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Marﬂclei!amweﬂn'anm notthemlmeaﬂlt. Pmidant'noosa» antgmnmnmemd

ment against inflation of the currency

- published by Garet ‘Garrett in- the -
Saturday MﬁlgPostotNmreiﬂlet
- 4. Phat article is based upon the as-

sumption that money is a mere meas-
mre of value. Mr, “Garrett’s - argumnt-
Buyers do not exchange yardsﬁch

One yarddﬂck “in the hands of ‘A

" _merchant will measure “a- thousand

el

S
»
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&
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bolts ‘ofl cloth. The man {whe would . - There 4§ no need for. an argument ~of the average price of a number of.

biy five yards of cloth at a dollar a- staple ‘commodities, That much’ Yas .

yard must hmself have five dolhan
and pass them over the counter.

About Varying Uniﬁ “of Meéasute
| Mir, Gamtt SCOTIS th‘e idea—that

basness may be mproved--and Pros- by that very use Utterly detfonetizé _an_invariable, or-appro
perity restored by mierely eallilig 4. gold forever and: toumrm men-would - vatiable, measiré of value'in the form ..
~ half'yard a yard He insists upon” the
necessity of an invariable ~ mneasure: , omes. Not only-is—the réal valué of gl o Do e ity

velt; on thé other hand, is seeking,
jnstasdidthnl‘remrhzov'eméntm'
respect to a-éomvenient and invariable
unit of _length, & convenient -dollar

“value. first, and_thel its meintenance.

at that value, which is quite =

MFT. Gatfett, as the follewlnc eomida-
erations will show. :

Fol'ﬂlatw

of the questj.on of the validity of the
“law of supply and demand. It stands.
Yet ‘the ‘very use of any snbstance
scarce enough to be-used as 5 “sound”
money matérial  develops  itd demand .

mmmntn invarl.nhlemsth,

But it is clea¥ that dozens of control

meﬂuresmnemrytomintpinn;,
‘measure 0f values at an inyariable

standard.- And -the more the

: moneymteﬂaltthremament'
andﬂlustratonsbaseduponthatnr_e-. _a different thing from that unged by- is netessary. On the eontrary, a

_ mise are puerile,

mﬂmt possesses. no intrinsie value

_ Y ~ but only represenm value, miy be reg-
“for cloth, bushel ‘measures for wheat. Useof a Mﬂu'hl !i:r W Hmy ‘ulate@ throuigh the simple process of
accommodating the supply to the de- - §

mand at the :point of value in terms

to he done in case the meney material
bas intrinsie value, and forty other

things be&i@es. Accordingly, it would
-geem that ~the eusier wayito maintain |
xlmately in-

e hawking -gold- dollars. for. - silver.- of -money, is to discard intrinsic values

8¢ mmch importance is attached 1o gold controlled by the supply existent

mightshillbemﬂedintmde,but only

the maintenance:’ of an invariable
yardstick that the standard yardstick
s preserved in a glass case at ‘Wash- -
ington as if a treasure. But the gen-
tleman is as blind to the fact that

but by “fhe degree of hoarding of.that upon: a barter bagis, Tt. would not

‘ rises, recoives all . ‘the injury that .8

supply. The Kimbérly Diamond Com-
‘pany -has maintained the price of dia-

monds by withholding from- the-chan- -

nélg of trade great quantities  of

have the advap,tage of being able to

lift itself by the very force, of. being .

mampe'd as ‘money. Tike wheat, 'cot-
ton,  and other commod:lties, it would

extraneous . influences ‘fmay cause @ Routh Afriean diamonds. Gold, Hke Be poverned truly by the law of sap-

variation in the length of & hat

gtandard_vard«—etick‘ashe is -

that money is more than a measure
of walue, In Paris, the standard-merer -

. . measure ‘is similarly preserved, “But
it- “has -been deereed - by . government . troe

that the standard meter unit is ac-
ceptable as a meastire of lemgth or
distance at only & definitely apeeiﬂed
temperature.
Hea't that _
whi‘e glow and ‘t would be false:
eli): it to 100 degrees below zero.and
it ‘s false. Yet not one lota of change-
.has océeurred in the “quantity or the

" quality of the ma‘erial of tha ncas->

ure. Accordingly, to poasess an ‘inva-
riable measure ‘of value, Mr. Garrett
mmet look to more than tha quantity

standard wmeter to -a:

diamonds, is. mmdﬂy ‘hoarded, monep-

olized, or cornéred by.those whose in- -
terest -it is to maintain a high price .

~level for it in terms of any other com-
mad.lty or of Berv‘lce ’I‘hat would; he

Bat wherein “the’ timhaﬁd for golcl'

is particularly divorced rl'roun the nat-
ural law of supply and ‘demand 18 in
the fact that, itS very use "as money,

the supposed _invariable measuore of -
values, creates an -artificial demand-

for the metal. Thus the money metal -
‘has the power to lift itselt by its own
bootstraps.. But that w not  all. Its
use as money makes it a more fit

substance for hoarding and for man-

1pn1atlon If using half the gold sup-

~ply ‘and demand,
Emphndﬁelnﬂaﬁon of“ﬂound’.

M.

- There: w'as - -@dstinet mﬂa!tion of £
_Imongy wl:enihe ;mld minepof ﬁasl.a-

even the gold ddll&r was cheapened.

“"Phe best eriterion’ of value. is the cost -
of - replacement. ~On that standard. a

gold-dollar ‘wonld not have hired the
.mining of the material for another in
1919. Gold mining was almost dis-

' continued, Last year a dollar bill,

and only recently one of the ““@heap’™

American dollars; .would pay for the
mining of the material for a gold dol-
lar from the abandoned mines of. the

and the purity of the gold, say. of 4y a5 money raises the value of gold * country. 'Gold mining became popu-

which his unit is composed; He must - by increasing the demand, using three-  lar even in Ramdolph county.

goard against extrameous influences
which as truly produce variations as
the degree of temperature affects. the
variahleness of the standard meter
gtick. Management is required, Main-
taining  that meter measure at the
prescribed temperature is absolutely

fourths of -the supply would still fur-
ther increase the demand and lessen
the supply;, again raising its -value,

Unfortunately, even, in A.menca, the . .

volume of gold ged-4s money and
of- eurrency supposedly based upon
gold has been subject to manipulation-

By
“the best criterion of values, replace-
ment ‘cost, the gold dollar had¢ varied
much within. the past fifteen years.

But there . is a classm example,
whether * historical, or apoctyphak It
is related that the earlier- European
exploiters of the-Indian fur frade in

_an-act of management, @ management  po . monopolists of the metal and - Ne Eng!and\found tho: Tolins. et

decreed by the very same - amthority
that decreed the unit. itself. And if a
more eract anid invariable measure of

_ leneth ‘than that ‘chosen by the French

rmmmt l’ol' the meter ghoild be

M or!'# more convenient
leéheth, the same manawing. antherity
: mkldedmei;ause Mr. Garrett i

right. Tnmriahlpne«s in a measure is
altogether deairab]e and essential. All

- accidental influences affecting its in-

tegritv as a mmsnre must be eli.mi

" pated. But the géntleman falls to see

that it requires management to main-
tain the ‘Q!Wﬁabﬂjﬂ and;not a° mere’

s mmm ‘the material o! which

v Mor ,'aﬁp.almsureol'vm
t .'_,,.c Garrett's assumption .
ﬁ a mnnre of value. Yet -
‘more fhan that. It i at

:j‘ "."“:f"'.. a reoresentafive of valte - The
S mm has deorem ‘that the dol-
e 1,,.. ix. in effect. a mMopteaze Hipon any
/i wenaible article “to ‘the extent of/ the
7 ... welne the dolar ;mtenents. It ll n
B S""_'"“M! tendér for both™debts and ‘ven:

mﬁiedmmofww

5.4 b

by private agencies intrusted by the
Rovemmeut with the issue of the cur-
rency. »
Withhold’mg of gold money, . or -the
currency based -upon . gold.. from. eir;.
‘culation ‘through s monopoly which
tan be broken only by means of loans
upon the monopolists’ own terms s
as effective in. increaslng the demand
for gold and raising its comparative -

“wamptm shells as- “sound”

The shells were valued as ornaments,
and- were scarce. The jutrinsic value
- of gold, ‘apart from that value added
by"xta use as -a money material is
-due to those very fiwo characteristics.
The exploiters, having means of travel

and conveyance, went down the - coast

to where the shells ‘were abundant and
brought back a -lead. They - conse-

' the parity of « prices he seeks. AN

m mm!’i,- m if mﬂauoh_
fg v :

‘I‘here was a dtsﬁnct inﬂat{on,of mon- ,_
ey du'rmg _(:he war peribd The value of

. weason. If the increase 'lstolmat—'

“and . other means inanguraheﬂ to. rg-

money, .

" ‘value fis the absohite non-existenceé of  gquently runined the Imhans money by
‘that geld would be. ° When Joseph  inflation. Control was lm]dng The
hoaud @ the wheat of Ezypt, the-priee - d;acovery of ‘o mountnin of gold to-

went skv-highi: Men even-sold all. they day— wonld destrey :the value of go'd

enslaved. thunsalms - - 10 IIOPrOW. In:ﬂntlon can ocenr with

‘whether mmw«am— Rt

g the seven birren’ yean amvmm

nﬂsseesed and
_and families for. the minimum requir-
ed by necessity. The supply, and- there-
fore the pri:ee was eontroned not by
the supply of wheat existing but by
the will “of the lord of the wheat.
Amerlmns ‘have been as " effectually:

povertystricken ‘and enslaved by the . nodmmmmmmbem- utﬂe.mw&e
“jured-by infiation. But the only in- ity of the m

. money lords. N
The msuﬂeienc.y of: pruluctkm inr«-

b demmﬁruttkg_
stantly

4 fase. Yard sticks  power. to ensiave Feyot, which. pov- the 3
ooenitis regrettable to 87, ﬁe.ﬂlﬂ.ml‘ " ‘

.the currency based Tpon ‘the - mgbt-
. précious of” mniimddities. also defla-

tioh. - Management must -control the ¢
“value of the unit of currency, what- - @
mthmmm@mwuhm ' lat

_The Justice of Inflation. . -

"jtmx thdt' m.,mcnr,,ﬁo a. possessor- ot’__ Mn-;a- ,

r e
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contzrolled . inflation woyld ef-
feet, Yet . all the. administration’s-
schemes. for- raising rpricea must

counterbalance the bearish ‘influénte .
of a deplenished eurrency supply. It
is possible, them,” that the Presidefit
must. yet resort to -inflation to- obtain

‘agree that’parity: prices. m,dﬁira}:}a_

 The writer faela t!iat hhe rmsidnﬁe
is attempting an i‘mpoaaib!e ‘thing in
attempting to raise ‘commiodity priees
by cheapening the’ ‘Ameyican dollar in
terms of gold. It is not mn monu' :
that makes plentiful mobey. On tpa . l
contrary, ‘plenty  of. - money . mgkes : _
cheap . money—whatever. the ‘material ? ;
otwhichiteonsistsorthatuponwhieh : : S
the eurremncy is based. Cheapeninig
the dollar is not multiplying the dol-
lars. Prices have not \remonded “to. :
the cheapening of the dollar. Cotton T R
is only 50 per cent higher than' ' last v

tributed to the chempening of: the dol
lar, what is the use of the reduction
of acreage scheme, the various codes A

and tbere-

ot

store purchasing - power,
fore to raise eomotmy prices?
This. article is written before it fs
seen w‘h_ather Mr. Roosevelt ican dis-
prove the quantitative: - "theory of -

money by substituting the cheapeniig % o
_process for ‘the process of multiptiea-
tion, or addition. The results of his .
‘process thus far . favar mm
of the qmmﬁutive them:y._ 1




