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Soviets Send Threatening Note To Japan On Border Invasions
MOSCOW DECLARES

RECENI INCIDENTS
WERE DELIBERATE

Intended to Provoke Count-
er Measures and Thus

Produce Grave
Complications

i

TOKYO PRESS MUCH
AROUSED BY NOTE

Government Circles, How-
ever, Profess Little Con-
cern; Emphasis Laid On
“References to Grave Con-
sequences” Mentioned In;

Russian Protest

Moscow. July 2—(AP)—The official
press charged today that incidents
along the Soviet frontier in the Far

East have been provoked deliberately
by Japanese militarists to stir Rus-

sian forces to counter measures, and

thus bring on grave complications.
A note of protest concerning the

whole series of alleged "iolations of
Soviet territory by Japanese and
Manchukuan troops and gunboats

during the last two months was de-
livered yesterday to Tokyo.

"These incidents may be explained
only in the sense that there is a de-
finite plan by Japanese militarists to

create complications on the frontier."
asserted the communist party organ
Pravda.

‘‘The responsibility of these cun-
ning attacks and invasions of our ter-
ritory by Japanese troops and murder
of our frontier guards—intended to

cause serious conflict between the U.

S. S. R rests exclusively on the

Japanese government.”

TOKYO PRESS PLAYS UP

NOTE FROM THE SOVIETS
Tokyo, July 2.—(AP)—The strong

(f'onHnilPrj on Pnp-o TTolir)
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Bank Reports for
June 30 Asked by

State U. S. Agents
Washington, July 2 f AP' —The com-

ptroller of the currency issued a call

today for the condition of all Nation-

al banks at the close of business Sat-

urday. June 29.

STATE BANK DEPARTMENT
ALSO CALLS FOR REPORTS

Raleigh, July 2 (AP) —Gurney P

Hood. State bank commissioner, today

issued a call for the condition of all

State banks in North Carolina as of

the close of business June 29. ••••

\

Teachers'
Increases

WillVary
Daily Bnreaa,

In the Sir Walter Hotel.

BY .T. C. BASKERVILLi.
Raleigh, July 2—While the General

Assembly increased the appropria-
tion for teachers’ salaries 20 per cent

for this year above what it has been

for the past two years, the increase

was based on the total expended for

salaries last year of 513.464.000. As a

result only $2,692,800 more will be

available, with which to increase sal-
aries this oming school year, with the

result that it will not be sufficient to

give every teacher a salary increase

of 20 per cent, since this amount does

not take into consideration any in-

crease in salaries due either to bet-
ter certification or to the increased
experience of teachers, Leßoy Martin,

secretary of the State School Commis-
sion pointed out today. As a result,
the average increase in teachers sal-
aries, allowing for the normal increase
in the number of teachers, will prob-

ably not amount to more than 18 per
cent.

“The School Commission, of course,

f ‘ (Continued on Page Five)

AS KEYES BROTHERS BROKE RECORD

life ; X

A! waves greeting

Two virtual unknowns wrote their names in aviation history !« spec-
tacular fashion when A1 and Fred Keys, brothers of Meridian, Miss.,
shattered the world record for an endurance flight. In the aerial
photo shown here, Brother A1 is seen waving * greeting from his
precarious perch on the motor mount of “Ole Miss” with Fred at

the controls as they neared the end of their long flight.

DISoATES
FOR in SEASON

Middle Belt Set Three
Weeks Behind Eastern

Carolina, Which
Starts August 26

GEORGIA OPENS ON
THURSDAY, AUGUST 1

South Carolina-Border Belt
Follows August 8; Dates for
Old Belt Not Obtained;
Will Not Be Made Public
Until Tonight

From a source considered en-
tirely trustworthy, the Daily Dis-
patch learned this afternoon that
the Henderson tobacco market

has been scheduled to open its fall
selling season on Tuesday, Sep-
tember 17. While official an.
nouncement of the opening dates
will note be made until tonight
at the banquet of the Tobacco As-
sociation of the United States in
White Sulphur Springs, W. Va-,
in annual convention there, the

information as to dates agreed up-
on was obtained by thia4 news

paper from what it considers a
reliable informant.

According to this source, the
schedule of openings has been
agreed upon at White Sulphur
Springs as follows:

Georgia Belt, Thursday, August
1.

South Carolina-Border Belt,

Thursday, August 8.
Eastern North Carolina Belt,

Monday, August 26.
Middle Belt, Tuesday, Septem-

ber 17.
No date for the Old Bright Belt

opening was learned.

Tobacco men here had hoped
that the Middle Belt date would
be fixed at not more than two
weeks behind Eastern North Caro
lina-. The spread of three weeks is
not expected to meet with any
very general approval in this sec-
tion.

CHARLOTTEAN HELD
FOR WEST VIRGINIA

Charlotte. July 2 (AP) —A man iden-

tified by police as Leonard Davis, of

Charlotte, was arrested here today
and held for West Virginia authori-
ties, en route with a warrant charg-

ing grand larceny.

Police said Davis -escaped from of-
ficers in Wilmington Sunday soon
after his arrest there.

Tost state taxes
Their Levies Over 26 Mill-

ions, While All Others
Just 24 Million

In the S|r Walter Hotel.
Daily Dispatch Boteas,

BY J. C. BASKERVILLi.

Raleigh, July 2.—The automobile
and truck owners in North Carolina
poured more tax dollars into the State
treasury during the fiscal year that
ended June 30 than did all the other
State taxpayers combined. For the
total amount collected from the auto-
mobile and truck license tax, the gas-
oline tax the bus and truck franchise
and the gasoline inspection tax a-

mounted to $26,171,260 while the total
collection of State taxes from all oth-
er sources amounted to $24,121,538.
according to the official statement is-

sued by the State Department of Rev-

enue. The total net revenue the

gasoline and motor vehicle license
taxes, after deucting the gasoline in-
spection tax and the gasoline tax re.

IRnnHmifiri on F>nsr«»

“WEATHER
FOB NORTH CAROLINA.

Generally fair tonight and Wed-
nesday, except probably local
thundershowers Wednesday aft-
ernoon in west portion; little
change in temperature.

UTILITIES BILL BRINGS CHARGES

Representative Huddleston Representative Rayburn

r As President Roosevelt asserted “the most powerful and dangerous

jVobby ever created by any organisation in this country” was attempt-

ing to defeat the section of the Wheeler-Rayburn bill calling for the

abolition of “unnecessary” holding companies, Representative George

Huddleston of Alabama charged that both sides had been equally
guilty in the use of propaganda for and against the measure. Photos
show Huddleston, left, and Representative Sam Rayburn of Texas,

co-author of the hill.

BILL TO REGULATE
UTILITIES PASSES

HOUSE 323 TO 81
But Clause Outlawing “Un-

necessary” Companies,
Asked by President

Again Rejected

MARGIN OF DEFEAT
IS MUCH GREATER

Yesterday It Was 70 and To-
day It Is 110; Bill Now Goes
To Senate for Conference;
Passed Upper House by
One Majority; Revised
Bank BillIs Reported

Washington, July 2.—(AP)—Legis-
lation to regulate public utilities was
passed today by the House after twice
rejecting President Roosevelt’s re-
quest for a measure to oultaw "un-
necessary” holding companies In
sev/n years.

The vote on final passage was 323
to 81, a majority of 242.

Earlier the rebellious House voted
257 to 147 for its own bill, which gives
the securities commission discretion,
ary authority over the holding com-
panies. That was on a question of
substituting it for the Senate mea-
sure.

Yesterday it voted 216 to 146 a-
gainst the Senate provision for man-
datory elimination by 1942 of holding
companies deemed unnecessary. That
passed the Senate by a one-vote mar-,

grin.
Despite administration efforts to

recoup from' the defeat yesterday,
the House today gave an even larger
majority against the President. The
margin was 70 yesterday and 110 to-
day for the motion to substitute the
House bill.

The measure offered by Chairman
Wheeler, of the Senate Interstate
Commerce Committee, and Chairman
Rayburn of the House Interstate Com
merce Committee, now goes back to
the Senate to an uncertain fate.

Wheeler said the fight would be
transferred to a conference commit-
tee to adjust differences between the

Senate and House.

President Roosevelt arranged today

(Continued on Pare Two)

Escaped Prisoner
Goes on Trial on

Slaying Charges
Raleigh, July 2 (AP)—Robert Cook,

22-year-old convict charged with the
slaying of B. H. Brantley, stewart at

the Camp Polk prison farm near here

as he and two companions escaped
June 7, 1932, went on trial in Wake
Superior Court today.

Cook’s parents live in Waynesboro,

Ky., and the young man was caught

in Columbus, Ohio, several weeks ago
after being free since his escape three
years ago.

Pegging Os
Cotton For
15c Sought

New York Broker
Protests Higher Pro-
cessing Levy; Asks
Withdrawal in 1936
Washington, July 2 (AP) —A 15-cent

pegged coton price and abolition of
the cotton processing tax has been
requested to the secretary of agricul-

ture by J. Joseph M’Donnell, New
York cotton broker.

O’Donnell said he presented to Secre
tary Wallace a detailed recommenda-
tion for a permanent cotton program,
in which his brief warned:

“To go along haphazardly without
forming some final plan is extremely

(Continued on Page Three)

Big New Hanover
Vote for Control

Wilmington, July 2 (AP)—Pre-
dictions that proponents of the
Cooper liquor control act will poll
5,00ft of the 6,952 specially register-
ed voters were made on several
sides this afternoon as a cursory
check of the 18 polling places in
New Hanover county showed well

over half of those registered had
marked their ballots.

The predictions of a heavy ma-
jority for ratification of the liquor
control plan were apparently based

on the heavy vote.

Experiment
With Liquor
Is Started

Eves of State Turn on
Wilson, Where
Whisky Store Opens
for Business.

In the Sir Walter Hotel.
Dally Dispatch Bnream,

AY J. C. BASKJERVILL..

Raleigh, July 2—The eyes of the en-
tire State are turned upon Wilson and
Wilson county today, where the first
store for the legal sale of liquor in

North Carolina since 1908 was open-

ed today by the Wilson County Liquor

Control Commission. It is generally

conceded in governmental and politi-

(Continued on P«wre Threti)

Free Road To
Mi. Mitchell
Is Next Goal

Dally Dispatch Bnreaa,
In the Sfr Waiter Hotel,

BY J. C. BASKERVILL,

Raleigh, July 2.—A free road to the

top of Mount Mitchell, the highest

mountain peak in eastern America,
and on the summit of which the State
has set aside one of its few State
parks, is the next objective of Chair-
man Capus M. Waynick, of the State
Highway and Public Works Commis-
sion, he indicated here he left f°r

(Continued on Pa*® Two.)

FIRST LEGAL SALE

MISTATE
Wilson Store Opens With

Crowds Waiting To Look
at Stocks and To
Make Purchases

ROCKY MOUNT STORE
SOON TO BE OPENED

Manager, Location and
Stock Arranged But Date
Uncertain as Yet; Sea well
Says “Four Quart” Law
Applies Only to Counties
That. Are Voting “Wet”

Wilson, July 2—(AP)—North Car-
olina's first legal liquor store in more
than 20 years opened here at 11:05
o’clock this morning with scores of
citizens waiting in orderly fashion for
a chance to view the variegated stock
and make initial purchases.

Carpenters and painters had work-
ed until midnight completing renovia-
tions of the store, which was Igalized
when Wilson county voted, acting un.
der legislative authority, two weeks
ag<rin favor of legal whisky sold un-
der county supervision.

The opening, originally set for noon
was moved up briefly as several
scores of persons gathered about the

store during the early morning.
A carload of liquor valued at $12,-

(Continued on Page Two)

Senators Go
By Plane To
Postal Meet

Charlotte, July 2 (AP) —United
States Senators J. W. Bailey and
Robert R. Reynolds, of North Caro-
lina, are expected to arrive here to-
morrow morning by plane from Wash-
ington with a group of high post of-
fice officials to attend the big joint
postal convention in Charlotte tomor-
row and Thursday.

The meeting will assembly seven
postal organizations from both Caro-
linas with an expected attendance of
approximately 5,000 persons, made up
of organized postmasters, supervisors,
clerks, carriers-clerks auxiliary, car-
riers auxiliary and rural carriers.

TLANIMNBILL IS
DECLARED USELESS

AT TOBACCO MEET
W. T. Clark, of Wilson, Pres-

ident of U. S. Associa-
tion, Makes Bitter

Attack On It

ASSERTS FARMERS
DO NOT DESIRE IT

High Prices of 1934 Blamed
for Loss of Foreign Mar-
kets, Which Cannot Buy
Americon Flue-Cured Leaf;
Opening Dates for Fall
Prepared _

White Sulphur Springs, W. Va.,

July 2 (AF) —An attack on the Flan-
nagan tobacco grading bill as “a very

useless law” was made before 300
member sos the Tobacco Association
of the United States here this morn-

ing by W. T, Clark, of Wilson, N. C..
association president.

Compulsory government grading of
tobacco offered for sale at warehous-

es “is a service that will certainly do

the buyer no good, and it seems that

it is also one that the farmers do not
want,” Mr. Clark said in his address

to the 35th annual convention.
“There has been no sentiment from

the farmers asking either for govern-

ment grading or any other change in

the oresent system of marketing, he

said,* “and there is surely no feeling

on the part of the trade for this serv-

ice. I think that it would be a very

useless thing for the industry as a

whole. ”

High prices paid farmers for their

1934 crop were blamed by the presi-

dent so rthe loss of export trade in

China, Europe and other foreign coun-

tries.
“We are gratified that those in

charge of the tobacco section (of gov-
ernment' have seen fit to increase the
acreage for the coming year from

555,256.264 pounds from the 1934 bright

flue-cured crop to an estimated 715,-

000.000 pounds for the 1935 crop.” he

said.
“The prices for the past year,” he

said, “have almost caused the busi-
r ess of the exporter, particularly those

dealers in flue-cured types ,to vanish

It is necessary for the producer and

for the tobacco trade generally that
these world markets be saved, for if

thev are once lost they will be doubt-

ly hard to regain.
“The higher prices paid for the past

crop have resulted in smaller exports
to China, France. Germany, the Neth-

(Cnntinned on Page Two)

bSS®
Slightly Less Than First Fis-

cal Year of New Deal
Administration

IS BELOW ESTIMATES

Receipts During Year Ending Last
Sunday Nearly $700,000,000 High-

er Than Government
Had F.stimated.

Washington, J-’.iy 2 (AP) —The
Treasury’s deficit for the fiscal year

ending last Sunday was $3,575,357,963.-
61.

The figure, covering the second full
year of the New Deal administration,

compares with a deficit of $3,989,496,-
035.42 in the previous fiscal period.

It is considerably less than the $4,-
869,418,338 deficit estimated in the

president’s budget mesage to Con-
gress last spring.

Receipts during the year totalled
$3,800,467,281.96, compared with $3,-
115,115,554.049.53 in the previous year.

They exceeded budget estimates of
$3,711,650,688.

Expenditures in the year establish-
ed a new peace-time total of $7,375,-
825,165.57 including $3,654,590,530.81 of

"emergency” spending. This compar-
ed with $7,105,050,084.95 in the previous
fiscal period, which included emer-
gency spending totalling $4,004,135,-

550.81.

Paralysis
Now In 55

Counties
Raleigh, July 2 (AP)—Fifty-five of

North Carolina’s 100 counties have re-

ported cases of infantile paralysis this
year in a record-breaking flare of the
disease, and five new cases today rais-

d the total number of sufferers in

1935 to 278. with 213 of them since

June 1.
Ashe county, in the western moun-

tainous section, reported two cases to-
day as its first of the year, and r.'.

Carl V. Reynolds, State health of-

ficer, said the occurrence in the west-
ern resort section and eastern sea-

shore section continued at about nor-

mal.
Wake county, where the disease is

centering in the middle of the State,
reported its 49th case, and Johnston
listed its 25th. These two counties
are leading in incidence of the malady.

(Continued on Page Two)


