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tag* because of tit* economic readjust­
ments which the world must jfpevi- 
U R v  wltoesswithlo tbe next genera­
tion, when peace shall Have st last re­
sumed it* healthful tasks; Is the per­
formance of theae tasks I believe th*
Americas to be destiged {o  pjax their 
parts’tijfee ther. 1 aM”laterested to fix' 

8i '^tiiuitiitt^atioB oa  t&i3 .prospect now 
= iiectfdse ucleius . y o t t ' w i t h i n  your 

view and permit'tfee. full. significance 
of it to command your thought 1 can­
not dud the right light in which to get 
forth the particular matter that Ke* 
at the yery-front of my whole thought 
aa I address you today. 1 me an na-

FOR GREATER REGULAfl ARMT ! ttonal defease. .
■ Jv'o pue who realty comprehend* the 
; spirit of Hie'great pejple for whi>2l

tain gletnepfes in. ^ur Na­
tional Life Serioiis 

,\'e,-.,".ce to Ptzc:.

■ Washington Dec. 7,—“resids-nt Wil­
son today delivered the foUowiiig. ines- 
sage to congress: . .

Gentlemen ot the Congress: Since I 
last had the privilege . of- addressing 
you on the state of the Union the war 
of nations on the oilier side Of the: sea. 
which had then only begun to disclose 
its portentous proportions, has extend­
ed Its, threatening and sinister scope 
until it has swept within Us flame

n r m n w  ia . m *.

STRIKING POINTS IN fTHSiDE^T W tSSfrS  i^SSAOE

Th* department of war contemplate* an increase ef the steading
4?«a*tk*<&0» «ttc*r* - 

I.19VW  en.Heto* w>ewand
diaeipl Incd «itiWMW» v 

ieMiotiy for th* cowgKaaAaid**^  
he navy upon a filial taothtg of

I democracies are.no: lieii r̂c'nt. They 
'.’do not- «<hSk or djsire -ji;£r.'sitTl)Sff 
i thought is of individual i£;er&y;la:id of 
‘ tliei fror- lahoiv that-su-piiorts. life, r.’id-f 
. the '."'.censored thought that'QUlci:ens , which rluris Sensaiaiured shs’i be 
;'it... Coriqiiest and dominion are not i.:> I carried out; but.it dees make Ce-n.:te 
:-'our reckoning,.or cgret-abie to o!;r { and. -explicit' a .-program. which .-.has 
principles. But just because ye de- ' heretofore been only implicit, lin'd h'. 
it,and unmolested develop®*  ̂ and j the.minds of the two committees on 

undisturbed .fixcrsm^q^ef our

tore* of th* regular army from 
» d  1Q2MB M tlfftd  *UU» to 7,t3# ,

■ .T fh **.'1 airtwnugo of i
a., fw »pi*h*«i*t** pJanforputtit
strength %Ht effici*ncy. i

Jh% Sfnvttt threats j$*>nsf~*ur national peace and safety K*>o 
been ytt^r«# j* ith i»o u r  qwh* borifers.

it \» mi wMry fw  reason* of .national efficiency and
developoienl-ihatw* *fiouid-h«v* agreat merchant marine.

It aeetifm.ta me,* dear dictate of prudent statesmanship and frank 
finance thajip wfe?t w par* now to undertake we should pay a* we go. 
Wo should be following an almost universal example of modem gov -. 
ernmcnt if we were.t* draw the greater Fart;*rj$v*n the whole of th* 
revenues we need from the income taxes, r i.; .

We have been-put ta the test in the case ftf (taxic^ and we have 
ctccd t;:e test. Whrth - 1 we have bsmct.tcdiAe'xi^ohy ceurjfc we 
li:ve purotied r«i«a;f!s to be *»en. . Our «* «e «r »u 2tr.4lte -hNttptncienc* 
ahd pras?5r;ty of the rtciis ef. Central and .Soi)th,jA««iei*ca' is not
E-tlred. - ■

' f'-s

b* 4 r  m  i m l  i w  *M*. tlfeM M M .! Hk« *M» *
Those t fu a a ,  taker * * *  U  l p H i  itrnawtil B  m m M * tkai * « *  ” 
for th* prasaat fiscal y * w  which I j (nto it* o «p  ■»<«— i .^  
bare already (iTen. diaci«*a our fiaas- out of zraat . fM * «to*k> soch aa i 
eial problem for the year 1917*. As- i . some of tfc« best asd ztrrm 

JWnin$. ttat the U ie s  lmpoecd by tfce aleaMttts of that little, top tow  i *  
tent? c w a u e  act and life ! * » ;  ,t w t i i «  o a t  in a  hi«S 4a j,o f  ol4 m  

tPL& toeeW i** m  to tz*» UauM
a#id Hpa*7^e***J*a»at t * «  had darken** Dm

o f . t^  jJrenoo* -Ss«»4NM » v ^ f e  ^ioftaow>of :ttw oUar ttauona end Mt 
liifl.^ tft^ .it. -tiut ^afcrfnTii here-—that t M  -
for the Paa*a» c «»* l ’* « l  agaU ^ . jqT sm*  o «k l»*  *sd *Kh tree choiew «  
about :twanty-8v* «*llttoli>B, and tl)& ...«( au^trae» MnM -«ver turn to - 
the i^ditionai expooditures for the m a iio  reactlOB a*aio»t the eo »e r »
army and navy are authorized by the 
congress, the deficit" In the general 
fund of tlie treasiiry ou th8-<hirtieUi
Of Jtine, m u. will be jjearty two bun-

. .djed and; thirty-five millions. To thia 
if. . teaM,- ftfty EJil’ions should be 

t »  rspres<?nt a ssfo v/orkin-s bai- 
an<ie io r die treasury, and twelve mil­
lions, to include tlij usual deficiency.

ment aad neopSe who had welcome#
and bwtnred Uieai and seek to teak* 
this proud country ^wce xrtdre a  hob-' 
bed of BuropeaB i»assloi>. A ilttl* 
while, a go . *ncb a tbinc would Imiv* 
s«emed luci!edil»t*.v:’,Becan*h'ilt* w a »  
incredlJjle we -, njjW« wk" p)%itti*ktion 
for.. U. W e (rautd<have .iS^i^ifinoet 
a£!ia;neil i..tolisre|»B«. for-It; '-^s- i f  wo

estimates'!!! 1937; and. therie additions, .were suspicious ̂ 'i*urael¥es,:o}ir:o

own Hvcs upon our own principles of 
right .and. liberty, we resent,, from 
whatever quarter it may come, the ag­
gression wc. ourselves will not prac­
tice. We insist upon security in prose-

some portion of every quarter of tha ■ cuting our self-chosen iinep of nation-
globe, not excepting our own hemi­
sphere, lias altered the . whole face ot 
international affairs, and now presents 
a prospect of reorganization and re­
construction such as statesmen and

al development. We do more than that. 
We demand It also for others. 

Question of Preparedness.
Out of such thoughts grow all our 

policies. We regard war merely as a
peoples Dave never been called , upon -means of assertipg the rights of a peo- 
to attempt before. j pie asainst aggression. Anu we are
. We have stood apart, studiously neu- fiercely jealous of coercive or dic- 
tral. tt was our manifest duty to do tatorial power within our own nation 
so. Net only.did we have no part or ' QS of aggression from- without.. We 
interest to the policies which seem to -will not maintain a standing army ei- 
Tiave V.'ought the conflict on; it was cept for uses whi 'i ar:- as necessary
■ ■ossary, if a universal catastrophe 

avoided, that a limit shouid 
. the sweep of destructive war 
i eome part ot the great family 

. .:.»>n3 should keep the processes 
oi juace alive, if only to prevent col­
lective economic ruin and the break­
down throughout the world of the in­
dustries by Which its populations are 
fed and sustained. It wns manifestly 
the duty of the self-governed nations 
ot this hemisphere to redress, it pos­
sible, the ’balance ot economic loss 
and coafusior. ln the other, if they 
could do nothing more. In the day of 
readjustment and recuperation we 
earnestly hope and believe that they 
can be of infinite service.

Ameriean Nation* Partner*.
In this neutrality, to which tbey 

were bidden not only by their separate 
life and their habitual detachment 
from the politics of fiurope but also by 
a clear perception of international 
duty, the states af America hare be­
come conscious of n new and mors 
vital community interest and moral 
partner?Iii;! in affairs, more clearly 
conscious of the tuauy common sym­
pathies and interests and duties which 
bid them stand together.

There v.as a time in the eariy days 
<■( our own great nation and of the re­
publics figittiiii; their way tu inde­
pendence in Central and South Amer­
ica when thr government of the Unit­
ed States looked upon itself as in some 
sort the guardian of the republics to 
the south of iu.r a.i against any eu- 
croachmenis or efforts at political con­
trol from the other side of thc water; 
Ceil it its duty tu piay the part eveh 
without invitation from them; and I 
think thst we can claim that the task 
was midertiiken with a true and dis- 
iutcres-tcd i-nthusiasm for the freedom 
ot the Americas and the unmolested 
self-sovernr.ieut of her independent 
peoples. But it teas always difficult to 
maintain slid: >• raie without offense 
to the pride of the peoples .̂hose free- : 
aor.i of action we sought to protect. : 
and without provoking serious niiscon- 
< cptions- of our motives, and every 
thoughtful man of affairs must wel­
come the altered circumstances of the , 
pe w in whose light we now stand, 
win tlieu- *s no claim of guardian- ! 
t. i ii or thought of wards but. instead, ; 
-u!l and honorable association as of ; 

between ourselves and our

in times of peace as in times of war; 
and we shall always see to it that our 
military peace establishment is no 
larger than is actually and continu­
ously needed for the uses of days in 
which no enemies move against us. 
But we do believe in a body of free 
citizens ready and sufficient to take 
care of themselves and of the govern­
ments which they have set up to serve 
them.

But war has never been a mere mat­
ter of men and guns. U is a thing of 
disciplined might. If our citizens are 
ever to fight eSectively upon a sudden 
summons, they must know how mod-

naral affairs and disclosed i;i the de­
bates of. the two houses but nowhere 
formulated or formally adopted. It 
seems to iue very cU ar that k v. iii be 
to the advantage of 'the country for 
the congress to adopt a comprehen­
sive plan for. putting the navy upon 
a final footing of strength and effi­
ciency and to press tbat p’.aii to com­
pletion within the next five ŷ ars. 
We have always looked to the navy of 
the country as our first and chief 
line of defense; we have always seen 
it to be onr manifest course of pru­
dence to be strong on tlie seas. Year 
by year we have been" creating a navy 
which now ranks very high indeed 
among the navies of the maritime na­
tions. We should now delinitely de­
termine Jiow we shall complete what 
we have begun, and how soon.

The program to be laid before you 
contemplates the construction within 
five years of ten battleships, six bat­
tle cruisers, ten scout cruisers, fifty 
destroyers, fifteen fleet submarines, 
eighty-five coast submarines, four gun­
boats, one hospital ship, two ammuni­
tion ships, two fuel oil ships, and one 
regular repair ship, ti le proposed 
that of this number we shall the first 
year provide for the construction ot 
two battleships, two battle cruisers, 
three s "t cruisem, Qfteu destroyers, 
tive fleet »abmartnea, twenty-five coast

■of other...nations in rivalry pf their 
own trade, and ere. without means to 
extend bur commerce -even where the' 
doors are' wi.lst <#<***aad oar-- goods 
desired. 3udi*«' siteafion is not to 
be endiii-ed. It is of Sapita! import­
ance not only that the United State*

would make a. total dsficSteirsaaii 'M?o" 
hundred- and ni.nety-s.evc!! millions. I f  
the present taiccs should be.eontiniied 
.-throughout this yaar and the ne.a, 
however; there -v,'0-!.l:i l-e a balance in.; 
the: treasury of souie seventy-six and 
a iiaif millions at the end of the-pres* 
eat fiscal-'year, and a deficit; at the 
end of the next year of oniy some iifty 
millions, or, rac’.coning in sixiy-tft’o 
millions for deficiency appropriations

. . .  , K  
comrades, and neijbboi^l But th« 
ugly and incredible thing has' actual­
ly come about and we are witbiout 
adequate federal laws to deal with it.
1, urge you to enact such laws at th*' 
earliest, possible moment and feel that 
in d o i»«  so I am urging, you to do 
nctlwg- less titan sav* Ih^Hohfir and 
self-respect :ef the naflon?* Such crea­
tures of passion, disloyalty, and'an-

______ ___ _______  ___ __  archy m ust , be crushed out. They -‘art
should be its-owti carrier on the ssaa : 6n(j a safe, troaaitry belance at the end . not many, but they are infinitely
and enioy the economic independence j 0f  t̂ e J.CWP( .̂tbta! deficit, of some malignant, and the band of our ptfnw
which only an adequate merchant ma-' 0I1C imn̂ red and twelve millions. The should close over them at once. They
rine would give It, btff also that the ; obvious moral of the figures is that it have formed plots to destroy property,
American hemisphere as a wbol* , jg a pitain counsel o? prudence to con- they have entered into conspiracies’
should enjoy a like Independence and i t(DUe ail of the preeBnt taxes or their against the neutrality o t the govern-
seif-suSiciency,̂ îf it is cot to be drawn equivalents, and confine ourselves to ment, they have sought to pry into 

E“” P̂  ! tte problem of providing *112.000,000 
of. new revenue rather than $297,000,- 
000. .

N e w  S o u rc e s  o f  R s v e n u e .

How shall we obtain the new reve-

ern fighting is done, and what to do | submarines,, two g tin boats, and one« _ ... . ' V <1ia abaA*  ̂ flarAwhen the summons comes to render 
themselves immediately available and 
immediately effective. And the gov­
ernment must be their servant in this 
matter, must supply them with tlie 
training they need to take care ot 
themselves and of It.

It is with these ideals in mind that 
the plans of thc department of war 
for more adequate national defense 
were conceived wtilcli will be laid be­
fore yon, and which i urge you to 
sanotion and put into effect as soon 
as they can be properly scrutinized

hospital ship; the second year, two 
battleships, one scout cruiser, ten de- j 
stroyera, four fleet submarines, fifteen , 
coast submarines, one gunboat, and ! 
one fuel oil ship; the third year, two | 
battleships, one battle cruiser, two j 
scout cruisers, live destroyers, two j 
tleet submarines, and fifteen coast : 
submarines; ths fourth year, two bat- j 
tleshipB, two battle cruiser*, two scout | 
cruisers, ten destroyers, two fleet sub­
marines, fifteen coast submarines, one ' 
ammunition ship, and one fuel oil . 
ship; and the fifth -year, two battle

and discussed. They seeui to me the ships, one battle cruiser, two scout
essential first steps, and they seem cruisers, ten destroyers, two fleet suh-
10 me for the prefli-m sufficient. marines, fifteen coast submarines, one

Larger Army Plan. gunboat, one ammunition ship, and
They contemplate an increase of the ano reP®lr ship,

standing force of ihe regular army [ More Men for the Navy,
frotn its present strength of ii.023 ■ The secretary of the navy is asking
officers and 10:2,9SJ enlisted men of also for the immediate addition to tho
aii services to a strength of 7.13G personnel of ths navy of 7.500 sail-
ofliecrs and 134,T«>T enlisted men, or*. l.JflO apprentice seamen, and
or l-il.Sl”. ali told, all services, 1,500 marines. This increase would
rank and file, >>y she addition i he sudlcient to care for the ships
of fifty-two comixinies of coast j which are to be l Onipletcd with-
artiilcry. fifteen companies of en.c;i- I In ihe Pacal year 1817 and al30 for the
neers. ten reitinients of infantry, four j number of men which nnist be put in
regiments of lield tiriillery. and four i training to man ti;-’ ships which will
aero squadrons. l:: . idos 750 cllicei's ; he cO!r.plete;l early in 101 S. it is also
required for a great variety of e.vtra j necessary that the number of midship
service, especially the all important 1 men at the Naval academy at Annap-
dwty of training thc citizen forco of I oiis should be increased hy at least
■\hi(!; I shall presently speaic, 792 j three hundred
noneommissioned officers for sorv- ; If this full program should be e.ar-

Without such independence the whole 
question of our political unity and 
setf-detemtnation is very seriously 
clouded and complicated Indeed.

Moreover, we can develop no true 
or effective American policy wlthoct 
ships of our own—hot ships at- war, 
but ships of peace, carrying good* and 
carrying much more; creating friend­
ships and rendering indispensable 
services to all interests on this side 
the water.

Must Provide Ships.
With a view to meeting these 

pressing necessities ot our commerc* 
and availing ourselves at the earliest 
possible moment of the present un­
paralleled opportunity of linking th* 
two Americas together In bonds of mu­
tual interest and service, an oppor­
tunity which may never return again 
if we miss it now, proposal will be 
made to the present congress for the 
purchase or construction of ships to 
be owned and directed by the govern­
ment similar to those made to the last 
eonsress. but modified in some essen­
tial particulars. 1 recommend these 
proposals to you for your prompt ac­
ceptance with the more confidence 
because every month that has elapsed 
since ths former proposals were mad* 
has mside the necessity for such action 
more and more manifestly Imperative. 
That need was then foreseen; it 1* 
now acutely felt and everywhere real­
ized by those for whom trade Is w»!t- 
ins but who can find no wmveyanc* 
tor tlieii goods. I am not so much in- 
lereytcd in the particulars ot tlie pro- 
Ktain as . am in taking immediate ad­
vantage c-; the great opportunity which 
awaits us 'f we will but act ln this 
emergency.

The plans ior the aruiQd force-t nt 
the nation which 1 have outlined, r.u'S 
for the seller*! policy of adequate 
preparation for mobilisation and div 
fenso involve of course very lui-go ad­
ditional expenditures oi money—«.\- I 
pcnditlires which wiil cons:den;h;y ex- j 
cued the estimated revenues of tho

:very confidential transaction ot the 
government in order to serve interests 
alien to our own. It is possible to*  
deal with these things very effectually. ' 
1 need not suggest the terms in which

nue?lt seems to me a clear dictate of 
prudent statesmanship and frank 
finance that in what we are now, I 
hope, to undertake, we should pay as 
we go. The people of the country are

they may be dealt with.
Are Disgrace to ttie Nation.

I wish that it could be said that 
only a few men, misled by mistaken 
sentiments of allegiance to the go ran -

emitted to know just what burdens of j mehts under which they were born,
taxation they are to .carry, and to know 
from the outset, now. The new' bills 
should be paid by internal taxation.

To what sources, then, shall wa 
turn? Thia is so. peculiarly a  question 
which th3 gentlemen of the house ot 
representatives arc expected under 
the Constitution to propose an answer 
to that you will hardly expect nje to 
do more than discuss it in very gen­
eral terms. We should be following 
an almost universal example of mod­
em government if we were to draw 
the greater part or even the whole ot 
the revenues wc need from the in­
come taxes. By EOmewhat lowering th* 
present limits ot exemption and the 
figure at which the surtax shall begin 
to be imposed, and by Increasing, step 
by step throughout the present gradu­
ation. the surtax itself, tha income 
taxes as at present apportioned 
would yield sums sufficient to balance 
Uie books ot the treasury at th* end 
of the fiscal year 1917 without any­
where making tUe burden unreason­
ably or oppressively heavy. The pre­
cise reckoning* are fully and accurate­
ly set out In the report ot the secre­
tary ot the treasury which will be im­
mediately laid before you.

And there are many additional 
sources of revenue which can justly be j 
resorted to without hampering the ic j 
dustries of the country or putting any 
too great chargc upon individual ex- ! 
pendilurc. A one per cent tax per j 
gallon on gasoline and uaptlia would i 
yield, at the present estimated pro- I 
duction, $lu,0u0,ii00; a tax or 50 cents J 
per horse power on automobiles and j 

! intern."! explosion engines. $15,000,- I
giive/umcht. :t hi nsatio my duts by | ., stamp on bauk checks, i
law, v.lic-iicver the estimates of os- j proi,ai,iy $is,000,000; a  tax of 25 cents ! 
pondsture 'lu' cv>i>mutes of j por ton on pjg jro;, $io,0&ft,009; a tax 1
)evens);', to eal! thi- ii'.ienno!! oi tha ; -(i rc:1js p(»r ton oil fabricated iron 1 
iongress to the met and hUsE'.'Si any | a,lt| slee; probabiv $10,000,000. In a 
means of meeting tne dehciency that ; eou?;try ot great industries like tliis it ;

ought to be easy l?> distribute the bur- '

Ice. in drlil. recruiting ar.d the 
like, and the necessary quota of en­
listed men for the quartermaster 
corps, the hospital corps, the ord­
nance department, and other similar 
auxiliary services. Those are 1 he ad­
ditions necessary to render the army 
adequate for its present duties, duties

ot the department, an effective navy 
consisting of 27 battleships, of the firat 
line. 6 battle cruisers, 25 battleships 
of tbe second line, 10 armored cruis­
ers, 13 scout cruisers. ) first-class 

ici. ucrth and south. Our concern for j our own continental coasts and bor-| cruisers, ;; second-class cruisers. 10
■i'Uliori in the interest of ail Amer- ! which it has to perform not only upon

ried out we should have built or build- 
ias hi 1921, according to the estimates 
of survival and standards of classifl-

it may bc wi*;' ur possible for lae to 
suggest. 1 an svady to believe that it 
would ho my d:.;,. to do so in any case; 
and 1 feel parti; uarly hound to speak 
of tlie mailer wh >i it appears that the 
deficiency wil) arise directly out of 
the adopt io:; by the congress of meas-

caiiou followed by the general board j ( t _ o s  j my6t.ij- urge it to adopt.

ihe independence and prosperity of the 
state* ol Central and South America 
is net altered. We retain ucahated 
tbe spirit that has inspired u* through­
out tbe whole life cf our government 
aad «W «h  was so frankly put into 
words by President Monroe. W e still 
mean always to make a common cause 
of national independence and of po­
litical Hbsrty in America.

Attitude Toward Mexico.
W e have been put to th* test is 

tbe ease of Mexico, and -we have stood 
tbe test Whether we have benefited 
Mexico by the course we have pursued 
remain* to be seen. Her fortune* are 
in her own hands. But we have at 
least proved that we will not take ad­
vantage of te r  in her distress and un­
dertake to iotfose upon her an order 
aad gentKnment of our own choosing.

W e will aid asd befriend Mexico, but 
w « will not coerce her; and our course 
wlUi regard to her ought to he suffi­
cient proof to all America that we 
seek no political suzerainty or selfish 
control.

The moral is, that the states ot 
America are not hostile rivals but co­
operating; friends, and that their grow­
ing sense of community of interest, 
alike in matters political sod in mat­
ter* economic, is likely to give them 
a  xew significance as factors in inter­
national affairs and in tbe political 
ljlsl: ry of tlie world.

D: wtnf the Am*rlcM Together.
7 r* is, 1 venture to polat out, an 

op-1 *1 slgnificanc* just now attach­
ing . > tbi* vbole m *U *r ot drawing 
thc cantata  together ia boads tt baa 
a n t i *  partnership and mutual advsn

ders and at our interior army posts, 
but also in the Philippines, in the 
Hawaiian islands, at the Isthmus, and 
in Porto Rico.

By way ot making the country ready 
to assert some part of its real power 
promptly and upon s larger scale.

third-class cruisers, >0S destroyers, 18 
fleet submarines. 157 coast submarines, 
® wswi.tflr̂  , 20 gunboats, 4 supply 
■hip*, tS fuel chip*. 4 transport*, 
S tenders to torpedo vessels, 8 ves­
sels ot special type*, and 2 ammnai- 
tlcn ships. This would be a navy fit-'* ""*• wr̂ ** ■ "'•o'- -wv* i (ion u

should occasion arise, the plan also j te<l to our needs and worthy of ©nr
contemplates supplementing the army 
by a force of 4C0.009 disciplined citi- 
sens, raised in Increments of 13$,- 
000 a year throughout a period 
of three years. This it Is proposed 
to do by a process o f enlistment un­
der which the serviceable men o f th*. 
country would be asked to bind them­
selves to serve with the colors for pur­
pose o f training for short periods 
throughout thT«e year*, and ta cost* 
to the colors - at call at any time 
throughout - an additional "furlough” 
period of three years. This force of 
400,000 men woutd be provided with 
personal accoutrements as fast a* 
enlisted and their equipment fcr 
the field made ready to be sup­
plied at any time. They would be 
assembled for training at stated in­
tervals at convenient places ia asso­
ciation with suitable units of the 
regular army. Their period of annual 
training would not necessarily exceed 
two months in th? year.

At least so much by the way of 
preparation for defense seem* to me 
tn be absolutely imperative now. W * 
cannot do less.

Th* Naval Program.
The program which will b * laid be­

fore jtrt by th* secretary sf the nary 
is sirnitarty conceived.'  It involv** 
aniy a  shortening of th* time within

traditions.
But armies and instruments ot war 

are only part ot what hat to be con- 
cfdared if we are to consider tbe sst- 
prone matter of national stifeeBeiaa- 
cy and security in all Its . upeetjL 
l ite r*  are other great matter* wki*fc 
■will be thrust upon our attmtioa 
whether we wOt or not. There la, tar 
example, a very pressing qne«Ues a t  
trade and shipping involved in this 
great problem ot national ftdatmey. 
It Is necessary for many weighty r * » -

A l lo w  :-;r. ih o r e fo r e ,  t o  s p ea k  b r ie f ly  
c f  th*- p rt-se ii! s la t e  o f  th e  t r e a s u ry  
and  o f  i In- (.s ea l t.-lrriis w b ic b  th *  
I.e x t y e a r  w i l l  p r o b a b ly  d is c lo s e .

S ta te  o f  th e  F in a n ce s .

On thc thirtieth of dime last there 
was an available balance iu the gen­
eral fund ot tbe treasury of $S04,i;o,- 
1H.7I. The total {-atimated receipts 
tor the year ID II. en the assoatptiw  
tbat the emergency revenue ateattcs 
passed by the last ccagres* will not fe* 
extend ad beyond its present limit, tit* 
thlrty-flrsl *ot December, lfttf, * * <  
that Ih e  present duty of one cent p*r 
poatvl on *nga.T wltt to  d,.seontia9«& 
after tht first of May, IfelS, will fet 
I t t M W W  Th* balaiw* ot Jua* last 
aad these estimated MY ease* coat*. 
U>ey*£ors. to a grand total of |7?4,- 
4S6,W*.?S. Th* total estimate^ dfe- 
bnrseaaeatc for th* present fiscal y * ^ ,  
intiuding $S5,ooo,ooo for the Panaaa  
caaal, tl3.0M.6M tor probabl* de­
ficiency appropriation*, asd $}*,- 
*00 for miseallaaeous debt redeaijt.

sons of national tSciency aad dere l-: tl“ *- wU1, » »S M » l .* 00; and 
opulent that we should have a g rea t ' *»>»nce *  *“ *  gmunl fuad cI 
merchant marine. I « • » ■ * »  * iU * •  reduced to $20,4*4,-

It is high time w * repaired onr mis- ' tmKT* ,!Urr « » * » « «  Mt, It
take and re*n«n«d our commercial lad* - ! continued beyond its present t in *  U*»- 
pendence on the seas. j nation, would produce, during th* half

Need « f  Merchant Marine. i J * '  *b°.0t tU ,M #r
For it is a  , » * « t o n  of independ 090 Th*  du*  ° *  “ *

*Ece. If  other nations go to w ar or 
**ek to hamper each other's com­
merce, our merchaat*, it seen*, ar* 
at their mercy, to do with a* tbey 
please. We must ua* their ships, and - 
use them as tbey. determine. W e hav*, 
not ahips enough of our owa. W *  
cannot handle our owa comraerce on 
the *ea*. Our independence le pr*r\n-

on sugar, if continued, would produce 
during the two mouths ot the tl*oal 
year reaaitning after the first of Hay, 
about $15,904,900. These two atnw, 
aatoenting tegetber to fS (,M 0,0M, tt 
added to the revenues of the second 
ta n  of th* fiscal y*ar, wonid ytet« tha 
treoanry at th* « a  at th* year aft 
available balance of 

The additional revenue* rtgoSnd
dal, and is only oa land ftad. wtthto- »  (mr_  ^  n,, arM ram  af iiBrurr 
tmt owp bordira. W *  a w  asi Uksly
ta be perroittad to wa *v*a th* ship* would, as st jrrtin t nTftyalfd

dens of taxation without making them 
anywhere hear too heavily or too ex­
clusively upon any one set of persons 
or undertakings. What ls dear is, 
that the industry ot this generation 
should pay the bills of this generation.

I have spoken to you today, gentle­
men, upon a single theme, the thor­
ough preparation of the nation to care 
for its own security and to make sure 
of entire freedom to play the impartial 
role in this hemisphere and in the 
world which we all believe to hav* 
been providentially assigned to it. I 
have had in toy mind no thought of | thlqg.in the field ot federal legtelatioB.

had been guilty of disturbing tbe self- 
possession and misrepresenting tha 
temper. and principle* of the country* 
during these days of terrible war, 
when it would seem that every man 
who was truly an American would I 
instinctively, make it bis duty and hia 
pride to keep the scales of judgment 
even and prove himself a partisan ot 
no nation but his own. But it cannot. 
There are *om* men among us, and „ 
many resident abroad who, though 
boro and bred in tbe United Stata* 
and calling themselv** Americana, 
hav* so forgotten themselves and 
their honor as cltitens a* to put th*ir 
passionate sympathy with one or th* 
othar side ln the great European ocu- 
flict above their reyard, for the p*ae* 
and dignity of tha linited States. Thay 
also preach and practice disloyalty. 
No laws, I suppose, can reach cor­
ruption* ot tbe mind and heart; but I 
should not sp*ak ot ether* without 
also speaking of these and expreMlOjf* 
th* even deeper humiliation and scorn 
which every self-possessed and 
thoughtfully patriotic American must 
feel when hs thiDks s f them and ot 
the discredit they are daily bringing 
upon us

While we speak of the preparation 
of tbe nation to make sure of her 
security and her effective power wt 
must not fall Into the patent error of 
supposing that her real Ktreugth' 
conies frotn armament* and mere safe- 
guards of written Inw* <

What Is more important is. that thir 
industries and resources of the coun­
try should he available and ready for 
mobilization.

The transportation problem ts an 
exceedingly serious and pressing one 
in thia counti?. There has from 
time to time of iato been reaJton 
to fear that our railroads would? 
not much longer be able to cope wltSt 
it successfully, as at present equipped 
and co-ordained. I suggest tbat it 
would be wise to provide far a com­
mission of inquiry to ascertain by a  
thorough canvass of the whole qu*a> 
tion whether our laws aa at present 
framed and administered are a* serv­
iceable as they might be in the solu­
tion of the problem. It is obviously a 
problem tbat lies at the very founda­
tion of our efficiency as a people. Such 
an Inquiry ought to draw out *v*ty  
circumstance and opinion worth con­
sidering and w *  need to know all side* 
of the matter if we mean to do aa*-

any isunediat* or particular danger 
arising out ot M r relation* with other 
nation*. W* am at p*ae* with all 
th* nations of th* world, and tbwe is 
raapon to hope that no qimtion la 
c*otioTersy b*tw*w thi* aad other 
governments wiil load to any serious 
bnaeh of amicable relations, grave as 
Mia* diff*r*ne** t f  attitude and policy 
h*ve b en  and may y*t turn* out to it*, 
t am aorry to say that the grav«(it 
tiuwot* against o*r tattoo*! peace sod 
**f«ty have bn*n uttered within «gr. 
cwn borders.' Thera are ifltisens of 
the Halted Stata*. I Mush to admit, 
barn nader atbtr tags but welcomed 
aade? our genwous naturalisation 
laws to the full freedom and oppor­
tunity oi America, who have poured 
the poison of didoyalty into the. very 
arteries of our national tfe; who hav* 
■ought, to bring the authority and 
good name of our government into 
contempt, to destroy our Industrie* 
wherever they thought St effective for 
their vindictive purpose* to etrik* at 
them, and to debase our politic* to 
tit* Bses of foreigs Intrigue. Their 
number is not great's* compared with 
tka whole number o f those sturdy 
feo*U by which our nation ha* been 
enriched ln recent geaerattona out 
ot virile foreign Mocks; bet tt is grtft 
*W*iigh t o  hav* brought l t < l  dbgrac* 
■fan  an aad to k *v*-attto  K  Mjces- 
rnry that we should pe-owptly 'OV** 
aa* et itoomm* of i*w by wfcie* wu 
may he purged ef their corrupt tia- 
tewpcrs. America a*v*r witness**

Nagulatlen * f  Railroad*.
No one, I  a a  sure, would wish ta 

tak* any backward step. The sagala- 
tiaa o f the railway* at tha country ky 
federal commission haa had admirable 
raaultt aad ha* tolly fta t ified -fee  
hope* and espectstioa* ot thaa* by' 
whom th* policy ot rtgttUiion we* 
orfgieaily proposed. Th* queatien lit 
not should we. undo? It 1*.
w bbSSt tb * r *  I* anything «i*a  «rc cca 
do t u t  would supply ts* with affective 
mean*, in the very p m e s *  o f regula­
tion, for betteriag the conditions o«- 
«t*r which the railroads are operatdfe 
and for making them mofe useful n r r -  
ant* of the country as a  whole. It 
*eem* to me that it might be the part 
ot wisdom, therefore, before further 
legislation in this field is attempted/to 
look at the whole problem o f co-ardia*.- 
tion and efficiency In the tali light or tt 
fresh assessment of circumstance aad 
opinion, as a guide to dealing with the 
several parts of it.

For what we are seeking now, wh*} 
in my mind is th* single thought a f 
Utfs message, is national efficiency aad  
Mcurlty. W e  mme a  grwat — W o*- 
W * st vuW serve tt ia th* spirit eg its 
peculiar genius. It ia the feo ic* of 
common men for y>lf-govr a y «*t. ta- 
d us try. justice, ilh» t o ^ A js | U a .  W e  
should *e* to it t is a ^ l Um fm o  laatnt- 
m*ut. so facility M  V lf*c<e( law, te 
make it cuiM cBt ti| fHg  MB t a n  urith 
energy, safety * *<  | w w | S | e ee *e . la 
Uhl* w « are no M iH n K fT lu t karakls 
aad prophet* ot ft haw

i
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