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gary Moblllzes On Frontier

Department Places

Named Buying Chief

SR
Donald M. Nelson

Former Sears Roebuck executive,
Donald M. Nelson was named by
President Roosevelt as co-ordinat-
ing agent for all federal purchasing

in the U. 8. defense program. Nel-
son will work with the XNuticnal

Council of Defense,

Repcri Made
- In Vote Case

No Announcement Re-
garding Alleged Ir-
regularities in Third
District.

1.—(AP)
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| Nazzs Occupy

Two British

Jslands

| U.

Berlin,  Julv 1L-—{ADP)—Ger-
nru: troops bave oecepiecd lhe
British channel islands of Guern-
and Jersey, the high cem-
mand anvounced tonight.

=0y

It said nazi ferces landed on
Guernsey yesterday., and Jersey
today.

Twao British  fizhiinz  planes

were shot down in these epera-
tions. it said.

announced that the occupa=

L owas
tion was  achieved by a “coup de
main”™ ol the German air force.
i These two islands, which the Bri-
ish previously  had  declured  de-
turized, le much closer 1o the
oeeupicd French coast than
to Engizod, and probably were con-
sidered undefensible by the British
cunil i
it A 90 miles  from Ply-
only hall as far [rom the|

of the Cotenten penigsula,
y of which is Cherbourg. Jer-
29 iles southeast of Guern-

channel
{o the

further

Leen lost
an announcement
by Western Union that  telegraphic |
munications with Jersey, Guern-
Alderney and Sark had

{ Indication
islinds may have
FCrINENS cane m

that

com

sey and also

been suspended.) |

Annenberg Is
Sentenced

Chicago. July 1—(AP)— M. L.
,-\ nenverg. who climbed from im-
ngrant newsboy o oone of Amer-|

wealthiest men, today was sen-|
ed to thres years mmprisonment
tor evading  $1,217.206  in federal |
luxes on his iJJb income, !

|

Germans ()rdcr
Missions Closed

Berlin, July 1.—(AP)—The Ger-|
man foreign office advised the Unit-
ed States embassy and |»L‘~th:h|1J1\.
all other embassies today to
continue all diplomatic missions in
Norway, Delgium, Luxemburg and|
the Netherlands.

These missiens must be dis cunlmu-

ed by July 15. |
The foreign olfice informed the
S. embassy that all political ques-

tions affeeting these countries must
be taken up through the mission in

Berlin.

Broughton’s Qaestions, If
Pressed Before Assembly,
uld Start Real Argument

Wo

Daily Dispatch 2ureaun,
In the Sir Walter Hotel

cigh, July 1.—The questions
ded by J. Melvilie Broughton
D aesocintion meeting will,
ssed before the 1911 € wil

really start something in

v,

v of political arguments.

e his guery No. 10, [or just one
exatnple Said Mr. Broughton: “How
cun ellic y be p r:.-u-‘.cd in our
State acn stration”? 1s there o

much politics of the t[u( stionable sort
i state gov-

can it be
State em-
d merit sys-

{leuln'lllﬂ i

ancl, il s,

Should
placed undet
nd employment

in some
ernment
climinated?
ployees be
teim ol appointment &

1.,,

and. if so, should this be coupled
with a retivement coinpensation
plan?”

That one alone would lturnish am=
munition enow, for knoclk Llln\\'r'..
drig logislative such
has=n't becn seen since sales
wis imposed.
Your reporter has
contended there is any
tem of em |L|=\'::1( nt in the State gov-
ernment t\LLp? that those merit jobs
il- \'zw wise enough to support a
ate. Your repurter has
some” but
e State gov-
and the only
nature of
they were

1
o

2h il

battle
the

AE
tax

(B1988

never heard it

“merit”
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ernment play pu] tics
test the “‘guestions
Al yL-uuL.a s W hethar

m\‘
o <l

| services such as education,
I creasing

| designed to help the “right” man. If
I they are against the Administration,
then. of course, they are “guestion-,
able”

Certainly Mr. Broughton was the
gainer from such politics. question-
able or otherwise. as were played

by State departments during the late
unlamented gubernatorvial primary.
Your reporter has a hunch that il
ever the question ol a real “merit”
system for state employees is lossed

into the Generil Assemogy tew
tossed out .tgddl-—}n incipally because
any real merit system hught mane

it possible for n Republican to get
4 job once in a biennium or so.

But even the question ol & meril
system wouldn't kick up quite the
howling from high placed State ul-
licials il ever legislature  got
down to serious consideration of Mr.
Broughton’s questions under the
numeral 3, based on the assumption
that state revenues may sulfer as a|
result of war conditions. Mvr. B. list-|
ed alternatives ol curtailing state
etc., in-j
taxes, or ellecting substan- |
tiul economies in operation of the|
government. |

“If the latjer”. he queried, “how |
are =ubstantial cconomies to be ef-|
fected? By elimination ol certain
State agencies and consolidation of

(Continued on Page Five) |
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Ready for Race

Mr. and Mrs. Wendell L. Willkie
are photographed together for the
first time since his nomination as
Republican standard-bearer. The
Indiana-born New Yorker is re-
signing as president of the Com-
monwealth and Southern utility
company to devote his full time to
the campaign.

Feud Agam

To The Fore

Legislature Viay Take
Drastic Action in Long
Standing Agricuiture
Fight.

which was appointed by (he last leg-
isiature to do a job ol conrdinating.”
Governor Clyde R, Hoey wuas to be

its chuirman and the persannel was
so divided between the deportment
and college [aetions thot it was a
practical ce I

most every  guestio
why there hasn't b \{1--15,
of the committec.

wt wiwidever the reason, it scems
that the sum U
bring the fwo grot
has been exactl
there is u distinct
something  =torn
be in the making for next leg
time, Eventually the law makers are
going 1o get tived ol being puned ana
pawed over during  the recurrent
UOWs,

In the last General Asscmbly the
Deparunent, under  the  poaner of
Commissioner  W. Koy Scott, won
practically everyll i ! the
College 1olks’ the|
-IJ. i -J"““I'Jlt

In the minds o legisiutors

(Continued on DPage Five)
RUPORTS DY NIED
London. Juiy 1.—iAd ) —The

British ministry of information

today issucd an official stale-

ment that “reports ihal Geriazn
troops have landed en the Bril-
ish coast and by parachute in
the west midlands are untrue.”

FOR NORTH CARCOLINA.

Fair, slightly warmer in west
portion tonight; ‘Tuesday partly
cloudy.
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Steeply Graduated

Tax Weuld Be Appli-
cable to Individuals
and Corporate Organi-

zations Without Dis-
. e .

crunmation,

Washinsion, July 1.—(AD)—Pres-
Palopt Roocevell asked Congress to-
dive o enoel a “steeply graduated ex-
eess profit tax™ apnlicable to all in-
dividunls and  corporate  organiza-
tions  “without discrimination.”

The tevt ol the President’s mess-
age [ollows:

“Wea pre ensared ina great notion-
al effort to build up our national

| dent’s

delenses 1o meet any and every po-
tential attac

“We are as l ing even our humblest
pitizens to contribnte their mite, It
is our duty to sec that the burden is
eyt distributed, arccording to
ahiliiv 1o pay, hat o fow do not
gain Irom the sacrilices ol the many.

“1. therefore, recommend to the
Congy enactment steeply
grorvoted execess profits tax. he
applied to all individuals and all
corparate organizations without dis-
erimination.”

Mr. Roosevelt
How mueh revenue
tax levy might yield. House Major-
ity Teader Ravburn, who attended
the White House conference which
preceded the issuanee of the Presi-
message, said however, that

nhiy

=0 1

58 ol a

(3]

did not estimate
an excess profits

| the tax would be along the lines of

| one levied

in the World war.

Four Dead In

Texas Floods

Hallatsville, Tex., July 1.—(AP)—
Flood from cloudburst-swol- |

waters

len sireams raced across southeas
Texas toward the gull today after
killing at least four persons, making
hundreds homeless and doing un-
spunted damage.

cpidemic and famine threatened
this town of 1,800 persons, hardest
I hit of several communities [looded.

Daily Dispaict: Bureau,
In the Sir Walter Hotel
Ruleigh. July 1—There i aietly |
in the making a “plaguc  on both
your houses” campaign-in legislative
circles which could conceivably re-
| sult in apolication of drastic
remoedies [or the long-<1; ne feud
the Stagr D ment ol
! ¢ and State College. |
There hes=n't been any aasy bally-
heo abont the Il.l[t ol late-——there al-
ring and just
gl As-
ll en
no ing 1 ything has
been {lt ne o ho the b wiv which
s existed between the farm agens= |
cics Tor o long, leng time,
There hasn't, for instance, been
even one eting (5o far as has been
wseertninable) ol commitlee

Heavy rains sent three rivers surg-
ing through business districts and
across fertile farming lands.

Evacuation Of
Hongkong Is

Under Way

Honkong, July 1.—(AP}—A gray-
coated Canadian DPacifie liner, carry-
ing the vanguard ol some 4300 Brit-
ish women and childeen being  re-
moved from this coluny, nosed out ol
Hongkong harbor this alternoon.

Other outgoing ships were
jammed.

also

Among the passengers  was i
sprinkling of Americans. although
the majority  preferred to  remain
until definitely ordered to leave.

The American liner DPresident
Coolidge remained here on  order
from Washington and Americans

were prepared for the possible ne-
cessity of removing their women and
children.

The exodus. authoritative sources
said, is a precaution against possible
Japanese enforcement of a land and
sea blockade of the colony to enforee
demands for the closing of the Burma
route to the embattled Chinese gov-
ernment.

|
|
|
|
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Answers Ford

M. J. Coldwell

Axting leader of the Canadian House
Commons, M. J. Coldwell de-
manded that the Canadian govern-
ment take over all Ford Motor
Company interests in the dominion
and forbid sale of Ford products
there. Ford has refused to make
ail‘plzme motors for Britain

ol

Grazzam ln

Balbo Post

Leacier of Fascist Con-

quest in Libya Named

to Succeed Balbo, Kill-
ed In Crash.

Rome. July 1.—(AP)—Marshal
Wdolfo Grazioni succceded the late
al Ttalo Balbo today com-

of all Ttalian forces in Libya.

HES

mander

| as the high command reported tri-

umphs in the air. on sea and on land.

Graziani. leader of the lasecist con-
quest of Libya and chiefl of stalf of
the Nalian army. ol v has (lown
to the north Afrieen eolony to re-
place Balbo. who died in a {laming
airplane with eight militsry assn-
cintes lust Friday.

Capture of several British posi-
tions nlong the Egvptinn border weree

claimed by the high conmmand which
alen said that an Halian {orpedo
boat had sink a British submarine.
It reported at least eight British

planes were shot down.

British Raid

Nazi Targets

London. July 1.—(ADT) — Dritish
bomboers hit storage tanl Hiam-
burg “aned lelt them burning fur-
ther raids on mihitary ol in
Goevmany Sunday night, the air min-
istry announeed  today.

tarpets  attacked  in the
Dovincaandt srea and at Osnabrock
and Honn were again bombed, the
air ministry el unigge =aid.

Atveiromes on the isle ol Novider-
ney qnd o west ol Bremen alsa wore

all |:'1'4-LE

RUMANIA A PREPARES
FOR INVASICN BY
HUNGARIAN FORCES

Bucharest, July 1.—(AT)—
tumania. her forces retreating
before Soviet Russia’s Red army
pecupyving Bessarabia and Bu-
covina, prepared tonight to
meet a possible Hungarian in-
~aeier of Transylvania, which
Rumauum *:.:ud was lmmm(-m

House Passes

Legzslatzon

Requiring Registration Of
Foreign Organizations

Washington, July 1L.—(AP)—The
House passed without debute and
sent to the Senate today legislation
which the judiciary committee said
would subject the communist party

'and the German-Amecrican Bund to

registration within close scrutiny of

the Justice Department.

The measure would reguire the
registration of:
| 1.—Organization: subjeet o for-
eign confrol which engage in poli-

tical activities.

which  ongag

litary activity and

2, —Ovganizations
both in civilian mi
in political activity.

3 —0Orgunizations
eign control which
ian military activity

10
in

for-

subject

cngage civil-

4.—0Organiza any of whos
31T INEL W aime the establis
et 1 eizure
i) Y H
of foree, vi
uies or threats thereof

irder For 45 Warships

Backing Of

Axis Powers
51-3 (, aimed

. Germany Concerned
. Over Seizure of Mate-

rials by Russia; Fast-
. er Tempo To War In
| Mediterranean; Air
' R‘alds Continue,

{ By The Associated Press,)

German traops held British soil

| today for the first {ime in the
wiar—scapturing the English-own-
ed channel islands of Guernsey
and Jersey about 90 miles from
Plymoutir—to gain  still another
base for the projected assault on
the island kinedom itself.

The ehannei islands. virtoally
emplied of inkabitants 2 week or
so ago, lie sonthwest of German-
oceupied Cherbours,

Germans said the oceupation,
long sinee discounted because the

| dislands  were left  defenseless,
| was earried out by a “coup de
main of the German air foree”—
apparently meaning  the  troops

were landed by plane or para-
L chute,
| The seizure  places  Hitler's

forees in no closer position for an
invasien of Britain  thar they
were already at Calais and other
points.

In the war-fevered Balkans,
Hungary mohilized troops on the
Rumanian frontier and called for
reservists throughoeut the nation,
| while an official Hungarian news
| ageney declared “the general im-

pression is that Rumania is on
the point of collapse.”

{By The As:anciated Press.)

A thinly=velled German counter to
Russia’s  invasion ol Rumiania  was
seen today in the reported mobiliza=
tion of Hungarian troop- on the fron-
ticr ol ¢ Carol 10 little Balkan
leinpdom it sotree of raw ma-
tevia! stupplics Tor Gormany.

Hungaey ciaim e full support of
beth Germany and  Daly Tor any
aoreh into . Bunemin m the event
Soviet Russia’s aemies dverrun the
Himits of eodeed itury, established
e agrevinent between Rumania
and Russin,

Frontier incidents  between  Ru-
manian and Hungarian troops were
sadd 1o have prompted the Hungarian
mnhbilizan ane  later an o oolfieinls
NeWE H dnnounecment .\'Illllf
“The general i is thal Ru-

M.
oeney

manin v oan e ooint ol colliapse.”
Nhizi ire wa ported aroused LW
Russnin seizure ol German-owned
mnterinl=,

L Berlin offieints, while diplomatical-
Iy cenuting any pessibility of a Ger-
=l seing Lzt sd Germany's
main intersst wis to prevent any dis-
:I|;;T|I-r ol her supply of vital mi-
[ Lier mechanized armies

ni [turmania,
Bedese the Humanisn gov-
: | sheeany appealed to Hit-
lew 1o psdie 1 live up 1o last
veck's ultinnaien sgrecient for ced-
\ g the nazi

wanls ane,
ania against

Iiun

Russia

In any  cvoent, Rumania .'1})]1[':11(’(1
the  loser—thireatencd by an axis-
supported Hungacian mvaston 1o stop
Russia wnd by pussible German
move o safegiind nazi interests in

HIFTREN roeficeted mount-

wes over HRussian plans

( o Furope s the Red

Hrmy coninand of the lower

Danube civers ane of Germany's vital
supply lines,

Cuoineldentaiiv other dispatches said
tssia demmnded that Turkey grant
her o -hare in the defense of the Dar-
denelles, | ik b tween the Black

pranean, while
concentrating

Mead

| a: 1 l; i in.
i el air fighting
e the Egyptian
4 lempo to
ahenn.

wind report-
ral Briush po-

18 planes, strik-

atl Germany in - altucks in a

valmup i -‘1- d great battle

i {TH over the north,

we:st & "lt Re during

the n IL,'-u alders also again

attacked Scotland  and
| Wales,

3 German gl said

tizh Frpiders at ted “non-

g that 18 were

-4l vation that the

st ¢ been in consid-

veers, The Bioitish said they

n {ive or muwre planes over

ued un Page Five)

Vit



