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MUSSOLINI REITERATES ITALTWILLEXPAND
Bill For Hospitalization Os
Auto Wreck Victims Killed

Says Social
Tax Should
Not Be Cut

Chairman of Security
Board Warns of High-
er Levies Later; Ex-
Senator Brown Nomi-
nated as Comptroller
General
Washington, March 30.—(AP) —

Chairman Arthur Altmeyer, of the
Social Security Board, advised Con-
gress today that if scheduled in-
creases in old age pension taxes were
postponed, the levies would have to
be raised sharply in later years, or
the general tax-payer would have to
bear a substantial part of pension
costs.

The Social Security official, who
has approved Secretary Morgen-
thau’s recent recommendation that
increases in payroll taxes for pen-
sions be deferred until 1934, testi-
fied before the House Ways and
Means Committee. That group is con-
sidering proposed general\;ation and
other changes to the social security
system.

Altmeyer told the committee he
thought an eventual contribution ‘to
the old age pension system from gen-
eral revenues was desirable.

Chairman Dough ton, Democrat,
North Carolina, drew a distinction
between the general public’s obliga-
tion to aid persons who were not
destitute when they reached 65, and
those who were. Altmeyer agreed
with the distinction but contended
there was considerable Justification
for general tax contributions to the
former group.

Other developments:
President Roosevelt nominated for-

mer Senator Fred Brown, of New
Hampshire, to the long-vacated post
of comptroller general of the United
States.

The Senate Finance Committee re-
jected proposals to increase the tax
on imported vegetable oils and fats
from three to live cents a pound after
the committee was advised that the
President had threatened to veto
such legislation.

Ignoring the chief executive’s sug-
gestion for a cotton export subsidy
program, the Senate Agriculture
Committee approved a bill which
would permit farmers to reclaim up
to 3,000,000 bales of cotton stocks
now held as collateral for govern-
ment loans.

Talk of Vice-President Garner as a
possible Democratic nominee for
President in 1940 broke out on the
Senate floor today. Garner left the
chamber to keep from hearing.

MUSICA BROTHERS,
3 OTHERS ACCUSED

New York, March 39.—(AP)
—The three surviving brothers
of the masquerading swindler F.
Donald Coster-Musica and three
other persons were indicted to-
day on charges of mail fraud,
violation of the Securities and
Exchange Commission law and
conspiracy.

Underworld
Hand Struck
At Uncle Sam

New York, March 30.—(AP) —The
one-time mighty underworld hand
of swarthy little Johnny Torrio, the
government charged today, reached
.even into the United States Depart-
ment of Justice in an effort to de-
lay or thwart trial of federal income
tax evasion charges.

Assistant United States Attorney
S. Klein told a jury of five women
and seven men that it was learned
lost November, after a year’s inves-
tigation, that Torrio had a “secret,
intimate and financial relationship”
with William H. Boyd, chief of the
compromise section of the Justice
Department’s criminal tax division.
Boyd, Klein said, was “one of those
to decide” whether Torrio would be
•prosecuted. Torrio also had inti-
mate relationship with and used as
an intermediary the brother of this
same Department of Justice official.
Boyd committed suicide last fall.

Torrio, on trial with four defend-
ants on charges of conspiracy to
evade payment of $86,000 in income

(Continued on Page Four)

WEATHER
FOR NORTH CAROLINA.

Partly cloudy and colder, pre-
ceded by showers this afternoon
and early tonight on the north
coast; Friday fair, cooler on the
coast.

France Has—ltaly Wants
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This map illustrates the Mediterranean situation. Italy wants Jibouti,
the French-owned terminus of the French railroad from the Red Sea to
Addis Ababa; some Italians on the management board of the Suez Canal,
and at least nationalist representation for Italians in all-important
Tunisia. Control of this African colony would give IIDuce a chain across
the Mediterranean. Daladier’s radio address is seen as answer to Musso-

lini’s demands. (Central Press)

Daladier Is
Backed By
All France
II Duce Renews Inten-
tion Not To Remain
‘‘Prisoner in Mediter-
ranean”; Calls oh Na-
tion To Be Ready for
Any Eventuality

DALADIER IS . cmfwUkroo-
Rome, March 30.—(AP) —Premier

Mussolini today affirmed Italy’s in-
tention not to remain “a prisoner in
the Mediterranean”, while fascists
studied with disfavor last night’s ad-
dress of Premier Daladier of France.

Virginio Gayda, leading fascist
editor, summed up Italian reactions
to Daladier’s speech with the asser-
tion that the French prerruer want-
ed to “shut tight the half closed
door” to French-Italian negotiations.

II Duce spoke only briefly during
an inspection tour of Calabria, the
province in the toe of Italy.

At Cosenza, where II Duce halted
briefly, he told the assembled towns-
people that Italy “does not intend to
remain a prisoner in the Medit-
errean.”

In the speech he recalled the
words of one of his early aides,
“when one has given all to the
fatherland, he has not yet given
enough.”

The premier concluded with:
“Comrades, be ready in every in-
stant of your lives, as fascists and
Italians worthy of and faithful to his
(the aide’s) memory.”

FRANCE SOLIDLY BEHIND
DALADIER’S DECLARATION

Paris, March 30.—(AP) —Premier
Daladier’s strong declaration that
France would cede “not a foot of our
land nor ’one of our rights to Italy,”

(Continued on Page Six)

Japan Will
Tell Powers
About Accord

Tokyo, March 30.—(AP) — The
Japanese government has invited the
United States, French and British
ambassadors to the foreign office to-
morrow to receive “an important
statement.” Its nature was not known
but some quarters reported that For-
eign Minister Arita would detail the
status of negotiations with Italy ahd
Germany toward strengthening the
anti-comintern record.

Arita was expected to assure the
envoys that any changes would not
affect the democracies, and that
Soviet Russia was the pivot of the
entire situation.

It was understood that the foreign
minister would announce some re-
laxation of restrictions on foreign
trade in China. It was believed that
a general improvement of conditions
in China had made possible removal
of some strictures, but the details
were not known.

The three powers have protested
against alleged discrimination against
them, and the Japanese have replied
that restrictive measures were a mil-
itary necessity.

Britain Will
Expand Air,
Navy Forces
Statement i n Com-
mons Follows Decla-
ration of Doubling of
Territorial Army
London, March 30.—(AP) —Prime

Minister Chamberlain intimated to
the House of Commons today that
Britain’s navy and air force would
be expanded. Only yesterday, the
prime minister announced a doub-
ling of the territorial army, corres-
ponding to the United States’ Na-
tional Guard, to 340,000 men.

Today he was asked by Lieutenant
Commander R. T. H. Fletcher, mem-
ber of the Labor opposition, if there
also would be an expansion of the
navy and air force. Chamberlain re-
plied that the question was under re-

, (Continued on Page Six)

Conference
Is Against
Marker Bill

Senate - House Com-
mittee Votes 4to 1
Against Allowing
Election Officials To
Mark Ballots; Ad-
journment Deferred
To Next Tuesday

Raleigh, March 30.—(AP) — The
House today killed a bill to provide
hospitalization for persons injured in
automobile accidents with funds to
be obtained by adding 30 cents to
the cost of automobile licenses.

The vote was 54 to 48 against the
bill on its third reading. Mull, of
Cleveland, changed his vote from aye
to no to be in position to reconsider.
Fenner, of Nash, to forestall the an-
ticipated action of Mull, immediate-
ly had the legislative clincher ap-
plied by a 56 to 41 vote.

The Senate calendar committee re-
jected the Eagles-Umstead-Palmer-
Sutton bill which would have per-
mitted any municipality with more
than 2,500 population to have liquor
stores if voters favored them.

Senators suspended their rules and
adopted the resolution approved in
the House last night recommend-

ing to the Democratic National Con-
vention that Governor Hoey be nom-
inated for the presidency.

The joint conference committee
working on the bill to abolish pro-

fessional markers in primaries and
elections voted four to one that the
Senate recede from its amendment

(Continued on Page Four)

Retirement
Fund Loses

Daily Dispatch Bureau,
In the Sir Walter Hotel.

By LYNN NISBET
Raleigh, March 30.—The twenty

three thousand school teachers and
the ten thousand other State em-
ployees will not get any sort of re-
tirement plan out of this legislature,
but the lawmakers are not going to
let them down flat. No, sir. They are
going to have a commission study the
question for another year or two and
see what, if anything, can be done
about it.

A joint resolution sponsored by
House Judiciary No. 1 committee
provides for a commission to be ap-
pointed by the governor; to consist
of five persons, to have authority to
employ clerical and technical assis-
tance; to be paid seven dollars a day

(Continued on Page Four)

Deadlock On
Markers Bill
Is Struggle

Some of Most Power-
ful Forces Matched
Against Each Other
This Session Are in
Clash

Daily Dispatch Bureau,

In the Sir Walter lloteL
By HENRY AVERILL

Raleigh, March 30. —Refusal of the
House to concur in the “markers
bill” as amended and passed by the
Senate has thrown into a deadlock
some of the most powerful forces
which have been matched against
each other at this session of the leg-
islature.

The bill itself is in conference, the
result of which will determine which
group is the more powerful. Any
prediction of the ultimate outcome
would be rash, although the edge

probably goes to the House by reason
of the greater strength there for the

(Continued on Page Four)

What Franco Got
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Here is a shell-shattered street in Madrid, one of the many thorough-
fares torn up by aerial bombing and artillery fire that occurred before
the fall of the once-proud metropolis. Franco’s Nationalist troops, taking

over the city, have begun to clean up. (Central Press)

27 Os State’s Officials
Paid $5,000 Or Better

Daily Dispatch Bureau,
In the Sir Walter Hotel.

By HENRY AVERILL
Raleigh, March 30.—At least 27

State officials are paid $5,000 or
more annually, a check-up made in
connection with recent bills aimed
at increasing some of these salaries
LiIIOWS. ‘

The governor tops the list, with
an annual pay of sll,lOO the others
running down the list until the
commissioner of agriculture and the

assistant attorney general are found
at the even $5,000 mark.

The Senate has passed, however,
a bill designed to raise the agricul-
ture commissioner’s pay to $6,000
annually, to put the pay of that of-
fice on a parity with other position
of similar rank and importance in
the scheme of State government. It

may or may not secure House ap-
proval and become law.

The restriction of the list to 27
involves disregarding all judicial
salaries and the pay of those offi-
cials who are connected With the
colleges, such as President Frank
Graham of the Greater University,
who draws $8,250, and Dean I. O.
Schaub at State College, who is a
three-job man (director of research,
dean of agriculture and director of
extension service) arid gets $6,540
annually.

There may be other officials who
have escaped the attention of your
correspondent, who has compiled the
list from examination of official
budget figures, and in doing so may
have overlooked some who should

(Continued on Page Four)

FDR Proud .

Os Tuskegee

Graduates
Tuskeegee, Ala., March 30. —(AP)

President Roosevelt told the stu-
dents and faculty today of the fa-
mous Negro school, Tuskegee Insti-

tute, he was proud of what its grad-
uates were doing for “human ser-
vice,” and stressed a need for co-
operation between states and peo-
ples in this work.

Speaking from his car, in front of
Carnegie music hall, the President
said that because of changing condi-
tions “we have got to work togeth-
er.”

“Alabama or Georgia cannot do
it alone. More and more, we have
got to plan for the future and plan
to work with the other fellow. That
is one of the things you have got
here —cooperation.”

The President began his motor
trip to Tuskegee, Auburn and Ope-
lika at 10:20 a. m., central time, from
the little town of Chehaw, Ala.,
where his special train arrived from
Washington at 10 o’clock, after a

(Continued on Page Four)

YANKEE CLIPPER IS
SAFE IN PORTUGAL

Lisbon, Portugal, March 30
-fAP)—The 42-ton Yankee clip-

per alighted here at 4:12 p. m.

(12:12 a. m. eastern standard
time) today, completing the sec-
ond leg of her initial trans-At-
lantic journey. The big Pan-
American Airways flying boat
covered 1,300 miles from Horta,
The Azores, in six hours, 58
minutes.

Mopping Up
Work Begun
By Franco

Madrid, March 30.—(AP) —

• Two leaders of republican
Spain’s last government were
taken to Burgos today, their ulti
mate disposition unknown, as
nationalist military courts were
given death penalty powers to
deal with a long list of “crimes”
committed during the civil war.

The two republicans were De-
fense Minister Casado and For-
eign Minister Besteiro, who were
taken into custody after the re-
publican surrender ended the
civil war yesterday.

9
Madrid, March 30.—(A1-;—Span-

ish nationalists, with all 52 provinces
of Spain *under their guns, today fac-
ed a long struggle to reconstruct the
country, torn by 32 months of sav-
age civil war.

General Franco’s military police
rounded up thousands of republicans
for classification and perhaps trial as
a prelude to the great social task.

The war-numbed populace con-
tinued peace demonstrations in the

(Continued on Page Four)

DOWNPOUR DELAYS
AUGUSTA GOLFERS

Augusta, Ga., March 30.—(AP) —

A steady downpour of rain forced
postponement today of the start of
the sixth annual August national
tournament, bringing together in an
all-star show the “masters of the
fairways” and Bobby Jones the -re-

tired “grand slam” champion.

Fear Five Dead After
Autos Run Into River

Rural-Urban
Split Halts
Tax Slash

By CHARLES P. STEWART
Central Press Columnist

Washington, March 30.—Every-
body in this country wants every-
body else taxed for his benefit. As

for the taxes

Smith

levied against him,
he thinks they’re
awful. Doubtless
this is true the
world over. It’s
true here, anyway.
We have two
broad gene ra 1
groups —urbanites
and farmers Along
their respective
fringes they merge
more or less. There
also are sub-
groups. In the
main, however,
they classify about

50-50. As a notable urbanite I would
mention Mayor Fiorello H. LaGuar-
dia of New York City. The “Little
Flower” is not now a member of
Congress, but he has been, and he
still has a lot of influence in Wash-;

(Continued on Page Six)

EPISCOPAL RECTOR
IN GOLDSBORO DIES

Rev. George S. Gresham, 51, Suc-
cumbs After Stroke of Paraly-

sis at His Home

Goldsboro, March 30—(AP) —Rev.
George S. Gresham, rector of St.
Stephens Episcopal church here, died
early today at the Goldsboro hospital
after a stroke of paralysis. He was
51.

Mr. Gresham, a native of Massa-
chusetts, had been rectqr here since
1932. He was active in'civic affairs.
Only a few weeks ago he was pres-
ented the silver beaver Scout award
in recognition of his services for the
Tuscarora council of the Boy Scouts
here. For several years he served the
Church of the Ascension in Norfolk,
Va.

Two sisters survive.

Five Automobiles and
Truck Plunge Into
Flood-Swollen Bayou
Near Vicksburg;
Bridge Had Collapsed

Vicksburg, Miss., March 30.
(AP) -—Plunging of a line of mo-
tor cars into Clear creek bayou
at a bridge washout last night
killed four persons, injured eight
and left five missing today.

Six or more machines dropped
50 feet into the bayou,swelled by
torrential rainfall, after flood wa-
ters undermined the bridge ap-
proach in the darkness. Divers
were searching for more cars and
bodies today in the swollen, 20-
foot stream that flows below the
road level ten miles east of
Vicksburg.

Vicksburg, Miss., March 30. (AP)
—Fifteen persons were plunged into
the swirling waters of a bayou when
five automobiles and a motor truck
ran off a ragged embankment, left
after a highway bridge was washed
away in torrential rains last night.

One person \yas killed and several
injured. Four others were listed as
missing early today. Presumably they
were swept away in the broiling
flood waters.

The bridge, which spanned the Big
Black river on the Vicksburg-Jack-
son highway 12 miles east of here,
collapsed after the flood waters un-
dermined 100 feet of the bridge ap-
proach. The bayou into which the
cars tumbled parallels the river.

One driver swam' half a mile be-
fore he could pull out of the swift
water. He ran back to help wave

(Continued on Page Four)

Roosevelt On
Short Visit
To Tuskegee

Aboard Roosevelt Train Enroute to
Tuskegee, Ala., March 30.—(AP) —

President Roosevelt traveled across
Georgia today enroute to Alabama
to visit two of the oldest institutions
of higher learning in the deep South.

Bound for a ten-day spring vaca-
tion at his mountain cottage in Warm
Springs, Ga., he had accepted long-
standing invitations to inspect Tus-
kegee Institute, leading Negro school
of the South at Tuskegee, and Ala-
bama Polytechnic Institute at nearby
Auburn. He plannsi to make brief
informal talks to the students and
faculties at both institutions, then
motor eastward to Warm Springs,
where he v/as due late in the day.

The presidential special left Wash-
ington late yesterday afternoon.

Enroute to Tuskegee Institute, the
chief executive agreed to stop to
greet the patients at the Tuskegee
Veterans hospital, then motor around
the 20,000 acres that embrace the
more than 100 buildings of the
Negro schoql, founded in 1881 by the
late Booker T. Washington, noted
Negro educator.

France to Double
Roum anian Trade

* x .yr v r

Paris, March 30—(AP) —France
and Roumania, it was learned in
informed quarters, expect to sign
a commercial accord today by
which France will double her
purchases of Roumanian petro-
leum. This was interpreted here
as a counter move to the German-
Roumanian accord signed a week
ago by which Germany will in-
crease greatly her consumption
of Roumanian minerals and other
products and will take an impor-
tant role in development of new
Roumanian oil fields.


