aEe ATy fatort

If there were of
matter of esti

gimple. It WO

determine who ,_"
suppose that the on
and the former’
that he may ma
ghare of the haul
‘cel a part of his
_‘ bor's goods, or W, !
neighbor if the
against him. .
from B-at 65
and calf from A i
It is plain thahg‘
But A haa, done :
for his p.tl-rt

$1.00.
Well, tha

cot of his.

has to pass in making a complete settlement of the
whole vear's interchange of goods and services,
When Several Nations Are involved.

The difficulty of checking the balances-with each

country is more complicated when several nations are’

involved in a continuous interchange of goods. For
America might buy more goods from Brazil
than it sold to that eountry. England, on the other
hand, might sell more goods to Brazil than it buys
from it, and less to the United States than it buys
In the three-cornered settlement, the bal-
aguinst this céemntry in Brazil -might be settled
by cancelling it ij'rith England’s balance against
Brazil. The intern&fional “banks act .as clearing
houizes. * Here iggp¥charge of a million, say, of Eng-
land against-Brazil: here is a charge of a million of
America against England, and the same.of Brazil
against the United States. It 4s clear they balance
off. And thus the balances are cleared as far as pos-
sible between all the nations, '
Peek Finds Data Insufficient.

Mr. Peek, in making hig estimates of the balanees

(s existing between America- and the other nations

example,

frona us.
anee

as a unit, finds it diffienlt to find sufficient exact data, ’

and recommends an improvement in the fauture rec-
ords or bookkeeping. B
he could the séveral items in the balanees -and the
total balance for each of four periods and fer the
whole period of 38 years.

The Nations jn Lurth to Fune of $22,645,000,000.

In brief;- Mr. Peek finds that the other nations of
the earth - have recelved between twenty-two and
twenty-three billions ‘more from America in goods,
services, cash, and every other item that becomes &
charge in favor of or against a nation and its people
in the course of general trade and intervisiting of the
Peoples. For example, a thousand dollars spent by
an American tourist in France will balaice a thoun-
sand dollars’ worth of American goods sold to a
French merchant.
(reases the balance in favor of the lender- ‘Interest

Payment by a foreign country increases the balance
In favor of the lending country—that means that just

that much more money would have 1o be m weross
to balance the books or the lm m ““ el&
ments of each of the two nations. 2 :

War Debts lneluﬁl ._._ M Bull-eo.
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Wnght Hn.ve Had'lt in Goods. s

On the contrary, ‘it could be paid in goods simply
by our buying, say, -a billien -dollars’ worth of goods
more each year than Wwe sell, &t least, to’ ‘the debtor -

nations. That door has-been open all the time.
many, England, and almest any other debtor country
wou.ld have been only too glad to se:l' ns the goods:
'We simply didn't want them——wouldn’t “have them.’
From Finland we did buy more than we sold to her,
and all she had to do when -her payment be(ame due
July 1 was _to eredit the United States with the
amount , of the payment. It simp'ly lessened the
amount America had to pay her to that extent. No
other debtor counfry was in that fix, and it was no
fault of theirs. We don’t want goods from abroad
that we can produce ourselyes. That is the short of

it. The farmer in- the "case with which this article

began wanted his $1.00 in money or in something
The man who had
bought his cprn may have had corn himself to spare
at settling time but if the other had plenry of corn,
he didm’t want any more.

: How Big Is That Dead Horse?

But let's inspect that “dead horse.”—Maybe it was
a pony instead of the Percheron the figures would in-
dieate.  Its size pulks large in dollars. But let us
rmembeg that real values do not change. Prices do
change. Tfue values are determined by the sum total
of efficient igbor and efficiently used capital involved
in their ereati®f, The labor and capital (money isw't”
capital)

ton of 8 war period were no greater

" than last w yet the billfons of dollars loaned to

the European nations during the war were largely
paid in American goods bearing three times the prices
the same goods bore last year or in. 1914. That is,-
we actually loaned the Allies a definite amount of la-
por and capital rental Paid back in terms of the
gold dollar any -time within the last five years we
should have been trebly paid. On the other hand. if

benefits. of
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r'te produce a bushel of wheator a -

tra _-days labor of tho (,hmaman or India S
That was a fair trade if the eﬂfie:ency ot .fhe A :
cq.u was actually se many times greater- than that o:t -
: _the foreigner. 1et the probability is that the Amegi-
ean wouldbe no-more efficient in producmg the gooﬁs .
we buy from thoge countries than their actual pro
ducers are. Probably o Am"rican textile workérs
have the gkill- in producing  silks that: the Chines
~have. - We. buy millions of eggs. from . Chi;;a,: ;yet- .ﬁ
..member of a. woman’s m:sqxcmary gaeiety. here not so
long ago could have sold a dozen eggs and sent the -
pnce to a missionary in Chma and he could hg\re
bought three dozen with the money.. ‘The dlﬂ'emnco
~ wag due to two facters-v—the ingh exckange value ot
our dollar and the low -wage and commidlty price;;
prevailing. in China bécause 3f the small per capite
circulation of their cheap money-——chea}in terms of :
geold but high in pnrehasing and buying mue in Ghina.
be(ause of jts searcity.. .- 3 77
The twenty-two billions of debts were bnilt up durs'
ing periods of the high exehange value of the Ameri-
“can dollar and high wage scales here. The debt has*

- not increased since 1936—in fact, the 1indebtedness, - .

aceording. to Mr. Peek’s. figures; has ieere!med
siderably over a billion dollars within the last fome
years. Necessarily,. then, when the de!ht was made’
- America was selling real values at wpren:mm.
over #he same values in the customers” eotuntries, and.
if the horse iz dead upen which we prided ourselves
: this !nspection should convinee us. that the world does:
Tnot owe us in terms of brawn Nﬂmﬁuﬁm
rentals anything like the sum it ‘shows up to be in:
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