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FIANCE MAY QUIT THE LEAGUE OF NATIONS
Cushion Reserve On Corporation Tax Seems Likely
INSURANCE FIRMS
AND BANKS LIKELY

But Still Higher Rates In
Higher Brackets May Be

Imposed if Needed
For Levies

MORE TAX TABLES
BY THE TREASURY

Higher Tax Proposed in
Newest Batch Lower Than
75 Percent Contained In
Former List; Excessive
Charges Would Defeat
Very Purpose Sought

Washington, March 11.—(AP) — A

House Ways and Means sub-commit-
tee today clamped a “gag" on any fur-
ther disclosures of Treasury data sub-
mitted as a basis for working out
President Roosevelt’s $792,000,000 tax
program.

Coincidentally, there were intima-

tions that the sub-committee was ap-

proaching an understanding that tax
rates on undistributed corporation

earnings will be adjusted so as to
meet any loss of revenue occasioned
by providing a “cushion” reserve for
corporations, and by exempting banks,
insurance companies and fiduciary oi-

ganizations from the projected cor-

porate levy.
Some committeemen intimated that

higher rates in higher brackets than

those originally advanced by the Trea-
sury may be resorted to if needed to

assure the yield of $620,000,000 of ad-
ditional income which the administra-
tion is seeking from the corporate

tax.
It was learned privately that new

tax tables were handed over today by

Treasury experts, in which the high-

est rate submitted was below the 75
percent maximum suggested by the
Treasury yesterday in the event the

sub-committee should insist on provid-

ing corporations with a reserve ex-

empt fro rntaxes or taxes at a low
rate, on which to lean during “rainy"

days.

bv one committeeman as entirely im-
practical. because “not a dime" would
be collected under them.”

Rather than pay such rates to be
permitted to put a large share of un-

divided income into reserves, it was
asserted corporations would distribute
such net income among stockholders
who would pay income taxes upon the
dividends.

Hampshire
Vote Opens
1936 Drive

Roosevelt and Knox
Winners There;
Other States to Fol-
low in Fast Order
Washington, March 11.—(AP) Pri-

mary activity and pre-convention poli-
tical sessions quickened pace today
as returns from the New Hampshire

Presidential primary indicated that
fh'esiden* Roosevelt and Colonel

Knox would have the support
of the state’s delegates to the Demo-
cralm and Republican national con-
ventions.

Roosevelt leaders said the Demo-
malic delegation of eight votes would
bp olidiy for the President. Similar-
ly Colonel Knox appeared certain of
*SO state’s eleven Republican votes on

opening ballots at the convention.¦ ’A'o candidates favoring Governor Alf
M London were well down on the list.

Administration leaders were pleased
wirh the result of the vote, although

had been expected. Some weeks
a go there was a movement to send an
Unpledged delegation to the Philadel-
phia convention. Chairman James A.

arl *y, of the national committee,
promptly went into New England to
"unhat the movement, both in New
Hampshire and Massachusetts.

*he next primary is only three
V'aeks away—April 2 in New York—

a,Ki from then on other important
on, ’-s come in quick succession.

Clinois, Wisconsin, Nebraska, Penn-
Clvania, and Massachusetts primaries
a!1 will be held during the same

l4l<

Eyes of World Focused on These Leaders as Rhine Is Remilitarized

if5 Sain
Britain Will Be Told Paris

Is Not Alone in Stand
Agafojst German

Occupation

FRANCE FEELS WAR
SURE IN TWO YEARS

“Might as Well Have It Now
While We Are Prepared,”
Authoritative Spokesman
Says; Will Not Be Satis-
fied This Time With Mere
Gestures, Is Claim
Paris, March 11.—(AP) —A high

source declared today that France
will quit the League of Nations unless
Great Britain hacks her demand that
Reichfuehrer Hitler withdraw his
troops.

This source stated that Pierre
Etienne-Flandin, French foreign min-
ister, will take a warning of such pos-
sible action with him when he goes
to London tomorrow for a conference
of Locarno treaty signatories.

Officials said Flandin was prepared
to tell Anthony Eden, British foreign
secretary, that France was not alone
in her stand against further occupa-
tion of the Rhineland by German
troops.

An authoritative spokesman declar-
ed:

“We know war is coming in two
years anyhow. We might as well have
It now while we are prepared.”

The only way in which Hitler’s
troops will leave the Rhineland is for
the Lacarno treaty signers to drive
them out, but a stitch in time save 3
nine.”

The official added:
There comes a time when a nation

refuses to be humiliated in front of
the world. French honor is at stake

and we are ready to draw the sword
if necessary, to keep it unsullied.”

The French attitude was described
after Flandin had conversed this
morning with Ambassador Potemkin
of Soviet Russia.

French officials said that it was
necessary Great Britain back France
at this moment in order to prevent

"the death of the League of Nations.”
One official said:
“This time France will be satisfied

with no gesture. Germany must re-
move at least 70 percent of her troops
from the Rhineland. The world must
know that Germany has ceded.”

Other sources suggested that France
might not be the only power which
would quit the League of Nations If
Hitler did not remove his troops. Oth-
ers, they indicated, might follow
France’s lead.

Emergency
Cabinet To

Deliberate
Extraordinary Lon-

don Session Order-
ed as Result of
Crisis in Rhineland

London, March 11.—(AP)—For-

eign Secretary Eden and Viscount
Halifax went before the British
cabinet tonight to give their
views of the crisis facing Europe.

London, March 11.—(AP) —Britain’s
Prime Minister Stanley Baldwin sum-
moned the empire’s cabinet in emer-
gency session for 6 p. m. today to hear
a full report on the Paris-Locarno
concessions from Foreign Secretary
Anthony Eden and Viscount Halifax,
lord privy seal.

The decision to call the extraordin-
ary cabinet session in the premier's
House of Commons offices was reach-
ed at this morning’s weekly session

of the ministers.
It will precede by only a few hours

efforts by Locarno signatories trans-
ferred suddenly from Paris to Lon-
don to find a solution of the vexing
problem of Nazi remilitarization of
the Rhineland.

Beginning with tomorrow’s meeting
of the Locarno powers, Great Britain
hoped to utilize a calmer atmosphere

to push reconciliation of the explosive
¦ France-German rupture, and to pro-

, gress toward new safeguards for Eu-

(Continued oc Page Two.).
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Pending developments on the
League of Nations’ recommenda-
tions for peace talks, Premier Be-
nito Mussolini halted his Ethio-
pian war. Word to London is
that II Duce, in event of conflict
in Locarno crisis, is with France.

Key figure in European situation
is Reichsfuehrer Adolf Hitler, of
Germany, who scrapped the Lo-
carno and Versailles pacts to re-
militarize the Rhineland. Hitler
dissolved the reichstag and called
for new elections, to support him.

In a dramatic address at annual
Memorial Day exercises in Berlin,
Gen. Werner von Blomberg, min-
ister of war, pledged the army’s
fealty to the Nazi cause and
thanked Hitler for sending troops

to remilitarize the Rhineland.

Foreign Minister Anthony Eden

of Great Britain was believed to

be considering appealing to Hit-
ler to withdraw his troops from
the Rhineland, and to pledge good

faith of various nations while con-
sidering Hitler’s peace proposals.

In a bitter and outspoken radio
address to the nation, Premier Al-
bert Sarraut of France announced
flatly that France has “refused to
examine” Hitler’s offer to ne-

gotiate a 25-year peace pact. New
Franco-Italian pact teemed sure.

New Taxes Sure But Will
Hold Congress Until June

Business Better but Unemployment Still Is High as

President’s World Seems Slipping Away From Him;
Danger of Killing Go ose With Goldejn) Egg

By LESLIE EICHEL
Central Press Staff Writer

New York, March 11.—No other dis-
cussion in the United States at the
present time equals discussion of
taxes.

Obviously when Congress passes a
soldiers’ bonus, when the Supreme
Court invalidates an AAA and new
kinds of taxes must be assessed for

farmers’ bounties, and when relief de-
mands millions, new taxes are essen-
tial.

And new taxes will be assessed.
There may be vociferous opposition
from “big business’’ to the Roosevelt
plan, chiefly the plan of taxing “un-

™Sbaii
Seriate Lobby Committee’s

Action Challenged As
Unconstitutional

Wellington, March 11.—(AP) —The

ec~ stitutionality of a blanket Senate
Lobby Committee subpoena for tele-
grams of the Chicago law firm of
Winston, Strawn & Shaw was chal-
lenged today in the District of Colum-
bia Supreme Court.

In the first legal clash between the

lobby investigators and- one of their

chief critics, Frank J. Hogan—veteran
of many jousts with Senate commit-
tees —opened arguments before Chief

Justice Alfred W. Wheat for a perma-
nent injunction to prohibit the West-

ern Union Telegraph Company from

(Continued on Page Two).

HAUPTMANN LAWYER
WILL AWAIT CONDON

Fisher Anxious To Question “Jafsie”
On Return From Canal Zone

One Week Hence

Trenton, N. J., March 11.—(AP)—

Bruno Richard Hauptmann’s chief

counsel looked forward today to the

return of Dr. John F. Condon from

Panama with the hope that prospec-

tive questioning of the Lindbergh kid-

nap ransom intermediary would re-

sult in a new stay of execution.
C. Lloyd Fisher, the attorney, said

“frank” answers by Dr. Condon to the

questions submitted to the New Jer-

sey State police by Governor Hoffman
would “bring about amazing results."

William S. Conklin, press aide to

Governor Harold G. Hoffman, said an

arrangement probably would be made

with police to question Condon short-

ly after he ends his voyage. He is due

to arrive in New York in about a

w6ck.
Conklin said the governor still In-

tended to seek answers to questions

he submitted to the State police last

January 26 concerning what he term-

ed “unsolved phases of the criwe.’

distributed earnings" in the future
(not present surpluses), but the plan
undoubtedly will go through. The ad-
ministration has the majority and
there will he on worth-while oppo-
sition in the end, for the mass of
voters favor taxing “big business” in-

stead of themselves.
WHAT IS OCCURRING

Is it not possible that President
Roosevelt’s world is slipping away
from him, even as President Hoover’s
world slipped away from him?

Is it not possible that President
Roosevelt honestly and sincerely has

(Continued on Page Two.)

Peace Plan
Spurned In
N. Y. Strike

New York, March 11.—(AP) —Lead-
ers of the building workers strike
spurned peace overtures of realty in-

terests today and planned to inten-
sify the walk-out throughout the city.

James J. Bambrick, head of the
building service employees union, de-
scribed as “absurd" and “rank treach-
ery" a recommendation by Walter
Gordon iMerritt, counsel for the realty
advisory board, thae replacement

workers hired in good faith he retain-
ed.

“That’s absurd,” Bambrick declared.
“We’ll fight it out if it takes all sum-
mer.”

Merritt made his recommendation
in an address last night, in which he

proposed a three-year extension of the

mayor’s agreement of 1934, and im-

mediate arbitration of wages and fur-
ther arbitration of wage rates at the
end of the first and second years.

“Thus, because of this situation, the

opposing groups found themselves in
their customary position of being un-

able to synchronize conciliatory

moves and possible termination of the
strike v/as temporarily stopped.”

FAISON POSTMASTER NAMED.
Washington, March 11. (AP)—

Postmaster General Farley announced

today appointment of W. B. Martin

as acting postmaster at Faison, N. C.

OCR WEATHER MAN

FOR NORTH CAROLINA.
Partly cloudy, possibly light rain

in mountains early tonight; Thurs
day fair, colder tonight and
Thursday.

GRAHAM EXPECTED
TOMM DEMANDS

Will Urge It to Enact To-
bacco Legislation, Social

Security and New Li-
quor Law

WOULD DIVIDE UP
LIQUOR REVENUES

State and Cities Would
Share Receipts With Coun-
ties, and Local Option

Plalrii Is Believed Probably
Favored; He May Favor
Immediate Action.

Dally Dispatch Bureau,
In The Sir Walter Hotel,

By J C. B4SKERVILL
Raleigh, March 11.—The forthcom-

ing radio speech by Lieutenant Gov-
ernor A. H. Graham, to he delivered
Thursday night over a Statewide net-
work, is holding most of the political

attention here for the time being, es-

pecially as the report is getting a-

round that “Sandy” is going to spring

some surprises in it that will make
the people of the State sit up and

take notice.
Will Demand Extra Session.

Speculation is centering here today

upon what he will say about a spe-

cial session of the General Assembly

an 1 the liquor situation. It is general-
ly agreed that Graham will reiterate
his belief that a special session of the
assembly should he called at once,

first, for the enactment of tobacco
crop control legislation, and, second,
for liquor control legislation, social

security and other incidental matters.
Intimations are that he is going to

bear down hard on the need for a
special session for the purpose of en-

(Continued on Page Two.)

New Textile
Measure Is

Introduced
Revamped Ellenbo-

gan Bill Shorn Os
Many Features Mill
Owners Opposed
Washington, March 11 (AP) —A

new and much modified hill for Fed-
eral regulation of the textile industry
was completed today and will be in-
troduced late in the day by Repre-
senative Ellenbogan, Democrat, Penn-
sylvania.

The new measure omitted many pro
visions to which employers objected

(Continued on Page Three.)

British King Edward VIII
Might Be Married Shortly

In Asking Revision of Civil Lists for Support of Royal
Family, King Requests Provisions for His Queen;

Nothijnjg Definite as to Nuptials Is Revealed

London, March 11.—(AP)—The pos-

sibility that Edward VIII, bachelor
King of England, may marry was of-

ficially announced in the House of
Commons today in a message signed
by the king.

The unmarried status of Edward,
now 41 years old, long has been an
outstand topic of conversation in tne
British empire and the world at large.

Neville Chamberlain, cancellor of
the exchequer, read a royal message
to the assembled legislators in which
Edward pointed out the necessity of
revising the civil list—the amounts '

Asks if U. S. May
Defend Canadians

London, March 11.—(AP) —Prime
Minister Baldwin today answered
in the negative when he was ques-
tioned in the House of Commons
whether Great Britain would ask
the United States if it were bound
to defend Canada and the British
possessions of America from for-
eign attack.

William Leach, Labor party
member of Parliament, asked the
prime minister whether he would
ask the United States for “assur-

ance” that by their interpretation
of the Monroe Doctrine, they will
hold themselves bound to inter-
vene to defend Canada, British
Guiana and the Falkland islands
from armed attack by any power
or group of powers.”

Baldwin answered:
“No, sir.”

paid to the members of the royal fa-
mily.

The message stated:
“His Majesty desires that the con-

tingency of his marriage should he
taken into account so that in that
event there should be a provision for
Her Majesty’s Queen and the mem-
bers of His Majesty’s family corres-
ponding to the provisions which the
Commons has been willing to make in
like circumstances in the past.”

A Labor party member immediately
arose with the question:

“Does His Majesty give any assur-
ance that he is going to get married?”

Balkans To
Back Pleas
By France

Geneva, March 11 (AP) —Repre-

senatives of five nations allied in

the Little and Balkan Ententes

decided today to support the

French protest against German

reoccupation of the Rhineland.
The nations at the

session were Czhechoslovakia,

Roumania and Yuko-Slavia, com-

posing the Little Entente, and

Greece and Turkey, which with

Roumania and Yukoslavia make

up the Balkan Entente.
Some League circles forecast

that a preliminary exchange of
views on the proposal for peace
in East Afriea would also be con-
sidered at the London council
session, together with the Locarno
situation.

These circles pointed out that
the Council was really the com-
mittee of 13, plus Italy, and that
a review of the Italo-Ethiopian
war might be considered, since

, both Ethiopia and Italy have ac-

cepted the appeal to negotiate
peace.

EARLE BEATTY DIES
AT HOME IN LONDON

World War Naval Hero, 65, Long 111,
Ailment Being Aggravated by

Recent Funerals

London, March 11.—(AP)— Earle
Beatty, 65, World War hero and for-
mer first lord of the admiralty, died
early today at his London home, his
long illness having been aggravated
by his attendance at the funerals of
King George V and Earl Jellicoe.

The death of the retired admiral of
the fleet created a new gap in the
fast thinning ranks of Britain’s war
heroes.

He left his sick bed last November
for the funeral of Admiral Jellicoe,
his naval predecessor, as commander
afloat.

START ON MONDAY
CHECKING LICENSES

State Highway Patrol to

Start Intensive Drive
for Enforcement

Dully Dispatch Bureau,
In The Sir Wnlter Hote..

By J. C. BASKERVILL

Raleigh, March 11.—The State High-
way Patrol will start its intensive
drive to enforce the new drivers’ li-
cense law on Monday, March 16, Cap-

tain Charles D. Farmer, of the patrol,
said today. Orders have already been

issued to the patrolmen in all sections
of the State to start strict enforce-
ment of the drivers’ license law next
Monday, likewise the inspection of
cars and equipment. Accordingly, pa-
trolmen will begin stopping drivers at
any time and any place and ask them
to show their driving permits. Those
who do not have their driving per-
mits will be subject to arrest. Patrol-
men will also check the brakes and
other equipment at the same time, to

(Continued on Page Two.)
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