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STOCK EXCHANGE
TKES MEASURES
JGAIST "LEAKS

Is Against Employment of
Newspaper Men by Its
Members.

—_——

I8 DETRIMENTAL TO
WELFARE OF 'CHANGE

“J. L. L.” Mentioned Dur-
ing Hearing Established
as Jesse L. Livermore.

T—

NEW YORK, Feb. 13.—Measures
almed to prevent a recurrence of the
president's peace note “leak” Incident
were voluntarily taken today by the
New York stock exchange. HResolu-
tions were adopted at a special meet-
ing of the board of governors con-
demning the employment by exchange
brokerage houses of newspapermen to
give thm advance or confidential in-
formatlon.

*The direct or Indirect employment
of representatives of the press,’” the
resolutions sald, “by a member of the
New York stock exchange, or by his
firm for the purpose of obtaining ad-
vance or confldential Informution is an

act detrimental to the Interest or wel-
fare of the exchangs.”
Employed Newspapermen,

The resolutions pointed out that the
Investigation of the houss rules com-
mittee Into the “leak" brought out
that certain members of the exchange
employed newspapermen for that
purpose. This referred to evidence
adduced at Washington that B, F.
Hutton and company, brokers, receiy-
ed advance Information on the peace
note from a newspaperman employed
by F. A, Connolly and company, the
Hutton Arm’'s Washington correspon-
dent, enabling them and their custom-
ers to anticipate the break in the mar-
het that resulted when the note was
made public,

The "J. L. L." mentioned i{n testl-
mony yesterday was definitely estab-
lished today as being Jesse L. Liver-
moré, & well known speculator. The
testimony showed that "J. L, L." was
carrying at the time of the "leak™ a
$7,000,000 or §8,000,000 short jnterest.

broker, the wit
aveount,

divulge the owner's. name.
: No Evidence.

Sherman L. Whipple, counsei for the
committes, sald there was no evidence
to conpnect Mr. Livermore with the
"l’“-"

Mr. Whippls today asserted that the
“atmosphers has been cleared, it has
heen demonstrated to a nlcety where
the advance information on the peace
note came from, and who profited by
it."

The stock brokerage firm of E, F.
Hutton and company, he sald, and its
customers were among the bene-
ficiarles of the “leak,” which he de-
clared has been definitely fixed as com-
ing from the two Washington news-
paper correspondents.

“The question as to whether any ao-
tion would be taken against F. A. Con-
nolly, of F. A. Connolly and company,
Washington correspondents of the
Hutton company, for swearing that It
was he alone who had sent the ad-
yance Informatlon when it was later
proved to have been sent by J, Fred
Essary, one of the newspaper men,
would be taken up by the houss com-
mittes Ip executive session in Wash-
Ington, Mr. Whipple sald.

Mr. Whipple added that the Investi-
gation has ‘there s a deep
feeling by the 4n vegard to
short se but that It was not a
subject the committee
in dts report.

POSTOFFIGE BILL WITH

DRASTIC ‘DRY’ PROVISION
PASSED BY THE SENATE

Now Goes to House Which
Will Ask Conference on
Amendments.

REAL PROHIBITION.

WASHINGTON, Feb, 16.—Whh its
Mdndmdnltl;': amh‘l:‘ﬂoa 1
rovislons, the ann post
Propriation bill carrying $333,000,000
was passed by the senate after
A week of vigorous debata, whs
sent back to the house, which will ask
for a conference on the amendments,
The senate wrote into the bill &
provision making it & eriminal offense
ta -hig‘llquer into states which pro-
manufacture and sale, thus
nullifying the statutes of certain pro-
hibition states permitting the impor-
tation of limited quantities of liguor
for consumption.

tising; violation to be punishable
s fine not to exceed §1,000 or impris—-
onment not to aix months for
the first offense or mere than one
year for the second offense
Determined efforts made by the post-
office committes to Increass secon
class mall rates and to establish one
cent postage on drop letters were
defeated on a point of order,

WASHINGTON, Feb.

effects of the partial tie-up

on shipping generally.

that the great fundamental

'subject. A cable
not doubted, as it had been

States had been cleared up.

ber of other persons.

PRESIDENT AND CABINET
DISCUSS EFFECT ON U. S.
OF SUBMARINE CAMPAIGN|

Arming of American Merchant Vessels
and Oiher Steps Are Considered—
" President Has a Definiie Plan Which
Has Not Been Made Public As Yel.

16.—The ruthless German

submarine campaign and its effects upon the United States
were discussed late today by President Wilson and the
cabinet. The meeting lasted only an hour, and afterward
it was said no new steps had been decided on.

Arming of American merchantmen and the economie

&

of shipping out of American

ports were the subjects on which the cabinet centered at-
tention. Seeretary MeAdoo is compiling a list of vessels
held in port, and Secretary Redfield is making a compre-
kensive analysis of the inroads submarines are making

All Different Phases.

Consideration is8 given by the government to all the
different phases of the situation that has developed since
the break in relations with Germany, including the deten-
tion of the Yarrowdale prisoners, the erisis with Austria,
the plight of Americans in Turkey and Belgian relief.
High officials took pains today, however, to emphasize

problem before the nation is

the illegal submarine campaign itself. Against this cam-
paign the United States has made the most vigorous pro-
test possible short of war, but the administration realizes
that so long as it permits American ships to be held in
port for fear of attack by submarines it in effect is ac-
quiescing in the German policy. The state of affairs, it
is admitted, can not be permitted to continue indefinitely.
What the United States must do to end it, and when,
are the only questions. The president‘is understood to
have a very definite opinion as to what should be done,
but he has not yet decided that the time to do it has come,
Demand Withheld. ;
Press dispatches from Berlin announcing that the
seventy-two American seamen brought in by the Yarrow-
dale had been released, caused the demand that the men
be freed, to be withheld pending efficial advices on the
\blegram was sent to the Spanisl
"dorat Berlin asking whether the report was true. It is

assumed from the first, that

Germany would not hold the men after rumors reaching
there of the imprisonment of German sailors in the United

Another inquiry was sent to the Spanish ambassador
to ascertain the cause of delay in the departure of the
American train from Munich, which Mr, Gerard previous-
ly had reported would leave ‘‘some day this week’’ with
cighty-six consuls'and their families and an unknown num-

An earlier dispatch from the Spanish ambassador

(CONTINULD ON PAGE TWO)

INERIGIN RALADADS
WAE AT THE DISPOSAL
OF PRESIOENT WILSON

In Event of War Will Do All
Possible to Aid in
"~ Defense.

HARRISON CHAIRMAN.

NEW TYORK, Feb. 18.—Ths rall-
roads of the United States today In-
formed President Wilson that the re-
sourcas of their organization are at
the disposal of the rovernmant in the
event of war,

OMcials of sighteen roads were ap-
polotsd a special committes of national
defense, President Fuirfax Harrison,
of the Bouthern Rallway, belng chair-
man. He was the chalrman of the
committee formed by the raliroads
last fall to expedits the transportation
of troops to the border, which wili be
supplemented by the committes
named today,
W. W. Atterbury, vice-president or
the Pennsylvania raliroad, ssnt the
talegram to President Wilson notify
ing him of the sction of the rail-
WAV,

The committes was named today at
a mesting of the American Rallway
association's executive committes and
will aet under the direction of Presi-
dent Wilson's national council for de-
fomse., Daniel O. Willard, presidemi
of the Baltimore and Ohlo and a eiti-
sen member of the councll in charge

of tm and communioatioy
o s cpmbiize eod toe s
new

council in the rallroads’ preparedness
measures,

Geographleal was made of
the country, g with the
four army and & sub-

COUNT YON BERNSTORFF
IND PRTY ARANE FOR

Ship Is Taken Into Harbor
After Dark, According
to Agreement.

LINER IS GUARDED.

HALIFAX, N. 8, Fsb. 18.—The
Scandinavian-American llner Frederik
VIII, orfm New York with Count won
Bernstorff, the former German am-
bassador to the United States and his
party of German consular
homeward bound on board, anchored
in Halifax harbor tonight. Powerful
searchlights were played on her from
both sides of the harbor as she steam-
ed slowly to her anchorage convoyed
by a swarm of patrol boats.

In keeping with the assurances giv-
en by Great Britaln to the United
States for the safe conduct of the for-
mer : or, extraordinary pre-
cautions were taken to safeguard the
«hip. No one not having ofMicial busi-
ness on board was allowed to approach
the steamer. Searchlights Hluminated
the adjacent waters and naval
launches were detalled to keep up an
active patrol in the vicinity of the an-
chorage during the period the liner Is
in port, for examination by the British
Ill;ll authoritiea.

Il arrangements for protecting the
ambassador and his party and for ax-
pediting the customary examination of
the steamer’s carge were taken over
by British naval suthorities. The cap.
taln of a British warship whioh re-
cently arrived n thess watsrs outined
to the Canadian customs and Immi-
gration officials the nature of their
duties, and arrangements wers com-
pleted tondght to hawe them go aboard
tomorrow morning.

Interpreters came from Ottawa and
Toronto to assist in examining passen-

INSPECTION AT HALIFAX

S.ill Hanging Around
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GOVERNMENT

1

DE FACTO

N

WASHINGTO Feb. 16.—News-
print paper ufacturers, Macing
criminal pr on in United States
courts, fer “eombination In
restraint of , proposed o tne
‘f‘e:deﬂl trade 00 ‘mlldon lo;ihay that it

& reasonabl ce for the output
of the principal plants of the United
Btatas and Ca The commission

puight that it had the

ign viesory to American
-publishers, who In the tace
ng paper prices have “een
nothi shead but ruln for many of
their number. If the pro Is ac-
cepted ofMeclals say it will mark an
expansion of the functions of the gov-
ernment which in arbitrating the dif-
ferences between the two Industries
opens a wide fleld of poasibilities for
the future.
Deny Law Vidlations.
Although nothing has been sald
concerning the continuance of grand
jury prosecutions In New York it Is
well understood the manufacturers'
move was predicated on the assump-
tion that theres would be no criminal
prosecutions, The manufaocturers, in
their proposal, while denylng there
have been any violations of the law,
agree that the trade commission, If Kt
finds {t necessary, may make recom-
mendations for such changes In the
business of print paper manufacture
that the industry "“may malintaln Its
tion, management and con-
duct of busineas In accordance with
the law.*”
The announcement came aftor sev-
eral days of conferences between rep.
Tesentatives of manufacurers who
make enough of the continent’s print
paper to control the market, and at-
torneys for the commisaion headod
Francls J. Heney, of Ban Francisco.
e administration has shown the
keenest Intereat In the proceedings
and it was sald today Becretary Mc-

2 e
of .

FACING GRAND JURY INVESTIGATION OF
THEIR BUSINESS PAPER. MANUFACTURERS
AGREE T0 LET COMMISSION FIX PRICES

Propose That ibe Federal Trade Commission Shal F.x a Reasonable Price for the Ouiput of the
Principal Planits of ihe Umifed Stales and Canada—Maintain That No Law Has Been
Violated—Signal Viciory for Newspaper Publishers.

Adloo‘l ald had made possible the re-
sult,

The investigation was put undaer |
way last sgummer under a resolutlon
adopted by the senare. At hearings
held last fall and as late gg January,
the manufacturers, it |s sald, dis-
couraged the commission's efforts to
fiad & solution for prohibitive prices.
After the grand jury prooceed! wers
started they came volun to
Washington with thelir pro

s ;
fixed. 11_ §3
ed to erican
Nothing 1 said of |
tlon, but If is inderstood the manu-
facturers are willlng to keep enough
machines on newsprint to lnsure a
paper supply for the entire country.

It was learned today that the Cana-
dian government will ix a maxrmum
price of two and one-halt cents a
pound on newsprint sold to Canadian
publishers, leaving the price to be
charged Americans to be determined
in this ocountry. The two govern-
ments have worked in concert in the
situation.

Oommission’s Statemene,

A statement lssued by the commis-
slon sald:

“The offer, with its promise of low_

tion, not only means the saving of
milllons Lo the great publishers or the
country but averts the absolute ruin
that now threatens hundreds of tne
smaller publisherp.™

**The proposition i{s the outcome or
the newsprint paper Investigation that
the federal trade commIission hag been
conducting for the last elght montha.
As a result of public hearings and the
work of economlsts, accountanty and
fleld experts, the commission arrived
at the oconclusion that the paper
shortage was largely artificlal, at
prices were extortionate and that free
commnetition had ceased to exist,

“It was +he evidence procured by
the commission, and turned over ta
the attorney-general, that led to the

tion,
It s mated that if the Yo
w‘%&“ i na'bla m
0 00 sav-

liahens this year.
nnl&”ﬂlprﬁuc-m

or prices and more equitable distribu- [2F

recent preparations for eriminal
ﬂronwutlon by the department of jus-
ce,

“For the last two months the som-
mission has been seeking speedy re-
lief from an Intolerable situation by
means of conferences between pub-
lishers and manufacturers, but a
deadlock was the only result,

i

whole matter up to the fede
commisaion. '
“This was the proposition

by the publishers January 37 at &
Chicajo meeting and refused st that
time by the manufaoturers. Onoce con-
viriced of the commission’s & ina~
tion, as well as Impressed by pro-
sentation of the evils and perils of the
situation, the manufacturers mads
the submission in & spirit of fairness
and co-operation

Features of Offer,
“The principal features of the offer
L.

“Whereas, among
and publishers, thers are dlfferences
of opinlon mudln1 the Increase
gince January 1918, In the cost of
production of newsprint glp'l’ in the
United States, and regarding the In-
creased prices to which manu
are entitled for newsprint paper sola
for use in the United States for the
six monthe' period beginning March 1,
1917. taking Into consideration the
and other condition® affecting wsuch
mnrrf;cturhm: 0 2

“An whereas, -‘o'f.
manufacturers are deslrous 00~

operating In any plan that may be ap-
(Continued on Page Two)

IMERIGAN COMMISSION
MAY REVIEW RETURNS

Suggestion That This Would
Aid in Solution of Cuban
Troubles. )

WASHINGTON, Feb, 16.—A sug-
gestion that the American commission
review the returns from Cuba's presi-
dentlal election, over which an armed
revolution has developed, {® under
conslderation at the state department
&8 one possible solution of the situa-
tlon. Although reporta received here
do not iIndicate that the revolting
lberals have made much headway,
the United States government is deep-
ly concerned lest the movement as-
sume & more definite form with the
voting February 20 In Orfente prov-
ince, where the declding votes in the
presidential contest may be ocast

The suggestion ~rew out of a dec-
Jaration by Orestes Ferrara and
Ralmundo Cabrera Ifberal represen-

tatives In New York that their party
would regard such a step with satis-
faction and would ablde the re-
suit, It was sald there been no
indlcation that the conservatics party
might not resent that form of as-
mistance.

The Petrel a small American gun-
at Sfanitago

NUSTRALIAN BRLLOT IS
BACK ON THE CALENDA

Is S8horn of Statewide Pro-
visions, Applying Only to
| This District.

Citizen Bureau,
Ralgigh, N. C,,
"obruary 186,
(By W. J, Martin.)

The Australian ballot bill Introduced
by Senator Jones as a statewids meas-
ure and in the hands of committee for
the past two weeks, ls back on the
senata calendar, shorm of Its state-
wide application and llmited In f{t»
‘application to the counties composing
the Tenth congressional district and
| Madison county with a further amend.
ment that It shall not apply to elec-
tions involving any public graded
high school, farm life school, or other
school elections but that the present
law providing for such elections shall
'remain tn full force and effact. The
+bill was reported back to the senate
in this shape this morning after a
short conference of the commitiee
held at 9:30 o'clock this morning.

The amendments are both sccepted
by Benator Jones who feels confident

now that he will get the bill through
!for his saction as pr in the
|amendment.

SOUTH CAROLINA TO HAVE
A BLIND CONGRESSMAN

Paul G. McCorkle, of Ches-
ter, Is Far Ahead in Pri-

mary Held Yesterday.

COLUMBTA, 8, C, Feb, 16.—Paul
G. McCorkle, of Chesier, who is blind,
will probably rerresent the WFifth
Houth Carolina distrirt In congress
trom February 21, when the election
will be held, until March 4, following,

Early returna from the democratic
primary today gave McCorkle 4,583
votes for the ahort term nomination,
and his nearest opponent 419. The
election will be to names & successor
for the late D. E. Finley.

For the long term W, F. Btevenson,
of Cheraw, and either T, B. Butler, of
Gaffney, or Claude N, Bapp, of Lan-
caster, will run. The primary roles
rovide thpat If no candidate a

majority the two leading oa
shall run in the general electiom.
Stevenson's vote. bassd on virtual
ly compiete returns was 3,060; Butler
1,821, and Bapp 1.734. Thers were
ocratio candidates for this

mining on declsive -
e ng measures, the fed

manufacturers | =

increase in their cost of production |

MADISON COUN
REMAING INTH
SENATE DEG

Bill to Annex Three Town.
ships to Buncombe Is
Defeated.

JUDGE JONES MAKES
AN ELOQUENT PLEA

Spirited Debate Brings
Forth Scriptural Quota-
tions and Other Remarks,

———

Cltizen Bureau,
Ralelgh, N. C.,
February 16.
(By W, J, Martin.)

The semate devoted most of the ges
slon today to the Jones bill to annex
thres Madlson county townships, in-
cluding Mars HIll college, to Bun~
combe, discussing the measure until
nearly I o'clock when the measure
falled to pasa by a vote of 11 to .34.

port from committes with a mino
report against it. Senator Jones
there has been much lobbying
the bill and in u
the measure vitally affected the dem-
cerats of Madlson county. If
senntory of the east were In earmest
in thelr protastations of tude
;’!‘“ went, h;tilopu u d help
emocrata of the counties concermed.
Shut off From Marshall
The thres townshi
clamoring to leave
are shut off from

H

Relations Committes, De-
nounces Newspapers,

S p—

BITTER STATEMENTS

WASHINGTON, Feb. 16—~The sens

ished

made this discussing
section of the bill which would m:
it a erlme to

or knowingly
under oath make an untrue state-
ment intended to Influence the mess-
ures or conduct of a forelgn govern-
ment In relation to any dispute or
cantroversy with the United States.
muu;nd that the same pmuﬂ
apply to any persons, including
oditors or publishers who
or wilfully mads such statements, not
under oath.
Senator Cummins objected wvigor-
ounly to the section which wauld au-
thorize the president to use the army
and navy to seise or dotain munitions
of war or ships them

PRICE FIVE CENTS
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ng its passage, said.

&te turned its attention to the inter- -
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The bill was under favorable re-
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