But there are praetices based
~faundation of the whole:- scheme "of ‘economics. They
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~ Economic Fundamentals Lle Deep

The people have real-ly again beeome concerned

in the study of economic prineiples. More tham. four
years ago, when I wrote almost exactly what had
been happening, what was happening, and. would
necessarily happen, as the event-has proved in prac-
tically every instance, I could not get a serious con-
gideration of the anticles from even the sironger
editors of the State, Every line of the articles was
pased upon observation and logieal inference. .Yet
the reception of those articles: may be illustrated
by the remark of an editor when asked if re had
réad them. “I hiave glanced over them,” he replied,
“put I think things will go on just as thep~have
béen going.” He knows better now, as do tens of
mitlions of others and as-a result a new disposition
toward the examination of the fundamentals of eco-
nomicg exists.

Yet I am convinced that many of tthe who thmk
that they are studying fundamentals, or basic prin-
-cipies are, still digging in layers far above the mud-
gills or the pilings underlying the economic struc-
ture. XI5
A “The Same Old Editorial”

" In one of the earlier numbers of the State’s Voicg,
I disqﬁééed some of these basic principles. But rep-
etition is ‘necessary. Joe Turner, the long-time Ral-
eigh editor, bad the right idea of the necessity of
repetition, He had a principle which he wished to

- impress upon the state, One time after another hé
. _ repeated his arguments in editorials under this of
 fhat title. Finally, when no new title suggested i:-

f, he repea'ted his arguments under the

prohlbitirm ‘sentiment is due to a contmmu harping
of the interested parties on the string of prohibi-
tion ‘failure. And that is my only hope to secure t*2
uttenthm of even a few to my eonceptions of real
fundamentals. No longer is needed a clarion call for
the study of fundamentals, My bald statement of
the summer of 1929 that there were two groups in
particular who did not. know what had h&ppvenea
and was happening, big businesg men and the mem-
bers of the aﬂmimstrtamn moludmg cnnrrre-%ﬁmev
.1‘: now -readily accepted. But,. _]l‘i‘-f as the. suppnsed
leaders in those carlier years were satisfied with

‘& study of mere superficials iand needed to be 4-

roused to digging for rotten foundations in the eco-

_momic_systen, they now. shoulfl he warned tnat the

basic prineiples lie deeper than they even now mn

-ceive, -and that -their repair work, in the long rumn,

wiH be -as ineffectual so_long as confined to mere

.gecondary principles-as'their former tinkerings with

guperficials were, :
The Mudslll Of Sound Efonomms

' In my front-page editorial of the issue 0f Septem-

.ber 15 and -in the editorial of September 1; entitled.

“How Long Shali North -Carolina Permit a Caste
Sydtem”, T called attention to practices that pre-
vent a just division of the common; wealth of the
people, and even a full production of stuch wealth,
- upon. @& . fallacious

are resting upon a mudsill utterly Totten, one which

‘must be:replaced with g sound timber or golid stone

before any ofl the economic strueture  can be- safe
againgt the windg and;tides, the -earthaquakes, of -the
recurring ecomomic seasons or cycles.; -As the tariff
and other tinkerings were of unavailing -effectual-

' “ness in the days of miere: superficial study rof econom-

“decades, so will all the

ie principles, and prevailing prictices proved utterly
futilg against the storms that Had been gathioring for
replacements . of upper
ihough decper lying, foundations prove futile in the

‘Jong-fun. Like the house built upon the sands,; the

tumble must come. ‘It miay be long between - the

‘stress of storms that deydstate what has been con-
" sidered safe, yet Virginia Beach, Norfolk, New Bern
" and other North Carolina and. Virginia communities

now know that they were counting* upon unsafe con-

: _--diﬁolm when the rea] test shonld come. Galveston
“Jearned its lesson a third of a centuryagoandis
-safely ensconced behind it great sea’ mH—na mxke-

gﬂnﬂx waoum aaﬁnry Galveston,

_ the future,

'mmpnnyingrespondhﬂ&y the

5 ~ The Fundamental of Mmmtals.

The mudsill, the pilings, the solid rock foundation,
of a true system of economies is a true conception
of the -melations of the prese nt and the
future. And -that lies in this simple and obvious
fact: THE FUTURE CANNOT SHARE THE RE-
SPONSIBILITIES OF THE PRESENT.

The present may, and does, assist the future but
the - remotd future only in the provision of perma-
nent “structures, equipments, clearings of 1ands, soil
improvenients, - invengtions,
sound thinking and practices. The more or less im-
mediate future is, of course, dependent upon the
present. '
spring’s sowinrg; the herds of three years hence are
the calveg of the present,

Fallacious Safeguards For ﬂw rFutnre.

On the other hand, there is as great misapprehen--
sién of the “effectiveness of ecertain §upposed safe-
guards for ithe future as there ig of the possibility
of sharing the responsibilities of the.present with
When the future of forty years hence
becomes the present, neither gold ner silver,” bonds
nor mortgages, 1aid np now as security for that dis:

tant day will add one grain off corm Or wheat, one

pound of meat, one ell of cloth, one shingle, one drop
of gasoline, one watt of power, or any item -of any-
thing imlaginable as helpful orf needful to -the gen-

eration then surviving. And such. attempted pro- -

“vision for the fuutre serves only to disturb the equil-

- ibrium of economic production and distribution and

m haraaa a portion of t:he pop\llation to no purpose

an ma&ﬂdual
Vieweth‘OmﬂleVmwnmntoftheWhﬁle :
: Social Body : -

It would séem hardly necessary to suggest to one
of mental calibre sufficient to comprehend the prin-
ciples involved in this anticle that.the foregoing does
not apply to the individual’s welfare but to that of
the whole social body. Yet to prevent- any one’s
junmiping at the conclusion that I am unmindful of
the full implieations ‘of these suggestions, I here do
incorporate the limitation.. Yet if some one unborn
{discovers himself in possession of a gold nugget 1aid
up for him forty yeard before; he may he assured that
the foresight of his benefactor is at the expense of
the ‘generation in which the gold:is spent for consum-
able wealth. Nothing has been created by ~the
‘hoarding ; only Tecognized tight to share in the
wealth of his day. enables ithe -individual to profit
from the foresight of his benefactor of years-gone
‘by.  And that would be: just ad  true whether the
nugget Had been circulating .in the chanm}ls of com-
merce with interest accruing to the remote legatee as
if ‘hoarded all those~ yéars, Indeed,  the former
would have resulted: in ‘a’ greater .inroad upon the
common store of goods by the legatee, to the severer -
‘loss of the whole social - body. Nothing -‘in either
case has been addéd to the - present of the actual
‘spending of the nugget. Hence, it should be clear

‘that soclety’s safegnards “aginst future poverty - lies

wholly in the spheres indicated above, -
The Present Distress Due to an ‘Impossible At.tempt
to Transfer Responsibilities in’ the Future

Of course, every attempt to provide for the remote -

future eomprehendy an attempt to make the future
share the -cost of present expenses. "Arid go long as

'-so-ciel;vf ‘does mot. retogmize its right as superior: to

that of any or every individual and so- long- as the

‘individnal wees hig future unguarded by the delayed

assmnpﬂondrtheaoctaxbedyofmmhtandm

tified in’ seeking to safeguard the mt%gre,r
and family, though. sueh an attempt inmiably men-
dces the whole’ well-being of the future sgcial body

- and thereby, to some: extent, threatens the very re-

verse ‘of ‘what hé has sought in his attempt at pro- -

vision for the future. - ‘At this very moment, for illus- -

tration, -colleges and insurance -companies are find-

ing part-of their endowment or reserve fundg be-
“comie a handicap rather tham an asset, and only the
" revolution which is in progress, under the direction .copld
osi-mident nooaeveii;hum-evmted a muehhmg:_; TR

and  development of

The ; autumn’s “harvest: depends upon the

iﬁiﬂdual_ i jus-  :conds-because this or that member ¢ iﬂ%-

r himself

pmpor-tlon of these: ass-ts thua deteu{omt;nr 'For )

example, L passed, with a friend, a vacant hﬂifdhiﬂ
in Louisburg. The friend remgrked thﬂt the build-*
ing belongs to Wake Forest College, It was not only

vacant, but apparently would a'e;nqin 50, 50 far as @

profitable tenant is concermed, It had been taken

inmatmchﬂure,andinﬁeadorword!nzm&u

is demanding outge for inmm mxas, and np-': —

keep.  Yet, according mﬂemﬂg above and to

follow, the situation which caused the va.e.ation -of
the 'property is largely due to the very prevailing
process of attempting to provida& ineames !or tho
future. . nrENag g

- As pointed out abover every attempt ho provide

future income, except that of sheer hoarding com~

prehends an attempt on the part of the borrower w

foist upon the future his present’s burden, and 30 v

long as individual initiative remains, such hormw‘-
ings fcr buildmg homes and so.forth will be neces-
gary. But such are minor gnd individual loads for
the future, end may be just.l_ﬁed on_the ground that

theprovision of a home is a necessary task _tor'

every family, and that the borrowing and immediate
building. of the, home is less a violation of the pr'lnl'
ciple enunciated in this artiele thm would be the

gradual hoarding of funds for several years and ’

their then expenditure in the gooik and labor of thht
day, which method means that each of the furmyer
vears has undergone a shghd; disturbuce of il;s equil.
ibrium in consumption and” thus pmdumd a degree
of shortage or waste of production, . g

dividual enterprise but a P .one. it is,

~ gound or sane expen(htune for the benefit of mhe ;

whole public. Not one xtem of material or Iabo:- ean
go into the enterprise except that at the moment ac-
tually or potentially existing. And every item of
labor and material as used K must come from ap ex-

isting surplus, and, if wisely expended, from a sur- -

pius that does not necessitate scrimping or suffer-
ing by any soul because of the withdrawal of such
labor or material- from private or i.ndlvidual enteﬁ
prise or procesg of eonsumption,

. Thatl was true of the expenditures- of the worlq
War as much S0 as for the least public enterprise.
Not one item of material and Jabor expense of thaf:
war could pessibly be drawn from the future, . Thq,
Jaborers and the materials, from shoes fo ships, £X+
isted at the moment when used, and it was labor an
material that could be spared ~ from private enter-
prise. Instance as proof the great surplum ithat
were found to exist when -the war was over a.nd thq
extravagance- that .prevailed. in America while the
war was in progress—never «id the w-orld See go
many silk shirts! . B

The world: (war Wa's.nfought in its preaent Yet'.
human - ghort-sightedness. conceived. that Lits | oosj:
conld. be, in a great measure, tramterred ‘to the ,In-
ture. - Henee ‘the hurden_ of seemtng debt, whinb
in - America; at least, is. nmthing but a. crigscross ot

_debts between the membem of, the mwmqﬂm&fmf :

ily. Yet all the resources remain; all the Jmtentali-
‘ties of. labor, an abounding gupply of materials,,
.all that ig needed -
is the -cutting -of the ar.ﬁﬂcial debt cordg ‘which
ter the members of the- thle social body. It i,a;[uﬁy:
.as if the right -arm haﬂthelefr bounanp sd’ag w
suffer and. become. incapable. of . ,exm:t!o;! omtbe
ground that it is due . the right 10; wetﬁing,
ﬂie -right- had in_excess svhen the l;gqn Wﬂ&m
‘The whole body, is thus_ bound. ghoutrﬁEh disturbi

& L e

wowes -it,-or some mempers claim.that @fﬁeg

2OIWVE.: them.,- 'rhg congequence. is- tbe bo-i mem-

-bers alike have become w&lued and. al;?suffer-uf-

&ether.. , ° ..
mmp Extr

to- restore - .normal . prowgzg; :




