you “for ‘past favors and
trusting to see you next week on the
Washington warehouse floor, we tuke
pleasure imrassuring 'you that we will
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pound of tobacco sold with “us, just’ as
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have It from Dr. Battle (as taken
Gown In the notes of his lecture by

E. A. Danlel), $484,867. In
1870 (see Chapter 19, Public Laws - 4
of 1870-71), $200,000 of this monay”
#0 collocted from Lhe people for fhe
purpose of paylng interest on these °
bonda was fn the treasury (the in-
tereat, I presume, not having nccrued,
or élse the coupons had not been
presented); and the above clted” |
fchapter compelled the troasurer (o

(Continued on page 6)
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